S CHAND AND COMPANY LIMITED
POLICY ON RELATED PARTY TRANSACTIONS
I. SCOPE OF THE POLICY
Related party transactions can present a potential or actual conflict of interest which may be against the
best interest of the company and its shareholders. Considering the requirements for approval of related
party transactions as prescribed under the Companies Act, 2013 (“Act”) read with the Rules framed
thereunder and Regulation 23 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (“Regulation 23”), S Chand And Company Limited (“Company”) has formulated guidelines for
identification of related parties and the proper conduct and documentation of all related party transactions.
Also, Regulation 23(1) of the SEBI Listing Regulations requires the Company to formulate a policy on
materiality of related party transactions and dealing with related party transactions. In the light of the
above, the Company has framed this Policy on Related Party Transactions (“Policy”). This Policy has
been adopted by the Board of Directors of the Company. Going forward, the Audit Committee will review
and amend the Policy, as and when required, subject to adoption by the Board.
II. OBJECTIVE
The objective of this Policy is to:
(a) Set out the materiality thresholds for Related Party Transactions (as defined below);
(b) Ensure that all Related Party Transactions are entered with fully transparency;
(c) All the Related Party Transactions are done as per the applicable provisions of the Act, Regulation 23
of the SEBI Listing Regulations and any other law and regulations as may be applicable to the
Company.
IIA. MEANING
“Related Party Transaction(s)” shall mean transfer of resources, services or obligations between a
listed entity and a related party, regardless of whether price is charged and a transaction with a related
party shall be construed to include a single transaction or a group of transactions in a contract,
including but not limited to the following –

1.
2.
3.
4.
5.
6.
7.

sale, purchase or supply of any goods or materials;
selling or otherwise disposing of, or buying, property of any kind;
leasing of property of any kind;
availing or rendering of any services;
appointment of any agent for purchase or sale of goods, materials, services or property;
appointment to any office or place of profit in the company; and
underwriting the subscription of any securities or derivatives thereof, of the company.
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III. MATERIALITY THRESHOLDS
Regulation 23 of the SEBI Listing Regulations requires a company to provide materiality thresholds for
transactions beyond which approval of the shareholders through resolution will be required and the related
parties shall abstain from voting on such resolutions whether the entity is a related party to the particular
transaction or not. The Company has fixed its materiality threshold at 10% of the annual consolidated
turnover of the company as per last audited financial statements of the company for the purpose of
Regulation 23(4) of the SEBI Listing Regulations.
IV. REVIEW AND APPROVAL OF RELATED PARTY TRANSACTION
A. Audit Committee
IV.A.1 All the transactions which are identified as related party transactions should be pre-approved by the
Audit Committee before entering into such transaction. The Audit Committee shall consider all relevant
factors while deliberating the related party transactions for its approval.
IV.A.2. Any member of the Committee who has a potential interest in any related party transaction will
rescue himself and abstain from discussion and voting on the approval of the related party transaction. A
related party transaction which is (i) not in the ordinary course of business, or (ii) not at arm’s length price,
would require approval of the Board of Directors or of shareholders as discussed subsequently.
IV.A.3. The Audit Committee may grant omnibus approval for related party transactions which are
repetitive in nature and subject to such criteria/conditions as mentioned under Regulation 23 and such
other conditions as it may consider necessary in line with this policy and in the interest of the Company.
Such omnibus approval shall be valid for a period not exceeding one year and shall require fresh approval
after the expiry of one year.
The omnibus approval shall specify:
(i) the name(s) of the related party, nature of transaction, period of transaction, maximum amount of
transactions that shall be entered into,
(ii) the indicative base price / current contracted price and the formula for variation in the price if any; and
(iii) such other conditions as the audit committee may deem fit:
Provided that where the need for related party transaction cannot be foreseen and aforesaid details are not
available, audit committee may grant omnibus approval for such transactions subject to their value not
exceeding rupees one crore per transaction.
IV.A.4. Audit Committee shall review, on a quarterly basis, the details of related party transactions entered
into by the Company pursuant to the omnibus approval. In connection with any review of a related party
transaction, the Committee has authority to modify or waive any procedural requirements of this policy.
IV.A.5. A related party transaction entered into by the Company, which is not under the omnibus approval
or otherwise pre-approved by the Committee, will be placed before the Committee for ratification.
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B. Board of Directors
As per the provisions of Section 188 of the Act, all kinds of transactions specified under the said Section
and which are not in the ordinary course of business or not at arm’s length basis, are placed before the
Board for its approval. The Board will consider such factors as, nature of the transaction, material terms,
the manner of determining the pricing and the business rationale for entering into such transaction. On
such consideration, the Board may approve the transaction or may require such modifications to
transaction terms as it deems appropriate under the circumstances. Any member of the Board who has any
interest in any related party transaction will rescue himself and abstain from discussion and voting on the
approval of the related party transaction.
C. Shareholders
If a related party transaction is (i) a material transaction as per Regulation 23, or (ii) not in the ordinary
course of business, or not at arm’s length price and exceeds certain thresholds prescribed under the
Companies Act, 2013, it shall require shareholders’ approval by a special resolution. In such a case, any
member of the Company who is a related party, shall not vote on resolution passed for approving such
related party transaction.
V. DISCLOSURES
The Company shall disclose, in the Board’s report, transactions prescribed in Section 188(1) of the Act
with related parties, which are not in ordinary course of business or not at arm’s length basis along with the
justification for entering into such transaction. In addition to the above, the Company shall also provide
details of all related party transactions exceeding the materiality threshold (laid down in Clause III of the
Policy above) on a quarterly basis to the stock exchanges.
VI. REVIEW OF THE POLICY
The adequacy of this Policy shall be reviewed and reassessed by the Audit Committee periodically and
appropriate recommendations shall be made to the Board to update the Charter based on the changes that
may be brought about due to any regulatory amendments or otherwise.
VII. DISSEMINATION OF POLICY
Either this Policy or the important provisions of this policy shall be disseminated to all functional and
operational employees and other concerned persons of the Company and shall be hosted on the intra-net
and website of the Company and web link thereto shall be provided in the annual report of the Company.
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