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AUDITOR’S REPORT
To the Members of Chhaya Prakashani Private Limited
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Chhaya Prakashani Private
Limited (“the Company”) and its subsidiaries (the Company and its subsidiaries together referred to
as “the Group”) which comprise the Consolidated Balance Sheet as at 31% March, 2017, the
Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
consolidated financial statements that give a true and fair view of the consolidated financial
position, consolidated financial performance and consolidated cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the consolidated financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for Our audit opinion on the consolidated financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, and
based on the consideration of the report of the other auditor on the financial statement of the
subsidiary company as noted below , the aforesaid consolidated financial statements give the
information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31* March, 2017, and its profit and its cash flows for the year ended on that date.

Other Matter

The financial statement of the subsidiary companies considered in this financial statement have been
audited by another auditor, whose reports has been furnished by the management to us, and our
opinion is based solely on the report of the other auditor. However, our opinion is not qualified in
respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the group so far as it
appears from our examination of those books;

(c) the consolidated balance sheet, the consolidated statement of profit and loss and the consolidated
cash flow statement dealt with by this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

(e) on the basis of the written representations received from the directors as on 31* March 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on 31* March 2017
from being appointed as a director in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”; and




(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. the group does not have any pending litigations which would impact its financial position;

ii. the group does not have any material foreseeable losses on long term contracts including derivative
contracts which would impact its financial position;

iii. there were no amounts which are required to be transferred to the Investor Education and
Protection Fund by the group.

Place: New Delhi For B.CHHAWCHHARIA & CO.
Firm Registration No. 305123E
Date : 8" June, 2017 . Chartered Accountants
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Ketan Chhawchharia
Partner
- Membership No. 63422




Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Chhaya Prakashani Private
Limited (“the Company™) as of 31" March 2017 in conjunction with our audit of the consolidated
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial contro! over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the group has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31% March 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Place: New Delhi For B.CHHAWCHHARIA & CO.
Firm Registration No. 305123E
Chartered Accountants

@[Lt‘__,d

Ketan Chhawchharia
Partner
Membership No. 63422

Date : 8" June, 2017




CHHAYA PRAKASHANI PRIVATE LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2017

8 & AS AT AS AT
L2190 (EUE LY NOTE 31.03.2017 31.03.2016
4 4 4 4
EQUITY & LIABILITIES
Shareholder's Funds
Share Capital 1 1,48,28,400 1,48,28,400
Reserves and Surplus 2 37,11,43,485 38,59,71,885 15,52,22,707 17,00,51,107
Non-Current Liabilities
Long -Term Borrowings 3 - 31,281
Long -Term Provisions 4 2,41,295 2,41,295 6,78,107 7,09,388
Current Liabilities
Short-Term Borrowings 5 - 2,60,50,000
Trade Payables 6 10,69,17,519 10,38,13,849
Other Current Liabilities 7 1,92,13,232 2,12,50,706
Short-Term Provisions 8 34,59,67,950 47,20,98,701 25,16,68,381 40,27,82,936
85,83,11,881 57,35,43,431

ASSETS
Non-Current Assets
Fixed Assets 9
- Tangible 1,14,00,833 1,63,87,640
- Intangible 50,85,655 35,10,178
- Intangible Assets Under Development 18,31,850 -

1,83,18,338 1,98,97,818
Non-Current Investments 10 21,36,000 5,40,48,825
Deferred Tax Asset (Net) 11 15,05,279 21,31,291
Long-Term Loans & Advances 12 21,69,155 15,48,046
Other Non Current Assets 13 - 2,41,28,772 8,33,26,029 16,09,52,009
Current Assets
Current Investments 14 15,17,05,537 30,41,163
Inventories 15 9,45,28,818 10,51,55,052
Trade Receivables 16 21,54,13,663 6,49,35,046
Cash & Bank Balances 17 2,45,04,767 3,53,12,588
Short-Term Loans & Advances 18 34,80,30,324 20,35,50,494
Other Current Asset 19 - 83,41,83,109 5,97,079 41,25,91,422

31

SIGNIFICANT ACCOUNTING POLICIES

__ 858311881

ST

The Notes referred above form an integral part of the accounts.
In Terms of our report of even date attached herewith.

For B. Chhawchharia & Co.
Chartered Accountants
Firm Registration No. 305123E

BT
Ketan Chhawchharia
Partner
Membership No. 63422
Place: New Delhi
Date : 8th June, 2017

“Himanshu Gupta

Director

(DIN : 00054015)

Lo

Sumit Biswas

Director

(DIN : 01183450)



CHHAYA PRAKASHANI PRIVATE LIMITED
CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2017

|[PARTICULARS NOTE  2016-2017 2015-2016
4 L4
INCOME
Revenue From Operations 20 1,00,99,82,386 1,25,21,60,551
Other Income 21 72,92,949 1,39,56,545
1,01,72,75,335 1,26,61,17,096
EXPENSES
Cost of Material Consumed 22 23,93,03,257 31,60,73,716
Direct Expenses 23 21,38,35,189 24,73,90,737
Purchases 24 20,00,000 -
Changes in Inventories 25 1,98,34,137 2,15,89,408
Employee Benefits Expense 26 10,16,30,476 8,07,92,367
Finance Cost 27 79,818 3,27,225
Selling and Distribution Expenses 28 6,65,33,018 9,17,08,363
Depreciation and Amortization Expenses 77,17,001 88,15,991]
Other Expenses 29 3,26,37,949 3,01,74,624
68,35,70,844 79,68,72,431
PROFIT BEFORE TAX 33,37,04,491 46,92,44,665
TAX EXPENSE 30
Current Tax 11,83,64,459 16,76,55,744
Deferred Tax 79,912 (7,74,330)
11,84,44,371 16,68,81,414
PROFIT AFTER TAX 21,52,60,120 30,23,63,25]
EARNING PER SHARE
(On Shares of Nominal Value of * 100/~ each)
Basic & Diluted 1,451.67 2,039.08

The Notes referred above form an integral part of the accounts.

In Terms of our report of even date attached herewith.

For B. Chhawchharia & Co.
Chartered Accountants
Firm Registration No, 305123E

@

Ketan Chhawchharia
Partner

Membership No. 63422
Place: New Delhi

Date : 8th June, 2017
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_Himanshu Gupta

Director

(DIN : 00054015)

¥ Sumit Biswas
Director
(DIN : 01183450)



NOTES TO THE ACCOUNTS

Asat As at
31.03.2017 31.03.2016

1 SHARE CAPITAL L4 Ed

Authorised

5,50,000 Equity Shares of ¥ 100/- cach 3,50,00,000 5,50,00.000

{ssued, Subseribed and Pajd - up

1,48,284 Equity Shares of ¥ 100/~ cach, fully paid up 1,48.28,400 1.48.28.400
a) Details of sharcholders holding more than 5% of the Equity Shares of the company :

As at 31.03.2017 As at 31.03.2016
N
ame of the Sharcholder Nos. % of Holding Nos. % of Holding

§ Chand And Company Limited, Holding Company 64,548 43.53% - e

Eurasia Publishing House Private Limited 45,182 30.47% - -

Sumit Biswas 38,554 26,00% 1,05,125 70.89%

Shalini Biswas - - 42,534 28.68%
b) Terms/rights attached to Equity Shares

The company has only one class of equity shares having a par value of ¥ 100/ per share. Each holder of equity share is entitled to one vote per share. The
company declares and pays dividend in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in

the ensuing Annual General Meeting.

In the cvent of liquidation of the company, the holdess of equity shares will be entitled to receive remaining assets of the company, after distribution of all
preferential amounts, The distribution will be in proportion to the number of equity shares held by the shareholders.

¢) 32659 Equity shares were allotted pursuant to the Scheme of Arrangement and 2500 Equity shares were allotted pursuant to takeaver of a proprietorship

firm, without payment being received in cash.

2 RESERVES & SURPLUS
Capital Reserve Upon Consolidation {Net)

Securities Premium
As per Last Account
Add : Additions during the period/year

General Reserve
As per Last Account

Add : Transfer from Consolidated Statement of Profit & Loss (Net)

Surplus in Statement of Profit & Loss :

As per Last Account

Add: Profit during the Year/Period

Add: MAT Credit Entitlement Adjustments

Less: Interim Dividend

Less: Dividend Distribution Tax

Less: Transfer to General Reserve

Less: On Initial Adoption/Adjustments of AS-15

Less: Depreciation adjustments as per Companies Act, 2013

- Net of Deferred Tax Nil (P.Y. T 1,33,224/-) therc on

Net Surplus in the Statement of Profit & Loss

As at As at
31.03.2017 31.03.2016
4 Z
798914 -

1,13,12,500 91,87,500
- 21,25,000
1,13,12,500 1,13,12,500

3,00,03,288 1,71,18,570
. 1,28,84,718
3,00,03,288 3,00,03,288

11,39,06,919 15,46,16,442
21,52,60,120 30,23,63,251

(1,38,256)

- (27,43,25,400)
- {5,58,46,196)
- (1,28,90,800)

- 241350
- (2.51.728)
32,90,28,783 11,39.06,919

37!1 1!43!485 15,52.22.707

o~
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NOTES TO THE ACCOUNTS (Contd..)

* 3 LONGTERM BORROWINGS
SECURED

Yehicle Loans
From Bank :
ICICI Bank Limited
Secured against hypothecation of vehicles financed by them.

Terms of Repayment :
- Under 36 EMI Scheme

Rate of Interest : 9.8 % - 14.99 % p.a.
Less : Current Maturities (Refer Note No. 7)

LONG TERM PROVISIONS
For Employee Benefits
- Gratuity (Net)

SHORT TERM BORROWINGS
Unsecured

Loan Repayable on Demand

- From Related Parties (Interest Free)

TRADE PAYABLES
Sundry Creditors .

- For Expenses
Others

- For Material

- For Expenses

Current Maturity of Long term borrowings (Refer Note No.3)
Interest accrued but not due on borrowings

Tax Deducted At Source

Other Liabilities

SHORT TERM PROVISIONS

For Income Tax

Asat
31.03.2017
E 4

31,281

31,281

241,295

—ie

2,83,69,175

28,59,248
7.56,89,096
10,69,17,519

—et et

31,281

391
88,11,761
1,03,69,799
1,92,13,232

e = ]

34.59.67,950

e L —

ne

As at
31.03.2016
k4

17,159,208

16,87.927

31.281

6,78,107

2,60,50,000

3,05,19,178

48,91,799
6.84,02.872

10.38,13,849
16,87,927
16,128

93,36,265
1,02,10,386

20250706

25.16,68.381

—_—a T e
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NOTES TO THE ACCOUNTS (Contd..)

14

1!

15

V
. No. of As at No, of Asat
Particulars LR LT Uniits 31.03.2017 Units 31032016
4 z T
UNOUOTED
Others
In.Mutual Funds
Franlink Build India Fund - Growth 10/- - - 62129.257 18,00,000
Kotak Equity Arbitrage Fund - Dividend Plan 10/~ - - 506217.474 1,01,12,825
L & T India Value Fund - Growth 10/~ - - 202560.363 50,00,000
Reliance Arbitrage Advantage Fund - Dividend Plan 10/- - - 2522579.660 3,00,00,000
Sundaram S.M.L.L.E. Fund - Regular Plan Growth 10/- - - 72144138 50,00,000
Birla Sun Life Cash Manager (1016196796) -
In Tex Free Bond
Power Finance Corporation 1000/- 21,36,000 21,36,000
21.36,000 3.40.48.825
Repurchase Value of units of Mutual Funds - 5,11,24,825
As at As at
31.03.2017 31.03.2016
E 4 4
- On Fiscal allowance of Fixed Assels 16,46,779 23,65,991
- On Employee Benefits (1,41,500) (2,34,700)
15,05.279 21.31.29]
LONG TERM LOANS AND ADVANCES
(Unsecured, considered good)
Security Deposits 21,69.155 15.48.046
OTHER NON CURRENT ASSET
Receivable under scheme of Arrangement - Net - 8,33.26.029
_CURRENT INVESTMENTS
. No. of Asat No. of Asat
Particulars AL Units 31032017 Units 31032016
T L4 E4
Unquoted
In Mutual Fund
Birla Sun Life Cash Manager - Growth - Direct Plan 100/~ 1,38,170.983 5,53,91,602 - -
Birla Sun Lifc Cash Manager - Growth - Regutar Plan 100/- 76,752.686 3,00,00,000 - -
Kotnk Equity Arbitrage Fund - Dividend Plan 10/- 32,69,594.075 6,63,13,935 1,52,271.79 30,41,163
151705537 —30aLIG
Repurchase Value of units of Mutual Fund 15,21,33,903 41,84,243
Asat As at
31.03.2017 31.03.2016
INVENTORIES ? £
Stock In Trade (As taken, valued and certified by the management)
Raw Materials 2,82,07,610 1,89,09,707
Semi Finished Goods 11,52,831 77.83,127
Finished Goods 6,15,72,592 7,50,66,236
Traded Goods - Books 35,95.786 33,05.982

9.4528 818

u/

105155052
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NOTES TQ THE ACCOUNTS (Contd..)

16

18

19

20

21

22

TRADE RECEIVABLES
(Unsccurcd, considered good)
Due for more than six months
Other Debts (*)

(*) Includes amount due from a private limted company in which director is interested.

CASH & CASH EQUIVALENTS
Cash in hand

Balances with Scheduled Banks :

- [n Current Account

- In Fixed Deposit

SHORT TERM LOANS AND ADVANCES

{Unsecured, considered good)

Advances recoverable in cash or in kind or for value to be reccived
Taxation Advance and Refundable

MAT Credit Entitlement

OTHER CURRENT ASSET
(To the extent not written off)
Merger / Demerger Expenses

REVENUE FROM QOPERATIONS
Sale of Books
Less: Returns

Less: Tumover & Other Discounts

Composing Charges

OTHER INCOME

Interest:

- On Bond

- On Fixed Deposits

- On Income Tax Refund

Profit from Sale of Investments {Net)
Profit from Sale of Fixed Assels
Liabilities Written Back
Insurance Claim

Dividend

Sale of Scrap

Miscellaneous Income

COST OF MATERIAL CONSUMED
Indigeneous :

Paper .

Opening Stock

Add: Purchases

Less: Closing Stock

(7
o
g

As at
__3L032017
Ed

6,83,184
2

1,47.30,479

21,54,13,663

5,13,875

23,54,545

2,10,30,222
11,20,000
2.45,04,767
64,38,875
34,09,78,124
6,13,325

34,80.30,324

e

20162017
?

1,13,47,14,508
9.46,60,887
1,04,00,53,621
3.01,65.725
1,00,98,87,896

94,490

1,00,99.82.386

1,77,288
14,101
8,922
30,44,482
8,11,674
10,553
42,418
23,82,308
6,14,668
1,87,135

72,92.949

1,89,99,707
26,75,10,867
2,82,07,610

D555

[‘/

As at
31.03.2016
4

1,59,623
6,49.35.046

—

28,63,164

3,24,49,424

3.53.12,588

77,29,091
19,58,21,403

20.35.50,494

A
252016
4

1,33,00,82,242

5,78,05,772
1,27,22,76,470
1,25,21,60,551

1.25.21,60,551

1,717,288

74,70,506
346,819
227828

39,30,659

12,08,402
5,95.043

1,39.56.545

e — e
-

8,85,03,440
24,65,69.983
33,50,73,423
1.89,99,707

31,60.73.716

m
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23

24

25

26

27

28

DIRECT EXPENSES
Authors Royalty

Printing Charges

Book Binding Charges
Composing Charges
Cover Designing Charges
Translation & Question Sctier Charges
Editing Charges
Lamination Charges
Contract Job Charges
Rent

Others

PURCHASES
Books

CHANGES IN INVENTORIES

Opening Stock
Finished Goods

Semi Finished Goods
Traded Goods - Books

Finished Goods
Semi Finished Goods
Traded Goods - Books

EMPLOYEE BENEFITS EXPENSE
Salary, bonus and other allowances
Directors' Remuncration

Manpower Expenscs

Contribution to Provident & Other Funds
Staff Welfare Expenses

EINANCE COST
Interest

- On Loans

- Others
Foreclosure charges

SELLING AND DISTRIBUTION EXPENSES
Advertisement

Business Promotion

Canvassing Expenses

Rent

Freight & Delivery Charges

2016-2017 2015-2016
b4 4

6,03,30,962 6,34,33,216
8,40,46,581 11,22,68,392
2,96,25,095 3,78,27,195
70,16,675 2,14,17,572
11,64,345 14,45,870
64,375 74,250
28,99,405 29,54,815
40,49,602 44,39,543

2,27,61,587 -
9,35,234 14,09,236
9,37.328 21,20.648

21.38,35,189

20,00,000 -
7,50,66,236 8,26,95,090
77,83,127 2,09,09,543
33,05,982 41,40,120
8,61,55,345 10,77,44,753
6,15,72,592 7,50,66.236
11,52,831 77,83,127
35,95,786 33,05,982
6,63,21,208 8,61,55,345
1.98,34,137 2,15.89.408
4,59,49,945 3,18,62,591
1,42,61,130 1,62,00,000
3,61,80,560 2,82,26,833
33,58,232 25,04,031

18.80.609 1998912
10,16,30,476 8,07,92.367
41,232 3,11,815
. 15410

38,586 -

79,818 327225
3,25,35,418 5,73,64,037
73,40,575 60,31,877
1,36,22,580 1,29,70,750
4,10,738 5,59,048
1,26,23.707 1,47.82,651

6,65.33.018

24,73,90,737

9,17,08.363
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29

30

OTHER EXPENSES

Rent

Rates and Taxes

Insurance

Travelling & Conveyance
Electricity Expenses

Legal & Professional Charges
Telephone Expenses

Printing & Stationery

Repairs & Maintenance

- To Others

Auditor's Remuneration

- For Statutory Audit

- For Internal Audit

- For Tax Audit

- For Other Services
Contribution towards Scientific Research
Merger & Demerger Expenses Writien off
Difference in Forcign Exchange
Loss on Sale of Fixed Assets
Sundry Batance Written ofl’
Miscellaneous Expenses

TAX EXPENSE

Lurrent Tax
Income Tax
Income Tax Adjustments
Wealth Tax Adjustments

Deferred Tax
Deferred Tax Adjustments

2016-2017
(4

1,06,45,977
8,60,822
13,47,225
3,26,944
18,75,773
41,70,882
10,31,090
11,38,734

33,48,488

948,375
5,75,000
2,29.875
8,95.276

5,971,079
6,460

1,91,836
44.48,113
2631949
11,56,83,711
9,30,878
17,49.870

————

11.83,64,459

79,912

Y/

2015-2016
L4

87,03,368
4,52,637
8,74,683
4,29.311

13,72,239

27.53,786

10,71,751

10,48,442

40,19,983

8,90,875
6,31,000
2,01,125
2,02,890

20,00,000
1,49,270

6,435
1,07,633
52.59.196

3,01,74.624

16,76,55,744

16.76.55,744

(7,74,330)

/f‘»—



'NOTES TO ACCOUNTS & SIGNIFICANT ACCOUNTING POLICIES
31 SIGNIFICANT ACCOUNTING POLICIES
1.2) BASIS OF CONSOLIDATION
i) The Consolidated Financial Statements include the financial statements of Chhaya Prakashani Private Limited and its subsidiaries (hereinafier referred 1o as
“the Group"). The Consolidated Financial Statements of the Group have been prepared in accordance with Accounting Standard - 21 ‘Consolidated
Finanicial Statements’ issued by the Institute of Chartered Accountants of india ('ICAI’) and notified pursuant to the Companies (Accounting Standards)
Rules, 2006. The Consolidated Financial Statements are prepared on the following basis:

ii) Consolidated Financial Statements normally include consolidated Balance Sheet, consolidated statement of Profit & Loss, consolidated statement of Cash
flows and notes to the Consolidated Financial Statements and cxplanatory statements that form an integral part thereof. The Consolidated Financial
Statements are presented, to the extent possible, in the same format as thot adopted by the parent for standalone financial statements,

iii) The Consolidated Financisl Statements include the financial statements of the Company and its subsidiaries.

jv) The Consolidated Financial Statements have been combined on 'ling-by-line basis' by adding the book values of like ilems of assets, liabilities, income and
cxpenses afier eliminating imer-group balances / transactions and resulting climination of unrealised profits in full for its subsidiary. The amounts shown in
respect of reserves comprise the amount of the relevant rescrves as per the balance sheet of the parent Company and its share in the post-nequisition
increase in the relevant reserves of the entity 1o be consolidated.

v) Notes to the Consolidated Financial Stalements represents notes invelving items which are considered material and are accordingly duly disclosed.
Materiality for the purpose is assessed in relation 1o the information contained in the Consolidated Financial Statements. Further, additional statutory
information disclosed in scparate financia) statements of the subsidiary and / or & parent having no bearing on the true and fair view of the Consolidated
Financial Statements have not been disclosed in the Consolidated Financial Statements.

vi) The difference between the cost to the Group of Tnvestment in Subsidiary and the proportionaie shace in the equity of the investce company as at the date of
acquisition of stake, if any, is recognized in the consolidated financinl statements as Goodwill or Capital reserve, as the case may be. Goodwill arising on
consotidation is tested for impairment at the Balance Sheet date.

1.b) BASIS OF ACCOUNTING:
The Financial Statements are prepared under historical cost convention, on accrunl basis, jn accordance with the generally accepted accounting principles in
India, the Accounting Standards specified under section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014.

All assets and liabilities have been classified as current or non-current, wherever applicable, as per the normal operating cycle of the company as set out in
the Schedule 111 to the Companies Act, 2013.

2) FIXED ASSETS AND DEPRECIATION:
Fixed assts are stated at cost of acquisition or construction less accumulated depreciation. Cost includes purchase price and all other attributable cost of
bringing the assets 1o working condition for intended usc.

Depreciation on tangible assets is provided on "Writicn Down Value Method" at the rates determined based on usefu life of the asset as prescribed under
Schedule H of the Companies Act, 2013.

Intangible assets are amortised over the period of uscful life of the asscts arc as follows :

Class of Fixed Assets Useful Life
(Ycars)
Trade Mark 5
Copyright 3-10
Computer Software 5

Intangible assets under development are recorded at cost.

3) INVESTMENTS
Non Current investments are carried at acquisition cost and investments intended to be held for less than one ycar are classified as current investments and
are carried ot lower of cost and market value. Non Curreat Investments which have attained the stage of permanent diminution in their value are revalued at
their current value.

4) INVENTORIES
Row Malerials ; At Lower of cost and net realizable value. However, materials and other items held for use in the production
of finished goods arc not written down below cost if the finished products in which they will be incorporated
are expected to be sold at or above cost.

Scmi Finished and Finished Goods : At Lower of cost and net realizable value. Cost Includes direct materinl and expenses.

Traded Goods : At Lower of cost and net realizable value. Cost is determined on FIFO Basis.

a i
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NOTES TO ACCOUNTS (Contd...)

5) CASH & CASH EQUIVALENTS
Cash and cash cquivalents for the purposes of cash flow statement comprise cash at bank and in hand.

6) EMPLOYEE BENEFITS

i) Short term emplgvee benefits - All employee benefits payable within twelve months of rendering the service are classified as short term
employce benefits. Such short term employee benefits are recognised at actual amounts duc in the period
in which the employee renders the related service.

i) Post-¢mployment benefits : a) Defined Coptribution Plans : Payments made 10 defined contribution plans such as Provident Fund arc charged
as an expense as they fall due.
b} Deflined Benefit Plang : Provision for Gratuity is determined on the actvarial valuation carried out at the

balance sheet date in accordance with the provisions of Accounting Standard 15. Actuarial gain and losses are
recognised in the Statement of Profit & Loss.

7y SALES & OTHER INCOME -
i) Revenue from sale of goods is recognized when all the significant risks and rewards of awnership of the goods have been transferved ic. at the time of
handing over goods to the carrier for transportation. Sales are net of turnover discounts and sales returns.

ii) Other Income is accounted on accrual basis except where the receipt of income is uncertain.

8) FOREIGN CURRENCY TRANSACTION
Income and Expenditure in forcign currency is converted into rupee at the rate of exchange prevailing on the date of the transactions. All payables and
receivables related to foreign currency transactions outstanding at the year end arc translated at exchange rates prevailing at the year end. The resultant
translation differences are recognised in the Statement of Profit & Loss.

9) TAXES ON INCOME
Current income-1ax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India and
tax laws prevailing in the respective tax jurisdictions where the company operates. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

Deferred Tax is recognised, subject 1o consideration of prudence, in respect of deferred tox Assets/Liabilities arising on timing differences, being the
difference between taxable income and accounting income that orginate in one period and arc capable of reversal in one or more subsequent period.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the reporting date.

Deferred tax labilities are recognized for all taxable timing differences. Deferred tax assels are recognized for deductible timing differences only to the
extent that there is reasonable certainty that sufficicnt future taxable income will be availabie against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each reporting date. The Group writes-down the carrying amount of deferred

1ax asset to the extent that it is no longer reasonably certain or vinually centain, as the case may be, that sufficient future taxable income will be available
apainst which deferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the
case may be, that sufficient future taxable income will be available

Deferred tax assets and deferred tax labilitics are offset, if a legally enforceable right exists to set-off current tax assets against current lax liabilities and
the deferred tax assets and deferred taxes relate to the same taxable entity and the same laxation authority

10) IMPAIRMENT OF ASSETS
Impairment Loss in the value of asscts, as specified in Accounting Standard -28 is recognised whenever carrying value of such assets exceeds the market
value or value in use, whichever is higher.

11) PROVISIONS AND CONTINGENT LIABILITIES
A provision is recogmised when the company has a present abligation as a result of past resulis and it is probable that an outflow of resourcecs cmbodying
cconomic benefits will be required to settle the obligation. Provisions are recognisced at the best cstimate of the expenditure required to settle the present
abligation at the balance sheet date.

A disclosuse for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow

of resources.




"NOTES TO THE ACCOUNTS (Contd..)

12) Related parties and transactions with them as specified in Accounting Standard 18 on "Related Panties Disclosure™ prescribed under Companies (Accounting Standards)
Rulcs, 2006 has been identified and given below on the basis of the information available with the company.

i) Associales & Joint Ventures and Investing Parties of which the

Company is an Associate or a Jeint Venture

ii) Individuals owning an intcrest in the voting power of the company
and their relatives

iii} Key Management Personnel and their relatives

iv) Enterprises over which any person to in (3) or (4) is able to

exercise significant inflluence

NA.

Sumit Biswas (Director)

Sumit Biswas {Director)

Sanjay Vijay Bhandarkar (Director)
Atul Nischal (Director)

Noyanika Biswas (Relative of Director)
Shalini Biswas (Relative of Director)

Easy Note Stationery Private Limited (Formerly
Chhaya Stationeries Private Limited)

Chhayn Assets Private Limited
New Saraswati House (India) Private Limited

Nature of Transactions

Enterprises over which Key
Manapgement Personnel and their
relatives are able to exercise
significant influence

Key Management Personnel & their relatives

2016-2017

2015-16

2016-2017 2015-16

.

INCOME

Sales
- Easy Nole Stationery Private Limited

EXPENSES

Di ; .
-Sumit Biswas

-Shalini Biswas

-Sanjoy Vijay Bhandarkar
-Atul Nischal

Slaff Welfare

-New Saraswati House (India) Private Limited
Office Rent

-Sumit Biswas

-Shalini Biswas

-Noyanika Biswas

Balance nt \he Yeor end
Amounl Payable
Unsccured Loans
-Sumit Biswas

-Shalini Biswas

Other Lisbiliti

-Sumit Biswas

-Shalini Biswas

Amount Receivable

Tmde Receivables

- Ensy Note Stationery Private Limited
Qthers

Chhaya Assets Private Limited

541,144

2,10,000

5,13,875

5,67,759

8,30,95,577

90,00,000
49,16,130

90,00,000
72,00,000

50,000 5
50,000 -

1,50,000 5
4,50,000 7,74,000
7,20,000 8,40,000

. 2,45,50,000
= 15,00,000

492,170 1597918
. 229,515

N\
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"NOTES TO THE ACCOUNTS (Contd..)

- 15) In accordance with Accounting Standard 17 “Segment Reporting” as prescribed under Companies (Accounting Standards) Rules, 2006, the Company hns
“determined its business segment as "Publication”. Since there are no other business segments in which the company operates, there are no other primary
reportable segments. Therefore, the segment revenue, segment results, segment assets, segment liabilities, total cost incurred to acquire segment assets,
depreciation charge are all as is reflected in the financial statements.

16) The Eaming Per Share (EPS) has been calculated as specified in Accounting Standard - 20 prescribed under Companies (Accounting Standards) Rules, 2006
and related disclosutres in this regard are:

2016-2017 2015-2016
a) Amount uscd as numerntor in calculating Basic and Diluted EPS :
Profit after tax (3) 21,52,60,120 30,23,63,251
b) Weighted average no. of shares used as the denominator in calculating EPS (Nos.) :
For Basic & Diluted EPS :
- Equity Shares - Qpening 1,48,284 1,48,284

17) On the basis of physical verification of assets, as specified in Accounting Standard - 28 and cash generation capacity of those assets, in the management's
perception, there is no impairment of such assets as appearing in the balance sheet as on 31.03.2017.

18) Disclosutes pursuant to Schedule IT] of Companies Act, 2013 in relation to trade payables falling under the category of Micro and Small enterprises as dcfined
under Micro, Small and Medium Enterprises Development Act, 2006 are as follows:

Asat Asal
31.03.2017 31.03.2016
4 4
) Principal amount due to such suppliers 2,83,69,115 3,05,19,178
b) Interest accrued and due to such suppliers on above (#) amount NIL 15,410
¢) Payment made 1o such suppliers (other than interest) beyond appointed day during the year NIL NIL
d} Interest paid to such suppliers during the year NIL 48,212
c) Interest due and payable to such suppliers towards payment already made NIL NIL
f) Interest accrued and remaining unpaid at the end of the accounting year NIL NIL
19) Corporate Social Responsibility {CSR)
Particulars 2016-2017 2015-2016
4 T
i) Average Net profit of the parent company for last three financial years 23,31,17,600 8.,68,14,007
ii) Prescribed CSR expenditure (Rounded off) 46,62,500 20,00,000
(2% of the (i) above)
iii) CSR expenditure spent Nil 20,00,000
iv) CSR expenditure unspent - During the current financial year 46,62,500 -

o Va P



NOTES TO THE ACCOUNTS (Contd.)

20) The disclosure required under Accounting Standard -15, Employees Benefit, notified in the Companies
{Accounting Standard) Rules, 2006 are given below:

Defined Contribution Plan
Contribution to Defined Contribution Plan, recognized are charged off for the year as under:

{T in lacs)
2016-17 2015-16
Contribution to Provident Fund & Others 27.49 24,73

Particulars

Defined Benefit Plan

Post employment and other long term employee benefits in the form of Gratuity is considered as defined benefit of
obligation. The present valuc of obligation is determined based on actual valuation using Projected Unit Credit
Method, which recognizes each period of of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation.

I. Expenses recognized in the statement of Profit & Loss Account for the year ended 3 1* March 2017

Gratuity (2 in lacs)

Particulars Funded

2016-2017 2015-2016
Current service cost 5.08 1.88
Interest cost on benefit obligation 1.90 0.45
Expeeted return on plan assels (1.56) (0.85)
Net actuarial loss / (gain) recognised in the year 3.31 16.27
Past Service cost - -
Total Expenses / (Income) 8.74 17.75

1. Net Liability / (Assets) recognized in the Balance Sheet as at 31™ March 2017

Gratuity (% in lacs)
Funded
Particulars Asat31st ]Asat 31st March
March 2017 2016
Present valuc of Defined Benefits Obligation 33.05 23.77
Fair value of plan assets 28.96 16.99
Less: Unrecognised past service cost - -
Net liability/(assct) 4.09 6.78
111, Change in the present value of the defined benefit obligation during the year ended 31st March 2017
Gratuity (T in lacs)
Particulars Funded
2016-2017 2015-2016
Present value of Defined Benefits Obligation at the beginning of the year 23.77 5.68
Current service cost 5.08 1.88
Interest cost on benefit obligation 1.90 0.45
Benefits Paid (1.01) (0.51)
Net actuarial loss / (gain) recognised in the year 3.31 16.27
Plan Amendments - -
Present value of Defined Benefits Obligation at the end of the year 33.05 23.77

.

(7
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NOTES TO THE ACCOUNTS (Contd.)

IV. Change in the Fair Value of Plan Assets during the year ended 31st March 2017

Gratuity { in lacs)

Particulars Funded

2016-2017 2015-2016
Fair value of Plan Asscts at the beginning of the ycar 16.98 7.46
Expected return on Plan Asscts 1.56 0.85
Contribution by Employer 11.43 9.18
Benefits paid (1.01) (0.51)
Actuarial Gains/ (Losses) e =
Present value of Plan Assets at the end of the year 28.96 16.98
V. ‘The major categories of plan assets as a percentage of the fair value of the total plan assets

Gratuity (Z in lacs)

Particulars Funded

2016-2017 2015-2016
Investment with the insurer 100% 100%

V1. The principal assumptions used in determining gratuity and leave obligations for the Company’s plans are

shown below.

Gratuity (¥ in lacs)
Particulars Funded
2016-2017 2015-2016
Discount Rate (per annum) compounded 8.00% 8.00%
Rate of escalation in salary {per annum) 7.00% 6.50%
Mortality Table 1994-1996 1994-1996

21) a) Previous year figures have been regrouped/rearranged wherever found necessary.

b) Previous year figures above are shown in bracket.

"Signature to Note No. 1 to 31"

v

For B. Chhawchharia & Co.
Chartered Accountants

@egisnation No. 305123E
Qo

Ketan Chhawchharia
Partner

Membership No, 63422
Place: New Delhi

Date : 8th June, 2017

@

{ Hjrhanshu Gupta
(Director)
DIN : 00054015

Sumit Biswas
(Director)
DIN : 01183450




CHHAYA PRAKASHANI PRIVATE LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017

PARTICULARS 2016-2017 2015-2016
4 4
CASH FLOW FROM OPERATING ACTIVITIES :
Net Profil Before Tax 33,37,04,49] 46,92,44 665
Adjusted for:
Depreciation 77,17,001 88,15,991
Sundry Balances Written Off 1,91,836 1,072,633
Liability Written Back (10,553) (3,46,819)
Interest Income (2,00,311) (1,77,288)
Dividend Income (23,82,308) -
(Profit)Loss on Sale of Fixed Asset (8,11,074) 6,435
Profit on Sale of lnvestment (30,44,482) (74,70,506)
Interest on Term Loan and Others 79.818 327225
Operating Profit before Working Capital Changes 33,52,44,418 47,05,07,337
Movement in Working Capital
Sundry Debtors (15,04,78,617) (4,43,26,362)
Loans and Advances and Other Current Assets 12,66,186 (61,17,960)
Other Current Liabilities & Borrowings (2,81,18,755) 2,17,04,450
Inventories 1,06,40,153 5,11,89,674
Trade Payables and other payables/provision 26,66,858 {1,26.53,773)
Cash Genernted From Operating Activities 17,12,20,243 48,03,03,365
Ditect Taxes paid / adjusted {8.87.95.237) {13,69,98,123)
Net cash from Operating activities (A) 8,24,25,006 34,33,05,242

CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Fixed Asscs (43,61,670) (64,66,475)
Purchase of Investments (14,27,45,586) (60,84,30,318)
Sale of Investments 4,78,85,180 62,67,70,793
Sale of Fixed Assels 32,90,000 1,20,000
Dividend Income 23,82,308 -
Interest Income 2,00,311 1,77,288
Net Cash from investing activities (B} (9,33,49,457) 1,21,71,288

CASH FLOW FROM FINANCING ACTIVITIES :

Dividend Paid - (27,43,25,400)
Taox Dividend Paid - (5,58,46,196)
Praceeds from long term borrowings 1,96,448 (34,39,280)
Interest Paid (79.818) (3.27,225)
Net Cash used in Financing activities (C) 1,16,630 (33,39,38,101)
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+ B+C) (1,08,07,822) 2,15,38,429
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 3,53,12,588 1,37,74,159
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 2,45,04,767 3,53,12,588

0!. Procceds from long term and other borrowings are shown net of repayment.
02. Cash and Cash equivalents represent cash balance, bank balances and fixed depaosit receipts.

In Terms of our report of even date attached herewith

For B. CHHAWCHHARIA & CO.

Chartered Accountants
Firm Registration No. 305123E _—— \
Ketan Chhawehharia \ / "o

Partner "\ i am:hu Gupta Sumit Biswas
Membership No. 63422 o _, Dueclor Director
Place : New Delhi T {DIN : 00054015) (DIN : 01183450)

Date : 8th June, 2017



