MADAN & ASSOCIATES

CHARTERED ACCOUNTANTS Flat No.1003, 10" Floor
Kailash Building, K.G. Marg
New Delhi-110001
PH:30487347, 23327345
PAN: AAAPM5122B
e-mail: bahlrn@yahoo.co.in

INDEPENDENT AUDITOR'S REPORT

To the members of S. Chand Edutech Private Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of S. Chand Edutech Private
Limited (“the Company’), which comprise the balance sheet as at 31 March 201 7, the statement of profit
and loss, the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Standalone F inancial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation and presentation of these standalone
financial statements that give a true and fair view of the financial position, financial performance and cash
flow of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent: and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement. whether due to
fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.




We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s Judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Opinion

[n our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India. of the state of affairs of the Company as at 31 March 2017 and its profit for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, requirement of the
same are not applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books;

(¢) the balance sheet, the statement of profit and loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
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(e) on the basis of the written representations received from the directors as on 31 March 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2017
from being appointed as a director in terms of Section 164 (2) of the Act;

(N with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”; and

(8) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
I'l of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) the Company has disclosed the impact of pending litigations on its financial position in its
financial statements;

(i)  the Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses;

(iii)  There were no amounts which were required to be transferred, to the Investor Education
and Protection Fund by the Company.

(iv)  the Company has provided requisite disclosures in its financial statements regarding holding
and dealings in Specified Bank Notes as define in the Notification S. O. 3407(E) dated 8"
November, 2016 of the Ministry of Finance, during the period from 8 November, 2016 to 30
December, 2016. Based on the representations provided to us by the management, we report
that disclosures are in accordance with the books of accounts maintained by the Company
and as produced to us by the Management. Refer Note 30 to the financial statements.

For Madan & Associates
Chartered Accountants
Firm’s registration number: 000185N
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Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of S. Chand Edutech Private
Limited (“the Company™) as of 31 March 2017 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business.
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records. and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting A company's internal financial control
over financial reporting is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with




generally accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company: and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Madan & Associates

Chartered Accountants

Firm’s registration number: 000185N
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S CHAND EDUTECH PVT. LTD.
REGD. OFFICE : 7361, RAVINDRA MANSION, RAM NAGAR, NEW DELHI-110055

BALANCE SHEET AS AT 31ST MARCH, 2017

As at 31st March, | ‘As at 31st March,
articul Note No 2017 2016
‘Amount (Rs.) Amount (Rs.)
A. |EQUITY AND LIABILITIES
(1) [Shareholders' Funds
(a) Share Capital 3 212,700 212,700
(b) Reserves and Surplus 4 (28,496,378) (28,196,603)
(2) [Non-current Liabilities
(a) Long Term Borrowings 5 21,843,645 21,843,645
(3) |Current Liabilities
(a) Trade Payables 6 12,416,786 8,227,254
(b) Other Current Liabilities 8 2,250,027 3,009,110
TOTAL 8.226,780 5,096,106
B. |ASSETS
(1) |Non-current Assets
(a) Fixed assets
(i) Tangible assets 7(A) 54,434 94,049
(i) Intangible assets 7(B) 7,991,783 4,293,481
(2) |Current Assets
(a) Cash and Cash Equivalents 9 47,802 24,190
(b) Other Current Assets 10 132,761 684,387
TOTAL 8,226,780 5,096,106
Significant Accounting Policies 21

The accompanying notes are an integral part of the financial statements.
As per our separate report of even date attached

For Madan & Associates
Chartered Accountants
Firm Regs. No. 000185N
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M. K. Madan
PROPRIETOR
Membership No. 82214
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Dinesh Kumar
Jhunjhunwala
DIN: 00282988

Place : New Delhi
Date : 25th May 2017

For and on behalf of Board of Directors

manshu Gupta

DIN: 00054015




S CHAND EDUTECH PVT. LTD.
REGD. OFFICE : 7361, RAVINDRA MANSION, RAM NAGAR. NEW DELHI-110055

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017

For the Year ended|For the Year ended
S.No |Particulars Note No| 31st March, 2017 | 31st March, 2016
Amount (Rs,) Amount (Rs.)
I. |Revenue
(a) Revenue from operations 11 1,298,697 6,012,945
(b) Other Income 11A 27,187 1,733
II. |Total Revenue 1,325,884 6,014,678
II1. |Expenses
(a) Employee benefit expenses 12 290,935 2,514,209
(b) Other expenses 14 509,251 449,673
IV. |Total Expenses 800.186 2,963,882
V. |Profit before Interest depreciation taxes and exceptional & extraordinary items (PBDIT) 525,698 3,050,796
(c) Finance costs 13 9,782 390
(d) Depreciation and amortization expenses 7 815,691 822,954
VI. |Exceptional Items (Income) 11B - 5,121,240
VII. |Profit/(Loss) before Tax (299,775) 7,348,692
VIII |Tax expense - -
IX. |Profit/ (loss) transferred to Balance Sheet (XV - XVI) (299.775) 7,348,692
X. |Earnings/ (Loss) per equity share (EPS) 15
(a) Basic (14) 345
(b) Diluted (14) 345
Significant Accounting Policies 2.1

The accompanying notes are an integral part of the financial statements.
As per our separate report of even date attached

For Madan & Associates For and on behalf of Board of Directors
Chartered Accountants

T » VWA

M. K. Madan Dinesh Kumar imanshu Gupta

PROPRIETOR Jhunjhunwala
Membership No. 82214 DIN: 00282988 DIN: 00054015

Place : New Delhi
Date : 25th May 2017




S CHAND EDUTECH PVT. LTD.

REGD. OFFICE : 7361, RAVINDRA MANSION, RAM NAGAR, NEW DELHI1-110055
Statement of Cash Flows For The Year Ended 31st March, 2017

Cash Flows provided by operating activities
Net Loss

Adjustments to reconcile net loss to net cash used in operating activities

Depreciation/Impairment
Provision for Gratuity and Leave Encashment
Provision for doubtful accounts

Changes in assets & liabilities:
Prepaid & other current & non current assets
Inventories
Accounts payable with short term Liablities
Accruals & other liabilities long term
Deferred revenue Expenditure

Net cash provided by operating activities

Cash flows used in investing activities:
Purchase of property and equipment/CWIP
Net cash acquired on acquisition of business
Purchase of investments

Net cash used in investing activities

Cash flows from financing activities:

Capital from shareholders

Borrowings

Banl/Financial Institutional borrowings
Net cash provided by financial activities

Effects of Exchange rates on cash
Net increase/(decrease) in cash & cash equivalents

Supplementary Disclosure of cash flow information
Income taxes paid
Interest paid

Opening cash
Closing cash
Increase (Decrease)

For Madan & Associates
Chartered Accountants
Firm Regs. No. 000185N

g i )

WAL Ao Oa
M.K. Madan
PROPRIETOR
Membership No. 82214

Place : New Delhi
Date : 25th May 2017

31.03.2017 31.03.2016
Amount (Rs.) Amount (Rs.)

(299,775) 7,348,691
815,691 822,954
515,917 8,171,646
551,626 (498,428)

3,430,445 2,371,545
0 (17,747,702)
4,497,990 (7,702,939)
(4,474,378) 7,612,568
(4,474,378) 7,612,568
23,612 (90,371)
9,782 390
24,190 114,561
47,802 24,190
23,612 (90,371)

For and on behalf of Board of Directors

Lf«/ﬁu\/\ (\ /

inesh Kumar
Jhunjhunwala
DIN: 00282988 DIN: 00054015

imanshu Gupta



S CHAND EDUTECH PVT. LTD.
REGD. OFFICE : 7361, RAVINDRA MANSION, RAM NAGAR, NEW DELHI-110055

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
FORMING INTEGRAL PART OF THE FINANCIAL STATEMENTS AS ON 31ST MARCH, 2017

| CORPORATE INFORMATION
S Chand Edutech Private Limited (the company) is a private limited company incorporated under the provisions of companies Act 1956.
The company is subsidiary of Safad Digital Education Initiative Pvt. Ltd. S Chand And Company Limited is the ultimate holding compnay
for all publishing business of S Chand group. The company is primarily engaged in promoting simulation based blended learning solutions
in India to fill the gap being faced by students in technical education.

2 BASIS OF PREPARATION
a) The accounts are prepared on the historical cost convention on the basis of going concern and in accordance with the accounting

standards referred to in section 133 of the Companies Act, 2013.

b) The Company follows mercantile system of accounting and recognises income and expenditure on accrual basis.

2.1 SIGNIFICANT ACCOUNTING POLICIES

A. Valuation of Inventory:
Items of inventories are measured at lower of cost or net realisable value after providing for obsolescence, if any.

B. Cash and Cash equivalents
Cash and cash equivalents in statement comprise cash at bank and in hand.

C. Prior Period Items
Prior Period items are disclosed separately in the statement of profit & loss for the period, keeping in view their materiality and the past

method of accounting.

D. Exceptional and Extra-ordinary Items:
Exceptional and extra-ordinary items of the Company during the period are disclosed separately in the statement of profit and loss for the

period, as part of net profit/ loss.

E. Depreciation and amortization:
a) Depreciation on tangible fixed assets is calculated on Straight Line basis using the useful life prescribed in Schedule Il to the Companies

Act, 2013 in respect of assets which are used for full during the period, and on prorata basis for assets acquired and put to use during the
period except computer and peripherals whose useful life considered 6 years instead of 3 years on the basis of past experience.

Intangible fixed assets are amortized on a straight-line basis over the estimated useful economic life in respect of assets which are used
for full during the period, and on prorata basis for assets acquired / recognized and put to use during the period. If there is a significant
change from previous estimates in the expected pattern of economic benefits from the asset, the amortization period and method are
changed accordingly to reflect the changed pattern.

Assessment of indication of impairment of an asset is made at the time of quarterly/yearly audit and impairment loss, if any, is
recognised.

b
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F. Revenue Recognition
a) Allincomes and expenses are accounted for on accrual and prudent basis.

b) Domestic sale of goods is recognised on dispatch of the goods.

G. Tangible Fixed Assets:
Tangible fixed assets are stated at cost. Cost includes amounts added on revaluation, less accumulated depreciation and impairment

loss, ifany. All costs, including expenditures and levies directly attributable to bringing the assets to their working condition for the
intended use. Net charges on foreign exchange contracts and adjustments arising from exchange rate variations attributable to the
fixed assets are capitalised.

H. Intangible Fixed Assets:
Intangible assets are recognized if they are separately identifiable and future economic benefits arising out of them are controlled by

entity. Cost of Intangible assets is determined as under:-
a) Direct Cost of acquisition.
b) Salary of employees working on the development of Content i.e. Intangible Assets under various projects.

I. Foreign Currency Transactions
In accordance with the Accounting Standard AS-11 on "Effects of changes in foreign exchange rate" as prescribed by the ICAI, period-

end balance of foreign currency transactions is translated at the period-end rates and the corresponding effect is given in the respective
accounts, Transactions completed during the period are adjusted on actual basis.

J. Retirement Benefits
a) Provident Fund Act is not applicable on the company.
b) Since no employee has completed five years in the company, liability for valuation of Gratuity does not arise.

¢) Leave Encashment Liablity charged in PL during the period.

t/m/’ S/




S CHAND EDUTECH PVT. LTD.

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2017 (Contd...)

3. Share Capital
As at 31st March,2017 As at 31st March, 2016
Number |Amount (Rs.)] Number |Amount (Rs.)
Authorised shares:
Equity shares of Rs. 10/- each 100,000 1,000,000 100,000 1,000,000
Issued, subseribed and fully paid-up share eapital:
Equity shares of Rs. 10/- each 21,270 212,700 21,270 212,700
3.1 Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting period:
As at 31st March,2017 | Asat 31st March,2016
Number |Amount (Rs.))] Number |Amount (Rs.)
Shares outstanding at the beginning of the 21,270 212,700 21,270 212,700
period
Shares issued during the period - ] - -
Shares bought back during the period - = - -
Shares outstanding at the end of the period 21,270 212,700 21,270 212,700
3.2 Equity Shares held by holding company, ultimate holding company and/or their subsidiaries / associates:
As at 315t March,2017 As at 31st March,2016
Safari Digital Education Initiatives Pvt Ltd 157,400 157,400
3.3 Details of shareholders holding more than 5% equity shares in the Company: -
As at 31st March,2017 st March:2016 |
No. of Shares % of No. of Shares % of
held Holding held Holding
Ventureskies, FZE *(Refer footnote) 3695 17.37% 3695 17.37%
Hario Lyubenov Astinov 1835 8.63% 1835 8.63%
Safari Digital Education Initiatives Pvt Ltd 15740 74.00% 15740 74.00%

* Firm is dissolved. In absence of beneficiary share transfer is pending.

[



S CHAND EDUTECH PVT. LTD.

DL AN
NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH, 2017 (Contd...)

NOTE - 4. RESERVES & SURPLUS
As at 31st March, 2017 | As at 31st March, 2016
Particulars Amount (Rs.) Amount (Rs.)
Surplus / (deficit) in the statement of profit and loss
At the beginning of the period (28,196,603) (35,545,295)
Net Loss for the current period (299,775) 7,348,692
Closing Balance (28.496.378) (28,196,603)|
NOTE - 5. Long Term Borrowings
Asat 315t March, 2017 | As at 315t March, 2016
Particulars Amount (Rs,) Amount (Rs.)
UNSECURED
Safari Digital Education Initiative Pvt. Ltd. 21,843,645 21,843,645
(Interest free loan) |
Total 21,843,645 21 645
NOTE - 6. TRADE PAYABLE
As at 31st March, 2017 | As at 31st March, 2016
Particulars Amount (Rs.) Amount (Rs.)
Trade Payables 12,416,786 8,227,254
Total 12,416,786 8.227.254 |

6.1

Trade payables includes Rs 1,24,16,786/- for S. Chand And Company Ltd. company/entity under the same

S/




NOTE - 8. OTHER CURRENT LIABILITIES

As at 31st March, 2017 | As at 31st March, 2016

Particulars Amount (Rs.) Amount (Rs:)
Employee Imprest - 87,802
TDS Payable 2,000 14,500
Other current liabilities - -
Salary & Reimbursements - 262,621
Expenses Payable 34,200 61,320
Service Tax Payable 41,320 740,629
Technical Know how Fees 2,172,507 1,842,239
Total 2.250,027| 3,009,110

NOTE - 9. CASH AND CASH EQUIVALENTS

As at 31st March, 2017 | As at 315t March, 2016

Particulars Amount (Rs.) Amaunt (Rs.)
(a) Balances with Banks
HDFC Bank Ltd 41,996 17,665
(b) Cash In hand 5,806 6,525
Total 47,802 24,190

Note - 10, OTHER CURRENT ASSETS

As at 31st March, 2017 | As at 31st March, 2016

Particulirs Amount (Rs.) Amount (Rs.)
TDS Receivable 129,870 604,133

Other Receivables - E:
Service Tax Credit Available - -
Sundry Debtors Considered Good 2,891 80,252
Prepaid Expenses




W

‘123K JO 9S00 & POIUNOIDE U Sey aules Ay pue Kuedwoo SUIP[oY Syl Wog 310U 11Gap Jo 1draoas uo
postjendes uaaq aaey sasuadxa oy ], ‘uonaduwion Jo a1ep 29 sured o[wou0dd 4502 128pnq “uawaaige Surpuad -Kuedwos Surpjoy 4q ,yojepm Hews,, JO juawdo[aAap 10j paLmaur sasuadxa Jo 1505 syuasardal JImM D

TLAON

a1ep 0} Juonbosqns awoour SulLEs PIHRIS SBY JISSE 3U) Jey) SISBq AU U0 91,03(] SUIPUS 19jrenb JO SJUSWSILIS [BIOUBUL 3Y) Ul PAIUNOIIL /6L YE 0F "SY JO SI9SSE U0 $80] JusuLredut oY) pasiu3ooaisp sey Auedwo)

I'L 30N
0€S LEY LIT'9%0'8 886'€L8'Y 169°S18 L6T‘8S0Y S0T'076'T1 SLE'VLY'Y LI8'SPH'S (4 +V)1e10L
I81'€6C'Y £8L'166'L TI9'VLT'Y 9L0'9LL SPS'86b'€ S0V'997°T1 SLEVLY'Y LTOT6L L (d) ®IoL

2 8LE VLY Y - - = SLE VLYY 8LEVLY'Y = (T'L svou r5y) dIMD  (P)
7€EC0TE S65°6£9°C 6€V°668°C 8647696 10L°€E€T ¥€0°6£5°S $€0°6€S°S (1" 210U 1959y moymou| [eoIuyodl (9)
[6 €11 ¥19°56 ovILee LLY'LT £97°60C ¥SLTTE YSLTTE (1'L svou 123) SurusIsa(y Mmsqapy ()
859vL6 Tr961°T8L PO'SHI‘T 9%°T61 185°556 6£T°0€6°1 6£T°0€6°1 (1°L 90u 13393) sy3ukdo)y  (e)
S§JISSY o_n_w—:ﬂw:— ‘d
6+0°v6 vEP' TS 99£'665 S19°6E ISL'6SS 108°€59 - 108°€<9 (V) 1es0L
30<°88 886°1S SLY'TSS 0T€9¢ $SS91¢ €98°409 # £98%09 omdwo)  (q)
IvL's 9HT 6797 S6T°¢ 961°ct 8€6°8Y - 8€6°SP wawdmbyg oo (e)
m«ﬁmm{ e—n—mwﬂa,ﬁ .<
910Z Y21EA LIOT WMBIAL | LTOT Y2 3sTg|  pouad ag) 3uunp 9107 Mdv 151 | L10T go1eN ISIE | (spesodsiqq) 9107 Iudy 35|
JST€ U0 SB dUBJEY |ISTE UO SB ULy o se Rue[eyq —-uu.-a—_u He_.aa_oo.:—on— o Sg Nuejeqg uo sk duejeq /suonippy o se dusjeyqg SLASSY A0 NOILLARIDSAA
MOO014d LAN NOLLVIDOMIdAd d4.LVINNNIIV MD071d SSOUAD

TTMU0)T 2107 HOUVIN LSIE Q4aNd 01U dd 4HL 404 SINAWALVLS TVIONVNIA OL SATON
‘ALlT LAd HOALNAA ANVHO §

SLASSVY AAXIA "L - ALON




S CHAND EDUTECH PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2017 (Contd...)

NOTE -11. REVENUE FROM OPERATIONS

For the year ended | For the year ended
March,2017 March,2016
Particulars Amount (Rs,) Amount (Rs.)
Sale of Services
Licenses Fees - 229,500
Mobile App Development Support 1,298,697 5,783,445
Revenue from operations 1,298,697 6,012,945
|I!evém from Operations 1,298,697 6,012,945
NOTE - 11A. Other Income
For the yenr entled | For the year ended
March,2017 March,2016
Particulars Amount (Rs)) Amount (Rs,)
Other Income 27,187 1,733
(Interest Income) —
Total 27,187 1,733
NOTE - 11B. EXCEPTIONAL ITEMS (INCOME) _ _
For the year ended | For the year ended
March;2017 March,2016
Particulars Amount (Rs.) Amount (Rs.)
Other Income - 5,121,240
Total - 5,121,240
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S CHAND EDUTECH PVT. LTD.

NOTE - 12. EMPLOYEE BENEFIT EXPENSES

For the year cnded| For the year ended

Particulars March,2017 March,2016
Amount (Rs.) Amount (Rs.)
Salaries, wages and bonus _ 290,935 2,514,209
Total 290,935 2,514,209
NOTE - 13. FINANCE COST _
' For the year ended|For the year ended]
Particulars March,2017 March,2016
‘Amount (Rs.) Amount (Rs.)
Bank Charges 575 112
Interest Paid _ 9.207 278
Total 9,782 390

NOTE - 14, OTHER EXPENSES

For the year ended| For the year ended

March,2017 March,2016

Amount (Rs.) Amount (Rs.)
Rent - 232,915
Insurance - 7,868
Rates & Taxes (excluding Taxes on Income) 4,983 3,548
Travelling & Conveyance 1,278 143,552
Communication Cost 1,000 22,415
Legal & Professional Fees 122,530 9,262
Payment to Auditors
As Auditor:

Audit Fee 48,000 30,000
Exchange Rate Difference % 330,267 -
Miscellancous Expenses 1,193 _ 113

f 509,251 449,673
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S CHAND EDUTECH PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2017

NOTE - 15. EARNING PER SHARE (EPS)

For the year ended | For the year ended

Paticulars Mareh,2017 March 2016
Amount (Rs.) Amount (Rs.)

Total operations during the Period
Profit / (loss) after tax (299,775) 7,348,692
Less: Dividends & dividend tax on other than equity shares - -
Net profit / (loss) for calculation of Basic EPS (299,775) 7,348,692
Net profit as above (299,775) 7,348,692
Add: Dividends & dividend tax on other than equity shares - -
Add: Adjustments for the effects of dilutive potential equity shares - -
Net profit / (loss) for calculation of Diluted EPS (299.715) 7.348.692
Weighted average number of equity shares in calculating Basic EPS 21,270 21,270
Weighted average number of equity shares in calculating Diluted EPS 21,270 21,270
Eamings/ (Loss) per equity share (EPS)
(a) Basic (14) 345
(b) Diluted (14) 345

NOTE - 16. Related Party Disclosure

#) Related parties and their relationshp
1) Holding Company
2) Subsidiary Company
3) Associate Companies
/ Firms

- Not Applicable
- S.Chand And Company Ltd.

- D S Digital Pvt Ltd.
- Hotel Tourist

4) Key Management Personnel
- Mrs. Nirmala Gupta : Nominee Shareholder
- Mr. Himanshu Gupta : Director
- Mr. Dinesh Kumar : Director
Jhunjhnuwala
- Mr. Ulrich Scholten : Director
- Tlario Lyubenov Astinov : Shareholder

- Safari Digital Education Initiatives Pvt Ltd

- Ventureskies ,FZE (Deregistered- share transfer is pending)

Key Management personnel as mentioned in (3) above are either members / directors in aforesaid concerns.

Related Party disclosure in accordance with the Accounting Standard AS-18 on “Relnted Party Disclosires™ issued by the Institute of Chartered
Accountants of India is given as under in respect of related parties with whom transactions have taken place:

Key Management L AN
P Holding Company | Assoclate Companies | Personnel & their sﬁ:’:“;’;g‘:{;
] (Rs) (®s) Relaives/ Related | 21T HEEHE
Purties (Rs.)
(a) Transactions with the related parties
Particulars
App Development Support Service 1,298,697 - - -
(5,783,445)
Loans & Advances Received 1,106,402 - -
(2,872,044)
Re-imbursement of expenses - 4,474,378 - -
(b) Balance outstanding on 28/02/17
Trade Payables
S Chand And Company Ltd. - 12,416,786 - -
(7,942,408)
Venture Skies - 1,455,085 - .
(1,234,907)
Ilario Lyubenov Astinov - 717,421 -
(607,332)
Long Term Borrowings
Safari Digital Education Initiatives Pvt Ltd 21,843,645 - - -
(21,843,645)




Key Management | Co
] ! I mpanies Under
I Holding Company | Associate Companies | Personnel & thelr )
Particulars (Rs.) (Rs) Relafves/ Related Sanie r:_m_a)g_emt
Parties (Rs.) K

NOTE - 17. Provision of Income Tax

No provision of Income Tax has been made in view of NIL tax liability under normal provisions/ under section 115 JB of income Tax Act,1961,

NOTE - 18. Other

During the period company has sold mobile App to a sister concern. From the financial year begining with 01.04.2017, company intends to carry on
the business of pre - education activity and expects substancial revenue generation.

Particulars

SBNs
(Amount in Rs.)

Total
(Amount in Rs.}

Closing balance as at 8 November 2016
Transactions between 9 November 2016
Add: receipts for permitted transactions
Add: withdrawal from bank accounts
Add: receipts for non-penmitted

Less: paid for permitted transactions

Less: paid for non-permitted transactions
Less: deposited in bank accounts

6,394

| Closing balunce as ut 30 Beccmber 2016

For Madan & Associates
Chartered Accountants
Firm Regs. No. 000185N

Wit

M. K. Madaun
PROPRIETOR
Membership No. 82214

Place : New Delhi
Date : 25th May 2017

For and on behalf of Board of Directors

S

Dinesh Kumar
Jhunjhunwala
DIN: 00282988

Higanshu Gupta

IN: 00054015



