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INDEPENDENT AUDITOR'S REPORT

To the members of S. Chand Edutech Private Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of 8. Chand Edutech Private
Limited (‘the Company’), which comprise the balance sheet as at 31 March 2018, the statement of profit
and loss, and the cash flows and changes in equity of the Company in accordance with the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules 2015, as amended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone
financial statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Companties
(Indian Accounting Standards) Rules 2015 as amended and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimales that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error.




Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financia} statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design auvdit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2018 and its profit, total comprehensive
income, the changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A”, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b) in our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;




(¢) the balance sheet, the statement of profit and loss including other comprehensive income,
statement of changes in equity and the statement of cash flow dealt with by this Report are in
agreement with the books of account;

(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(e) on the basis of the written representations received from the directors as on 31 March 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2018
from being appointed as a director in terms of Section 164 (2) of the Act;

() with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
|1 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. thc Company has disclosed the impact of pending litigations on its financial position in its
financial statements;

ii. the Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses;

iii.  there were no amounts which were required to be transferred, to the Investor Education and
Protection Fund by the Company.

For Madan & Associates
Chartered Accountants
Firm’s registration number: 000185N

W lrnmondd B4

M. K. Madan

Proprietor

Membership number: 082214
Place: New Delhi
Date: 17.05.2018




Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2018, we report that:

0]

(&)

(iii)

(iv)

v

(vi)
(vii)

In respect of fixed assets:
(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has fixed assets comprising of vehicle and computers. The amount is not
significant. [t has been certified by the management that the assets were verified during the
year and no material discrepancies were noticed on such verification.

(¢) Company does not have any immovable property and therefore requirements of title deeds
as per para 3(i)( ¢) of the order are not applicable.

In respect of its inventories:
Company does not have inventory, therefore para 3(ii) of the order is not applicable to the

company.

The Company has not granted loans to parties covered in the register maintained under section
189 of the Companies Act, 2013 (‘the Act’). Thus, paragraph 3(iii) of the Order is not applicable
to the Company.

In our opinion and according to the information and explanations given to us, the Company has
not given any loans and made any investment within the meaning of section 185 & 186 of the
Act. Thus, paragraph 3(iv) of the Order is not applicable to the Company.

According to the information and explanation given to us, the company has not accepted any
deposits during the year.

Requirements of maintenance of cost records are not applicable to the company.
In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has generally been regular in
depositing undisputed statutory dues, including provident Fund, income tax, service tax,
cess and other material statutory dues applicable to it with the appropriate authorities.
There were no undisputed amounts payable in respect of the aforesaid statutory dues in
arrears as at 31.03.2018 for a period of more than six months from the date they became

payable.

{b) According to the information and explanations given to us, there are no dues of income tax,
service tax, cess which have not been deposited as at 31.03.2018 on account of any dispute.




(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

{xv)

{xvi)

Place: New Delhi

According to the information and explanations given to us, the Company has not borrowed any
loans from a financial institution, banks, Government during the year and hence requirement of
para 3(viii) of the order regarding the repayment of loans is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause 3 (ix) of the Order is
not applicable to the Company.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of

our audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, Provisions of section 197 read with Schedule V to the act are not

applicable.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

According 1o the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made preferential aliotment / private ptacement of
shares to company under same management.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company 1s not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For Madan & Associates
Chartered Accountants
Firm’s registration number: 000185N

Inlesnredar

M. K. Madan
Proprietor
Membership number: 082214

Date: 17.05.2018



Annexure - 3 to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of S. Chand Edutech Private
Limited (“the Company™) as of 31 March 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial coatrols
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting {the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting A company's internal financial control
over financial reporting is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles, A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
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provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect

on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting ‘were operating
effectively as at 31 March 2018, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Madan & Associates
Chartered Accouniants
Firm’s registration number: 000185N

Y lsnedon

M. K. Madan
Proprictor
Membership number: 082214

Place: New Delhi
Date: 17.05.2018



S. Chand Edutech Private Limited
CIN: US0362DL20L0PTC206251
Balance sheet as at 31 March 2018

__ {Amountin Y

: 3 As at As at Asat
Particulars ot 31 March2018 31 March 2017 1 April 2016
Assets
Non-current assets
Propetty, plant and equipment 3 2,832.224 54,434 94,049
Intangible assets 4 2,925 34§ 3,517,404 4293481
Imtangible assets under developrnent 4A 23,727,163 4,474,378 -
Other current assets 6 2417 - -
Total Ron-current assets 20,487,145 8,046,217 4,387,530
Current assets
Financial assets 5
- Trade receivables 5A 477,500 2,891 80,254
- Loans 5B 352,150 - -
- Cash and cash equivalents 5C 1,833,162 47,802 24,190
Other current assets 6 __ 1,664,855 129,870 604,133
Total current assets 4,327,667 180,563 708,577
Total assets 33,814,812 8.226,780 5,096,107
Equity and liabilities
Equity
Equity share capital 7 212,700 212,700 212,700
Other equity
- Retained earnings 8 (29,674,337 __{28.496,278) (28,196,603}
Total equity (29.461,637) ___(2B,281,678) __(27,983,903)
Non-current liabilities
Financial liabilitics
- Borrowings 9A 20,000,000 - -
- Other financial habilities 1t 692,711 - -
Provisions 12 17,668 - -
Other non-current iabilities 13 - - >
Total non current liabilities 20,716,379 - hd
Current liabilities
Financtal liabilities
- Borrowings 9B 21,843,645 21,843,645 21,843,645
- Trade payables 10 19,780,680 14,623,493 10,130,813
- Other financial liabilities 11 - - -
Provisions 12 48 B -
Other current liabilities 13 941,697 43,320 1,105,552
Total current liabilities 42,566,070 36,510,458 33,080,010
Total equity and liabilities 31814812 8,226,780 5,096,107
Sumnmary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements.
As per our repont of even date anached
For Madan & Associates For and on behalf of the Board of Directors of
Chartered Accountants S. Chand Editech Private Limited

Finn Registration No. 000185N

b o

M.K Madan
Proprictor
Membership No., 82214

M(/k\ﬁ

DYaeth Kumar Jhunjhnuwala

Director
DIN: 00282988

Place : New Delhi
Date : 17 May 2018




S.Chand Edutech Private Limited
CIN: UB0302DL2010PTC206251

Statement of Profit and I.oss for the year ended 31 March 2018

{Amount in T)

For the year ended

For the year ended

Particulars Nofes 31 March 2018 31 March 2017
Revenue from Operations 14 530,000 1,298,697
11 Other Income 15 158,023 27,187
II1 Total Income J0B,023 1,325,884
IV Expenses
Employee benefits expense 16 20,630 294,935
Finance cost 17 333,704 9,782
Depreciation and amortisation expense 18 955,466 815,691
Other expenses 19 558,466 509,25]
Total expenses 1,868,266 1,625,659
¥ Profit/(loss) beforc exceptional items and tax (1,160,243) {299,775)
V1 Exccplional item - .
VIl Profit/{loss) before tax (1,160,243} (299,775}
VIIT Tax expensc:
Current tax - R
Deferred tax (credit)/ charge - -
Total tax expenses sl d
iX Profit (Loss) for the period (1,160,243) (299,775)
X Other Comprehensive Income
- Items that will not be reelassified to profit or loss 20
Re-measurement (gainsylosses on defined benefit plans (17,716} -
X1 Total Comprehensive Ineome for the period
(Comprising Profit (Loss) and Other Comprehensive Income for the period) _ (1,177,959 (299,775)
X1 Earnings per equity share: 21
(1) Basic (54.55) (14.09}
(2) Diluted (54.55) (14.09)
Sumzmary of significant accounting policies 21

The aceompanying notes are an integral part of the financial slatements.

As per our report of even dale

For Madan & Associates
Chartered Acceuntanls
Firm Registration No. 000185N

VAN

M.K Madan
Proprietor
Membership No. 82214

Place : New Delhi
Date : 17 May 2018

For and on behgalf of the Board of Direclors of
8, Chand Edutech Private Limited

/

100054015

Vatied

Dinesh Kumar Jhunjhnuwala

Director
DIN: 002829838



S. Chand Edutech Private Limited
CIN: US0302DL2010PTC206251

Cash flow statement for the year ended 31 March 2018

__{Amount in )

FParticulars

For the year ended For the year ended

31 March 2018

31 March 2017

A. Cash flow from operating activities
Profit before tax

Adjustment to reconcile profit before tax to net cash flows

Depreciation and amortization expense
Profil on sale of fixed assets {net)

Interest income

Interest expense

Operating profit before working eapital ehanges
Movement in working capilal:
(IncreaseyDecrease in trade receivables
(Increase)/Decrease in loans and advances
(Increase)}/Decrease in other assels
Increase/(decrease) in provisions
Increasef(decrease) in rade payables
Increase/{decrease} in other liabilities
Cash generated from operations

Dvirect taxes paid (net of rcfunds)

Net cash from operating activities

B. Cash flows from investing activities

Purchase of fixed assets including intangibles and capital work-in-progress

Proceeds from sale of fixed assets
Interest received
Net cash used in investing activities

C. Cash Nows from financing activities
Interest paid

Proceed from berrowings

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash on hand

Balances with bauks:

- on current accounts

Total cash and eash eguivalents (note 3C)

Summary of significant accounting policies (refer note 2.1}

(A)

(B)

(Q)

(A+B+C)

{1,160,243) (299,775)
955,466 813,691
(1,055) -
(156,968) (27,187)
321,753 9,207
(41,047) 497,936
(474,609) 77,363
{352,150) -
(1,537,402) 474,263
5,157,187 4,492,680
1,591,088 (1,062,232)
4,343,067 4,480,010
4,343,067 4,480,010
(21,933,37%) (4,474,378)
3,501 -
156,968 27,187
(21,772,908)  {4,447,191)
(784,799) (9,207}
20,000,000 (0)
19,215,201 ~(9,07)
1,785,360 23,612
47,802 24,19¢
1,833,162 47,802
11,543 5,806
1,821,619 41,996
1,833,162 47,802

The accompanying noles are an intcgral part of the financial statements.

As per our reporl of even date

¥or Madan & Associates
Chartered Accountants
Firm Registration Ne. 000185N

Ll oo

M.K Madan
Proprictor
Membership No. 82214

Place ; New Delhi
Date @ 17 May 2018

: 00054015

Diesh Kumar fhunjhnuwala

Director
DIN: 00282988



8. Chand Edutech Private Limited
CIN: Us0302DL28EOPTC206251]

Statement of changes in equity for the year ended 31 March 2018

A. Equity share capilai:

Issued, subscribed and (uily patd up (Share of T 18 each)

No, of shares

Amount in T

At 1 April 2016 21,270 212,700
Issued during the year b -
At31 March 2017 21,270 211,700
tssued during the year d >
At 31 March 2018 11,270 212,700
B. Other equity
i Reserve & Surplus

Particulars | Retained earnings | Total

As at Ist April 2016 (28,196,603) (28,196,603)
Profit for the year (296,775} {2199,775)
Other comprehensive mcome for the year - -
Total Comprehensive Income for the vear {299,775 {299,775)
As at 31s¢ March 2017 __(28,496,378) (28,496,378

Profit for the year

{1,160,243)

(1,160,243)

(ther comprehensive income for the year {17,716) {17,716}
Total Comprehensive Income for the year (1,177,959) (1,177,9ﬂ
As at 31st March 2048 (29,674,337) (29,674,337))

Swinunary of significant acceunting policies (refer note 2.1)

The accempanying noles are an integral part of the financial statements.

As per our report of even date

For Madan & Associates
Chartered Accountants
Firm Registration No. DOD)IRSN

Lol 1odue

MK Madan
Proprictor
Membershup No. 82214

Place : New Delhi
Date : 17 May 2018

imanshu Gupta Di\-.er:::unjhnuwala

irector Drirecior
DIN; 00054015 DIN: 00282988




2.1

S. Chand Edutech Private Limited
CIN: U80302DL2010PTC206251
Notes to financial statements for the year ended 31 March 2018

Company information

3. Chand Edutech Private Limited (the company) is a private company incorporated under the provisions of the
Companies Act, 1956. The company is wholly owned subsidiary of Safari Digital Education Imtiative Private
Limited. The registered office of the company is located at 7361, Ram Nagar, Qutab Road, Delhi- 110055, The
company is primarily engaged in promoting simulation based blended leamning solutions in technical education
field in India.

These are standalone financial statements and, accordingly, these Indian Accounting Standard (Ind AS) financial
statements incorporate amounts and disclosures related to the Company only.

Significant accounting policies

Basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
{Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2013, as amended from time to time

For all periods up to and including the year ended 31 March 2017, the Company prepared its standalone financial
statements in accordance with accounting standards notified under the section 133 of the Companies Act, 2013,
read together with paragraph 7 of the Companies (Accounting Standards) Rules, 2014 and Companies
(Accounting Standards) Amendment Rules, 2016 (Indian GAAP). These financial statements for the year ended
31 March 2018 are the first the Company has prepared in accordance with Ind AS. Reconciliation and description
of effect of transition to Ind AS has been summarised in Note 25 (ii).

The financial statements have been prepared on a historical eost convention, except for certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments).

The financial statements are presented in INR (Indian Rupees) and all values are rounded to the nearest rupee upto
two decimal, except when otherwise indicated.

2.2 Summary of significant accounting policies

a.} Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is classified as current when it 1s:
s Expected to be realised or intended to sold or consumed in normal operating eycle
¢ Held primarily for the purpose of trading
¢ Expected to be realised within twelve months after the reporting period, or
¢ Cash or cash equivalent uniess restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability 1s classified as current when:
» It is expected to be settled in normal operating cycle
¢ 1t is held primarily for the purpose of trading
» It is due to be settled within twelve months after the reporting period, or
e There is no unconditional right to defer the settlement of the liability for at least twelve monthg-after the

reporting period / .
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b.)

c.)

S. Chand Edutech Private Limited
CIN: UR0302DL2010PTC206251
Notes to financial statements for the year ended 31 March 2018

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and labilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle for the purpose of
classification of its assets and liabilities as current and non-current.

Foreign currencies

Functional and presentational currency

The Company’s financial statements are presented in INR, which is also the Company’s functional currency.
Functional currency is the currency of the primary economic environment in which an entity operates and is
normally the currency in which the entity primarily generates and expends cash.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at
the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign cwrrencies are transiated at the functional currency spot
rates of exchange at the reporting date.

Exchange differences arising on settlement or transiation of monetary items are recognised in profit or loss.

Fair valne measurement
The Company measures certain financial instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

» in the principal market for the asset or liability, or
¢ in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumplions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant cbservable inputs and minimising the use of

C 7WA L/’V\N/\

unobservable inputs.




d.)

S. Chand Edutech Private Limited
CIN: US0302DL2010PTC206251
Notes to financial statements for the year ended 31 March 2018

All assets and hLabilities for which fair value is measured or diselosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occwred between levels in the hierarchy by re-assessing categorisation {based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporiing
period.

External valuer are involved for valuation of significant assets such as valuation of unguoted investments and
significant liabilities such as contingent consideration, where ever applicable. Involvement of external valuer is
decided upon annually by the Company’s management. Selection criteria include market knowledge, reputation,
independence and whether professional standards are maintained.

Al each reporting date, the Company’s management analyses the movements in the values of assets and liabilities
which are required o be re-measured or re-assessed as per the Company’s aceounting policies. For this analysis,
the Company’s management verifies the major inputs applied in the latest valuation by agreeing the information in
the valuation computation to contracts and othcr relevant documents.

Revenue recognition

Revenue is recognised to the extent that it is probable that the eeonomic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is received. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

The specific recognition criteria described below must also be niet before revenue is recognised.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer. Revenue from the sale of goods is measured at the fair value of the consideration
received or receivable, net of sales retums, tumover discounts and cash discounts.

Sale of services

Revenue from sale of services is recognised on accrual basis as and when services are provided and invoices
raised during the financial year,

Interest income

Interest income is recognized on time proportion basis taking into account the amount ouistanding and the rate
applicable. Interest income is included under the head “other income™ in the statement of profit or loss.
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For all financial instruments measured at amortised cost and other interest-bearing financial assets, interest income
is recorded using the effective interest rate (EIR). The EIR is the rate that exactly discounts the estimated future
cash receipts over the expected life of the financial instrament or a shorter period, where appropriate, to the gross
carrying amount of the financial asset,

Income taxes

Income taxes consist of current taxes and changes in deferred tax liabilities and assets.

Current income tax

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
tax authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted at the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in other comprehensive income (OCl) or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided vsing the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

» When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

¢ In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint arrangements, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised, except:

s  When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss
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* In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint atrangements, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to aliow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits wilt allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date,

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss, Deferred tax
items are recognised in correlation to the underlying transaction either in other comprehensive income or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Minimum alternate tax (MAT) paid in a period is charged to the statement of profit and loss as current tax. The
Company recognizes MAT credit available as an asset only to the extent that there is convincing evidence that
the Company will pay normal income tax during the specified period, t.e., the period for which MAT credit is
allowed to be carried forward. In the period in which the Company recognizes MAT credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax
under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit and loss and
shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit entitlement” asset at each
reporting date and writes down the asset to the extent the company does not have Convincing evidence that it
will pay normal tax during the specified period.

Property, plant and equipment

Under the previous GAAP (Indian GAAP), property, plant and equipment as at 1* April 2016, were carried in
the balance sheet at cost, net of accumulated depreciation and accumulated impairment losses, if any.

On transition to Ind AS, the Company has elected to continue with the carrymg value for all its item of property,
plant and equipment as recognised in its Indian GAAP financial as deemed cost at the transition date, as at 1*
April 2016.

Capital work in progress, plant and equipment are stated at cost, net of accumulated depreciation and/or
accumulated impairment losses, if any. The cost comprises purchase price, cost of replacing parts of the
property, plant and equipment and borrowing costs for long-term projects if the recognition criteria are met,

When significant parts of property, plant and equipment are required to be replaced at intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise,
when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment
as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in
the profit or loss as incurred.
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Subsequent costs are capitalised on the carrying amount or recognised as a separate asset, as appropriate, only
when future economic benefits associated with the item are probable to flow to the Company and cost of the
itemn can be measured reliably.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when
the asset is derecognised.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit or loss when the asset is derecognised.

Depreciation on property, plant & equipment

Depreciation on property, plant and equipment, other than leasehold improvements, have been provided on pro-
rata basis, on the straight linc method, using rates determined based on management’s technical assessment of
useful economic life of the assets.

Followings are the estimated useful lives of various category of assets used.

L Category of assets Useful life as adopted by Useful life as per Schedule Ii
management
Office equipment 3 years 5 years
Vehicle 8 years 8 years
Computer 3 years 3 years 4|

Assets costing ¥ 5,000 or less are depreciated entirely in the year of purchase.

Second hand property, plant & equipment purchased during the year is depreciated considering its useful life
based upon management’s assessment.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each reporting date and adjusted prospectively, if appropriate.

Intangible assets

Under the previous GAAP (Indian GAAP), intangible assets were carried in the balance sheet at cost, net of
accumulated amortization and accumulated impairment losses, if any.

On transition to Ind AS, The Company has elected to continue with the carrying value for all its item of
intangible assets as recognised in its Indian GAAP financial as deemed cost at the transition date, as at 1*' April
2016.

Intangible assets acquired separately are measured on initial recognition at cost, Following initial recognition,
intangible assets are carried at cost less accumulated amortisation and accumulated impairment losses, if any.

Internally generated intangible assets, excluding capitalised development costs, are not capitalised and
expenditurc is recognised in the statement of profit or loss when it is incurred.
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Amortisation
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortjsation method for an intangible asset with a finite useful life are reviewed at least at the end of each

reporting period.

Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are accounted for by changing the amortisation period or method, as appropriate, and are
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of profit or loss in the expense category consistent with the function of the
intangible assels.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to
determine whether the indefinite life continues to be supportable. 1f not, the change in useful life from indefinite
to finite is made on a prospective basis.

A summary of the policies applied to the Company’s intangible assets is as follows:

Intangible assets Useful lives Amortization method used Internally
generated or
( ___ acquired
Computer software Finite (3 years) Amortized on straight line ! Acquired
basis over the period of useful
lives
Copyrights Finite (10 years) Amortized on straight line | Acquired
basis over the perod of
copyright
Website Designing Finite (10 years) Amortized on straight line | Acquired
basis over the period of
copyright
Technical Knowhow Finite (10 years) Amortized on straight line | Acquired
basis over the period of
copyright

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when
the asset is derecognised.

Research and development costs

Research costs are expensed as incurred. Development expenditure incurred on an individual project is
recognized as an intangible asset when the company can demonstrate all the following:

»  The technical feasibility of completing the intangible asset so that it will be available for use or sale, Its
intention to complete the asset,

e Its ability to use or seil the asset. How the asset will generate future econotnic benefits

»  The availability of adequate resources to complete the development and to use or sell the asset

enditure attributable to the intangible asset during development,

»  The ability to measure reliably the
& ASS -
o S/ M
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h.)

k)

Following the initial recognition of the development expenditure as an asset, the cost model is applied requiring
the asset to be carried at cost less any accumulated amortization and accumulated impairment losses.
Amortization of the asset begins when development is complete and the asset is available for use. It is amortized
on a straight line basis over the period of expected future benefit from the related project. Amortization is
recognized in the statement of profit and loss. During the period of development, the asset is tested for
impairment annually.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of qualifying asset are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they are
incurred. Capitalisation of borrowing costs is suspended and charged to the Statement of profit and loss during
extended period when active development activity of the qualifying assets is intermupted.

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. It also includes exchanges differences to the extent regarded as an adjustment to the borrowing costs.

Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement js dependent on the use of a specific asset or assets and the arrangement conveys a right to use the
asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a [essee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance lease.
An operating lease is a lease other than a finance lease.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis
over the lease term.

Inventories
Inventories are valued at the lower of cost and net realisable value,
Costs incurred in bringing each product to its present location and condition is accounted for as follows:

+ Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on First in first out {FIFO) basis.

+ Finished goods and work in progress: cost includes cost of direct materials and tabour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is

determined on First in first out (FIFQ) basis.

Net realisable vajue is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Impairment of non—financial assets

The Company assesses, at ea/h T ortmg date whether there is an mdlcanon that an asset may be 1mpalred If,
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asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is
calculated and applied to project future cash tlows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment Josses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s or CGU’s recoverable amount, A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised for the asset in prior years, Such reversal is
recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the
reversal is treated as a revaluation increase,

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be
impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to

which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
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Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

¢ Debt instruments at fair value through other comprehensive income (FVTGOCI)

* Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
» Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the folowing conditions are met:

o The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

s Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest {(SPPI) on the principal amount outstanding,

After imtial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

Debt instrument at FVTOCI

A debt instruments is classified as at the FVTOCT if both of the following criteria are met:

* The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

» The asset’s contractual cash flows represent SPPI,

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date
at fair value. Fair value movements are recognized in the other comprehensive income (OCI). However, the
Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the
P&L. On de-recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from
the equity to P&L. Interest earned whilst holding FVTOC] debt instrument is reported as interest income using
the EIR method.

Debt instruments at FVIPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for

categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to classify a debt instrument, which otherwise meets amortized cost or
FVTOCT criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). Debt instruments included
within the FVTPL category are measured at fair value with all changes recognized in the P&L.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is

primarily derecognised (i.e. removed from the Conspany’s standalone balance sheet) when:

s The rights to receive cash flows from the asset have expired, or

s The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either {a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantiaily all the risks and rewards of the asset,
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the assel, the company continues to reeognise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Company has
retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

Impairment of financial assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates over the
expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in
the stateimnent of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the statement
of profit & loss. The balance sheet presentation for various financial instruments is described below:

Financial liabilities

Imitial recognition and measnrement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs. The Company’s financial liabilities include trade and
other payables and loans and borrowings.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses

on liabilities held for trading are recognised in the statement profit or loss. /
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Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These
gains/loss are not subsequently transferred to P&1.. However, the Company may transfer the cumulative gain or
loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss.

Loans and borrowings

This is the calegory most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or canceiled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing lability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or ioss

Re-classification of financial assets

The Coinpany determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instrunients and financial liabilities.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the
business model for managping those assets. Changes to the business model are expected to be infrequent. The
Company’s senior management determines change in the business model as a result of external or intermal
changes which are significant to the Company’s operations. Such changes are evident to external parties. A
change in the business model occurs when the Company either begins or ceases to perform an activity that is
significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporiing period
following the change in business model. The Company does not restate any previously recognised gains, losses
{including impairment gains or losses) or interest.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reporied in the unconsolidated balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

m.) Retirement and other employee benefits

The Company operates a defined benefit plan for its employees i.e. gratuity. The cost of providing benefits
under the defined benefit plan is determined using actuarial valuation at each reporting date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in pet interest on the net defined benefit liability), are recognised immediately in the balance sheet with
a corresponding debit or credit to retained eamings through OCI in the period in which they occur. Re-
measurements are niot reclassified to profit or loss in subsequent periods. /
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Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected eost of such absences as the additional amount that it
expeets to pay as a result of the unused entitlement that has accumulated at the reporting date.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a
provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Provisions are reviewed al each balance sheet date and adjusted (o reflect the current best estimate. If it is no
longer probable that an outflow would be require to settle the obligation the provision is reversed.

Contingent liability

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The company does not recognize a contingent
liability but discloses its existence in the financial statements.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose statement of cash flows, cash and cash equivalents consist of cash at bank and in hand and short
term investments with an original maturity of three months or less.

Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the net profit or loss for the peried attributable to equity
shareholders of the company by the weighted average number of equity shares outstanding during the year.

Dituted EPS amounts are calculated by dividing the profit or loss attributable to equity shareholders as adjusted
for interest and other charges to expense or income relating to the dilutive potential equity shares, by the
weighted average number of equity shares outstanding during the year as adjusted for the effects of all dilutive
potential equity shares.
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3. Property, plant and equfpment

{Amount in T}
Particulars Vehicle .Oﬂ‘lce Computers Total
Eguipment
Cost*
Asat 1 April 2016 . 5741 88,308 94,049
Additions - - - -
Disposals . - R -
As at 31 March 2017 - 5741 38,308 94,049
Addilicns 2,200,000 25,500 650,939 2,876,43%
Disposals - {3,741) - (5,741}
Impairment - - (£8,308) (38,308)
Asat 3] March 2018 2,200,000 25,500 650,939 2,876,439
Accumulated depreciation
Asat 1 April 2016 - - -
Charge for the year 3,295 36,320 39,615
Deduclions R .
As at 31 March 2017 - 3.2%5 36,320 39.615
Charge fer the year 12,884 292 31,039 44,215
Deduclions - (3,295) - {3.295)
Dinpairment - - {36.320) (36,320)
As a( 31 March 2018 12,884 292 31,039 44,215
Net block
As ut 1 Apri 2016 - 5,11 38,308 94,049
As at 31 March 2617 - 2446 51.98% 54,434
As 8t 31 March 2018 2,187,116 25,208 619,904 2,832,224
*Cost as at April 1, 2016 is ¢calenlated as shown below:
Particulars Vehicle Office Computers Totul
Equipment
Gross block - 48,937 604,863 653,800
Accumulaled depreciation - (43,196) (516.555) (359,751)
Deemed Cost as at 1 April 2016 - 5,74) 88,308 94,049
4. Intangible nssets
(Amountin )
- Compnter . Website Technical
P ) Vi Total
artieulan Softwares Copyrights Designing Knowhow s
Cost*
As ar 1 April 2016 - 974,658 11349 3205332 4,293,481
Purchases/nterna!l development - - R . -
Disposals . R . - -
As at 31 March 2017 = 974,658 113,491 3,205,332 4,293,481
Puwrchases/internal development 165,700 101,500 267200
Disposals - - - - -
As at 3) March 2018 165,700 1,076,158 113.491 3,205,332 4,560,681
Accumulated amortization
As at | April 2018 - - -
Amonization for (he year - 192 461 17,877 565,738 776,076
Deduetions - . - .
As at 31 March 2017 - 192,461 17,877 565,738 776076
Amortization for the year 9,878 196,102 18,437 634,327 359263
Deductions - - - - -
A3 at 31 March 2018 9,878 388,563 3631 1,200,564 1,635.339
Net block
As at 1 April 2016 - 974,658 113,491 3,205,332 4,293,481
As st 31 March 2017 - 782,197 95.614 2,639,594 3,517,404
As at 31 March 2018 155,822 687,595 71,187 2,004,767 2,925,341
**Cost as at April 1, 2016 js ealculated as showu below:
. Computer . Website Teehnical
P, |} : Total
articnlars Softwares Copyrights Designing Knowhow o
Giross block - 1,930,239 321,754 3,339,033 7,792,026
Aceumulzaled amortization - _(955.581) (209.263) (2,333,701} (3,498,545)
Deemed Cost as a1 1 Aprit 2016 - 974,658 113,491 3,205,332 4,293,481
4A. Inaogivle assets under developnwent
The cost

The company is actively working on its three projects - Project Test Coach, Projeet VRX and Project Nuri Nori, Projeel Smar Watch is slill under review.

incurrecd on respeclive projects hili the reporting date is debiled to capital work in progress, project wise details are shown as below:

_(Amountin T)

i Expecied date Expevted Cost to  Cost debited till

Particular of cempletion be incurred 31 March 2018
Project Smart Warch Under review Under review 4,474,378
Project Test Coach 31-Aug-18 4,800,000 6,123,766
Project Tesl VRX 31-May-18  No further Cost 4391216
Projeet Test Nuri Nori 30-Sep-18 3,500,000 8,565,803

‘Website under developiment

31-May-18  No further Cost 170,000
_ 23,727)63

A V/



S. Chand Edutech Private Limited
CIN: U80302DL2010PTC206251

Notes to financial statement for the year ended 31 March 2018

5.

5A.

5B.

5C.

Financial Assets

Trade receivables

{Amount in T)

Particulars

As at As at
31 March 2018 31 March 2017

As at
1 April 2016

Trade receivables

Unsecured, considered good 477,500 2,851 80,254
477.500 2,891 80,254
Current 477,500 2,891 80,254
Non-Current - - -
Loans
__{(Amountin T
Particulars As al As at As at
31 March 2018 31 March 2017 1 April 2016
Security deposits 352,150 - -
Total Loans 352,150 - -
Current 352,150 - -
Non-Current - - -
Cash and cash equivalents
(Amount in T)
As at As at As at

Particulars

31 March 2018 31 March 2017

1 April 2016

Balances with banks

- In current aceounts 1,821,619 41,996 17,665
Cash in hand 11,543 5,800 6,525
Total Cash and cash equivalents 1,833,162 47,802 24,190
Current 1,833,162 47.802 24,190
Non-Current - - -
Other Agsets

__(Amount in T}
: As at As at As at
Particulars 1 April 2016

31 March 2018 31 March 2017

Prepaid expenses - Non Current
Prepaid expenses - Current
Balance with Govt Authorities
Total Other assets

Current
Non-Current

(This space has been lefi tentionally}

2,417 - -
41,234 . -
1,623,621 129,870 604,133
1,667,272 129,870 604,133
1,664,855 129,870 604,133
2417 - -

4



S. Chand Edutech Private Limited
CIN: US0302DL2010PTC206251
Notes to financial statement for the year ended 31 March 2018

7. Share Capital

_{Amount in T}
b As at As al As al
Particulars
youlars 31 March 2018 31 March 2017 1 April 2016
Authorised
1,00,000 (31 March 201 7; 1,00,000) equity shares of Rs 10/- each 1,000,000 1,060,000 1,000,000
Issued, subseribed and fully paid up
21,270 (3} March 2017: 21,270) equity shares of Rs 10/- each 212,700 212,700 212,700
212,700 212,700 212,700
a. Recomxiliation of the shares ovistanding at ibe beginning and at the end of the reporting year
Equity shares Nuribers __{Amonnt in ¥}
Issued, subscribed and fully paid up
Asat 1 April 2016 21,270 212,700
Increase/(Decrease) during the vear - -
As at 31 March 2017 21270 212,700
Increase/{Decrease) during the vear - -
As at 31 March 2018 11,270 212,700

b. Terms/ rights ariached 1o equity shares

The Company has only one class of equity shares having a par value of € 10 per share. Each holder ol equity shares is entitled lo one vote per share. No dividend has been proposed by
the Beard of Directors during the year ended 31 March 2617 (31 March 2016; nil). 1n the evenl of liguidation of the Company, the holders of equity shares will be entitled w reeeive
rernaining assels of the Company, after distribution of all preferential amounts. The distribution will be i proportion to (he number of equity shares held by the sharehoiders.

¢. Shares held by holdiag company and their subsidiaries

31 March 2018 31 March 2017 __1 Aprit 2016
Safari Digital Education Initiatives Pvt Ltd 212,760 157,400 157,400
d. Details of shareholders holding mare than 5% equity shares in the Company: No. of shares held % of holding
As at | April 2016
Vemareskies, FZE 3,695 17.37%
[ario Lyubenov Astiuov 1,835 8.63%
Safari Dipgital Education Iniiatives Pvi Lid 15,740 74.60%
As at 31 March 2017
Ventureskies, FZE 3,693 17.37%
lario Lyubenov Astmov 1,835 8.63%
Safari Digisal Education [nitatives Pvt Lid (5,740 74.00%
As at 31 March 1018
Safari Digilal Education Initiatives Pvi Ltd 21,270 100.00%

8. iber eguity
Asal As at

Particulars

31 March2018

31 March 2017

Retained earnings
Balanee as the beginning of repotting period

Add; surplus during the year
Balance as the end of repnrting pertod

This space has been lefl intenrionaliyy

(Y,

{28,496,378) (28,196,603)
(),177,959; _(299.775)
125,674,337 (28.4596,378)




§. Chand Edutech Private Limited
CIN: UB0302DL2010PTC206251
Noies to financial statement for the vear ended 31 March 2018

9.

9A.

9B.

12,

Borrowings

Non-current borrowings

{Amount in )
i Asat As al As at
Farticulars 31 March 2018 31 March 2017 1 April 2016

Unsecured Loans

Loan froan related party (refer cote 'a’ below) 20,000,000 - -
Total Non-curreni borrowings 20,000,000 - -
Secured - - -
Unsecured 20,000,000 - -

The above outstanding amount mcludes amount of € 20,000,000 wken as loan from S Chand And Comnpany Limited. Terms of the loan is 3 years and loan, along with interest, is
oplionally convertible at the option of § Chand Edutech Pvt. Lid. after one year and ifnot converted on or before 2 years, the Joan shall be repaid by the Company on completion of 3
years. Rate of interest is 10.75% p.a. and shall be calculated annually at the end of each year for subsequent year till the date of payment.

Current borrowings

{Amount in T)

i As at As at As at
Particulars 31 March 2018 31 March 2017 1 April 2016
Unsecured Louns
Loan from related pany (refes note 2’ below) 21,843,645 21,843,645 21,843,643
Total Non-current borrowings 21,843,645 21,843,645 21,843,645
Secured . - -
Unsecured 21,843,645 21,843,645 21,843,645

The above outstanding amonnt inctudes ainount of X 21,843,645 {31 March 2017: 21,853,645} relates to Safari Digital Educaiion Initiatives PvL. Ltd. repayble on detnand.

Trade payables

Current
Non current

_ (Amountin?)
i As at As at As at
Farticutars 31 March2018 31 March 2017 1 Aprit 2016
Trade payables of micro enterprises and small encerprises - - -
Trade payables of related entities 19,149,777 14,589,293 10,069,493
Trade payables other (han micro enlerprises and small enlerprises 630,903 34,200 61,320
Total Trade payables 19,780,680 14,623493 16,130,813
Current 19,780,680 14,623,493 10,130,813
Non-Current . - -
. Other financial liabilities
__tAmountin3)
Partical As at As al As at
e 31 Mayeh 2018 31 March 201 1 April 2016
tnterest accrued but nol due on borrowings 692,711 - -
Total other financlal liabilities 692,711 - -
Curreut - - -
Nou current 692,711 - -
Provistons for employee benefits
i Asatl As at As al
Particulars 31 March 2038 31 March 2017 1 April 2016
Provision for gratuity (Non Current) 17,668 - -
Provision for grajuity {Cusrent} 48 - -
Total provisions for employee benefits 17,716 - hd
Current 48 - -
Non eurrent 17,668 - -
Other liabilities
__(Amounl in ¥)
Particular: As at As at As at
ki i 31 March 2018 31 March 2017 1 Apri) 2016
Stargtory dues 316,639 43,320 755,129
Employee payables 625 D58 - 350,423
Total Other Habilities 941,697 43,328 1,105,552
941,697 43,320 1,105,552

(k



5. Chand Edutech Private Limited
CIN: US0302DL2610PTC206251
Notes to financial statement for the vear ended 31 March 2018

14. Revenue From Operations

~ (Amount in )
Particul For the year ended For the year ended
o 31 Mareh 2018 31 March 2017
Sale of products
Finished goods - -
Sale of services* 550,000 1,298,697
Other operating revenuve - B
Total revenue from opcrations 550,000 1,298,697
*Details of sale of services
Licenses Fees 550,000 -
Mobile App Development Support services - 1,298,697
550,000 1,298,697
15. Other Incomes
15.1 Finanee ineome
~_{Amount in )
Partieulars For the year ended For the year ended
Arfieda 31 March 2018 31 March 2017
Interest income
- on fixed deposits 149,178 27,187
- on income tax rcfund 7,790 -
Total finance income 156,968 27,187
15.2 Other income
_{Amount in %)
Particula For the year ended For the year ended
coare 31 March 2018 31 Mareh 2017
Profit on sale of property, plant & equipment 1,055 -
Total finanee income 1,055 -
16. Employee Benefits Expenses
~ {Amountin )
Particular For the year ended For the year ended
cutars 31 March 2018 ___ 31 Mareh 2017
Salaries, wages and bonus* - 290,935
Staft welfare expenses 20,630 -
Total employee benefits expenses 20,630 290,935

*Total Salary cost for the current financial year is T 97,34,570 and the same has been capitalized in the runing projects during the year.

17. Finance Cost
__(Amountin %)

For the year ended For the year ended

Particulars 31 March 2018 31 Mareh 2017
Interest

- on borrowings* 318,966 -

- on others 2,787 9,207
Bank charges 11,951 575
Total finance cost 333,704 9,782

*Tatal interest on borrowing is 2 7,71,645 out of which ¥ 4,52,679 has been capitalized and Z 3,18,966 charged to profit & loss account,




S. Chand Edutech Privafe Limited
CIN: UB0302DL2010PTC206251

Notes to financial statement for the yvear ended 31 March 2018

18,

19

2.

21.

Depreciation and Amortisation Expneses

__(Amount in

For the year ended For the year ended

Particulars 31 March 201831 March 2017
Depreciation of property, plant & euipement 44 215 39,615
Amortisation of intangible assels 859,263 776,076
Impainnent of property, plant & euipement 51,988 -
Total depreciation and amortisation expneses 955,466 815,691
Other Expenses

__ {Amountin¥)
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Conveyance expenses 1,052 1,278
Cominunication Cost - 1,000
Repair & Maintenance -

- on others 23,062 -
Rent 3,750 .
Rates and taxes 9,863 4,983
Legal and professional fec 115,000 122,530
Printing & Stationery 7.200 -
Bad debts 2,891 -
Foreign Travelling expenses 89,912 -
Payment to auditor (refer details below) 100,000 48,000
Exehange Rate Difference 201,736 330,267
Miscellaneous expenscs - 1,193
Total other expenses 558,466 509,251

Payment to auditor

For the year ended For the year ended

Particulars 31 March 2018 31 March 2017
As auditor
Audil fee 100,009 48,000
100,000 48,000

Components of Other Comprehensive Income (OCI)
The disaggregation of changes in other comprehensive income by each type of equity is shown below:

Dnring the vear ended 31st March 2018

Particulars Retained earnings Total

(17,716) (17,716)

Re-measurment gains/(losses) on defined benefit plans
(17,716) (17,716)

Earnings per share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average nuniber of Equity
shares outstanding during the year.

Diluted EPS amounts are calcelated by dividing the profit for the year attributable 0 equity holders by the weighted average number of equity
shares outstanding during the year plus the weighted average number of equity shares that would be issued on eonversion of all dilutive potential
equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations

For the year ended For the ycar ended

Particulars 31 March 2018 31 March 2017
Profit attributable to equity holders of the company (1,160,243) (299,775)
Weighted average number of equity sharcs used for computing Earning per Share 21,270 21,270
(Basic & Diiuted)

Basic EPS (54.55) C(14.00)
Diluted DPS (54.55) (14.09}

/1 “V\/\ [t




5, Chand Edutech Private Limited
CIN: US(302DL2010PTC206251
Notes to financial statement for the year ended 31 March 2018

22, Gratuity and other post- employment benefits plan
The Company has a defined benefit gratuity plan. Under the grajuity plan, every employee who has completed at least five years of service gels a gratuity on
departure (@ 15 days of Jast drawn salary for ¢ach completed year of service.

The following tables summmarize the eomponents of net benefit expens¢ recognised in the profil and loss account and amounts recognized in the balance
sheet for Gratuity Plan.

Statement of Profit & Loss account
Net employee benefit expense recognised in employee Cost:

Partieulars F;;::l:hy; : r;“l::ed
Current Service cost -
Interest cost on defined obligation

Amount recognised in Other Comprehensive Income:

For the year ended

Parti
articulars March 31, 2018
Actuarial {gains) / losses on obligation 17,716

17,716

Balance sheet
Changes in the present value of the defined benefit obligation are as follows:

. For the year ended
Particulars March 31, 2018
Opening defined benefit obligation
Current serviee cost
Interesi cosl
Benefits paid

Actuarial (gains) / losses on obligation 17,716
Closing defined benefit obligation 17,716
Current Portion 48
Non - Current Portion 17,668

The financial and demographic assumptions used in determining gratuity obligations for the company’s plans are shown below:
Particolars For the year ended
March 31, 2018

Financial assumptions

Discount rale 7.60%
Expected rate of return on assets MN.A.
Expecled ratc of salary increase R.00%
Demographic assumptions
Retirement Age (In years) 60 years
Employee turnover 10.00%
Montality Rate JALM (2006-08)
Ultimale

The estimates of furure salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, sueh as

The impact of sensitivity analysis due to changes in the significant acturfal assumptions on the defined benefit obligations is given in below table:
For the year ended

Particulars Change in assumptions March 31, 2018

Discount raie +1% 15,741
- 1% 20,049

Expecied rate of salary increase + 1% 20,016
- 1% 15,730

The sensitivity analyses above have been determined based on a method that extrapolates the iinpact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:

For the year ended

Particulars March 31, 2018
Year 1 48
Year 2 50
Year 3 5]
Year 4 53
Year 3 35
Year 6 1o 10 13,32




§. Chand Edutech Privale Limited
CIN: UBSNZDL2D10PTC206251
Noles to Minancial siatement for the year ended 31 March 2018

23. Related party transactions

4. Names of related parties and retated party relationship
Reiated parties where conirol exlsts

Holding Company

Safari Digital Education Initiatives Privale Limited

Related parties with whom transactions have taken place during the vear

Emterprise over which KMF or their relatives exercise significant influence

Key Mavagement Personnel

b. Transactions with the related parties

S Chand And Company Limiled
Ventureskies, FZE (Deregistered)
[} § Digital Privare Limited

Hotel Tourist

Smartivity Labs Privawe Limited

Mrs Nurmala Gupta, Nominee Shareholders

Mr Hisnanshu Gupta, Director

Mr Drinesh Kumar Jhunijhnuwala, Drirector

Mr. Saurabh Miual, Director {w.e.l. 28 March 2018)
Mr. Ulrich Scholien, Director (till 15 March 2018)

Mr. Dario Lyubenov Asiinov, Sharcholder (1ill 5 Feb 2018)

The followiny table provides the Lotal amoun: of iransactions that have been entered inlo with related parties for the relevant financial period/year:

" Enterprise over which KMP Key
Nature of transactions Year Ended Holding Company | or their relatives exercise Managemeni Total
significant lnafluence Personnel
App development support services
Safari Digilal Education Initiatives Private Limited 3 March 2018 - - - -
31 March 2017 _(1,298.697) - - (£,298,697)
Loans & advances received
Safari Digital Edueation Initiatives Private Limited 31 March 2018 864,000 - - 864,000
31 March 2017 (1,106,402) - - (1,106,402}
Interest expenses
§ Chand And Company limited 3] March 2018 - 789,316 - 789,316
31 March 2017 - . - -
Reimbursment of expenses
S Chand And Company Limnited 31 March 2018 . 9,187,156 - 9,187,156
31 March 2017 - (4,474,378} - | (4474,578)
Repayment of Loans & advances 1
Safar Digital Education Initiatives Private Liwnited 31 March 2018 864,060 - J 864,000
31 March 2017 - - - =
Repayment of reimbursment of expenses
$ Chand And Company Limited 31 March 2018 - 2,500,600 - 2,500,008
31 March 2017 - - | - .
Development work of Project VRX
Sinanivity Labs Private Limited 31 Mareh 2018 - 4,200,002 - 4,200,002
31 March 2017 - - - !
¢. Balance Onistanding
The following table provides (he total aimoun! pulstanding with related paries at the end of Rnancial year:
T Enterprise over which KMP Key
Nature of iransactions Year Ended Holding Company | or their relatives exerclse Management Total
significant influence Peraonnel
Trade Payables
S Chand And Company Lunited 2 March 2018 - 19,149,777 - 19,149,777
31 March 2017 - {12,416,786) - (12,416,786)
i April 2016 - 17,942,408} - {7,942,408)
Yentureskies, FZE (Deregistered) 31 Mareh 2048 - - N -
31 March 2017 - - (1,455,0853 (1,458,085
1 April 2016 - - (1,234,907)  {1.234,987)
Mr. lario Lyubenov Astinov 31 Mareh 2018 - - - -
31 March 2017 - - (7117.421) (717421
1 April 2016 - - (607.332) (607,332)
Long term borrawings
Safari Digital Cducation Initiatives Private Limiled 31 March 2018 21,843,645 - - 21,843,645
31 March 2017 (21,843,645) - - (21,843,645}
1 April 2016 (21,843,645} E - {21,843,645)
§ Chand And Company Linited 31 March 2018 10,000,000 20,000,000
31 March 2017 - -
1 April 2016 - -

v A
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MNotes to financial stalement for the yvear ended 31 March 2018

24. Leases

15,

a.)

Operating Jease: company as lessee

The Company has taken premises for office use under operating Jease agreements. The tolal lease rentals recognized as an expense during the year under the above lease
agreements aggregates 1o X 3,750 (31 March 2017: Nil). There are no resirictions imposed by the tease agteements.

First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2018, are the first the Company has prepared in accordance with Ind AS. For perieds up to and including the year
ended 3] March 2017, the Company prepared its financial statlements in accordance with accounting siandards notified under seetion 133 of the Companies Aet 2013, read
together with paragraph 7 of the Companies {Accounts) Rules, 2014 (Previous GAAP). Accordingly, the Company has prepared financial stateinents which comply with Ind
AS applieable for periods ending on 31 March 2018, together with the comparative period dara as at and for the year ended 31 March 2017, as described in the summary of
sipnificant accounting poticies. In preparing these financial statements, the Company’s opening balanee sheet was prepared as at 1 April 2016, the Cormpany’s date of
transition (@ Ind AS.

This nole explains exetnptions availed by the Cotnpany in restating its Previous (GAAP financial slatements, including the balance sheet as at 1 Aprit 2016 and the financial
statements as a1 and for the year cnded 31 March 2017,

Optional Exemptions Applied:
Ind AS 101 allows first-time adopters ceriain exemplions from the retrospective application of certain requirements under Ind AS, The Company has applied the following

exesmptions.

Deemed cost of property, plani and equipment and intangible assets

Ind AS 10! permits a firsi-time adopler, where there is no chenge in functional eunency, 1¢ elect to continue with the carrving value for all of ils property, plant and
equipment as reeopmised in the financial statements as at the date of transition to ind AS, measured as per (he previous GAAP and use that as its deemed cos! as al the date of
transition after making necessary adjushinenis for de-eommissioning liabilities. This exeniption ean also be used for inlangible assets eovered by Ind AS 38 Intangible Assels.
Aceordingly, the Company has elected 1o measuze all of its property, plant and equipment and intengible assers at their previous GAAP carrying value as deemed cost at the
Iransistion date.

Reconciliation between Previous GAAP and Ind AS
The Company does not have any effect of Ind As transition on its opening financial slatement for | April 2016 and finaneial statement for 31 March 2017, henee

reconeiliation berween equity as on 1 April 2016 and 31 Mareh 2017 and statement of profit & loss account for the year ended 31 March 2017 has not been provided
seperatly.

(This space has been lefi intentionally)
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S. Chand Edutech Private Limited
CIN: V80302DL2010PTC206251
Notes to financial statement for the vear ended 31 March 2018

16, Fair Values
The Carrying values of financial insumnents by calegories is as undex:

Particulzrs M March 2018 31 March 2047 1 April 2016

) Amortized Cost  FVTPL _ FYTOCI Amortized Caost FYTPL FVYTOCI Amortized Cost FYTPL FvT10CI
Assets
Finaucial assets
- Trade receivables 477,500 - - 2,861 - - 80,254 - -
- Loans 352,150 - - - - - - - -
- Cash and cash equivalents 1,833,162 - - 47,802 - - 24,199 - -
Non Corvent Financial Habilities
- Borrowings 20,000,000 - - - - - - - -
- Other financial liabilities 692,711 - B - - - - - -
Currenl Finauncial liahilities
- Trade payables 15,780,680 - - 14,623,493 - - 10,130,813 - -
~ Other financial liabilities - - - - - - - - -

The fair values of current [inancial assets like made receivables, loans and cash & cash equivalents and current linancial liabilities [ike wade payables and other current financial liabilities are
considered Lo be same as their camying values due (o their shorl term nature.

The Company classilies all ils nancial assets and financial liabilities 1o be measured al anortized cost. Hence the company has not classified its financial instruments into three levels of fair
value measarment luerarchy in accordance with the relevanl accounting standards.

27. Swupdards issved but effective fruom 01 April 2018
Ind AS 115 Revenne frum Contracts with Cuslomers

Ind A 115 was notilied on 28 March 2018 and eslablishes a live-step 1nodel to account for revenue arising Fon contracls with enstomers. Under lud AS 113, revenue is Tecognised al an
amount that reftects the consideration 10 which an entity expects 1o be entitled in exchanpe lof rransferring goods or senvices 10 a cuslomer.

The new revenue slandard will supersede all current revenue recognition requirements under Ind AS. Either a full retrospective applieation or a nodified rerospective application is required
for annual perods beginning on or after 1 April 2018. The Company will adopt the new siandard on the required effective date using the inodified rerrospective method, The Company has
esiablished an iinplementation 1eain 1o mmplement Ind AS 115 related 1o (he recopnition of revennue Fom contracts with customers and it continues 1o ¢valuale the chanpes to acoounting
system and processes, and additional disclosure requiremnents that may be necessary. A reliable estimate of the guantilative impact of Ind AS |15 on the financial statements will only be
possible once the implementation projec has been completed ™

28. Previous vear figures
Previous year lignres have been regrouped / reclassified, where necessary, to conform 1o tlus year's ciassificanon

The accompanying notes are an integral part of the financial slalemenls.
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