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S.Chand & Co., Ltd.)

To,
The Members

The Directors of your company have pleasure in presenting their Annual Report of the Company and its financial

accounts for the year ended on 31/03/12.
CURRENT PREVIOUS
1. FINANCIAL RESULTS YEAR (Rs) YEAR (Rs.)
Profit/{loss) before depreciation and Extraordinary Items 155,525,659 169,737,16
Less: Depreciation 25,049,651 55,813,778
Profit/{loss) before taxation 130,476,008 113,923,385
Less: Tax Expense for the year 46,285,155 36,379,853
Profit/(loss) after taxation 84,190,853 77,543,532

Less : Transferred to General Reserve 56,997,622 52,918,134
27,193,231 24,625,398

Add: Balance brought down from last year 219,903,477 195,278,079
247,096,708 219,903,477
Add: Excess/(Short) provision for taxation of earlier years 547,504 113

Balance carried over to next year 247,644,212 219,903,590

Z. DIVIDEND

Your directors propose a dividend of Rs, 2,500/- per share.

3. OPERATIONS

Your company has grown by 23% Sales in the previous year. Publishing Business continues to grow with increase in
number of titles, expansion of sales network , penetration in schools. The School and Competition Segment have
shown substantial growth in the Financial Year and continue to be focus areas for the future. The Technical and
College segment are also being focussed with new product development to achieve better growth in the future.

The Company has undergone restructuring operations with the approval of demerger of the Hospitality and Real
Estate of the company into 4 resulting companies ie S Chand Hotels Pvt. Ltd. , SC Hotel Tourist Deluxe Pvt. Ltd.
SHAARA Hospitalities Pvt. Ltd. and § Chand Properties Pvt. Ltd. along with the amalgamation of Atlantic Hotels Pvt.
Ltd. as approved by the High Courts of Delhi and Madras with effect from st April 2011. Further, the company is in
the process of consolidating the group companies Rajendra Ravindra Printers Pvt. Ltd. , Eurasia Publishing House
Pvt. Ltd. and Blackie & Son (Calcutta) Pvt. Ltd. as wholly owned subsidiaries and consequently BPI India Pvt. Ltd. as a
51% subsidiary. Further the company has also acquired § Chand & Company (Partnership Firm) and Creative
Composers from the promoters alse as a part of the restructuring process.

fAVAIL LOUITY INVESTMENT & ACOUISITION!

he Company has entered into an agreement with Everstone Capital Partners II LLC to raise Rs. 170 Crores for the
purpose of Acquisitions and Investment in the Digital Business. Further the company has also entered into an
agreement with the Shareholders of Vikas Publishing House Pvt. Ltd. for acquifing100% stake in Vikas Publishing
House Pvt. Ltd. from the proceeds of Private Equity infusion for an agreed amgunt. The cempany expects to complete

both these transaction in 30 days. ol
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’I‘he company though cioseiy heid earher was a Pubhc Limited Company , has now been coverted to a Private Limited
Company with the approval of the Registrar of Companies.

Your Company has entered mto agreements with National Securities Depository Limited for dematerilisation of
shares of the company. 100 % shareholders hold shares in Demat Form, as on date.

8 EMPLOYESS STOCK OPTION PLAN
During the year 2486 stock options were granted by the Shareholders to 19 employees of the company consisting of

Thank You and Growth Options. The Options would vest over a 5 year period.

The detalls thh respect to the Prcws;ons of section 217(ZA) of the Companies Act 1956 read with the Companies
(particulars of employees) rule 1975 as amended are available separately in an Annexure.

The Board of Dlrectors Constntuted a Remuneration Committee.The Resolution proposed by them relating to the
payment of Minimum remuneration to the directors is recommended as per schedule XIiL

11 PUBLIC DEFOSITS

The company did not accept any deposits during the year to which the provision of sections 58A & 58AA or any
other relevant provision of the Companies Act, 1956 apply.

a) Energy Conservatmn - N.A.
b} Technology Absorption - N.A.
c) Foreign Exchange Earnings -Rs, 37,097,345 /- (PYRs. 35,660,961 /)
d) Foreign Exchange Outgo- Rs. 16,244,642 /- {PYRs. 2,607,142 /-

ln terms of provisions of Section 217(21%) of the Companies Act, 1956, your directors confirm as under:

a) that in the preparation of the annual accounts, the applicable accounting standards had been followed alongwith
proper explanation relating to material departures;

b) that the directors had selected such accounting policies and applied them consistently and made judgements and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company

at the end of the financial year and of the profit of the Company for that period;
¢} that the directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the Company and for preventing and

detecting fraud and other irregularities;

d} that the directors had prepared the annual accounts on a going concern basis.
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14 AUDITORS L
© M/s Vinod Sanjeev Bindal & Co,, Chartered Accountants, New Delhi retire at the conclusion of this Annual General
Meeting and being eligible offer themselves for re-appointment. Certificate from the Auditors has been received to
the effect that their re-appointment, if made, will be within the limits laid down under Section 224(1B) of the
Companies Act, 1956. The Directors recommend their re-appointment.

15 BOARD OF DIRECTORS
In terms of the Articles of Association of the Company, Mrs, Savita Gupta, would retire at the Annual General Meeting
and being eligible, offers herself of re-appointment. The Board recommeneds the same,

16 ACKNOWLEDGMENT

The Board of Directors is grateful to all persons who are assisting the Company for its growth.

By Ordes of the Bdard

e
Place : New Dethi {Hirganshu Gupta}
Dated: 17/09/12 Dire%

{Dinesh Kumar Jhunjhnuwala)
Director




S CHAND AND COMPANY PRIVATE LTD.

information pursuant to section 217 [2A} of the Companies Act, 1956 Annexure A
Date of
Commencems Gross
Age at of Remuneration in
Name {{Years) [Qualification |Designation |Emplyoment |Experience (Rs) Last Emplyoment
Managing
Director,
Gateway
Amit Chief information
Kumar B.Tech Executive Technology
Gupta 54}(Mech.} Officer 01.04.2005 136 Years 9,884,031 |Egypt

Mr. Amit Kumar Gupta is not related to any director of the Company
For and on behalf of the Board

Dinesh Kumar thunjhnuwala

Director ’d/




To

AUDITORS' REPORT

The Sharehoiders
S.Chand & Go. Pvt. Lid.
New Delhi

We have audited the attached Balance Sheef of M/s S. Chand & Co. Pv. Ltd. (formely known as S. Chand &

Co. Lid.) as at 31/03/12, the Statement of Profit & Loss and also the Cash Flow Statement for the year ended on
that date annexed thereto. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

1.

Shiv Sushil Bhawan
D-219, Vivek Vihar-
New Delhi-110 095

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion,

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India in
terms of sub-section (4A} of Section 227 of the Companies Act, 1856 we set out in the Annexure a
statement on the matters specified in paragraphs 4 & 5 of the said order.

Further to our comment in the Annexure referred to above, we report that:-
a) We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

¢) The Balance Sheet, Statement of Profit & Loss and Cash Flow Statement dealt with by this report are in
agreement with the books of account;

d) In our opinion, the Balance Sheet, Statement of Profit & Loss and Cash Flow Statement dealt with by
this report comply with the mandatory accounting standards referred to in sub-section (3C) of section

211 of the Companies Act, 1956;

e) On the basis of the written representations received from the directors and taken on record by the Board
of Directors, we report that none of the directors is disqualified as on 31/03/12 from being appointed as a
director in terms of clause (g) of sub-section {1) of section 274 of the Companies Act, 1956;

f) In our opinion and to the best of our information and according to the explanations given to us, the said
accounts read together with the notes thereon give the information required by the Companies Act,
1956, in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India:- '

i} in the case of the Balance Sheet, of the state of affairs of the Company as at 31/3/2012;
i} in the case of the Statement of Profit & Loss, of the profit for the year ended on that date; and
iil) in the case of the Cash Flow Statement, of the cash flow for the year ended on that date.

For VINOD SANJEEV BINDAL & CO.
Firm Registration No,012483N
Chartered Accountants

(SANJEEV KUMAR BINDAL)
Partner

Dated: 17/09/12 A .. ' Membershlp No. 091274



ANNEXURE TO AUDITORS' REPORT

Annexure referred to the Members of S, Chand & Co. Pvt. Lid. {formely known as 8. Chand & Co. Ltd.}
on the Financial Statements for the vear ended on 31/03/2012

1 a) The Company has maintained records showing quantitative details of the fixed assets, but we have been
informed by the management that the steps for comp?etlon of the records containing full particulars of
same are being taken.

b} As explained to us, the fixed assels of the Company have been physically verified by the management at
reasonable intervals during the year. However, no major discrepency therein has been noticed.

c) In our opinion, and according to the information and explanations given to us, no substantial part of fixed
assets has been disposed off by the Company during the vear and therefore, there is no effect on going
concern assumption.

a) The Inventory has been physically verified by the management during the year. In our opinion, the
frequency of verification is reasonable.

b) The procedure of physical verification of Inventories followed by the management are reasonable and
adequate in relation to the size of the company and nature of its business.

c) The Company is maintaining proper records of Inventory. There were no material discrepancies noticed
by the management on physical verification of Inventory,

a) During the year Company has granted unsecured ioans in the nature of advances of Rs. 3.94 Crores
(PY 5,89 Crores) to one company and firms covered by register required to be maintained u/s 301 of the
Companies Act, 1856. The amount outstanding as on 31/3/11 is Rs. 34.35 Crores (PY 30.41 Crores).

b) The Company has not charged any interest on the advances given; and the terms & conditions of the
said advances given are not prima facie prejudicial to the interest of the Company .

¢) Advances given by the Company are repayable on demand, ‘

d) The Company has not taken any loan secured or unsecured from companies, firms or other parties
covered in the register maintained w/s 301 of the Companies Act, 1956. Accordingly, the paragraphs
4(iii){e), {f) and (g) of the order are not applicable during the year. )

In our opinion, and according the information and explanations given to us, there are adequate internal
control procedures commensurate with the size of the Company and the nature of its business, for the
purchase of inventory, fixed assets and for the sale of goods & servcies. Further, on the basis of our
examination of the books and records of the Company, and according to the explanations given to us, we
have neither come across nor have been mfonned of any contanu:ng failure to correct major weaknesses in

the aforesaid internal control system.

a} In our opinion, and according to the information and explanation given to us, the transaction that need to
be entered in the register maintained under Section 301 of the Companies Act, 1856 have not been so
entered.

b} In our opinion, and according to the information and explanation given to us, the transactions made in
pursuance of contracts or arrangements that are required to be entered in the register maintained under
Section 301 of the Companies Act, 1956, were made at reasonable prices having regard to the

prevaﬁmg market prices at the relevant time. p m

The Company has not accepted any deposits from the public within the meaning of § ns 58A, 58
any other relevant provisions of the Companies Act, 1956 and the Rules framed thereuré@ W

In our opinion, the internal audit system of the Company commensurates with its sizé
business,




10.
11.
12,

13.
14.

185.
- taken from banks by its wholly owned subsidiary and other associated Company. In our opinion, the terms

16.

17.

18.

18.

T2

The Central Government of India has not prescribed the maintenance of cost records under clause {d} of
sub-section (1) of Section 209 of the Companies Act, 1956, for any of the products of the Company.,

(a) According to the records of the Company examined by us, the provisions of Investor Education and
Protection Fund are not applicable to the Company. However, tindisputed statutory dues including
Provident Fund, Employees' State Insurance, Income-tax, Sales-tax, Wealth Tax, Service Tax, Customs
Duty, Excise Duty, Cess and other statutory dues have generally been deposited regularly with the
appropiate authorities. According, fo the information and explanations given to us, no undisputed
amounts payable in respect of the aforesaid dues were outstanding as at 31st March 2012 for a period
of more than six months from the date of becoming payable. : :

(b) The details of statutory dues not deposited on account of disputed liabilities are given as under:

_ Rs. In Lacs Parlod fo
Nature of Disputed which amount
Statutory Dues Demand (Rs.} relates Forum where disbute is Pending
Income Tax - 53.38 FY 2009-10  CIT{A) New Delhi
Income Tax 41.63 Y 200809  CIT(A} New Deihi

The Company has no accumulated losses as at the end of the financial year concemed, and it has not
incurred any cash losses duting the financial year concerned or in the immediately preceding financial year.

According to the records of the Company examined by us and the information and explanations given to us,
the Company has not defaulted in repayment of dues to the financial institutions, banks or debenture

holders as at the balance sheet date. '

In our opinion, and according to information and explanations given to us, the Company has not granted
any loans and advances on the basis of security by way of pledge of shares, debentures and other

sacurities, ,

The provisions of any special statute applicable to chit fund / nidhi / mutual benefit-fund / societies are not
applicable to the Company. '

In our opinion, the Company is not a dealer or trader in shares, securities, debentures and other
investments.

The Company has given Corporate Guarantees fo the tune of Rs. 40.44 crores (PY 36.95 crore) for loans

and conditions whereof are not prejudicial fo the interest of the company in view of commercial expediency.

The Term loans raised by the company has been used for the purpose for which the loan were obtained.

On the basis of an overall examination of the Balance Shesat of the Company, in our opinion, and according
to the information and explanations given to us, no funds raised on short term basis have been used for long

term investment, :

During the year, the Company has not made any preferential aliotment of shares to parties and companies
covered in the Register maintained under Section 301 of the Companies Act, 1956.

<ty B
the qué?t

The Company has not issued any debentures during the year and accord;
securiies in this regard does not arise. . !
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20. The Company has not raised any money by way of public issue during the year.

21. During the course of our examination of the books and records of the Company carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of fraud on or by the Company, either noticed or
reported during the year, nor have we been informed of any such case by the management.

For VINOD SANJEEV BINDAL & CO.

Firm Registration No.012493N
Chartered Accountants

Shiv Sushil Bhawan
D-219, Vivek Vihar-l,
New Deihi-110 095
Dated: 17/08/12

(SANJEEV KUMAR BINDAL)
Partner
Membership No. 091274




REGD. OFFICE : 7361, RAVINDRA MANSION, RAM NAGAR, NEW DELHI-110055

S. CHAND & CO. PVT, LTD. {formely known as S, Chand & Co. Ltd.)

BALANCE SHEET AS AT 31st MARCH, 2012

Sk Note 21/03/2012
No. Particulars No, Amount {Rs.)
. EQUITY AND LIABILITIES
{1} Shareholders' Funds

(a} Share Capital 3 1,450,700

{b} Reserves and Surplus 4 800,177,683
(2) Share Application Money pending Allotment 12,512,800
{3) Non-curreni Liabifltles

Long-term borrowings 5 47,271,740

(4)

i

(1

(i} Tangible assets 10.A 106,317,883 811,224,139
(ii} Intangible asgets 10.B 83,789,724 25,326,000
{iti) Capital work-in-progress 10.C _ 15566448 175,674,065 7,121,262
(b) Non-current investments 11 183,085,848 151,008,753
(c) Deferred tax assets (net) 12 4,626,875 3,780,526
{d) Long-term ioans and advances 13 43,270,251 44,433 819
(e) Othe Non-current assets 14 3,027,777 234,010,751 -
{2) Current Assetls .
{a} Current investments 15 - 8,034,584
{b) Inventories 16 392,301,866 319,539,131
{c) Trade receivables - 17 764,780,590 598,971,583
{(d) Cash and cash equivalents 18 64,279,079 77,408,534
(e) Short-term loans and advances 19 448,254,538 343,824,970
{f) Other current assets 20 62,164,750 1,731,770,823 60,027,951
" TOTAL 2,141,455,639
Signiﬁcant Accounting Policies 2

Current Liabllitles

(&) Short-term borrowings
{b} Trade payables .

{c) Other current liabilitios -
{d) Short-term provisions

6 925506471
7 89,699,556
8 225,334,850
9 28,502,139 1,280,043,016

TOTAL 2,141,455,639
ASSETS _
Non-current Assets

{&) Fixed assels

0

The accompanymg notes are an integral part of the financial statements.

lPiace: MNew Befhi

Dated: 17/09/12

AUDITORS' REPORT

As per our separate report of even date attached
s For VINOD SANJEEV BINDAL & CQ,
Firm Registration No.012493N
Chartered Accountants

(SANJEEV KUMAR BINDAL)
: Partner
Membership No. 091274

1,450,700

801,628,383 _1,147,731,379

701,908,789
84,024,998
187,118,025

22,711,197

332011

Amount {Re.}

1,149,182,079

12,512,500

294,155,664

995,761,000

2,451,611,252

843,671,401

199,233,008

1,408,706,753

2,451,811,252

(Nirmga Gupta)

_ Chairperson & Managing Director A




8. CHAND & CO. PVT, LT, {formely known as 5. Chand & Co. Ltd.)
- REGD..OFFICE : 7361, RAVINDRA MANSION, RAM NAGAR, NEW DELHI-110055

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2012

si, Note 3110342012 31/03/2011
Ne. Particulars No. Amount (Rs.} Amount {Rs.}
L. Revenue
(a) Revenue from operations 21 167.68,64,259 138,71,19,648
(b} Other Income 22 462,198,840 6,88,98,631
#. Total Revenue 172,30,84,099 145,60,18,278
. Expenses
{(a) Cost of matertals consumed 23 87,95,32,440 87,85,77,935
{b) Publication Expenses 24 34,77,13,682 29,90,38,487
(c) Purchases of stock-in-trade 76,39,090 -
{d} Changes in inventories 25
{iy Finished goods {72.840,409) (49,100,813}
{ii} Work-in-progress {19,845,797) {11,178,809)
(i) Stock-in-trade 2580068  (90,106,138)  (3,107,311) (63,386,933)
(&) Employee benefit expenses 26 15,48,569,792 13,66,12,585
(i Seling & Distribufion Expenses . 27 7,86,67,820 5,89,96,060
{g) Other expenses o 28 13,10,45,076 12,15,76,316
(h) Finance cosis S 29 5,82,06,671 5,48,65,625
(i} Depreciation and amortization expenses 30 2,50,49 651 5,58,13,778
V. Total Expenses 159,26,08,091 134,20,84 804
V. Profit/ (foss) before tax (il - V) ‘ 130,476,008 113,923,385
V. Taxexpense : :
{@) Current tax 4,65,74,000 3,38,70,000
(b} Deferred tax ' {536,349) 25,09,966
(e} Execss/(Short) Provision for Tax 5,47 504 46,285,156 {113) 36,379,853
Vil. Profit / (loss) transferred to Balance Sheet (V- VI) 84,190,853 77,543,632
Vi, Earnings per equily share (EPS) 32 ‘
() Basic . 84,107 77 466
{b) Diluted 84,107 77,468
Significant Accounting Policies 2
The accompanying notes are an integral part of the financial statements.
As per our separate report of even date attached ( ¥
For VINOD SANJEEV BINDAL & CO.,
Firm Registration No.012493N (Himanghu Gupta)
Chartered Accountants irector
i - c
artorad } /
accovatents  — 4 (SANJEEV KUMAR BINDAL)
Place: New Delhi A Partner - {Nirmala Gupta)
Dated: 17/08/12 -

Membership No. 091274 Chairperson & Managing Director




8. CHAND & CO. PVT. LTD. (formely known as S, Chand & Co. Ltd.)
REGD. OFFICE : 7361, RAVINDRA MANSION, RAM NAGAR, NEW DELHI-110055

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2012

W

/

X 3110312012 3110372011
No. Particulars Amount(Rs.)  Amount (Rs.)
A,  CASH FLOW FROM OPERATING ACTIVITIES

Net profit /(loss) before tax and after prior period expenses 130,476,008 113,923,385
Adjustments for:
- Depreciation 25,049,651 55,813,778
- Loss on sale of Assels 1,383,312 100,011
- Interest income (772,616) (2,034,559)
- Loss on Sale of investment 5,156 (805,898)
- Security Transaction Tax Paid - 16,944
- Wealth Tax provision . - 184,000
~ Lease Rent from hiring of P&M (Netf) {1,040,000) {1,040,000)
- Rent received from lef-out of Premises {4,382,993.90) {33,226,091)
- Dividends Received {80,154) {109,106)
- - Share in Profit / (Loss) from Parinership Firm {132,240) (92,975)
- Interest paid on Long Term Borrowings 57,160,877 14,056,554
- Miscellaneous Expenses Written off 1,692,260 683,000
Operating (Joss) before working capltal changes 209,348,350 147,466,045
Movement in working cabital: ‘
~ (Increase) / decrease in inventories (72,762,735) (94,707,238)
- {incréase) / decrease in Trade Receivable (165,809,007) (96,516,451)
- {Increase) / decrease in loans and advances {107,122,081) (23,229,801)
- (Increase) / decrease in Non-current assets (3,027,777)
- Increase / (decrease) in Short Term Provisions (1,884,152) ~
- Increase / (decrease) in Trade payable 15,674,558
- Increase / (decrease) in current Habilities and provisions 38216825 229,702,110
Cash {used In) operations -87,365,020 162,714,565
Direct taxes {paid) (37.784,900) {52,680,887)
Net cash {used in) operating activities (A}  -125,149,921 110,023,678
B. CASHFLOW FROM INVESTING ACTIVITIES .
- Sale / (Purchase) of Investments (at cost) {32,077.095) (75,901,159)
- Purchase of Fixed Assets (81,167,455) (273,544,838)
- Sale of Fixed Assets (at bosk value) 716,766,539 1,614,878
- Profit / {Loss) on Sale of Assets (1,383,312) (100,011)
- Profit on Sale of Investment (5,156) 805,896
- Lease Rent from hiring of P&M (Net) 1,040,000 1,040,000
- Rent received from let-out of Premises - 4,382,993.90 33,229,091
- Dividend Received 80,154 108,106
- Interest received 772,616 2,034,559
- Share in Profit / {Loss) from Partnership Firm 132,240 92,975
- Interest paid on Long Term Borrowings (57,150,977)  (14,056,554)
- Securities Transaction Tax paid . - {18,944)
Net cash (used in) Investing ;activiﬁes,r (B) /551,390,550 . (324,693,002)




SE. 31/03/2012 31/03/2014
No. Particulars Amount(Rs.)  Amount(Rs)
C. CASH FLOW FROM FINANCING ACTIVITIES ;
- Increase in Loans taken from Banks 223,599,682 228442173
- lncrease in Loans taken {Other than Bank) (246,883,924) _ (17.243,520)
- increase in Reserve in demerger * {419,003,976) -
- Dividend Paid (incl. Dividend Tax) 2,918,134 {2,927,800)
- Share application money received - 12,512,500
Net cash from financing actlvities {C}  {439,370,084) 220,783,353
Net increase / {decrease) in cash and cash equivalents (A+B+C) (13,129,455} 8,114,030
i Cash and cash equivalents at the beginning of the year {D} 77.408,534 71,284,505
| Cash and cash equivalents at the end of the year {E) 64,279,079 77,408,634
Net increase [ {(decrease) in cash and cash equivalents (E-D) {13,129,455) 6,114,029
COMPONENTS OF CASH AND CASH EQUIVALENTS 3110372012 31/03/2011
Cash in hand : 6,356,774 8,749,281
With Banks - On current accounts 52,537,365 57,166,569
With Banks - On Term Deposit 5,384,040 11,492,694
64,279,079 77,408,834
Significant Accounting Policies: Note No. 2
AUDITORS' REPORT
- As per our separate report of even date attached
For VINOD SANJEEV BINDAL & CO. \\
; e Firm Registration No.012493N (Himagshu Glpta)
| A By Chartered Accountants Diectér
7 e <~
S - -
% AH (SANJEEY KUMAR BINDAL) ' <
Place: New Delhi % 4 Partner (Nirmala Gupta)
" Dated: 17/09/42 il Membership No. 091274  Chairperson & Managing Director
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5. CHAND & CO. PVT. LTD. (formely known as 8. Chand & Co. Ltd.)
REGD. OFFICE : 7361, RAVINDRA MANSION, RAM NAGAR, NEW DELHI-110055

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS AS ON 31st MARCH, 2012

. ACCOUNTING CONVENTIONS

) The zccounts are prepared on the historical-cost convention on the basis of going concemn and in
accordance with the accounting standards referred to in section 211(3C) of the Companies Act, 1956.

b) The Company foliows mercantile system of accounting and recognises income and expenditure on
accrual basis.

. SIGNIFICANT ACCOUNTING POLICIES

A. Valuation of inventory:
ltems of inventories are measured at lower of cost or net realisable value after providing for obsolescence,

if any. Cost of inventories comprises of cost of purchase, cost of conversion and other costs incurred in

. bringing them tfo their respective present location and condition, Cost for the purpose of valuation of

Inventory is determined in accordance with the method prescribed by the Accounting Standard AS-2 on
‘Valuation of Inventories' issued by the Institute of Chartered Accountants of india (ICAI):

B. Cash and Cash equivalents

Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand.

C. Prior Period tems -
Prior Period items are disclosed separately in the profit & loss account for the year, keeping in view their

materiality and the past method of accounting.

D. Exceptional and. Extra-ordlnam items:

Exceptional and extra-ordinary items of the Company during the period are d;scicsed separatefy in the
statement of profit and loss for the year, as part of net profit.

E. Depreciation and amortization;
a) Depreciation on fangible fixed assets is calculated on a written down value basis using the rates

prescribed in Schedule XIV to the Companies Act, 1956 in respect of assets which are used for full
period in the year, and on prorata basis for assets acquired and puf to use during the year. However,
no depreciation is provided on the assets sold / discarded during the year. Assets individually costing
less than Rs. 5,000/- added during the year are fully depreciated,

b} Intangible fixed assets are amortized on a straight-line basis over the estimated useful economic life in
respect of assets which are used for fuli period in the year, and on prorata basis for assets acquired /
recognized and put to use during the year. If there is a significant change from previous estimates in
the expected pattern of economic benefits from the asset, the amortization period and method are
changed accordingly to reflect the changed pattern. However, no amortization expenss is provided on
intangible assets derecognized during the year.

F. Revenue Recognition

a) All incomes and expenses are accounted for on accrual and prudent basis. Revenue in respect of
insurance / other claims, interest, commission, etc. is recognised only when it is reasonably certain that
the ultimate collection will be made. Expenses incurred for \mich benef‘ t will accrue in the subsequent
years are declared in the balance sheet as deferred revenuy Bkpensss and amortised over the period in
which the benefit is expected to accrue, ,x“*: £ \ ‘

b} Domestic sale of goods is reoogmsed on dispatch of thegoodsﬁarma pl
\"-.,;"2 Agoongfants




G. Tangible Fixed Assets:
a) Own Fixed Assets: ‘

(i) Tangible fixed assets are stated at cost. Cost includes amounts added on revaluation, less
accumulated depreciation and impairment loss, if any. All costs, including expenditures and levies
directly attribuiable to bringing the assets to their working condition for the intended use. Net
charges on foreign exchange confracts and adjustments arising from exchange rate variations
attributable to the fixed assets are capitalised.

(i) Land is stated at original cost of acquisition.

{iiiy Capital work-in-progress is stated at amount spent upto the date of Balance Sheet.

b) Leased Assets:

() Operating Leases: Rentals are expensed with reference to lease terms and other considerations,

(i) Einance Leases: The lower of the fair value of the assets and present value of the minimum lease
rentals is capitalised as fixed assets with corresponding amount shown as lease liability. The
principal component in the lease rental is adjusted against the lease liability and the interest
component is charged to the statement of profit and loss.

(iii} However, rentals referred to in (i) or (ii) above and the interest component referred to in (i) above
pertaining to the period upto the date of commissioning of the assets are capitalized.

(iv) All assets given on finance lease are shown as receivables at an amount equal to net investment in
the lease. Initial direct costs in respect of lease are expensed in the year in which such costs are
incurred. Income from lease assets is accounted by applying the interest rate implicit in the lease to
the net investment.

H. Forelgn Currency Transactions _

a} In accordance with the Accounting Standard AS-11 on “Effects of changes in foreign exchange rate” as
prescribed by the ICAl, year-end balance of foreign currency fransactions is translated at the year-end
rates and the cotresponding effect is given in the respective accounts. Transactions completed during
the year are adjusted on actual basis.

b) In case of items which are covered by forward exchange contracts, the difference between the year end
rate and rate on the date of the contract is recognized as exchange difference and the premium paid on
forward contracts is recognized over the life of thé contract.

¢) Non-monetary foreign currency items are carried at cost, .

d} Any income or expense on account of exchange difference either on settlement or on transkation is

. recognised in the profit and loss account except in cases where they relate to acquisition of fixed
assets, in which case they are adjusted to the carrying cost of such assets,

) Difference in outstanding value of term loan in foreign currency as at the vear end vrs-éwss the date of
obtaining loan is recorded in the books of account in a separate account called *Exchange Difference
{FC Laon)’ Account to be approprited at the conclusion of the said term loan.

) Difference in foreign exchange forward contracts is recognised as income / loss in the books of account
by spreading the same proportionately over the effective life of the contract.

L . Valuation of Investment:
2) Trade investments are the investments made to enhance the Company's business interests.
Investments are either classified as current or fong-term based on Management's intention at the time

of purchase. _
'b) Cumrent investments are carried at the lower of cost and fair market value of each Investment
individually.

c) Long term investments are acrried at cost less provisions recorded to recognize any diminution, other
than temporary, in the carrying value of each investment. -
d) Cost for overseas investments comprises the indian Fi , \/for the




13

Depreciation on building component of investment property is calculated on & written down value basis
using the rates prescribed in Schedule XIV to the Companies Act, 1856 in respect of such investment
properties which are used for full period in the year, and on prorata basis for assets acquired and put to
use during the year. However, no depreciation is provided on the investment properties sold during the
year, but on disposal, the difference between its carrying amount and the net disposal proceeds is charged
or credited fo the statement of profit and loss.

. Employee Benefits
a) All shortterm employee benefits expected fo be paid in exchange for services rendered by the

employees duting the year are recognised, at the undiscounted amount, as liability (accrued expense),
after deducting any amount already paid. Where the amount already paid exceeds the undiscounted
amount of the benefits, such excess is recognised as an asset (prepaid expense).

b} Company's contribution to Provident Fund, which is a defined contribution plan, is charged to the
statement of profit and foss.

¢) Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each financial year.

d) Long term compensated absences are provided for based on actuarial valuation. The actuarial valuation
is done as per projected unit method.

€) Actuarial gainsflosses are immediately taken to- profit-and loss account-and are not deferred:----- - == =

f) Temmination benefits are recognised as a liability immediately on incurrence of any such obligation.

. Borrowing Costs .
Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalised

as part of the cost of such assets. A qualifying asset is one that takes necessarily substantial period of
time to get ready for its intended use. All other borrowing costs are charged to revenue in the period in
which they are incurred.

- Seqment Accounting

Segment accounting policies are generally in line with the accounting policies of the Company. However,

the following specific accounting policies have bean followed for segment reporting:

a) Segment revenue includes sales and ather income directly identifiable with / allocable to the segment.

b) Expenses that are directly identifiable with / allocable to segments are considered for determining the
Segment Result. The expenses, which relate to the group as a whole and not-allocable to segments,
are included under 'Other Unallocable Expenditure’.

¢} Income which relates to the Group as a whole and not allocable to segments is included in 'Unallocable
Corporate Income’,

- . d) Segment Result includes margins on inter-segment capital jobs, which are reduced in arriving at the
profit before tax of the Group.

&) Segment assets and liabilities include those directly identifiable with the respective segments.
Unallocable corporate assets and liabilities represent the asseis and labilifies that relate to the
Company as a whole and not aliocable to any segment.

. Consolidated Financia] Statements
The Consolidated Financial Statements of the Company and its subsidiary are enclosed separately in
accordance with Accounting Standard 21 (AS - 21) 'Consolidated Financial Statements' issued by the

Institute of Chartered Accountants of India (ICAI).

. Provision for Current and Deferred Tax

Provision for current tax is made after taking into consideration benefits admissible under the provisions of
the income Tax Act, 1961, Deferred tax resulting from 'timing d;fferegqgs between taxable and accounting
income is accounted for using the tax rates and laws that are :««’J | Bigubstantively enacted as on the
balance sheet date. The deferred tax asset is récognised ang/&diTied fo dionly to the extenf that there
is a virtuai certainty that the asset will be reailsed in future, *

ﬁsmsrad‘ "

(—-"'5
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P. intangible Assets & Amortisation

Intangible Assets are recognised as per the criteria specified in Accounting Standard (AS-26) on
"Intangible Assets” and are amortised over the useful life of the underlying assets as follows:
a) Leasehold land: over the petiod of iease.

b) Specialised software: over a period of three years.
¢) Lump sum fees for technical know-how: over a period of six years in case of foreign technology and

three years in case of indigenous technoiogy.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net
disposal proceeds and the carrying amount of the assets, and are recognized in the statement of profit and
loss when the asset is derecognized.

Amortisation of impaired assets is provided by adjusting the amortisation charge in the remalning periods
so as to allocate the assel's revised carnrying amount over its remaining useful life, :

Goodwill arising out of acquisition of equity stake in a Subsidiary or an Associate is amortised in equal
amounts over a period of ten years from the date of first acquisition, In the event of cessation of
operations of a Subslidiary or an Associate, the unamortised Goodwill is written off fully. '

. Impairment of Tangible and Intangible Assets:

An asset is treated as impaired when the carrying cost of assels exceeds its recoverable value, An
impairment loss is charged to the profit and loss account in the year in which an asset is identified as
impaired. The impairment loss recognized in prior accounting period is reversed if there has been a
change in the estimate of recoverable amount,

The preparation of financial statements requires estimates and assumptions to be made that affect the
reported amount of assets and liabilities on the date of the financial statements and the reported amount of
revenues and expenses during the reporting period. Difference between the actual results and estimates
are recognised in the period in which the resuits are known / materialised,

. Provision, Confingent Liabilities and Contingent Assets

a} Provisions are recognised for liabilities that can only be measured by using a substantial degree of
estimation, if;
i} the Company has a present obligation as a result of a past event,
i} a probable outflow of resources is expected to settle the obligation, and
~iily the amount of obligation can reliably be estimated. '
Reimbursement expected in respect of expenditure required to settle a provision is recognised only
when it is virtually certain that the reimbursement will ultimately be received.
b} Contingent Liability is disclosed in case of; _
i) a present obligation arising on past events, when it is not probable that an outflow of resources will
be required to settle the obligation, :
i} a present obiigation, when no reliable estimate is possible, and _
il} a possible obligation arising from past events, where the probability of outflow of resources is not
remote. - :
¢} Contingent Assets are neither recognised nor disclosed. :
d} Provisions, Contingent Liabilities and Contingent Assets vigwed at each balance sheet date.




8. CHAND & CO. PYT.LTD. (formely kmown as 8. Chand & Co. Ltd.}
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 (Contd...)

© 3. SHARE GAPITAL
| 31/03/2012 310372011

Number Amount(Rs.! Number Amount{Rs)

Authorised shares:
Equity shares of Rs. 1,000/- each 2,500 2,500,000 2,500 2,600,000

jssued, subscribed and ful fd-un share capital:
Equity shares of Rs. 1,000/ each 1,001 1,001,000 1,001 1,001,000

Reconciliation of the equity 'shre; outstanding at the beginning and at the end of the reporiing perlod:

_ 31/03/2012 31/03/2011

Number Amount(Rs.) Number Amount(Rs.}
Shares oulstanding at the beginning of the year 1,001 1,001,000 1,001 1,001,000
Shares outstanding at the end of the vear 1,001 1,001,000 1,001 1,001,000

Terms / rights attached to equity shares:

The Company has only one class of equity shares having a par value of Rs. 1,000/- per share. Each holder of equity
shares is entiled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General

During the year ended 31* March, 2012 the amount of per share dividend recognized as dastnbutaons to eqmty
shareholders was Rs. 2,500/- (PY Rs. 2.500/-).

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of
the Company. after distribution of all preferential amounts The distribution will be in proportion to the number of equity

Details of shareholders helding more than 5% equity shares in the Company:

31/03/2012 31/03/20114
No. of No. of
Shares Shof Shares % of
: held Holding held Holding
Equity shares of Rs. 1,000/- each fully pald-up : _ '
Mrs Nirmala Gupta _ 285 27 265 27
] Mrs Savita Gupta 203 20 203 20
Mr Dinesh Kumar Jhunjhnuwala 200 20 200 20
Mr Himanshu Gupta - 118 12 118 ' 12
Mrs Neerja Jhunjhnuwala » 199 20 199 20
‘Amount originally paid-up as on the reporting date Rs. 300/- {PY Rs. 300/-). 449,700 449 700




8. CHAND & CO. PVT. LTD. {formely known as 8. Chand & Co. Ltd.)

NOTES TO FINANCIAL STATEMENTS FOR

4. RESERVES & SURPLUS

THE YEAR ENDED 31st MARCH, 2012 (Conid...}

3470372012 31103720114
Amount (Rs.} Amount(Rs.) Amount (Rs.} Amount{Rs.)
A, Capital Reserves '
Opening Balance 63,300 63,300
ClgsinggBaiance {A) 63,300 63,300
B. Other Reserves
{General Reserve) ‘
Opening Balance 827,764,602 877,764,602
Add : Current Year Transfer 50,600,000 50,000,000
. 977,764,602 927,764,602
Less: Written Back in Current Year (Refer Note No. 31) 424,746,927 . .
Closing Balance (B) 853,017 675 927,764,602
C. Surplus [ {deficit) in the statement of profit and loss
Opening Balance 219,803,477 165,278,079
Add : Net Profit / (Net Logs) for the current year 84,160,853 77,543,532
Amount available for Appropriations 304,094,330 272,821,611
Less: Appropriations:
Proposed Dividends 2,502,500 2,502,500
Dividend Tax 405,968 415,634
Transfer {0 General Reserves 54,089,154 56997622 50,000,000 52,918,134
Closing Balance (C) 247,096,708 219,903,477
Total (A+B+C) 800,177,683 1,147,731,379

o/




S. GHAND & CO. PVT. LTD. (formely kniown as S. Chand & Co. Ltd.)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARGH, 2012 (Contd...)

5. LONG TERM BORROWINGS
: Non Current Current

A. Secured , 31/03/2012 31/03/2011 31/03/2042 3110372011
b, Term Loans

Yas Bank Term Loan 33,333,336 - 26,666.664 -

Excluive charge on immovable property of M/s
Hotel Tourist, Second pari passu charges on all
the current assets and Movable Fixed assets of
the company & Personal Guarantee of Mr. Dinesh
Kumar Jhunjhnuwala & WMr. Himanshu Gupta,
Director's of the Company)

Repayable in 36 equivated monthly instalments of
Rs. 22,22,222/- each baginning from July' 2011.

There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest.

TFCI - Term Loan - 285,000,000 - -

{Against morigage of Hari Nagar Hotel Land,
hypothecation of all moveable assets of the Hari
Nagar Hotel, on pari passu basis with Nanital bank
on the entire moveable assets of Hotel Project
and Personal Guarantee of Mr. Himanshu Gupta,
Director of the Company and Corporate
Guarantee of M/s Rajendra Ravindra Printers (P)
Ltd., an associated concemn)

" From Banks
(f Vijaya Bank 865,064 - - -
(Against Hypothecation of Vehicles}

Repayable in 36 equivated monthly instalments of
Rs. 24,240/~ each beginning from Dec '2011.

There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest,

(i Kotak Mahindra Bank 112413 321,666 209,253 190,083
(Against Hypothecation of Vehicles) ‘ '

Repayable in 36 equivated monthly instalments of
Rs. 18,266/~ each beginning from Aug '2010.

There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest.
{i Kotak Mahindra Bank 261,815 36,463
{Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly. instaiments of
Rs. 23,640/ each beginning from May '2010.




A. Secured
There were no continuing defaulfs as on Balance

Sheet date in repayment of Joan and interest.

(i Kotak Mahindra Bank
{(Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instalments of
Rs. 25,095/- each beginning from Aug '2011.

There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest.

{v Kotak Mahindra Bank
{Against Hypothecation of Vehicles)

Repayable in 36 equivated monthiy instaiments of
Rs, 25,085/~ each beginning from Aug '2011,

There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest.

- (\HDFC Bank
(Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instalments of
Rs. 24,826/- each beginning from Nov 2011,

There were no continuing defauits as on Balance
Sheet date in repayment of loan and interest.

{\HDFC Bank
~ (Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instalments of
Rs. 24,826/~ each beginning from Nov '2011.

There were no continuing defaults ‘as on Balance
Sheet date in repayment of loan and interest.

(\ HDFC Bank
{Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instalments of
. Rs. 24,826/ each beginning from Nov 2011,

- There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest.

(itHDFC Bank
" {Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instalments of
Rs. 24,826/- each beginning from Nov '2011.

There were no continuing defaulis as on Balance
_Sheet date in repayment of loan and interest.

Non Current -Current ‘
31/03/2012 31/03/2011 31/03/2012 310372014

388,493 - 235,168 -

. - - 494, 100
428,464 7 - 232,436 -
428,464 - 232,436 -
428,464 - 232,436 -

]
L]

232,436

RO R




Non Current Current

A Secured 31/03/2012  31/03/2011 31/03/2012 31/03/2014
{HDFC Bank 428,464 - 232,436 -

(Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instalments of
Rs. 24,826/ each beginning from Nov '2011.

There were no continuing defaults as on Balance
Sheet date in repayment of loan and inferest.

{> HDFC Bank 1,450,961 - 548,039 -
(Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instalments of
Rs.64,535 each beginning from May ‘2012,

There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest.

HDFC Bank ' . - - 4,951,085
(Against Hypothecation of Vehicles)

(> ICICI Bank 3528451 4,887,223 1,358,772 1,240,930
(Against Hypothecation of Vehicles) A

Repayable in 36 equivated monthly instalments of
Rs. 24,826/~ each beginning from Nov '2011.

There were no continuing defaulis as on Balance
Sheet date in repayment of lan and interest.

From Other Parties
{> Tata Capital Ltd. Bank 728,211 - 397,546 -
(Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instaiments of
Rs.42,150/- each beginning from Oct '2011.

There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest.

(»Tata Capi?ai L.td. Bank 479,728 - 61,329
{Against Hypothecation of Vehicles)

Repayable in 60 equivated monthly instalments of
Rs.13,289/- each beginning from Sep '2011.

There were no continuing defaults as on Balance
- 8heet date in repayment of loan and interest.

(> BMW India Financial Services 915 2,019,430
(Against Hypethecation of Vehicles) . f

Repayable in 35 equivated monthly instalments of ‘ '

Rs.2,04,452/- each beginning from Dec '2010.




A. Secured

There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest.

Volkswagen Finance Private Ltd.
{Against Hypothecation of Vehicles)

Repayable in 35 equivated monthly instalments of
Rs.1,02,402/- each beginning from Nov'2011,

There were no continuing defaults as on Balance
Sheet date in repayment of loan and interest.

Yolkswagen Finance Private Lid.
(Against Hypothecation of Vehicles)

Repayable in 35 equivated monthly instalments of
Rs.92,219/- each baginning from June '2011.

There were no confinuing defaults as on Balance
Sheet date in repayment of loan and interest.

Less : Shown under othef current liabilities

(Refer Note No. 8.D)
. Total

Non Current Current

31/03/2012 31703/2041 31/03/2012 31/03/2011

1,782,784 . . 995,787 -

1,198,933 - 922,141 .

47,271,740 294,155,664 35,044,609 6,042,092

- - 35,044,609 6,042 092
47,271,740 284,155,664 - -

- o




. S.GHAND & CO. PVT. LTD. (formely known as S. Chand & Co. Ltd.)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 {Contd...)

© 6.SHOR] TERM BORROWINGS

Non Current Current
A Secured 31/03/2012 31/03/2011 31/03/2012 31/0312011

Loans Repayable on Demand

(i) From Banks .
() HDFC Bank - 177,920 177,920 327,898

(Against Hypothecation of Vehicles)

Repayable in 38 equivated monthly instalments of
Rs. 30,612/~ each beginning from Oct "2009

There were no continuing defaults as on Balance
Sheet date in repayment of loan and inferest,

(i) HOFC Bank
(Against Hypothecation of Vehicles) - 144,707 144,707 540,719

Repayable in 36 equivated monthly instalments of
Rs. 48,125/~ each beginning from Sep '2009.

There were no continuihg defaults as on Balance
Sheet date in repayment of loan and interest.

(i) HDFC Bank - Working Capital Demand Loan ' - 80,000,000 - -

{under Multi Banking Arrangement with State Bank
of Patiala & Yes Bank Ltd, first charge on pari
passu basis with State Bank of Patiala & Yes Bank
Lid, on the entire current assets and movabie fixed
assets of the company except assets which are
specifically charged fo other lenders along with
Personal guarantee of Mr. Himanshu Gupta,
Director of the Company)

(if HDFC Bank - Cash Credit 264,452,310 135,698,378 - -

(under Multi Banking Arrangement with State Bank ‘

of Patiala & Yes Bank Ltd, first charge on pari

passu basis with State Bank of Patiala & Yes Bank

Lid, on the entire current assets and movable fixed

assets of the company except assets which are

specifically charged to other lenders along with

Personal guarantee of Mr. Himanshu Gupta,

Director of the Company.

{iv State Bank of Patiala - Cash Credit 38,737,134 38,859,719 - -

{under Multi Banking Arrangement with HDFC Bank
& Yes Bank Ltd, first charge on pari passu basis
with HDOFC Bank & Yes Bank Lid, on the entire
current assets and movable fixed assets of the &
company except assels which are specifically (2
charged o other lenders along with Personal jii
guarantee of Mr. Himanshu Gupta, Director of the
Company and Corporate guarantee of Mis
Rajendra Ravindra Printers (P) Lid.}




Non Cusrrent Current

A Secured 31/03/2012
Nainital Bank ' . -

(Hypothecation of all kinds of movablefcurrent
assets of the Hotel i.e. stocks / inventories / book
debts / receivables relafing to Hotel Ids Hometel of
the Company at Harl Nagar, New Dethi & 2nd
charge on all the present & future fixed assets of
the hotel lris Hometel & Personal Guarantee of Mr,
Himanshu Gupta, Director of the Company)

(v) Yes Bank Short Term Loan 75,000,000
Exclusive charge on immovable property of Mfs
Hotel Tourist, Second pari passu charges on ali the
current assets and Movable Fixed assets of the
company & Personal Guaraniee of Mrs. Nirmala
Gupta & Mr. Himanshu Gupta, Director’s of tha
Company) |

(i From Other Parties : -
(iy Tata Capital Lid. Bank
{Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instalments of
Rs. 21,073/~ each beginning from Feb ‘2010,

There were no continuing defauits as on Balance
Sheet date in repayment of loan and interest.

(i) Kotak Mahindra Bank - Ltd. ‘ -
{Against Hypothecation of Vehicles)

Repayable in 36 equivated monthly instalments of
Rs. 21,073/- each beginning from Feb 2010,

There were no confinuing defaults as on Balance
Sheet date in repayment of loan and interest.

31/03/2011 31/03/2012 31/03/201
10,309,880 - -

635,933 635,933 566,509

200,797 200,797 218,644

375,160,444

Less : Shown under other current liabllities
{Refer Note No. 8.D)

266,025,334 1,159,357 1,653,770

- 1459357 1653770

- | 31/03/2012
B.Unsecured ‘ Amount (Rs.}
a. Loans Repayable on Demand
(i} From Other Parties
intercorporate Loan ‘ 8,080,905
(i) Commercial Paper , -
b. Loang & Advances from Related Pagﬁes
- {i) From Directors 75,000,000
(i) From Com;ianies under the same management 459,739,018
d. er Loans & Advances -
{i) Overdrawn from Banks due to cheque issued 690,267

Total (A) ~ 378,180 444

266,025,334 - -

31/03/2011

Amount (Rs.} :

22,727,270

87,122,600

9,976,153

209,999,244

1,624,012
4,432,176

(ii} Advances from Customers 2,796,837
o ‘ Total (B) 547,317,027

435,881,455
mm




Non Current Current
A. Secured ’ 310312012 31/03/2011 3170312012 3110312014
Total (A+B) 925,506,471 701,906,789




S. CHAND & CO. PVT. LTD. {formely known as S, Chand & Co, Lid.)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31sf MARCH, 2012 (Conid...}

7. TRADE PAYABLE

3110372012 31/03/2041
Amount (Re.} Amount {Rs.)
Trade Payables {including Acceptances} 99,699,558 84,024,998
{(Refer Note 40 for details of dues to Micro, Small & Medium
Enterprises) ’
Total 99,609,556 84,024,998
8, OTHER CURRENT LIABILITIES )
31103712012 31/0312011
Amount (Rs.) Amount (Rs.) Amount{Rs.}) Ameount(Rs.}
A. Interest acerued but not dise on borrowings 1,507,492 2,011,802
8. Security Deposits / Earnest Money Received 749,232 23,551,680
C. Other payables
a. Project on Uttaranchal 7,000,000 3,550,000
b. Credit Card Alc 127,897 -
¢. Royalty Payabie 147,366,237 116,861,756
d. Non Compete Fees Payable (Including interest) - 9,499 491
e Accounfing Charges Payable - 12,000
f. Director's Remuneration Payable 757,092 859,232
g. Director's Commission Payable - 1,141,243
h. Other Expenses Payable 8975779 2,682,878
i. Water Charges Payable - 15,610
j. Electricity Payable 34,129 76,600
k. Rent Payable 72,000 57,350
. Medical Expenses Payable’ - 7,200
m. Professional Exp Payable 5,300 16,425
n. Posiage Payable 57,764 77171
o. TDS Payable 20,891,237 18,134,196
p. Professional Tax Payable 16,010
g. Telephone expenses Payabie 71,264 81,227
r. Account Recelvable / Advance - (4,456)
s. License Fee Payable 208,025 -
t. CST Payable 3,134 8,809
u. Service Tax Payable - 152,898
v. Entertainment Tax Payable o 22,000
w, Luxury Tax Payable - 344,067
x. [ VAT Payable 287,292 186,874,160 262,874 153,858,671
D. Current maturities of long-term debts (Refer note no §) 35,044,808 6,042,092
1,159,357 1,653,770

Current maturities of Shori-term debts {Refer note no 6)

Total

225,334,850

X

187,118,025

!




S. CHAND & CO, PVT. LTD. (formely known as 8. Chand & Co. Lid.)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 (Contd...}

8. SHORT TERM PROVISIO

A. Provision for Emplovee Benefits

Salary & Reimbursements
Contribution to Provident Fund
Gratuity (Funded)

Leave Encashment (Funded)
Bonus Payable

Contribution to ESIC

Ex- Gratia Payable

Leave Travel Allowance
ESOP/ESOS

TFr@ e oo o

B. Others

Provision for Taxation
Proposed dividend
Dividend Tax '
Provision for Wealth Tax

fanooe

Total

29,502,139

31/03/2011

19,609,063

3110312012
Amount (Rs ) Amount {Rs.) Amount {Rs.)] Amount{Rs.)

6,732,583 5,947,941
1,759,124 © 1,617,716
2,539,491 5,761,031
2,803,302 2,455,162
2,286,062 2,294,953
206,204 225,325
198,645 207,834
1,199,500 1,099,101

- 17,724,911 -

8,738,760 .
2,502,600 2,502,500
405,968 415,634
130,060 184,000
- 11,777,228

3,102,134

22,711,197
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5. CHAND & CO. PVT. LTD. (formely known as 8. Chand & Co. Ltd.)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MIARCH, 2012 (Cenid...}

42. DEFERRED TAX ASSETS (NET}

in line with the method recommended by the Accounting Standard AS-22 on “"Acounting for Taxes on Income”
components of deferred tax assets and liabilities as on 15t April, 2011 and 31st March, 2012 are given as under:

01/04/2011 For the Year Reversing 31/03/2012

A, Deferred Tax Assets

a. . Short Capital Loss fo be Cff 1,256,079 . - - 1,256,079
b. Long Term Capital Loss C/ 442 404 7.934 450,338
¢. Speculation Loss C/f 1,869,795 - (1,630,849) 238,948
d. Gratuity Provision 2,343,550 1,352,300 (2,209,350} 1,486,600
e, Bonus © 113,239 34,608 (97,102) 50,746
f. Depreciation - 116,376 - 116,376
g. Provision for doubtful debts 1,027,890 - 1,027,880

Total (A} 6,025,067 2,539,108 (3,937,301) 4,626 875

B. Deferred Tax Liabilities
a. Depreciation 2,234,541 - (2,234,541) -

Total (B). 2,234,541 - (2,234,541) -
frmme s T e e e

Net Deferred Tax Assets (A-B} 3,790,526 (2,539,108) 1,702,760 4,626,875

Deferred tax aéset has been recognised and carried forward since there is a reasonable certainty tﬁat sufficient
future taxable income shall be available against which the same can be realised,

13. LONG TERM LOANS AND ADVANCES

31/03/2012 3110372011
‘ Amount (Rs.) Amount (Rs.}
Security Deposits
Unsecured, considered good . 10,947 669 11,513,393
FBT Refundable _ 3,746 ' 54,086
Income Tax Refundable 32,318,836 : 32,866,340
43,270,251 44,433,819
14, OTHER NON-CURRENT ASSETS ' Non Current Current

31/03/2012 31/03/2011 31/03/2012 31/03/2011

A. Deferred Revenue Expenditure

a. Publishing Rights {Original Value of Rs. 52 50,000/-) - - - 525,000
'b. Demerger Expenses FY 2007-08 : - - - 158,001

¢. Demerger Expenses FY 2011-12 3,027,777 -~ 1,009,259 -
3,027,777 - 1,008,259 683,001

Lass : Shown under other current Assetls

(Refer Note No. 20.B) : - - _ 1,009,259 683,001
Total , 3,027.777 » : .




5. CHAND & CO. PVT. LTD. {formely known as S. Chand & Co. Lid.)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 (Contd...}

15. CURRENT INVESTMENTS

A. Investments in Partnership Firms
{iy Hotel Tourist

Totat Capital of the Firm

Company's Share in the Capitat

Share of each pariner in the profits of the Firm
Mrs. Nirmala Gupta

Mrs. Savita Gupta

Mr. Himanshu Gupta

S.Chand & Co. Ltd.

Mr. Dinesh Kumar Jhunjhnuwaia

Mrs. Neerja Jhunjhnuwaia

Mr. Gaurav Kumar Jhunjhnuwala

16. INVENTORIES

A. Raw Materlals & Components (Valued at Cost)
Total {A)
B. Work-In-progress (Valued at Cosf)
Total (B)
C. Finished Goods (Valued at Cost)
internally Mahufactured
Other than Internally Manufactured
‘ Total (C)
D. Others {Vaiued at Cost) |
General lems
Messing ltlems
‘ Total (D}

Total (A+B+C+D)
17, TRADE RECEIVABLES

A. Trade receivables oufstanding for a period less than

six months from the dafe the d
Unsecured, considered good

Total (A)

B. Trade receivables outstanding for 7l
six months from the date they are due for pavment

Unsecured, considered good
Less: Provision for Doubtful Debts .

,@e&\e 3%%\., Total (B)

3170312012
Amount (Rs.)

e
203,638

25%

25%
25%
25%

31/03/2012

Amount (Rs.}

18,882,083
18,882,083
R e

50,207,312
50,207,312
Ea

315,023,030

7,639,090

322,662,120
T p—

650,351

550,351
s
382,301,866

370372012
Amount (Rs.)

669,820,527

98,128,162
3,168,100
94,960,062

764,780,590

[ 598,971,583
(Vi —

3110312011

Amount (Rs.}
8,934,584

8,034 584

6,778,613
8,934,583

50%
20%
20%
10%

-

31/03/2011

Amount {Rs.}

36'225 5486
36,225,485
o ———— ..

30,361,515
30,361,515
P

249,821,711

249,821,711
e T,

3,130,419
3,130,419
L ————

319,539,131 -

3110372041
Amount (Rs.}

526,022,733
526,022,733
Ty

72,948,850

el 2,948,850




S CHAND & CO. PVT. LTD (formely known as 8. Chand & Co, Ltd.)

18. CASH AND BANK BALANCE '

31103/2012 31/03/2011
. ‘ Amount {Rs.} - Amount (Rs.)
A. Cash and cash equivalents
a. Balances with Banks
In curent account 52,537,385 57,166,559
b. Cash on hand . 63,506,774 ' 87,49,281
: Total 58,864,130 765,915,840
B. Qther bank balances ‘
Bank deposits with original maturity of more than 12
months but within 12 months from balance sheet date. ,
- .-Fixed Deposits with State Bank of Patiala’ 27,55,800 34,95,878
—Fixed Deposits with Vijaya Bank 4,34,140 55,81,816
Fixed Deposits with HDFC Bank 21,85,000 53,84,940 2415000 1,14,92,694
This includes:
Eamarked Balances - -
Margin Money “ - -
Security against borrowings - -
Guaranfees , : ‘ - -
Other Commitments ‘ ‘ - C -
Bank deposits with more than 12 months maturity - -
e 22304,940 11,452,694
684,279,079 77,408,534
19. SHORT TERM LOANS AND ADVANCES : ‘
310312012 31103120141
Amount {Rs.} Amount (Rs.)
A. Loans & Advances fo Related Parties
{Refer details on directors & other officers, etc. below)
‘Unsecured, conskierad good 438,633,879 328,436,002
4 \ Total {A) 438,633,879 328,436,002
B. Other Loans & Advances .
Unsecured, considered good ' 9,620,658 15,388,968
: ‘ Total (B) 8,620,659 15,388,968
ST e
Total (A+B) 448,254,538 343,824 970
_ 31/0312042 : 032011
20. OTHER CURRENT ASSETS o Amount (Re ) Amount {Rs.}
{A) Share Application Money - .
~a. 8. Chand Technologies (F) Lid. 6,950,000 6,950,000
" b. 8. Chand Harcourt {India) Pwt, Ltd. - ' 16,894,950
.. ©. 8.Chand Digital Pvt. Ltd. 54,150,000 61,100,000 35,400,000 §9,344 950
(B) Deferred Revenue Expenditure (Refer note no. 14) 1,008,259 ‘ 683,001
TDS on interest receivable : 45491 -
- : Total (3) e 62,154,750 T 80,027,951

€y, 62,154,750
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21. REVENUE FROM OPERATIONS

31/0372012
Amount{Rs.) Amount {Rs.}

A. Sale of Products

a. Finished Goods 1,668,817,115

b. Traded Goods 8,035,502 1,676,852,617
B. Other Operating Revenues

Scrap Sales 11,642
Revenue from Operations (Gross} 1,876,884,255

Less: Excise Dufy
Revenue from Operations (Net)

Details of Products Sold
A. Finished Goods Sold
a. Sale - Books (Export)
b. Sale - Books ,
¢. Room and Messing Sale
d. Profit/ (Loss) due to foreign exchange fluctuation

Total {A)
B. Traded Goods Sold
a. Sale - Business Edge
b. CD Sales
Totai {B)
Total (A+B)

57,130,427
1,600,631,366
8,195,386
2,859,935

1,668,817,115
e It

202,000
7,833,502

8,035,502

T —— et
e

167,68,62,617

22. OTHER INCOME
3170812012
Amount{Rs} Amount(Rs.)
A. Interest Income
Bank Deposits _ , : 772,618
income tax Refund - 772,616
B. Dividend Income ' 80,154
C. Net Gain/ (Loss) on Sale of Investments {5,156)
D. Rental income
: Lease Rent 1,040,000
Rent 4,382,994
E. Share in Profit/(Loss) from Partnership Firm 132,240
- F. Profit on sale of DEPB Licenses 1,196,701
G. Sub-lease of Publishing rights 34,847,390
H. Other /Miscellaneous incomes 3,672,900
Total 46,219,840
LSO B
7w & o ﬁ’@“‘

ﬁ?“f‘

3170372011

Amount {Rs.)
1,380,700,355

6,346,457

 Amount(Rs.) .

1,387,046,812

72,836
1,387,119,648

1367119648

37,097,345
1,299,724,743
43,679,338
198,930
1,380,700,355

6,346,457
6,346,457
e e i ey

138,70,46,812

31/03/2011
Amount(Rs.) Amount {Re.}
1,314,802
718,757 2,034,559
108,106
805,896
1,040,000
33,229,091
92,975
3,210,713
22,987,180
5,380,112
68,898 631




S. CHAND & CO. PVT. LTD. (formely known as S. Chand & Co. Ltd.}
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 (Contd...}

23. COST OF MATERIALS CONSUMED

31/03/2012

Amount [Rs.) Amounf{Rs.)

Raw Material Consumed
Inventory at the beginning of the vear
Add : Purchases _

Less: Inventory at the end of the year
Cost of Raw Material Consumed

. Cost of Materizis Consumed

[N

Details of Raw #aterial Constimed
Paper

Books

cb

Content Development

Go-Maths Kit

Messing

Freight Cartage & Cctroi

EMMUOE>

24. PUBLICATION EXPENSES
Rovyally

Printing Charges

Binding Charges

Folding Charges
Processing Charges

Block & Composing

Other Publication Expenses

GEMMOD O

25, (INCREASE) / DECREASE IN INVENTORIES

Inventories at the end of the vear
A. Finished Goods

B. Work-in-progress

C. Raw Material

D, Cther {tems

Inventories at the nning of the year
A. Finished Goods

B. Work-in-progress

C. Raw Material

D. Cther tems

{Increase) / Decrease In inventories

PRI Lt el o e e b

{94,707,238)

(72,762,735)

31/03/2011
Amount (Rs.) Amount {Rs.}
36,225,486 4,905,180
862,185,037 709,898,241
388 414,523 714,803,421
18,882,083 36,225,486
879,532,440 678;5?7.935
879,532,440 678,677,935
286,589,286 295,419,106
564,117,573 376,871,62{)
399,050 798,636
185,019 15,825,047
5,607,834 -
1,286,216 13,892,181
4,004,059 7,081,651
862,189,037 709,898,241
159,268,736 123,682,479
160,443,343 161,775,241
4,891,058 - 6,538,965
. 2,120,007 ‘ .
2,367,655 -
4,907,000 5,618,107
13,715,879 1,410,695
347,713,682 299,036548?
31/03/2012 3410372011 {increase)/
Amount(Rs.) Amount{Rs} Decrease (Rs.)
' 3110312012
322,662,120 248,821,711 (72,840,408)
50,207,312 30,361,515 (19,845,797)
18,882,083 36,225 486 17,343,403
550,351 3,130,419 2,580,068
392 301 862 31 9.539,13; (?2,76%735)
. , 31/03/2011
249,821,741 200,720,898 {49,100,813)
30,361,515 19,182,707 {11,178,809)
36,225,488 4,806,180 (31,320,306)
3,130,418 23,108 {3,107,311)
319,539,131 224,831,893 94,707,238

\\




. §.CHAND & CO. PVT. LTD. (formely known as S. Chand & Co, Ltd.)

NOTES TO FINANCI_AL STATEMENTS FOR THE YEAR ENDED 21st MARCH, 2012 {(Contd...)
Detalls of Invento '

- petalis of inventory
31/03/2042
Amount{Rs.}

A. Finished Goods

a. Books 318,333,780
b. CDs | 980,380
¢. Go Math Kit 3,347,960

Total 322,862,120
AT,

B. Worlkin-progress
: Books 50,207,312

! ' Total 50,207,312

C. Raw Material
Paper , 18,882,083

Total 18,862,083

D. Other items
a. Bed & Linen tems -
¢. (General llems 550,351
b. Messing items & Others

Total 550,351

31703120114
Amount {Rs.}

247,890,429
1,931,282

249,821,711

30,361,515

30,361,515

36,225 486

36,225,486
1,987 454

1,142,965

3,130419




S. CHAND & CO. PVT. LTD. {formely known as 8, Chand & Co. Ltd.)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ist MARCH, 2012 (Contd...}

| 26. EMPLOYEE BENEFIT EXPENSES

31/03/12012 3110312011
. Amount (Rs.) Amount (Rs.} Amount {Rs.} Amount (Rs.}
A. Salaries, wages and bonus 128,215,679 113,096,273
B. Contributions to:
a. Provident Fund 10,883,248 8,943,402
b. ESI 1,816,418 1,761,473
¢. Employee Group Term Insurance 2,304,235 15,097,802 _ 2,712,293 14,417,168
C. Gratuity Fund Contributions 4,167,976 2,937,190
D. Staff Welfare Expenses - 71,378.243 6,161,964
-Total 154,869,799 136,612,595
27. SELLING AND DISTRIBUTION EXPENSES
A. Advertisement, Publicity and Exhibition 20,431,914 23,028,981
B. Freight & Cartage Quiward 27,514,762 20,718,700
C. Packing & Despatch Expenses 10,211,221 7,334,220
D. Rebate & Discount 11,509,923 7,916,190
: Total 78,667,820 58,999,000
28, OTHER EXPENSES :
31/03/2012 , 31/03/2011
Amount (Rs.} Amount (Rs.} Amount (Rs.) Amount (Rs.)
A. a Rent 17,898,041 18,847,122
b. Leases Rent (Vehicles) 2,070,990
B. Repairs & Maintenance
a. Plant ' 1,025,108 1,023,538
b. Building B58,154 1,288,843
¢. Others 11,810,606 8,792,121
d. Vehicle Running & Maintenance 13,753,130 27,246,908 13,289,257 24,403,758
C. Insurance 3,195,934 3,998,106
D. Rates & Taxes (excluding Taxes on Income) 1,013,648 3,890,742
E. Sales Commission 932,476 - 331,261
F. Travelling & Conveyance 25,255,573 21,542,263
G. Communication Cost 7,957,687 7,857,977
H. Printing & Stationery 2,159,038 1,952,865
. Legal & Professional Fees 7.017,214 6,447,136
J.  Donations 408,027 814,758
K. Payment to Auditors 643,915 606,650
L. Water & Electricity Charges 5,581,308 7,508,481
M. Provision for Doubtful Debfs & Advances 3,168,100 -
N. Bad Debt Wio 4,511,387 408,248
~ Q. Loss on Sale of Fixed Assels (net) 1,383,312 100,011
P. Diwali Expenses 3,760,091 3,799,490
- Q. Office Expenses 3,006,780 7,962,645
R. Security Charges 5,870,840 - 5,797,640
S. Sponsorship Expenses 1,423,651 274,828
T. Freight & Cartage 2,923,102 952,995
U. . Deferred Revenue Expenditure 525,000 525,000 -
V. Demerger Expenses w/off 1,167,260 158,000
X. Miscellaneous Expenses 1,826,519 3,208,352
: A 3%4 N 131,045,076 _ 121,578,316
. 2R, dndhe
Qﬂm&ﬁw (
- As Auditor: \ k
Audit Fee 449,440 441,200
Tax Audit Fee 191,012 165,450

Other Services

- -




‘s, CHAND & CO. PVT. LTD. {formely known as S. Chand & Co. Ltd.)

NOTES TO FINANCIAL $TATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 (Contd...)
Total _ 640,452 808,650

29.

30.

31.

FINANCE COST
34/03/2012 3110312011
Amount (Rs.) Amount {Rs.} Amount (Rs.) Amount (Rs.}
A. Interest Paid on;
a. Term Loans to Banks 17,607,095 20,214,843
b. Processing Fees - Bank Loan 2,224,033 1,362,910
¢. Interest on Working Capital 32,363,000 17,984,258
d. Other Loans - Car Loan 4,956,848 57,150,977 14,056,554 53,628,565
B. Bank Charges _ 882,435 860,882
C. Credit Card Charges 50,617.02 225,028
[, Bank Guarantee Charges 121,302 151,152
E. Advisory Fees : 1,341 -
' ' Total 58,206,671 54,865,625
DEPRECIATION AND AMO TIZATIO_ XP S
' : 310312012 3110312011
Amount (Rs.) Amount (Rs.}
A. Depreciation of Tangible Assets 20,828,651 : 51,692,778
B. Amortization of Infangible Assels . 4,221,000 4,221,000
Tofal 25,049,651 55,813,778

RECONSTRUCTION OF BUS!N_E_SS

The Business of the company has been restructured from 1st April 2011 consequent to the approval of the Scheme
of Amalgamation approved by Madras High Court on 12/09/12 and Scheme of Demerger approved by Delhi High
Court on 21/10/11 under sections 391-394 of the Companies Act, 1956. Under the said Amalgamation Scheme,
Allantic Hotels Pvt. Lid. got merged with 8.Chand & Company Lid. w.e.f 1st April, 2011 and thereafter various
undertakings / units / businesses of S,Chand & Co. Lid. got demerged in the following manner:

Resulting Company on g' emerqger

- Hotel Tounst Deiuxe (Hoiei) : -SC Hotels Tourist Deluxe (P) Ltd.
- iris Hometlel Hotel -8 Chand Hotels (P) Ltd.

- Real Estate / Properties -5 Chand Properties (P) Ltd.

- Atlantic Hotel, Chennai ‘ -SHAARA Hospitalities (P) Ltd.

| Concequently, all incomes and expenses pertaning to the resulting companiés have been fransferred to them w.e f.
* 1st April, 2011 or their respective date of incorporation, whichever is later.

The demerged entity continues fo operate the existing publishing business and also its digital leaming business
carriedon by through its subsidiary 8 Chand Digital Pvt. Ltd. This scheme has been carried out to enable the
company to focus on the Publication business and Education sector so as to enable it to raise equity for inorganic

&g‘?‘“ Bﬁ}'
oo 3
/ s Y

growth in both the Printing and Digital Leaming businesses.
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S. CHAND & CO, PYT. LTD. {formely known as 8. Chand & Co, Ltd.)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 {Contd...}

32

Weighted average number of equity shares in calculating Basic EPS 1,001 1,001

Effect of dilutlom:

Convertible preference shares (numbers) - -

Converlible bonds (numbers) . - -

Stock option granted under ESOP - -

Weighted average number of equity shares in calculating Diluted EPS 1,001 1,001

[ o

Earnings per equify share (EPS)

{a) Basic 84,107 77,466

{b) Dituted 84,107 . 77,466

33. Addltlonal information pursuant to Note No. 5(viii)(a) of Part-lf of Schedule-VI to the Companies Act. 1956
' 3110312012 31/0372011
Amount {Rs.) Amount {Rs }

Value of imports calculated on C.I.F, basis by fhe Company during the financial year

in respect of; , ,

A. Raw materials - -

8. Components and spare parls - -

C. Capital goods - 15,566,448 10,962,127

Total 15,566 448 10,963,127
34, Additional informati ursuant to Note No, S{viil}{b} of Part-l] of Schedulo-\i to the Companles Act 1956
3150312042 3110312011
Amount {Rs.) Amount (Rs.)
enditure in foreian currency during the financial vear sount of: _

A. Royalty, know-how, professional and consulation fees T - -

B. Interest - -

C. Othermatlers -
LC c . 300,000 “
Exhibition Expenses (International) Rty 1,066,648 -

D. Foreign Travelling
- By Directors 3,361,966 ./ 2,850,308
- By Others f | ;,;!45,:?? 2,432,208

{ 174,111 \K 5,282 515

. EARNING PER SHARE (EPS)
3110312012

Amount (Rs.}
Total operations for the year
Profit / {loss} after tax 84,190,853
Less: Dividends & dividend tax on other than equity shares 2,502,500
Net profit / (loss) for calculation of Basic EPS 81,688,353
Net profit as above 81,688,353
Add : Dividends & dividend tax on other than equity shares 2,502,500

Net profit / (loss) for caiculation of Diluted EPS 84,180,853
p e )

3110372011
Amount (Rs.}

77,543,532
2,502 500

re———— L
75,041,032

76,041,032

2,502,500
77,543,632
e,

The company does not manufacture any goods and there

imports made during the financial year (PY Rs. Nil).

- Therefore, no additional information pursuant to Note No. 5(viii)(c) of Part-lf of Schedule-V! to the Companies Act, 1856 is

required to be given. )

.+ 36. The company has not Issued shares to any non-residents and, therefore, no dividend is rem

ittable in foreign currency.

Accordingly, no additional information pursuant to Note No. 5(viii)(d) of Part-il of Schedule-V! to the Companies Act, 1956 is

. required to be given.




5. CHAND & CO. PVT. LTD. (formely known s S. Chand & Co, Ltd.)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 {Contd...)

37. Additional information pursuant to Note No, 5(viii)(e) of Part-il of Schedule-VI to the Companles Act, 1956

Earnings in foreign exchange:
A, Export of goods caloulated on F.O.B. basis

38. Gratuity & Other Post-omplovment Benefits

31/03/2012

Amount (Rs.}

57,130,427
57,130,427
R et

31/03/2011

Amount (Rs.)

37,097,345
37,007, 345

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a
gratuity on departure at 15 days salary (fast drawn basic salary) for each completed year of service or part thereof in excess
of six months on projected unit method. The scheme s funded with Kotak Life Insurance.

The following tables summarize the components of net benefit expense recognised in the profit and loss account and

amounts recognized in the balance sheet,

a} Components of Emplover Expenses

Net employee benefit expense {recognised in Employee Cost)

Particulars

1) Current service cost

2) Increase in opening obligation due to change in policy
3} Interest cost on benefit obligation

4) Expected retumn on plan assets

5) Net actuarial( gain) / loss recognised in the year

6} Past Service Cost

7) Net benefit expense

b} Actual return on Plan Assets
Particulars
1)} Expected Return on Plan Assets
2} Actuarial gain/{loss) on Plan Assels
3) Actual return on plan assets

o) NetAssets ! (Liabilities) recoanised in balance sheet

Particularg
. 1) Present value of defined benefit obligation
2) Fair value of pian assets
3) Status [Surplus / (Deficit)]
4) Less: Unrecognised past service cost Plan asset / {liability)
§) Net Assets / (Liability) recognised in Balance Sheet

- d) Changes in the present value of the defined benefit obligation (DBO)

‘Particulars
1) Opening defined benefit obligation

'2) Interest cost
3) Current service cost
* 4) Past service cost
§) Benefits paid
8) Actuarial (gains) / losses on obligation
7) Closing defined benefit obligation

e} Eair Value of Pian Assefs

Particulars

1) Fair Vaiue of Plan Assets at the beginniiis
. 2} Expected Returmn on Plan Assets %

3} Contributions

4) Benefit Paid -
-. B) Actuarial gain/(loss) on Plan Assets \\d¢

6) Fair Valueof Plan Assets at the end oNEEERS

7) Total Actuarial Gain/(Loss) To Be Recogniseg — - - -

Gratuity

EY1142  EY1041  EY09:40
2,217,942 1,843,750 1,677,884
2,068,171 1,818,121 1,550,051
(1,663,635) (1,579,932)  (1,151,352)
1,516,874 755251 (2,714,153)
- - 2,379,979
4,139,352 2,937,190 1,642 409
1,663,635 1,678,932 1,151,352
(1,269,006} 127,401 1,681,043
304,829 1,707,333 2,832,395
27,799,955 - 25926306 22,726,524
25,260,464 20,165,276 18,749,155
(6,761,030)  (2,977,369)

(2,539,497)

(2,539491) (5,761,030) (2,677,369)

25,088,743 22,728,524 19,375,629
2,068,171 1,818,121 1,650,051
2217842 1,943,750 1,677,884

- - 2,379,878

(1,802,769) (1,444,740)  (1,123,809)

247,868 882,651  (1,033,109)

27,799,955 25026306 22726524

20,165,277 19,749,155 14,391,809
1,663,636 1,578,932 1,151,352
6,503,327 163,528 3,648,770

(1,802,769) (1,444,740)  (1,123,879)

(1,269,006) 127,401 1,681,043

25260464 20,165276 19,740 185

{1 ,513,874) {755,251) 2,714,153




§. CHAND & CO. PVT. LTD. {formely Known as S. Chand & Co. Ltd.)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 (Contd.. Z

f) The prmcupat assumptions used in determining gratuity obligation for the Company’s plans are shown below

Particulars

1)

Discount rate

2} Rate of Retumn on Plan Assels

3

Salary Escalation

F.yi4i142 FY.1¢-14

7.75% 8.26%
8.75% 8.25%
8% . &%

EY 0810
8%
8%
8%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, semonty, promotion
and other relevant factors, such as supply and demand in the employment market.

g) Contribution {o Defined Contribution Plan:
Particulars
Kotak Life Insurance

38. Related Party Disclosure
Related Party disclosure in accordance with the Accounting Standard AS-18 on "Related Party Disclosures” issued by the

Institute of Chartered Accountants of Indiz is given as under in respect of related parties with whom fransactions have
{aken place:

a) Related parties and their relationshp
1} Subsidiary Company

2)

3)

‘4}

Associate Companies / Firms

Key Management Personnel

- Mrs. Nirmala Gupta

- Mrs. Savita Gupta

- Mr. Himanshu Gupta

- Mrs. Ankita Gupta

~ Mr. Dinesh Kumar Jhunjhnuwala
- Mrs. Neerja Jhunjbnuwala

- Mr. Gauray Jhunjhhuwala

-Mr. Ravindra Kumar Gupta

FXY1142  EY40-11

F.Y 08-10

8,500,000

~ Mfs Nifa Publishers & Printers (P) Lid,
- Mfs S. Chand Digital Pvt. Lid.

- Mis 8. Chand Edutech Pvi. Lid,

- M7s Atlantic Hotels (P) Lid.

- (/s Rajendra Ravindra Printers (P) L.td,

- Mfs Eurasia Publishing House (P} Lid,

- Mfs Blackie & Sons (Cal) (P) Lid,

- M/s 5. Chand Technologies {P} Ltd.

- M/s Global Knowledge Network Society (Regd.)
- Mfs 8. Chand Harcourt (India) Pvi. Ltd.

- M/s 8. Chand & Co. (Parinership Firm)

~ M/s Hotel Tounlst {Parinership Finm)

- M/s Shyam Lai Charitable Trust

- Mfs Rajendra Kumar & Nirmala Gupta Charitable Trust
- M/s Creative Composer

- Mfs Raasha Entertainment & Leisure LLP

- M/s 8. Chand Hotels (P) Lid.

- M/s SC Holei Tourlst Deiuxe Pvi. Lid.

- M/s SHAARA Hospitalities Pvit. Ltd.

« M/s 8. Chand Properties Pvt. Ltd.

- Mfs BP! India Private Limited

- M/s RKG Hospitalities Private Limited

: Chair Person & Managing Director

: Wholetime Director & Vice Chair Person

1 Joint Managing Director '

: Wholetime Director

: Vice Chairman & Director Finance

: Director '

: Director \

: Relative of Direclors

3,600,000

Key Management personnel as mentioned in (3) above are either members / directors or partners or trustees in

aforesaid concerns.
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r-

Subsidiary Associgte
Company Companies
Particulars (Rs.) {Rs.)
b} Iransactions with the related parties
Particulars
Sale . 98337
Purchase of Gobds 357,085,387 202,290.354
Purchase of Go Math Kit - 5,607,834
Rent paid 86,000 -
Printing Charges Paid , - 128,041,987
Staff Welfare & Business Promotion . 4,256,843
Loans & Advances Given 39,392,744 -
Loans Taken
Share Application Money Given - 18,750,000
Investment - 42,935,950
Remuneration to Directors incl. Commission - -
Content Development - 185,019
Interest paid - . 1,288,637
: Amounts / payments received
. Lease Rent Received - 1,040,000
: Sub-lease of Publising Rights received 34,047,380 .
¢) Balance oufstanding on 31/03/12
Advances / Amount Recoverable
~Global Knowledge Network Society (Regd.) ' - 1,487,271
{ -S Chand Harcourt (india) Pvt. Ltd, - 7,001,058
-8 Chand Harcourt (India) Pvt Ltd - Recoverable “ 32,684,727
i -8 Chand Digital Pvt, Ltd. 122,948 -
-3 Chand Edutech Pvi. Ltd. - 7,367,881
~Aflantic Hotels Pyt Lid. 343,505,464 “
; -Raasha Entertainment & Leisure LLP - 400,251
-8 Chand Hotels Pvt, Ltd. 46,004,381
-Shyamial Charitable Trust - 40,008
Advances / Amount Payable
-Blackie & Sons Calcutta Pvt Ltd - 4,790,898
-Eurasia Publishing House Pvt. Ltd. 104,068,218
-Nirja Publistiers & Printers (P) Ltd. -
-8 Chand Technologies Pvt Lid. 89,135
-8 Chand & Company (Firm) 70,000,000
-Rajendra Ravindra Printers (P) Ltd. 136,218,405
-RKG Hospitalities (P) Ltd 11,295,318
-Hotel Tourist (expenses) 263,589
§ -SC Hotel Tourist Deluxe Pvt. Lid. 488,090
- -Sahara Hospitalities Pvt, Ltd. 738,181
12,868,841

-8 Chand Properties Pyt. Ltd.

.7 Amount Payable
- Mrs. Nirmala Gupta
- Mrs. Savita Gupta

a

Note: !
g amount is recoverable and no portion of the outstanding amount is

Key
Management
Personne!
(including
reiatives) (Rs.)

3,093,404

75,000,000

11,002,999

171,094

10,000,000
65,000,000

Totai
{Rs.}

559,394,741
5,607,834
3,189,404

128,041,987
4,256,843

38,392,744
75,000,000
18,750,000
42,935,950
11,002,999
185,019
1,459,731

1,040,000
34,947,390

1,497 271
7,001,058
32,694,727
122,948
7,367,661
343,505,484
400,251
48,004,381
40,098

4,790,696
104,068,218
118,818,345

89,135
70,000,000
136,218,405
11,295,318
263,589
488,090
738,181
12,968,841

10,000,000
65,000,000




S, CHAND & CO. PVT. LTD. (formely known as S. Chand & Co. Lid.)

. NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2012 (Contd...)

41. Estimated amount of contracts remaining to be executed on capital account and nof provided for - Rs. 28.85 lacs (PY Rs.
72.80 acs).

42. There are several legal cases initiated by or against the Company that are pending in the different labour and civil courts.
However, as per the legal opinions obiained, the management of the Company is of the view that no liability would accrue
. on the Company on account of any such cases. Accordingly, no provision has been made in the books of account for the

43, By virtue of change in accounting standard (AS - 11) on "effect of change in foreign exchange rates” nofified In the
Companies Accounting Standerd 2008, the company has no foreign cumrency loan on fixed assets at the year end.
Therefore, there is no effect in profit 8 loss account at the end.

44, CONTINGENT LIABILITIES
- 3170312012 3110372041
Amount (Rs, In Lacs) Amount {Rs. In 1.z
A. Claims against the Company not acknowledged as debis Nit Nl
B. Bank Guarantees given against
{iy Publishing Unit A 115.94 133.79
(i) Hotel Unil 30.53 39.34
(i} For Subsidiary Companies : 3,895.00 3,885.00
{iv) For Joint Venture 55.88 49.05
C. Bills of exchange discounted with banks Nit R
D. Tax demand disputed in appeals Nif Ni

45, EXCEPTIONAL & EXTRA-ORDINARY ITEMS _
No-exceptional or extra-ordinary items of revenue naiure ocsurred during the year (PY Nil), Hence no separate disclosure of

the same is made in the Siatgment of Profit & Loss.

46. PREVIOUS YEAR FIGURES ‘
Till the year ended 31st March, 2011, the Company was using pre-revised Schedule-Vi to the Companies Act, 1956, for

preparation and preseniation of its financial statements. During the year ended 31st March, 2012, the revised Schedule Vi
notified under the Companies Act, 1956, has become applicable to the Company. The Company has reclassified preylous
year figures to confirm to this year's classification.

For VINOD SANJEEV BINDAL & CO. L
Firm Registration No.012493N {Himarshu Gupta)
Chartered Accountants Divettor
(SANJEEV KUMAR BINDAL) : (;
Place: New Delhi Partner ala Gupta)

Date: 17/08/12 Membership No. 091274 . Chairperson & Managing Directc




