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Independent Auditor's Report

To the Members of BPI (India) Private Limited

Report on the financial statements.

We have audited the accompanying standalone financial statements of BPI {India) Private
Limited (“the Company”), which comprise the Balance Sheet as at 31st March, 2017, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

- The Company'’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to-the preparation of these standalone
financial statements that give a true and fair view of the financial position,, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards referred to in section 133
of the Companies Act 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014.This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that-
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that ghve
a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based
on our audit. ' '

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under. '

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

J P Chawia & Co. LLP {formerly J P Chawla & Co.) is registered smail i i i
wilh limited liability wilh identificalion number AAE-2281. £ ﬁ';:’m?p“"'!"
Registered office at 43, Daryaganj, New Delhi 110002, lndia ' Ape.con
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An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment .of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the
financial statements' that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for cur audit opinion on the standalone financial statements, '

Opinion

In our' opinion and to the best of our information and according to the explanations given
to us, the financial statements give the information required by the Act in the manner. so
required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the company as at 31 March, 2017
and its profit and its cash flow for the year ended on that date. '

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order 2016, (“the Order”), as
amended issued by the Central Government of India in terms of sun-section (11) of
saction 143 of the Act, we give in the “Annexure A” a statement on the matters
specified in the paragraphs 3 and 4 of the said Order.

2. As required by section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best
our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by the report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under section 133 of the Act , read with Rule 7 of
the Companies (Accounts) Rules, 2014;

e. on the basis of written representations received from the directors as on 31 March

2017 taken on record by Board of Directors, none of the directors is disqualified as
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on 31* March 2017, from being appointed as a director in terms of section 164 (2)

of
W
re

the Act;
ith respect to the adequacy of the internal financial controls over financial
porting of the Company and the operating effectiveness of such contrels, refer to

our separate Report in "Annexure B”; and

. W

ith respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinicn and to the best of our information and according to the explanations given

to
i

Us: .
the Company does not have any pending legal litigation which would impact its

financial position;

. the Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses;
there were no amounts which were required to he transferred to the Investor

Education and Protection Fund by the Company.

. the Company has provided requisite disclosures in the standalone financial

statements as regards its holding and dealings in Specified Bank Notes as defined
in the Notification S.0. 3407(E) dated November 8, 2016 of the Ministry of
Finance, during the period from November 8, 2016 to December 30, 2016. Based
on audit procedures performed and the representations provided to us by the
management, we report that the disclosures are in accordance with the books of
account maintained by the Company and as produced to us by the Management

(Refer to Note 42. to the standalone financial statements)

For J P Chawla & Co.LLP

Chartered Accountants
FRN. 001875N/N50025

1L

Rajat Chav&a

{Partner)

Membership No.0510745

Place : New Delhi
Date : »%/off2°1?
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
requirement” of our-report of even date to the financial statements of the Company for the
year ended 31° March, 2017: '

Vi,

(a) The Company has maintained proper records showing!full particutars including
quantitative details and situation of fixed assets.

(b} As explained to us, a substantial part of the fixed assets have been physically
verified by the management during the year and there is a regular programme of
verification which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were identified on
such verification.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company does not have any
immovable properties. ‘

The inventory has been physically verified by the management during the year. In our

opinion, the frequency of verification is reasonable and discrepancies noticed on physical
verification of inventories were not material and have been properly dealt within in the
bocks of account. Inventory lying with outside partles have been confirmed by them. as
at year end.

According to the information and explanation given to us, the company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability partnerships or
other parties covered in the Registered maintained under section 189 of the Act.
According, the provisions of the paragraph 3 (iii) (a) to {c) of the Order are not
applicable to the Company and hence not commented upon,

In our Opinion and according to information and explanation given to us, the company
has not made any transaction in respect of loans, investment, guarantees, and security.
under section 185 and 186 of the companies Act, 2013. Accordingly, the provision of the
clause 3 (iv) of the Order are not applicable to the Company and hence not commented
upen.

The Company has not accepted any deposit from public and hence the directives issued
by the Reserve Bank of India and the provisions of Section 73 to 76 or any other
refevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

In our Opinion and according to information and explanation given to us, the
maintenance of cost records not specified by the Central Government under section
148(1) of the Companies Act, 2013. Accordingly, the provision of the clause 3 (vi) of the
Order are not applicable to the Company and hence not commented upon.
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vil,

viil.

(a) According to information and explanation given to us and on the basis of our
examination of the books of account, and records, the company has been generally
regular in depositing undisputed statutory dues including provident fund, employee state
insurance, sales tax, Duty of Customs, cess, service tax with appropriates authorizes
except sales tax and Income Tax. As informed, provision relating to excise duty is not
applicable. : :

According to the information and explanation given to us, undisputed dues in respect of
income tax and sale tax which were outstanding, as on the last day of the financial year

concerned, for a period of more than six months from the date they became payable,

are as follows;-

Name of the Nature of Dues Amount (Rs.) Period to which
Statute the amount
relates

Income Tax Act, Tax deducted at Rs.60/- FY 2014-15

1961 source

Income Tax Act, Tax deducted at Rs.55,390/- FY 2013-14

1961 source

Income Tax Act, Tax deducted at Rs.1,90,280/- FY 2012-13

1961 source

Income Tax Act, Tax deducted at Rs.1,23,630/- Fy 2011-12

1961 source

Income Tax Act, Tax deducted at Rs.1,19,470/- FY 2010-11

1961 source '

Income Tax Act, Tax deducted at Rs.2,98,420/- FY 2009-10

1961 source . :

Income Tax Act, Tax deducted at Rs.3,37,350/- FY 2008-09

1961 source

Income Tax Act, Tax deducted at Rs.75,260/- FY 2007-08

1961 source

Sales Tax Central Sales Tax , Rs.3,66,471/~ FY 2011-12
1958 :

Sales Tax DVAT Rs.46,798/- FY 2012-13

Sales Tax Penalty of DVAT Rs.67,486/- Fy 2012-13

{b) According to the information and explanation given to us, there are no dues of
income tax, service tax, Sales Tax, value added tax and cess which have not been
deposited on account of any dispute .

Based on our audit procedures and as per the information and explanation given by the
management, the company has delayed in repayment of dues to banks during the year
to the extent of Rs. 44,905/~ (the delay in such repayments being for 12 days in each
individual case) and Rs. NIL of such dues were in arrears as on the balance sheet date.

Based upon the audit procedures performed and the information and explanation given
by the management, the company has not raised money by way of initial public offer or
further public offer (including debt instruments) and term loan during the year.
Accordingly, paragraph 3(ix) of the Order is not applicable.

To the best of our knowledge and éccording to the information and explanation given to
us, no fraud by the company and no fraud on the company by its officers or employees
has been noticed or reported during the year.
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Xi,

Xii.

-~ Xiii.

Xiv.

XV.

Xvi.

To the best of our knowledge, section 197 of the companies act, 2013 is not applicable
to a private Company. Accordingly, paragraph 3(xi) of the Order is not applicable.

In our opinion, the Company is not a nidhi company. Accordingly, paragraph 3(xii} of the
Order is not applicable.

To the best of our knowledge, section 177 of the companies act, 2013 is not applicable
to a private Company. '

According to the information and explanation given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with section 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statement as required by the applicable accounting standards,

According to the information and explanation given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or party convertible debentures during the year.
Accordingly, paragraph 3(xiv) is not applicable.

According to the information and explanation given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. :

For J P Chawla & Co. LLP
Chartered Accountants

FRN. 001875N/N50025

Rajat Chawla
(Partner)
Membership No.0510745

Place :
Date :

New Delhi
of focf 29t
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Annexure “"B"” to the Independent Auditor’s report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”) '

We have audited the internal financial controls over financial reporting of BPI {India) Private
Limited (“the Company”) as of 31% March, 2017 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date. -

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility.

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting. :

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
fimancial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
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of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisiticn, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over firiancial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

As per Information and explanation given to us and related documents provided to. us, in our
opinion, the Company has, in material respects, an adequate internal financial controls system
over financial reporting and such internat financial controls over financial reporting were
operating effectively as at 31" March, 2017, based on the internal controt over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
~ Reporting issued by the Institute of Chartered Accountants of India.

For J P Chawla & Co. LLP

(Formerly known as 1P Chawla & Co.)
Chartered Accountants ‘
FRN. 001875N/N50025

Rajat Chawl
{(Partner)
Membership No.0510745

Place ;: New Delhi
Date : o8fo6]2e\?
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' BPI (INDIA) Private Limited
Balance sheet as at 31 March 2017

Notes 31 March 2017 31 March 2016
(Amountin Rs,) {Amount in Rs.)
Equity and liabilities
Shareholders’ funds
Share capital 3 11,250,000 11,250,000
Reserves and surplus 4 59,375,304 53,235,255
70,625,304 64,485,255
Non-current liabilities
Long-term borrowings 5 257,469 834,714
Long-term provisions G 2,015,212 1,919,773
2,272,681 2,754,487
Current liabilities
Short-term borrowings 7 58,676,378 62,935,148
Trade payables . 8 122,038,063 121,223,050
Other current liabilities 9 9,958,357 6,704,353
Short-term provisicns 10 3,062,777 801,921
193,735,574 191,664,472
Total 266,633,559 258,904,214
Assets
Non-current assets
Fixed assets :
Tangible assets i1 3,135,015 3,404,435
Intangible assets 12 21,624,451 15,228,055
Intangibie assets under development 1,666,270 444,226
Deferred tax assets (net) 13 1,746,500 2,047,632
Loans and advances 14 543,400 633,400
28,715,636 21,757,748
Current assets .
Inventories i5 57,791,837 69,511,340
Trade receivables 16 157,033,568 144,035,943
Cash and bank balances 17 371,320 2,196,363
Loans and advances 13 22,721,199 21,402,820
237,917,924 237,146,466
Total 266,633,559 258,904,214
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements

As per our report of even date
For 1 P Chawla & Co, LLP
Chartered Accountants
FRN:-001875N/N50002

(T

P& {l
Rajat Chawla A

Partner \g%’
Membership No.: 510745:%;

Place: New Delhi
Date;, i

For and on behalf of the board of directors of BPI

(India) Private Limited

Jai Saxena

Director

(DIN:00215033)

Place: New Delhi

Vidya Jai Saxena
Director

(DIN:

Place
Date;

00215116}

: New Dethi




BPI (INDIA) Private Limited
Statement of proflt and loss account for the period ended 31 March 2017

For the year . For the year

ended ended

31 March 2017 31 March 2016

Note .
(Rupees) {Rupess)

Income
_Revenue from -operations 18 140,712,742 160,034,648
Other income 19 1,027,432 6,831,917
Total revenue (I) 141,740,174 166,866,565
Expenses
Cost of raw material and components consumed 20 : 60,559,472 73,299,488
Purchase of traded goods 21 5,674,062 18,751,622
{Increase)/decrease in inventories of finished goods and work-in-
progress 22 11,124,717 4,493,482
Employee benefits expense 23 15,834,405 21,227,460
Publication expenses 24 1,739,167 2,966,905
Setling and distribution expenses 25 5,931,669 8,281,830
Other expenses 26 19,991,529 26,226,875
Total (II) ‘ 120,855,020 155,247,662
Profit before interest, depreciation, tax (I-II) 20,885,154 11,618,902
Finance costs . 27 . 7,179,541 7,673,878
Net depreciation and amortisation expense 28 4,270,106 3,722,118
Profit before tax 9,435,500 222,907
Tax Expense
.Current tax - 3,089,886 151,965
Tax Adjustment ) (95,561) 183,168
Deferred tax {(Credit)/ Charge 301,132 (20,235)
Total tax expenses 3,295,457 314,898
Profit for the year ‘ ’ 6,140,050 (91,991)
Earning per equity share [Nominal value of share Rs 10 (31 March 2016: Rs. 10)}]
Basic and diluted '
Basic and diluted earning per share
Computed on the basis of total profit/(loss) for the year ‘ 29 5.46 {0.08)

Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financlal statements.

As per our report of even date . i

For J P Chawla & Co. LLP . For and on behalf of the board of dirgctors of BPI (India)
Chartered Accountants e Private Limited

FRN:-0018758/N5000255%

Rajat Chawla
Partner

Membership No.: 510745£7 7760 Jai Saxena Vidya Jai Saxena
Membership no.: ' Director ' Director
(DIN:00215033) (DIN:002151186)
Place: New Delhl . Place: New De;hl Place: New Delhi
Dater; ; 149 Pate: ] Date:
' Eor B e i
} A




BPI (INDIA) Private Limited

Cash flow statements for the year ended 31 March 2017

31 March 2017

31 March 2016

{Rupees) {Rupees)
Cash flows from operating activities
Profit before tax 9,435,506 222,907
.Adjustment to reconcile profit before tax to net cash flows
Depreciation / amertization 4,270,106 3,722,118
Bad debts 2,760,703 2,684,684
Provision for doubtful debts 2,703,972. 1,335,000
Less on sale of fixed assets 23,899 489,061
Unrealized foreign exchanae loss 105,572 326,769
Amount Written off due to reconciliation adjustments - 2,261,023
. Liabilities written back (9,773) (429,536)
Interest expense 6,601,105 7,520,811
Operating profit before working capital changes 25,891,089 18,132,838
Adjustments for changes in working capital :
Increase/{decrease} in trade pavables 824,786 30,767,548
Increase/{decrease) in provisions (121,795) 583,191
Increase /(decrease) in ather current fiabilities 3,204,374 (3,840,070)
{Increase)/decrease in trade receivables {18,567,871) (47,826,041)
Increase in inventories 11,719,503 4,697,728
{Increase)/decréase in loans and advances (1,228,379) (16,174,543)
Cash generated from/{used in) operations 21,721,707 {13,659,350)
Direct taxes paid {net of refunds} {516,235) {1,277,193)
Net cash flow used in operating activities (A) 21,205,471 (14,936,543)
Cash flows from investing activities
Purchase of fixed assets (10,440,979) (9,081,417)
Proceeds from sale of Fixed Assets 20,000 193,044
Intangible Capital WIP (1,222,044) {444,226)
Net cash from/(used in) investing activities {B) {11,643,023) {9,332,592)
Cash flow from financing activities
Proceeds from long-term borrowings - -
Repayment of long-term borrowings (524,084) (475,819}
Net proceeds from short-term borrowings (4,258,770) 33,204,067
Interest paid . {6,604,637) (7,524,097)
Net cash from/(used in} financing activities {(C) (11,387,492) 25,204,150
Net increase/(decrease) in cash and cash equivalents (A+B+C) (1,825,043) 935,008
Cash and cash equivalents at the beginning of the year 2,196,363 1,261,355
Cash and cash equivalents at the end of the year 371,320 2,196,363
Components of cash and cash equivalents 31 March 2017 31 Mairch 2016
Balance with banks -
Current account 328,410 1,999,084
Cash in hand 42,911 197,275
: 371,320 2,196,363
Summary of significant accounting policies 2.1

As per our report of even date
For J P Chawla & Co. LLP
Chartered Accountants -
FRN: 001875N/N5099%§5NL A

Rajat Chawla
Partner . e
Membership No.: 510745”

Place: New Delhi
Date . .

for and on behalf of the board of dlrectors of BPI (India)

Private Limited

Jai Saxena
Director
{DIN:00215033)

Place: New Delhi
Date:

Vidya Saxena
Director
(DIN: 002151167

Place: New Delhi
Date:




BPI (India) Private Limited :
‘Notes to financial statements for the year ended 31 March 2017

1.

Corporate information

BPI.(India) Private Limited (the company) is a private company incorporated under the
provisions of the Companies Act, 1956. The company is subsidiary of Blackie & Sons
(Calcutta) Private Limited. S Chand and Company Private Limited is ultimate holding
company for all publishing business of S Chand Group. The company is primarily engaged
for printing and binding of books as well as mfg. of board games.

Basis of preparations

The financial statements of the company have been prepared in accordance with generally

accepted accounting principles in India (Indian GAAP}. The company has prepared these
financial statements to comply in all material respects with the accounting standards notified
under section 133 of Companies Act 2013, read together with paragraph 7 of the companies
(accounts) Rules 2014, The financial statements have been prepared on an accrual basis and
under the historical cost convention method.

The accounting policies adopted in the preparation of financial statements are consistent
with those of previous year.

2.1 Summary of significant accounting policies

(a)Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the

‘management to make judgments, estimates and assumptions that -affect the reported

amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the
management’s best knowiedge of current events and actions, uncertainty about these
assumptions and estimates couid result in the outcomes requiring a material adjustment to
the carrying amounts of assets or liabilities in future periods.

(b)Property, Plant and Equipment

Fixed assets are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. The cost comprises purchase price, borrowing costs if
capitalization criteria are met and directly attributable cost of bringing the asset to its
working condition for the intended use. Any trade discounts and rebates are deducted in
arriving at the purchase price,

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its
book value only if it increases the future economic benefits from the existing asset beyond
its previously assessed standard of performance. All other expenses on existing Property,
Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of
replacing parts, are charged to the statement of profit and loss for the period during which




BPI (India) Private Limited '
Notes to financial statements for the year ended 31 March 2017

such expenses are incurred.

Gains or losses arising from de-recognition/ sale of fixed assets are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized/ sold.,

(c) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less accumulated amortization and
accumulated impairment losses, if any.

The amortization period and the amortization method are reviewed at least at each financial
year end. If the expected usefu] life of the asset is significantly different from previous
estimates, the amortization period is changed ‘accordingly. If there has been a significant
change in the expected pattern of economic benefits from the asset, the amortization
method is changed to reflect the changed pattern. Such changes are accounted for in
accordance with AS 5 Net Profit or Loss for the Period, Prior Period Items and Changes in
Accounting Policies, '

Gains or IdsSes arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.

Research and developrment costs

Research costs are expensed as incurred. Development expenditure incurred on an individual
project is recognized as an intangible asset when the company can demonstrate all the
following: ‘

- The technical feasibility of completmg the intangible asset so that it will be available for
use or sale Its Intention to complete the assets.

- Its ability to use or sell the asset How the asset will generate future economic benefits

- The availability of adequate resources to complete the development and to use or sell
the asset

- The ability to measure reliably the expenditure attributable to the intangible asset
during development

Following the initial recognition of the development expenditure as an asset, the cost model
is applied requiring the asset to be carried at cost less any accumulated amortization and
accumulated impairment losses. Amortization of the asset begins when development is
complete and the asset is available for use. It is amortized on a straight line basis over the
period of expected future benefit from the related project. Amortization is recognized in the
statement of profit & loss. During the period of development, the asset is tested for




BPI (India) Private Limited
Notes to financiai statements for the year ended 31 March 2017

impairment annually.

(d)Depreci‘ation and amortizations

Depreciation on Property, Plant and Equipment is provided on a written down value basis
using the rates prescribed under the Schedule II of the Companies Act, 2013, which
approximate the useful life of the assets estimated by the management.,

In house development is amortized on straight line basis over 10 years and all other
Intangible assets are amortized on a straight line basis over 5 years or life of particular
~ assets whichever is lower and on the basis of their flow of future econcmic benefit to the

company.

(e)Leases

Where the company is [essee
Operating Lease:

Leases, where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased item, are classified as opérating leases. Operating lease payments
are recognized as an expense in the statement of profit and loss on a straight-iine basis over
the lease term.

(f) Borrowing costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection
with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalized as part of the cost of the respective asset. All other borrowing costs are
expensed in the period they occur. '

(g9)Inventories

Raw materials, components, stores and spares are valued at lower of cost and net realizable

value. However, materials and other items held for use in the production of inventories are

not written down below cost if the finished products in which they will be incorporated are

expected to be sold at or above cost. Cost of raw materials, components and stores and
: spakes is determined on a First in first out (FIFO) basis.
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Work In Progress and finished goods are valued at lower of cost and net realizable value.
The cost includes direct materials and labour and a proportion of -overheads. Cost is
determined on the basis of retail method viz. considering the ratio of cost incurred to the
MRP value of goods manufactured. However goods purchased for trading are valued at lower
of purchase cost and net realizable value. ' ‘

Net realizable value is the estimated selling price In the ordinary course of business, less
estimated costs of completion .and estimated costs necessary to make the sale.

{h)Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be rellably measured. The following specific recognition
criteria must also be met before revenue is recognized:-

- i. Sale of goods

Revenue from sale of goods is recognized when all the significant risks and rewards of
owhership of the goods have been passed to the buyer, usually on delivery of the goods.

ii. Sale of Services

Revenue from Service work is recognized when contents, designs, creations has been
delivered to and is accepted by the customer and all significant risk and rewards are
transferred to customer. Revenue is recognized to the extent that it is probable that the
-economic benefits will flow to the company and the revenue can be reliably measured.

iit. Interest Income

Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the applicable interest rates. Interest income is included under the head
“Other Income “in the statement of Profit & Loss.

(i) Foreign currency translations and balances

(i) Initial recognition

Foreign currency transactions are recorded in the reporting curfency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction.

(ii) Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at
the reporting date. Non-monetary items, which are measured in terms of historical cost
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 denominated in a foreign currency, are reported using the exchange rate at the date of
the transaction. Non-monetary items, which are measured at fair value or other similar
valuation denominated in a foreign currency, are translated using the exchange rate at
the date when such value was determined.

(iii) Exchange differences

All other exchange differences are recognizéd as income or as expenses in the period in
which they arise.

(i) Retirement and other employee benefits
The different types of retirement and employee benefits are accounted for as follows

Retirement benefit in the form of provident fund is a defined contribution scheme.. The
company recognizes contribution payable to the provident fund scheme as expenditure,
when an employee renders the related service, The company has no obligation, other than
the contribution payable to the provident fund.

The company operates defined benefit plan for its employees, viz., gratuity. The cost of
providing benefits under this plan is determined on the basis of actuarial valuation at each
year-end. Actuarial gain and loss for defined benefit planis recognized in full in the period in
which they occur in the statement of profit and loss.

Accurnulated leave, which is expected to be utilized within the next 12 months, is treated as
short-term employee benefit. The company measures the expected cost of such absences as
the additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date. The company present the entire leave as a current
liability in the balance sheet since it does not have an unconditional right to defer its
settlement for 12 month after the reporting date.

(k) Income tax and deferred taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Income-tax Act,
1961 enacted in India and tax laws prevalling in the respective tax jurisdictions where the
company operates. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date. -

Deferred income taxes reflect the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences for
the earlier years. Deferred tax is measured using the tax rates and the tax laws enacted or
substantively enacted at the reporting date. -

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets
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are recognized for deductible timing differences only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred
tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists
' to set-off current tax assets against current tax liabilities and the deferred tax assets and
deferred taxes relate to the same taxable entity and the same taxation authority.

(1) Earnings Per Share.

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of “equity shares
outstanding during the period. The weight average number of equity shares is adjusted for
events if any that have changed the number of equity shares outstanding without a
corresponding change in resources. ‘ :

For the purpose of calculating diluted earningé per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

(m) Provisions

A provision is recognized when the company has a present obligation as a result of past
event, it is probable that an outflow of resources embodying economic . benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Provisions are not discounted to their present value and are determined based on
the best estimate required to settle the obligation at the reporting date. These estimates are
reviewed at each reporting date and adjusted to reflect the current best estimates.

(n)Segment policy
Identification of segments

The company's operating business are organized and managed separately according to the
‘nature of products and services provided, with each segment representing a strategic
business until that offers different product and serves different market, The analysis of
geographical segment is  based on the area  in which major operating division of the
company operate ' :

Segments accounting policies

The'company prepares its segment information in conformity with the accounting policies
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adopted for preparing and presenting the financial statement of the company as a whole.

{o)Cash and Bank Balance

Cash and Bank Balance for the purposes of cash flow statement comprise cash at bank and in
hand and short-term investments with an original maturity of three months or less.

{p) Impairment of assets .
The carrying values of assets/ cash generating units at each Balance Sheet date are reviewed
for impairment. If any indication of irripairment exists, the recoverable amount of such assets
is estimci.ted and impairment is recognized, if the carrying amount of these assets exceeds
their recoverable amount. | : '

(q) Contingent liabilities

A contingent” liability if any is a possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more uncertain
future events beyond the controi of the Company or a present obligation that is not
recognized because it is probable that an outflow of resources will be required to settle the
obligations. A contingent liability also arises in extremely rare cases where there is a liability
that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the financial statements.




BPI {INDIA) Private Limited
Notes to financial statements for the period ended 31 March 2017

3 Share Capital

31 March 2017 31 March 2016
{Rupees) {Rupees)

Authoﬁzed Shares
1,125,000 (31 March 2016: 1,125,000) Equity shares of RS 10/- each 11,250,000 11,250,000

Issued, subscribed and fully paid-up shares : .
1,125,000 (31 March 2016: 1,125,000) Equity shares of RS 10/- each ) 11,250,600 11,250,000
Total issued, subscribed and fully paid-up share capital 11,250,000 11,250,000

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity Shares -
- : 31 March 2017 31 March 2016
Number Rupees Number Rupees
Authorised
AL the beginning of the period 1,125,000 11,250,000 1,125,000 11,250,000
Issued during the period - - - ) -
Outstanding at the end of the period 1,125,000 11,250,000 1,125,000 11,250,000
Issued, subscribed and fully paid up ]
At the beginning of the period 1,125,000 11,250,000 1,125,008 11,250,000
. Issued during the period - - - -
Outstanding at the end of the period 1,125,000 11,250,000 1,125,000 11,250,000

(b) Terms/ rights attached to equity shares ‘

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per
share. The Company declares and pays dividends In Indian Rupees, No dividend has been proposed by the Board of Directors during the period
ended 31 March 2017. ) ‘ In the event
of liquidation of the Company, the holders of equity shares wiil be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

{ ¢} Shares held by holding company
Qut of equity shares issued by the company, shares held by its holding company are as below:

[AlLin numbers ' 31 March 2017 31 March 2016 |
Blackie & son (Caijcutta) Pvt Ltd., the holding corapany
573,750 (31 March 2016 573,750} equity shares of Rs 10 each © 5,737,500 5,737,500
(d) Sha‘res' held by each shareholder holding more than 5% shares
) NaI\":e of shareholder 31 March 2017 31 March 2016
. No,of Shares % Shares No.of Shares 2% Shares
_Equity shares of Rs 10 each
Vidya Saxena 506,925 45.06% 506,925 45,06%
Blackie & son { Calcutta} Pvt Ltd, 573,750 51.00% . 573,750 . 51.00%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding
heneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.
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4 Reserves and surplus ' :

31 March 31 March
2017 2016
{Rupees) {Rupees)
Security Premium Account
Balance as per the last financial statements 47,818,000 42,818,000
' 42,818,000 42,818,000
Surplus / (Deficit) in the statement of profit & loss
Balance as per the last financial statements 10,417,255 10,509,246
Add: Net surplus in the statement of profit and loss 6,140,050 {91,991)
Closing balance 16,557,304 10,417,255
Total reserves and surplus 59,375,304 53,235,255

5 Long term borrowings
’ Non- current portion

Current maturities

31 March 31 March 31 March 31 March
2017 2016 2017 2016
(Rupees} - {Rupees} (Rupees) (Rupees) -
Secured ‘ . :
Vehicle loans from bank (refer note below) 257,469 834,714 577,245 524,084
257,469 834,714 577,245 524,084
The above amount inciudes .
Amount disclosed under the head “other current liabilities” {577.245) (524,084)
{refer note ©)
257,469 834,714 - -

Net amount

Note;-

Vehiclé Loan from HDFC Bank Limited carries interest @ 9.7% p.a. The loan is repayabie in 60 equal manthly installments of Rs, 52,750
each including interest, from the date of loan, viz., 5 Septernber 2013. The loan is secured by hypothecation of vehicle of the Company.
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6 Long term provisions

31 March 31 March
2017 2016
(Rupees) (Rupees)
Provision for employee benefits
Provision of Gratuity (refer note 32} : 2,015,212 1,919,773
’ 2,015,212 1,919,773
7 Short term borrowings
: 31 March 31 March
2017 2016
{Rupees) {Rupees)
Secured ‘
Loans repayable on demand
From Banks
Cash credit facility from banks (secured) (refer note-1 below} 49,987,934 49,935,148
Unsecured Loan
Loans from Directors (refer note-2 below) 8,688,444 13,000,000
58,676,378 62,935,148

Note:-

1) Cash credit facility carry interest rate of Base Rate plus 2.25% per annum taken from IndusInd Bank on 12th February, 2015, Cash
credit facility are secured by exclusive charge on all current assets and movable fixed assets except vehicle specifically charged to other
lender of the Company {both presant and future), exclusive charge on property of directors situated at DDA Flat No. D-7/7123, HIG First
Floor, Vasant Kunj, New Dethi, and Property of Vikas Publishing House Pvt. Ltd. (Subsidiary of Group Co.) situated at 161718/1,
Apartment No.4, 1st Floor, 4th Cross, Main Gandhi Nagar, Bangalore and corporate guarantee of M/s Blackie and Son {calcutta) Private
Limited & M/s S Chand and Co. Ltd and Personal Guarantee of Mr. Himanshu Gupta, Mr. Jai Saxena, Mrs Vidya Saxna and Mr. Dinesh

Kumar Jhunjh_nuwaia.

2) Interest free Indian rupee loan from directors. It is repayable after 31.03.2017.

8 Current trade payables
. 31 March 31 March
2017 2016
(Rupees) (Rupees)
Total outstanding dues of micro enterprises and small enterprises (refer note 37) 30,899,133 22,514,941
Total outstanding dues of creditors other than micro enterprises and small enterprises 91,138,930 98,708,109
122,038,063 121,223,050
9 Other current liabilities
31 March 31 March
2017 2016
{Rupees) (Rupees)
Current maturities of long term borrowings (refef note.5) ) 577,245 524,084
Interest accrued but not due on vehicle loan 5,622 9,153
Expenses Payable 401,005 1,051,296
Payable to employees 6,609,397 4,538,026
Cther payables
TDS Payable 1,840,657 401,518
Other statutory dues ‘ 524,430 180,276
9,958,357 6,704,353
10 Shork term provisions
‘ 31 March 31 March
2017 2016
: {Rupees) {Rupees)
Provision for employee benefits
Provision for leave encashment 395,072 612,022
Provision for gratuity (refer note 32) 117,473 117,757

Other provisions

Provisicn for tax (net of advance tax) 2,550,232 72,142
- 3,062,777 501,921
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i3 Deferred tax Asset {net)

31 March 31 March
2017 2016
(Rupees) {Rupees)
Deferred tax liabilities
Fixed assets: Impact of difference between tax depreciation and depreciation/amortization (155,461) -
charged for the financial reporting :
Deferred tax assel’
Fixed assets: Impact of difference between tax depreciation and depreciation/amortization - 500,119
charged for the financial reporting ‘ '
Impact of expenditure charged to statement of profit & loss In the current year but allowed for tax purpose 1,901,961 1,547,513
on payment basis
Net deferred tax assets 1,746,500 2,047,632
14 Loans and advances
Non-current Current
31 March 31 March 31 March 31 March
2017 2016 2017 2016
(Rupees) (Rupees) {Rupees) {Rupees)
Security deposits
Unsecured, considered good 543,400 633,400 - 510,000
(A) 543,400 633,400 ) - 510,000
Advances recoverable in cash or kind :
Unsecured - 21,981,971 19,929,408
(B) - - 21,981,971 19,929,408
Other loans and advances
Unsecured considered good
Prepaid expenses - - 204,532 338,714
Balance with statutory/government authorities - - 534,656 624,698
(©) - - 739,228 963,412
Total (A+B+C) 543,400 633,400 22,721,199 21,402,820
15 Inventories (Valued at lower of cost and net realizable value)
’ 31 March 31 March
2017 2016
. {Rupees) {Rupees)
Raw material {refer note 2.1 (f}) 384,721 979,507
Work in progress {refer note 2.1 (f})) 3,305,398 3,348,638
Finished goods (refer note 2.1 (f))
Manufactured goods 45,455,544 56,219,862
Imported goods - 6,549,619 7,515,855
Traded goods 2,096,155 1,447,478
57,791,837 69,511,340
16 Trade receivables
: ‘ 31 March 31 March
2017 2016
{Rupees) {Rupees}
Outstanding for a period exceeding six months from the date they are due for payament
Unsecured, considered good 36,516,668 14,874,946
Doubtful 2,703,972 1,335,000
. : 39,220,640 16,200,946
Provision for doubtful receivables (2,703,972) (1,335,000}
36,516,668 14,874,946
Other receivables
Unsecured, considered goed 129,516,900 129,160,997
120,516,900 129,160,997
157,033,568 144,035,943
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17 Cash and Bank Balances

Current
31 March 31 March
2017 20146
. {Rupees) - {(Rupees)
Cash and Bank Balances
Balances with banks ‘
In current accounts - . 328,410 1,999,084

Cash in hand \ 42,911 197,279

371,320 2,196,363
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18 Revenue from operations

For the period

For the period

- ended 31st March ended 31st -
2017 March 2016
{Rupees) (Rupees)
Revenue from operations
Finished goods 123,504,750 145,684,005
Traded goods 4,422,039 13,747,893
_ 127,926,788 159,431,898
Less: Turnover Discount 324,967 381,720
‘ 127,601,821 159,050,178
Sales of services 12,164,000 616,275
Other cperating revenue
Scrap sales 26,783 3,260
Miscellaneous Income 900,974 348,244
‘Export incentives 19,164 16,690
Revenue from operations 140,712,742 160,034,648
Detail of products soid
Finished goods sold
Books 103,285,151 122,850,658
Educational kits 20,219,599 22,833,347
‘ 123,504,750 145,684,005
Traded goods sold
Books 4,422,039 13,747,893
4,422,039 13,747,893

19 Other Income

For the period

For the period

ended 31st March ended 31st
2017 ‘ March 2016
(Rupeas) {Rupees)

Royaltv 810,037 5,792,073
Creditors written back 9,773 429,536
Other Income - 8,697
Foreign exchange fluctuation 207,621 601,611
. 1,027,432 6,831,917
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20 Cost of raw materials consumed

For the period

For the period

ended 31st ended 31st

March 2017 March 2016

{Rupees) {Rupees)
Inventory opening balance 979,507 1,183,752
Add ;- Purchases 59,964 686 73,095,242
60,944,192 74,278,004
_Less : Inventory closing balance 384,721 979,507
Cost of raw materials consumed 60,559,472 73,299,488

Details of raw materials consumed

For the period

For the period

ended 31st ended 31st
.March 2017 March 2016
(Rupees_.) {Rupees)
Books 52,173,307 60,019,160
Educational kits 8,386,164 13,280,328
60,559,472 73,299,488
Details of inventory
Raw materials
Books " 350,694
Educational Kits 384,721 628,813
384,721 979,507

21  Purchase of traded goods/services

For the period

For the period

ended 31st ended 31st
March 2017 March 2016
{Rupees) {Rupees}
Traded books 3,118,782 11,294,329
Traded Imported goods/services 2,555,280 7,457,293
5,674,062 18,751,622

22 Changes in Inventories

For the period

For the period

ended 31st ended 31st
March 2017 March 2016
(Rupees) {Rupees)
Inventory opening balance
Finished goods 65,183,195 72,338,865
Work in progress 3,348,638 686,450
'~ 68,531,833 73,025,315
Inventory closing balance
Finished goods 54,101,718 65,183,195
Work in progress 3,305,398 3,348,638
' 57,407,116 68,531,833
(Increase)/Decrease in inventories 11,124,717 4,493,482
Details of inventory
Work-in-progress
Printed material for books - -
Educational Kits 3,305,398 3,348,638

Finished goods
Manufactured goods

Books

Educational Kits
Traded goods

Books

Staticnery Import

3,305,398

3,348,638

33,889,718 36,497,556
11,566,226 19,722,307
2,096,155 1,447,478
6,549,619 7,515,855
54,101,718 65,183,195
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23. Employee benefits expense

For the period

For the period

ended 31st ended 31st
March 2017 March 2016
(Rupees) {Rupees)

Sataries, wages & bonus 14,511,700 18,852,320
Cantribution to provident Fund and other funds 830,679 1,116,490
Gratuity expense (refer note 32) 186,492 403,522
Staff welfare expenses 305,534 855,128
Total 15,834,405 21,227,460

24 Publication expenses

For the period

For the period

ended 31st ended 31st
March 2017 March 2016
{Rupees) {Rupees)
Royalty 1,739,167 2,923,898
Editing charges - 43,007
Total ’ 1,739,167 2,966,905

25 Selling and distribution expenses

For the period

For the period

ended 31st
gndod 310 aren 2016
(Rupees) (Rupeeas}

Advertisement, publicity and exhibition 2,808,694 3,629,673
Commission 88,142 620,971
Freight cutward 2,592,404 2,826,518
Packing charges 442,429 1,204,668
Total 5,831,669 8,281,830

26 Other expenses

For the period

For the period ended 31st

ended 31st March 2016

March 2017

: {Rupees) (Rupees)

Travelling and conveyance expenses 3,573,850 3,836,524
Rent ‘ 3,711,302 6,302,935
Forelgn exchange fluctuation 202,415 -
Provision for doubtful debts 2,703,972 1,335,000
Bad debts,advances written off & additional Discount (net of Bad debts
settled against epening provision) 1,425,703 2,684,684
Communication expenses 1,097,014 1,301,293
Electricity & water 995,887 1,330,635
Festival expenses 50,869 93,427
Rates and taxes 1,231,874 1,069,607
ieqal and professionat charges 1,077,772 2,074,038
Insurance charges 267,839 205,884
Membership & Subsrcriptions 43,088 20,036
Website design charges 57,500 30,170
Officé maintenance expenses 160,145 154,534
Loss on sale of Fixed Asset 23,899 489,061
Printing & stationery 80,010 232,087
Repair & maintenance- others 1,594,603 1,206,274
Securlty charges 649,975 549,133
Payment to auditor (Refer details below) 499,100 250,000
Amount Written off due to recenciliation adjustments - 2,261,023
Miscellaneous expenses 544,712 700,130
Total 19,991,529 26,226,875

Payment to auditor

For the period

# For the period

ended 31st ended 31st
March 2017 March 2016
{Rupeeas) {Rupees)
As auditor :
Audit fee & cther assurance matter 499,100 250,000
499,100 "250,000
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27 Finance ‘costs'

For the period For the
ended 31st period ended
March 2017 31st March
2016
(Rupees) {Rupees)
Interest 6,601,105 7,520,811
Bank charges 578,437 153,066
7,179,541 7,673,878
28 Depreciation and amortization expense ‘
‘ For the period For the
ended 31st period ended
March 2017 31st March
- 2016
. (Rupees) (Rupees)
Depreciation on tangible assets 1,268,487 1,683,453
Amortization on intangible assets 3,001,619 2,038,665
4,270,106 3,722,118
29 Earnings per share
For the period For the
ended 31st period ended
March 2017 3ist March
2016
(Rupees) (Rupees)
Profit/(loss) after tax . 6,140,050 (91,991)
Net profit/(loss) for calculation of Basic and dituted EPS 6,140,050 {91,991)
Weighted average number of equity shares in caliculating.basic EPS 1,125,000 1,125,000
Weighted average number of equity shares in calculating diluted EPS 1,125,000 1,125,000
Basic earnings per share 5.46 (0.08)
Diluted earnings per share 5.46 (0.08)
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30,Related party disclosturas
Names of related parties and related party relationship

Related parties where control exists,

Holding Company
Ultimate Holding Company

Blackle & Son (Calcutta) Pvt Ltd.
S. Chand and Company Limited

Enterprises over which Key Managerial
Personnel are able to exercise significant
influence

Key management personnel or their relatives

Related party transactions

New Saraswati House India Pt Ltd {w.e.f 16th May 2014)
Ane Books Pvt Ltd

Vikas Publishing House Pyt Ltd

Quartette Books Distributors Private Lirnited

Smartlvity Labs Private Limited (w.e.f 15th July 2015)
Safari Digital Education Pvt Ltd

Matif ' .

-Mr. Jal Saxena (Director)

Mrs. Vidya Saxena {Director}
Mr. Kunal Shroff {Rirector}
Mr. Vishal Sharma (Director) upto 20th May, 2016

The foflowing table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

(Amount in Rupees)

Key managemant Enterprises over which Key
: Helding Company | Ultimate Holding Company personnel or thelr Managerial Personnel are
Particulars relatives abla to exercise significant
influence Total
31 March } 31 March 31 March 31 March 31 March 31 March 31 March 31 March
2017 2016 2017 2016 2017 2016 2017 2016 31 March 2017 | 31 March 2015
(A} Transactions .
Sale of products {Net of return & discount)
5. Chand and Company Limited . - - 4,461,047 562,630 - - - - 4,461,047 669,630
New Saraswatl House Indla Pyt Ltd . - - - - - - - 1,636 - 1,836
Safari Digital Education Pyt Ltd - 108,084 - 108,084 -
Vikas Publishing House Pyt t.id - 3,862,347 - 3,862,347 -
Sale of Fixed Assets
Motif . - - - - - - - 141,400 - 141,400
Ravyalty income .
New Saraswatl House India Pvt Ltd - - - - " - 79,099 (31,738) 79,099 {31,738)
S. Chand and Company Limited - - - 590,883 674,571 - - - - 590,883 674,571
Vikas Publishing House Pvt Ltd - - - - - - 125,339 116,786 125,339 116,786
Reimbursment of expenses
5. Chand and Company timited - - 428,331 17,995 . - - - - 428,331 17,995
Purchases
S: Chand and Company Limited ) - - 2,703 339,734 - - - - 2,703 339,734
vikas Pubfishing House Pyt Ltd ' - - - - - - - 9,356,615 - 9,356,615
Purchases Return
5. Chand and Company Limited - - 186,870 | - - - - - 186,870 -
Mr. Jai Saxena - - - - - 12,685,000 - - - 12,695,000
Mrs. Vidya Saxena . - - - - - 1,155,000 - - - 1,155,000
|l.oan repayment
Mir. Jai Saxena - - - 3,816,556 200,000 - 3,816,556 200,600
Mrs. Vidya Saxena - - - 495,000 650,000 - - 495,000 650,000
{B) Oulstanting balances at the year end
Trade receivables
Blackie & Son {Calcutta) Pvt Ltd. - - - - - - - - -
Safari Digital Educatfon Pvt Ltd - - - - - - 108,084 - 146,084 -
Trade payahle :
5. Chand and Corngany Limited - - 22,495,481 { 27,831,595 - - - - 22,495,481 27,831,595
Vikas Publishing House Pvt Ltd - B - - - - 27,506,026 31,343,712 27,506,026 31,343,712
Mew Saraswati House {India) Pvt Ltd. - - - - - - 158,175 237,274 158,175 237,274
Unsecured Lo, .
#r. Jal Saxena - - - - 8,678,444 12,495,000 - - 8,678,444 12,495,000
Mrs. Vidya Saxena - - - - 10,000 505,000 - - 10,000 508,000

{Amount in Rupees)

(b} Rermuneration to key managerial personnel *

3t March 2017

31 March 2016

Partlculars

Mr. Jai Saxena 3,750,000 3,750,000

Mrs. Vidya Saxena 3,750,000 3,750,000
Total 7,500,000 7,500,000

* Remuneration to key managerial personnel does not inclyde the provisions made for gratuity, as they are determined on an actuarial basis for the Company as a whole.
MNote: In addition to above transactions certain guarantees have been givan by directors {Refer note 7).




BPI (INDIA) Private Limited

31. Segment information
Business segments

iod ended 31 March 2017

Year Ended 31 March 2017

Particulars Books Educational Kits Tatal
Revenue - :
External sales 107,382,223 20,219,599 127,601,822
Total revenue 107,382,223 20,219 599 127,601,822
Results
Segment results 47,575,695 2,667,877 50,243,572
Allocated Expenses
Cost of raw material and components consumed 52,173,307 8,386,164 60,559,472
Purchase of traded gocds 5,674,062 - 5,674,062
{Increase)/dercrease in inventories of finished goods and work-In-progress 1,959,159 5,165,557 11,124,717
Unallocated expenses 47,766,876
Operating profit 2,476,696
Finance costs . 7,179,541
Other incoma including finance income 14,138,352
9,435,506

Profit before tax
Tax expense
. Net profit

As at 31 Dacember 2016

3,295,457
6,140,050

Segment assets 125,605,124 28,911,317 154,516,440

Unallocated assets 112,117,119

Total assets 125,605,124 28,911,317 266,633,559

Segment liabilities 53,352,392 2,780,626 56,133,017

Unallocated liabitities 210,500,542

Total liahilities 53,352,392 2,780,626 266,633,559

Business segments

Year Ended 31 March 2016

Particulars Books Educational Kits Total

Revenue

External sales 136,343,602 22,706,577 159,050,178

Total revenue 136,343,602 22,706,577 159,050,178

Results

Segment results 50,967,538 11,538,048 62,505,586

Unatllocated expenses 62,425,188

Operating profit 80,398

Finance costs } 7,673,878

Other income including finance income 7,816,386

Profit before tax 222,907

Tax expense 314,898
- Met profit (91,991)

As at 31 March 2015 .

Segment assets 129,191,442 43,924,460 173,115,902

tinallocaled assets 85,788,312

Total assets 129,191 442 43,924,460 258,904,214

Segment liabifities 60,316,524 4,014,660 64,331,184

Unallocaled liabilities 194,573,030 .

Total liabilities 60,316,524 4,014,660 258,004,214

Geographical segments

The geoqraphical ségment considered are as follows:-

a) Sates within India includes sales to customers located within

India

b} Sales outside India includes sales to customers located

cutside [ndia

Information about secondary segment:-

31 March 31 March
2017 2016
- (Rupees) (Rupees)

Sales within India 126,819,817 156,392,302

+ Sales outside India 782,005 2,657,876
127,601,822 159,050,178

The Company has common fixed assets for producing goods for domestic market and oversea markets. Hence seprate figures for fixed

assets/addition to fixed assets cannot be furnished,
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32. Gratuity

The Company has a defined benefit gratuity plan.Under the gratuity pian, every employee who has completed at least five years of service gets a gratuity on

departure at 15 days of last drawn salary for each completed year of service,

The following tables surmmarize the components of net benefit expense recognised in the profit and loss account and amounts recognized in the balance sheet

for Gratuity Plan. .

Statement of profit and loss
Net employee benefit expense recognised in the employee cost

31 March 2017

31 March 2016

(Rupees) (Rupees)
Current service cost 276,786 225,352
[nterest cost on-benefit abligation 139,430 132,414
Expected return oh plan assets - -
Net actuarial {gain) / loss recognised in the year (229,724) 45,757
Net benefit expense 186,492 403,523

Balance sheet
Benefit Assets / (Liabilitias)-

31 March 2016

31 March 2017

{Rupees) {Rupees)
Present value of defined benefit obligation 2,132,685 2,037,531
Fair value of plan assets - -
Plan asset/ {liability) (2,132,685) (2,037,531)

Changes in the present value of the defined benefit obligation are as follows:

31 March 2017

31 March 2016

. {Rupees) [Rupees}
Opening defined benefit obligation 2,037,530 1,761,220
Current service cost 276,786 225,352
Interest cost 139,430 132,414
Benefits paid (91,337} (127,212}
Actuarial {(gains) / losses on obligation (228,724) 45,757
2,132,685 2,037,531

" Closing defined benefit obligation

The principal assumptions used in determining gratuity obligation for the Company’s plans are shown below:

31 March 2017

31 Masch 2016

{Rupees) {Rupees)
Discount Rate 7.30% - 7.90%
Salary escalation* 7.00% 7.00%
Employee turnover . 4.00% 4.00%
N.A, N.A,

Expected rate of return on asset

*The estimates of salary escatation, censidered In actuarial valuation, take account of Inflation, seniority, promction and other-relevant factors, such as supply

and demand in the employment market.

Amounts for the current and previous period are as follows:

31 March 2017 31 March 2016 31 March 2015

31 March 2014

(Rupees) (Rupees) (Rupees) (Rupees)
Defined benefit obligation 2,132,685 2,037,531 1,761,220 1,481,940
Plan assets . - - - -
Surplus / {deficit) 2,132,685 2,037,531 1,761,220 1,481,940

Note !~ -
This being the fourth year of adoption of AS 15 (R), therefore figures for only Iast four years are furnished,
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33. Other commitments

31 March 2017 31 March 2016

(Rupees) (Rupees)
" Estimated amount of contracts remaining to be
executed and not provided for {net of advances):
Other Commitments 366,667 243,998
366,667 243,998

34. Unhedged foreign currency exposure

31 March 2017
{(Rupees)

31 March 2010
{Rupees)

Trade receivables USD 23731.49@Rs.64.85 per USD{Rs. 1538987}

USD 6602144 @ Rs.66.33 per USD (Rs. 4379202)
NIL

Trade payable NIl

35. Value of imports calculated on CIF basis

31 March 2017 31 March 2016

{Rupees) {Rupees)
Purchase of traded goods 590,815 7,457,293
N 590,815 7,457,293

36, Imported and indigenous raw materfals and components consumed
) 31 March 2017

31 March 2016

% of total % of total
: consumption Value (Rupees) consumption Value (Rupees)
Raw Materials
Indigenously obtained 100 60,559,472 100 73,299,488
100, 60,559,472 100 73,299,488

37. Details of dues to micro,small and medium enterprises as defined under the MSMED Act, 2006

_The Amoumnt due to Mlcro and small Enterprises as defined in the "The Micrp, Small and Medium Enterprises Development Act, 2006" has been
determined to the extent such parties have been Identifled on the basis of information available with the Company. The disclosures relating to Micro and
Small Enterprises as at 31st March 2017 are as under;

31 March 2016
{Rupees)

31 March 2017
{Rupees)

Description
(i) Principal amount remaining unpaid as on 3ist March 2017

30,899,133
{il} Interest due thereon as on 31st March 2017 -

22,514,941

{iii) Interest patd by the Company in terms of Section 16 of Micro, Small and Medium -
Enterprises Development Act, 2006, along with the amount of the payment made to the supplier
heyaond the appointed day during the year

(Iv) Interest due and payable for the period of delay in making payment (which have been

paid but beyond the appointed day during the year) but without adding the interest

specified under Micro, Small and Medium Enterprises Development Act, 2006

{v} Interest accrued and remaining unpald as at 31st March 2017

(vi) Further Interest remaining due and payable even in the succeeding years, until stch

date when the interest dues as above are actually paid to the small enterprise

38. Operating Lease ;: Company as Lessee
The Company Has taken premises for office use under canceilable operating lease agreements. The total lease rentals recognized as an expense during the

year under the above lease agreements aggregates to Rs. 37,11,302/- (31 March 2016: Rs. 63,02,935). There are no restrictions imposed by the lease
agreements. There are no sub leases,

39, The Company had entered into a contract with a foreign party for supply of certain children books. As per the cantract material was to be supplied in
lots. After receiving certain iots the Company had requested the vendor to terminate the contract as there were no demands for such books. But the party
had continued ta supply books. The party has filed case against the Company for recovery of amount with interest, The case Is currently lying with Delht

High court,

The Company will discuss with AD / Reserve Bank of India (RBI} for remitting / regularizing the payment due once the case Is finally settled, Also, based
on the discussions with the solicitor/expert, the management feels that the Company has a streng’ chance of success in above_e mentioned case and hence
no proviston for interest has been booked in the financial statements, '
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40 Expenditure in foreign currency (accrual basis)

31 March 31 March
2017 2016
{Rupees) {Rupees)
Travelling expense 1,217,622 1,248,138
Miscellaneous. Expenses - 46,670
Commission Paid - 181,472
Advertisement, publicity and exhibition 548,301 60,779
Import of goods/servicés 2,555,280 7,457,293
Royalty 1,346,966 2,179,918
5,668,169 11,174,269
41  Earnings in foreign currency
- 31 March 31 March
2017 2016
{Rupees) (Rupees)
Exports of F.0.B.value 782,005 2,657,876
782,005 3 .657,876

Total

42 Disclosure on Specified Bank Notes

During the year, the Company had Specified Bank Notes (SBNs) or other denomination notes as defied in the MCA
notification, G.5.A 308(E), dated 3ist March, 2017. The details of SBNs held and transacted during the period from

8 November 2016 to 30 December 2016, the denomination-wise SBNs and other notes as per the notification as as follo

Particulars SBNs Other Total
denomination )

‘ - CRugPees) notes ¢Rurees) CRtpeer)
Closing cash in hand as on Nov 8, 2016 843,500 79,009 922,509
Add: Permitted receipts 10,000 353,242 363,242
Less: Permitted payments (10,000) (180,784) (190,784)
Less: Amount deposited in Banks (843,500) (950) (844,450)
Closing cash in hand as on Dec 30, 2016 - 250,517 250,517

43 Previous Figures

Previous year figures have been regrouped/ reclassified, where necessary, to confirm to this year's classification.
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