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MADAN & ASSOCIATES

CHARTERED ACCOUNTANTS Flat No.1003, 10™ Floor
KaitashBuilding, K.G. Marg
New Delhi-110001
PH:30487347, 23327345
PAN: AAAPMS5122B
e-mail: bahlrn@yahoo.co.in

INDEPENDENT AUDITOR'S REPORT

To the members of Safari Digital Education Initiatives Pvt Ltd
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Safari Digital Education
Initiatives Pvt Ltd (‘the Company’), which comprise the balance sheet as at 31 March 2018, the
statement of profit and loss and the cash flows and changes in equity of the Company in accordance with
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules 2015, as amended, and a summary of signtficant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone
financial statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules 2015 as amended and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit.
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We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2018 and its profit, total comprehensive
income, the changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Compantes (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A”, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss including other comprehensive income,
statement of changes in equity and the statement of cash flow dealt with by this Report are in
agreement with the books of account;



(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014; Companies(Indian Accounting Standards) Rules 2015 as amended from time to
time.

(e) on the basis of the written representations received from the directors as on 31 March 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2018
from being appointed as a director in terms of Section 164 (2) of the Act;

() with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls. refer to our separate report in

“Annexure B”; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinjon and to the best of our
information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial position in its
financial statements;

ii. the Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. therewere no amounts which were required to be transferred, to the Investor Education and
Protection Fund by the Company.

3. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A™ a statement on the
matters specified in paragraphs 3 and 4 of the Order.

ForMadan & Associates
Chartered Accountants
Firm’s registration number: 000185N

b L \rod o

M. K. Madan

S Proprietor

i % mbership number: 082214
Place: New Delhi
Date: |7 ¢ .} 8



Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors® Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2018, we report that:

(1)

(ii)

(iii)

(iv)

3
(vi)
(vii)

In respect of fixed assets;
(a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

(b) The Company has a programme of verification of fixed assets to cover all the items in a
phased manner over a period of three years, which, in our opinion, is reasonable having
regard to the size of the company and the nature of its assets. Pursuant to the said
programme, certain fixed assets were physically verified by the Management during the
year. According to the information and explanations given to us, no material discrepancies
were noticed on such verification.

(c) Company does not have any immovable property and therefore requirements of title deeds
as per para 3(i){ c) of the order are not applicable.

In respect of its inventories:
(a) As explained to us, inventories have been physically verified during the year by the
Management at close of the year.

(b) In our opinion and according to the inforination and explanations given to us, the
procedures of physical verification of inventories followed by the Management were
reasonable and adequate in relation to the size of the Company and the nature of its

business.

(¢)  In our opinion and according to the information and explanations given to us, the Company
has maintained proper records of its inventories and no material discrepancies were noticed

on physical verification.

The Company hasgranted loans to parties covered in the register maintained under section 189 of
the Companies Act, 2013 (‘the Act’).The company has charged interest @ 12% per annum and on
the basis of information and explanation given, in our opinion the terms and conditions are not
prima facie prejudicial to the interest of the company. However company had granted interest free
loan of Rs. 2.18 crores in earlier years stipulation of repayment of which are not laid out.

In our opinion and according to the information and explanations given to us and certified by the
company loans and investments made are in compliance of section 185 and 186 of the Act and in
respect of loans & advances of Rs. 6.18 crores made in earlier years, company believes that it is
exempt from the provisions of section 186(7) of the Act.

According to the information and explanation given to us, the company has not accepted any
deposits during the vear.
Requirements of maintenance of cost records are not applicable to the company.

In respect of statutory dues:



(viti)

(ix)

()

(xi)

(xii)

(xiii)

{xiv)

(xv)

(xvi)

(a) According to the information and explanations given to ws and on the basis of our
examination of the records of the Company, the company has generally been regular in
depositing undisputed statutory dues, including provident Fund, income tax, service tax,
cess and other material statutory dues applicable to it with the appropriate authorities.
There were no undisputed amounts payable in respect of the aforesaid statutory dues in
arrears as at 31.03.2018 for a period of more than six months from the date they became

payable.

{b) According to the information and explanations given to us, there are no dues of income tax,
service tax, cess which have not been deposited as at 31.03.201 8 on account of any dispute.

According to the information and explanations given to us, the Company has not borrowed any
loans from a financial institution, banks, Government during the year and hence requirement of
para 3(viii) of the order regarding the repayment of loans is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause 3 (ix) of the Order is

not applicable to the Company.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of

our audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, Provisions of sectton 197 read with Schedule V to the act are not

applicable,

In our opinion and according to the information and explanations given to us, the Company is not
anidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed i the
financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made preferential aliotment / private placement of
shares to company under same management.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act 1934,



Place: New Delhi
Date: |7.618

ForMadan & Associates
Chartered Accountants
Firm’s registration number: 000185N

M. K. Madan

Proprietor
M nbership number: 082214
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Safari Digital Education
Initiatives Private Limited(“the Company”) as of 31 March 2018 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (*ICAT).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls systent over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting A company's internal financial control
over financial reporting is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with

:



generally accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect

on the financial statements,
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, matertal misstaterments due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2018, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of [ndia.

ForMadan & Associates

Chartered Accountants

Firm’ssegi ration number: Q00185N

’ M. K. Madan

: Proprietor

" Membership number: 082214
Place: New Delhi
Date: 17.05.2018



Safari Digital Education Initlatives Pvt Ltd
CIN: UB0904DL2010PTC204512
Balance sheet as at 31 March 2018

{Amount In Rs.)

Particulars Notes As at As at Asat

31 March 2018 31 March 2017 1 April 2016
Assets
Non-current assets
Property, plant and equipment 3 22,525,417 5,326,337 5.440,372
Intangible assets
- Other intangible assets q 70,701,430 59,300,880 10,489,504
Intangible assets under development 4 14,328,634 1,816,916 11,408,047
Financial assets
- Investments SA 485,915,834 485,662,761 485,662,761
- Lloans 5C 103,233,494 103,488,212 96,769,696
Other non-current assets 7 2,469,707 6,142,967 9,816,227
Deferred tax assets {net) 8 26,582,482 - i
Total non-current assets 725,756,999 661,738,073 619,586,607
Current assets
Inventortes 6 6,568,643 4,661,663 197,138
Financial assets
- Trade receivables 58 98,185,283 32,800,126 4,241,539
- Loans 5C 22,063,645 22,063,645 21,843,645
- Cash and cash equivalents 5D 2,203,583 2,623,794 163,157
Other current assets 7 21,926,299 11,968,813 9,915,090
Totat current assets 150,947,452 74,118,041 36,360,608
Total assets 876,704,451 735,856,114 655,947,215
Equity and liabilities
Equity
Equity share capizal 9 443,692,680 443,692,680 443,692,680
Crther equity 10 (79,250,063) (66,013,821] (33,852,494}
Total equity 364,442,617 377,678,859 409,840,186
Nan-current llabilittes
Financial liabilities
- Borrowings 11 441,615,924 320,359,750 232,209,808
Provisions 14 2,951,063 3,021,983 1,136,528
Other non-current liabilities 15 1,496,408 1,848,334 2,200,260
Deferred tax liabilities (net) 8 - - -
Total non current liabiiities 446 063,395 325,230,067 235,546,596
Current liabilities
Financial liabilities
- Trade pavables 12 54,672,786 27,072,464 5,595,419
- Other financial liabilities 13 6,486,903 3,574,193 2,753,939
Provisions 14 628,102 2,464 484
Other current liabilities 15 4,410,648 2,298,067 2,210,591
Total current liabilities 65,198,439 32,547,188 10,560,433
Total equity and liabilities 876,704,451 735,856,114 655,947,215

Summary of significant accounting policies

21

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Madan & Associates
Chartered Accountants

l amobtir

For and on behalf of the Board of Directors of
Safari Digital Education Initiatives Pvt Ltd

’i
Directo

M ¥ Madan
Proprietor Director T
M. No. 082214 oin: 01402533 o 229 HESo

FRNQ. 000185

Place : New Dethi

Date : |7f§|9
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Safari Digital Education Initiatives Pwt Ltd
CIN: UB0S04DL2010PTC204512

Staternent of Profit and Loss for the year ended 31 March 2018
{Amount in Rs.)

Foot For the year ended  For the year ended

Particul,
articulars Notes o te 31 March 2018 31 March 2017
I Revenue from Qperations 16 127,583,781 59,643,926
Il Other Income 17 17 11,367,900 10,827,349
Il TotalIncome (1+1}) 138,951,681 70,471,275
IV  Expenses
Purchase of Stock-in-trade 18 40,319,520 27,393,783
{Increase)/decrease in inventories of finished goods and work in progress 20 {1,506,977) {4,464,525}
Employee benefits expense 22 18 43,165,156 16,714,667
Finance cost 24 19 41,405,685 31,889,387
Oepreciation and amortisation expense 25 9,817,186 4,316,020
Selling & Distribution Expenses 26b 15,501,526 3,678,140
Other expenses 26a 20 27,840,741 23,518,813
Total expenses 180,142,837 103,046,285
Vv Profit/{loss} before exceptional items and tax (I-11) 141,191,156) {32,575,010)
VI Exceptional item - -
Vit Profit/(loss) before tax {41,191,156} (32,575,010}

VIl Tax expense:
Current tax
Income tax adjustment related to earlier years

Deferred tax [credit)/ charge 126,231,430) (82,642)
Total tax expenses {26,231,430) [82,642)
IX  Profit (Loss) for the period {14,959,725) {32,492,368)
X Other Comprehensive Income
- Items that will not be reclassified to profit or loss 27
Re-measurement gains/f(losses) on defined benefit plans 1,363,309 {267,449)
Tax impact on re-measurement gain/ {loss) on defined benefit plans 351,052 (82,642)
Xl
Total Comprehensive Income for the period (V + VI}
{Comprising Profit [Loss) and Other Comprehensive Income for the period) {13,245,364) (32,842,459)
XIl Earnings per equity share: 28
(1) Basic {0) (1)
{2} Dilted (0) (1)
Summary of significant accounting policies 21
The accompanying notes are an integral part of the financlal statements.
As per our report of even date
For Madan & Associates For and on behalf of the Board of Directors of
Chartered Accountants Safari Digital Education Initiatives Pyt Ltd
M K Madan / }\éf—b/\«w W
Proprietor —
M. No, 082214 Director Director
FR ND. 000185N Div: 01402533 oIN: B ) Q'T 650
w /
Place : New Delhi Company Secretary ohe &MV\QIG L
Date . Mem No: 29105 .
11.5:18 A sHices
-
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Safari Digital Education Initiatives Pvt Ltd
CIN: US0904DL2010PTC204512
Cash flow statement for the year ended 31 March 2018

31 March 2018
{Amount in Rs.)

31 March 2017
{AmountinRs.)

Cash fiow from operating activities

Profit before tax [41,191,156) {32,575,010)
Adjustment to reconcife profit before tax to net cash flows:
Depreciation and amortization expenses 9,817,186 4,316,020
Interest expense 41,405,685 31,889,387
Bad Debts 422,007 -
Foreign Exchange Fluctuations (Net} 41,572 15,030
Balances Written off 97,201 (2,414)
Employee Benefit Expenses 1,372,431 413,683
Fair Value Gain a5 per financial instruments (943,384) {486,450)
Interest income (6,751,256) {6,667,639)
Operating profit before working capital changes 4,270,286 (3,097,393)
Movements in working capital ;
{Decrease)fincrease in trade payables 27,600,322 21,477,045
Increase in provisions 554,718 1,887,435
(Decrease)/increase in other current liabilities 4,673,366 555,804
Decreasef{increase) in trade receivables (65,945,937} (28,571,202)
{Increase)/decrease in inventories (1,906,980) {4,464,526)
{Increase)/ in other financial assets 254,717 (6,938,516)
{Increase)/ in other non financial assets (5.340,841) 2,105,986
Cash generated from operating activities {35,840,349) {17,045,366)
Direct taxes paid {net of refunds) - :
Net cash flow from operating activities [A] {35,840,349) {17,045,366)

Cash flows from investing activities

Purchase of fixed assets, including capital work in progress and capital advances

{50,928,534)

(43,422,230}

interest Received 6,751,256 6,667,639
Purchase of non current investments {253,073) -
Net cash used in investing activities [B) {44,430,351) (36,754,591}
Cash flows from financing activities

Repayment of long-lerm borrowings 121,256,174 88,149,942
Interest paid (41,405,685} (31,889,387)
Net cash {used in)/flow from financing activities {C) 79,850,489 56,260,555
Net {decrease)/increase in cash and cash equivalents (A +B + C} {420,211} 2,460,597
Cash and cash equivalents at the beginning of the year 2,623,794 163,197
Cash and cash equivalents at the end of the year 2,203,583 2,623,794
Components of cash and cash equivalents

Cash on hand 51,603 35,141
Balances with banks

- on current account 2,151,980 2,588,653
Total cash and cash equivalents (note 16} 2,203,583 2,623,794

Summary of significant accounting policies

2.1

The accompanying notes are an integral part of the financial statements.

For Madan & Associates
Chartered Accountants

Vil pnsdar

M K Madan
Proprietor

M., No. 082214
FR NO. O00185N

Place : New Delhi

Date : \'].S.sﬂ )

For and on behalf of the Board of Directors of

Safari Digital Education tnitiatives Pvt Lid

Director

Lo

Company Secretary

Mem No: £ ')ﬁ 705_

oIN: ofYe 25273 DIN:

o

Fraf Frarcial
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Satar Digteal Education Infuatives Pvi LId
<IN: UB0S040L2010PTC 08512
Seatemant of changas In equlty far the yaar endad 31 Macth 2013

A

Equlty share caphal.

Equity shares No. of shares Amaunt In Rs.
nued, subscribed and fully pald up {Share of Rs. 100 sauh}

A1 Aprl 2616 43,389,268 443,692,680
Increasaldecraase] during the year . .
At 31 March 2017 24,369,258 413,692,680
Increaselidecrease) duing the vear - -
A3 March 2018 43,365,268 443,692 680

| Rererve & Surplus | Total

[ esoprremeree | Reained samings |
Balance a3 at 131 Apell 2016 454 693 (32.307,47%) (33,852,484}
Changes In accounting pollcy / prior period arrors . - -
Restated balance at the beginning of the reporung pericd 454,685 (32,307,079 (13352494)
Profit for the year - 32,492,385)  (32,492,358)
Other comprehensive Income for the year 350,091) (350.081)
Total Comprehemlve Income for the year . 132.842,089)  (32,842,45%)
Changes during Lhe year = 691,131 - 631,132
Balante 23 al 3131 March, 2017 1,125,837 (67,140,633} {66.013.821)
Changes in accounting policy / prior period eivors - . -
Restated balance an the beginning ol the reporiing periad 1135817 [67,149,638)  (66,013.821)
Frofit for the year - {14959, 25)  [1a,953,715)
Other comprehensive income for the year - 1,714,361 1,714,361
Total Comprehensive Income for the year - {13,245364) (13,245,362}
Changes during the year #,122 - 5,121

1,142,933 {80,395,002)  {79,250.063}

Balance as at ALst March, 2018




SAFARI DIGITAL EDUCATION INITIATIVES PVT LTD
REGD. OFFICE: 7361, RAVINDRA MANSION, RAM NAGAR, NEW DELHI-110055

1. Company Information

Safari Digital Education Initiatives Private Limited (the company)} is a private limited
company incorporated under the provisions of companies Act 1956. The company is
subsidiary of S Chand And Company Limited.

The company is primarily engaged in providing digital education.
2. Significant Accounting Policies

2.1.1 Statement of Compliance

The accounts have been prepared in accordance with IND AS and Disclosures thereon
comply with requirements of IND AS, stipulations contained in Schedule- 1II (revised) as
applicable under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companijes (Accounts} Rules 2014, Companies (Indian Accounting Standards) Rules
2015 as amended from time to time, other pronouncement of ICAI, provisions of the
Companies Act and Rules and guidelines issued by SEBI as applicable.

Upto financial year ended on 31st March 2017, the company has prepared the accounts
according to the Previous GAAP. The financial statements for the year ended 31% March,
2018 are the first to have been prepared in accordance with IND AS. Opening balance
sheet as on 1st April 2016 and 31st March 2017 has been presented as comparative. The
transition was carried out retrospectively as on the transition date which is 1st April
2016, and for any variation in the amounts represented in the comparative balance
sheet as on 31% march, 2017, reconciliation is given as part of notes.

All Assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in revised Schedule - III to
the Companies Act, 2013, Deferred tax assets and liabilities are classified as non-current
assets and liabilities.

Based on the nature of business and their realization in cash and cash equivalents, 12
months has been considered by the Company for the purpose of current/ non-current
classification of assets and liabilities.

2.1.2 Basis of measurement
The financial statements have been prepared on a historical cost convention and on an
accrual basis, except for the following material items that have been measured at fair
value as required by relevant Ind AS:

a. Certain financial assets and financial liabilities measured at fair values (as
required by the relevant Ind AS})

b. Defined benefit and other long term employee benefits and

c. Share based payment transactions



2.1.3 Use of significant accounting estimates, judgement and assumptions

In the application of the Company’s accounting policies, which are described below, the
directors of the company is required to make judgements estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year.

a. The preparation of financial statements involves estimates and assumptions that
affect the reported amount of assets, liabilities, disclosure of contingent liabilities
at the date of financial statements and the reported amount of revenues and
expenses for the reporting period.

b. In case of Property, plant and equipment, the charge in respect of periodic
depreciation is derived after determining an estimate of an asset’s expected
useful life and the expected residual value at the end of its life. The useful lives
and residual values of company’s assets are determined by management at the
time the asset is acquired and reviewed periodically, including at each financial
year end. The lives are based on historical experience with similar assets as well
as anticipation of future events, which may impact their life, such as changes in
technology.

c. Items included in the financial statements of the Company are measured using
the currency of the primary economic environment in which this entity operate
{i.e. the “functional currency”). The financial statements are presented in Indian
Rupee, the national currency of India, which is the functional currency of the
Company.

d. Provisions and liabilities are recognized in the period when it becomes probable
that there will be a future outflow of funds resulting from past operations or
events and the amount of cash outflow can be reliably estimated. The timing of
recognition and quantification of the liability requires the application of judgement
to existing facts and circumstances, which can be subject to change. The carrying
amounts of provisions and liabilities are reviewed regularly and revised to take
account of changing facts and circumstances.

e. Management judgement is required for estimating the possible outflow of
resources, if any, in respect of contingencies/ claim / litigations against the
Company as it is not possible to predict the outcome of pending matters with
accuracy.

f. The cost of the defined benefit gratuity plan / other long term benefits and the
present value of the gratuity obligation / cther long term benefits are d etermined
using actuarial valuations. An actuarial valuation invoives making various
assumptions that may differ from actual developments in the future. These
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include the determination of the discount rate, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation / other long term benefits is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

2.1.4 First time adoption of IND AS

a) Being first time adoption of IND AS, the company has availed the following
exemptions as granted under Appendix C & D of IND AS 101:-

i. Carrying values for all of its Property, Plant and Equipment and Intangible
assets as at the date of transition to IND AS, measured as per previous
GAAP have been treated as their deemed costs as at the date of transition.

fi. Cumulative translation differences on foreign operations: Cumulative
currency translation differences for all foreign operations are deemed to be
zero as at 1 April 2016.

ifi. Impairment of financial assets: The Company has applied the impairment
requirements of Ind AS 109 retrospectively; however, as permitted by Ind
AS 101, it has used reasonable and supportable information that is
available without undue cost or effort to determine the credit risk at the
date that financial instruments were initially recognised in order to
compare it with the credit risk at the transition date. Further, the
Company has not undertaken an exhaustive search for information when
determining, at the date of transition to Ind ASs, whether there have been
significant increases in credit risk since initial recognition, as permitted by
Ind AS 101.

iv. Carrying value for all of its investment in subsidiaries, Joint Ventures and
Associates as at the date of transition to IND AS, measured as per
previous GAAP are treated as their deemed costs as at the date of
transition.

b) Retrospective impacts of transition from previous GAAP to IND AS on assets
and liabilities have been adjusted against “Other Equity” on 1st April 2016.

2.2 Property, Plants and Equipments

These tangible assets are held for use in supply of goods or services or for administrative
purpocses. These are recognized and carried under cost model i.e. cost less accumuiated
depreciation and impairment loss, if any which is akin to recognition criteria under
erstwhile GAAP.

a) For transition to Ind AS, the company has elected to continue with the carrying
value of all of its property, plant and equipment recognised as of April 01, 2016
measured as per the previous GAAP and use that carrying value as its deemed
cost as of the transition date.

b) Subsequent to transition date, property, pfant and equipment are stated at cost
of acquisition less accumulated depreciation and accumulated impairment losses,
if any. Cost includes freight, duties, taxes and other expenses directly inddental
to acquisition, bringing the asset to the location and installation including site
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2.3

e)

f)

restoration up to the time when the asset is ready for intended use. Such Costs
also include Borrowing Cost if the recognition criteria are met.

When a major inspection/repair occurs, its cost is recognized in the carrying
amount of the plant and equipment as a replacement if the recognition criteria
are satisfied. Any remaining carrying amount of the cost of previous
inspection/repair is derecognized.

Depreciation on property, plant and equipment

i Depreciation on property, plant and equipment (other than freehold land
and capital work in progress) is provided on WDV over the useful life of
the relevant assets net of residual value whose life is in consonance with
the life mentioned in Schedule II of the Companies Act, 2013.

ii. In the case of assets purchased, sold or discarded during the year,
depreciation on such assets is calculated on pro-rata basis from the date
of such addition or as the case may be, upto the date on which such asset
has been sold or discarded.

iii. The residual values, useful fives and methods of depreciation of property,
plant and equipment are reviewed at each balance sheet date and in case
of any changes, effect of the same is given prospectively.

Components relevant to fixed assets, where significant, are separately
depreciated on WDV basis in terms of their rate specified in the schedule II of the
companies act, 2013.

During sales of fixed assets any profit earned / loss sustained towards excess /
shortfall of sale value vis-avis carrying cost of assets is accounted for in
statement of profit & loss.

Intangible Assets

a)

b)

C)

For transition to Ind AS, the company has elected to continue with the carrying
value of all of its intangible assets recognised as of April 01, 2016 measured as
per the previous GAAP and use that carrying value as its deemed cost as of the
transition date.

Subsequent to transition date, Intangible Assets are stated at cost of acquisition
net of recoverable taxes, trade discount and rebates less accumulated
amortisation and impairment loss, if any. Such cost includes purchase price,
borrowing costs, Salary of employees and administrative expenses related to
these emplayees working on the developrnent of content/ selling expenses till
commercial launching of the project, and any cost directly attributable to bringing
the asset to its working condition faor the intended use, net charges on foreign
exchange contracts and adjustments arising from exchange rate variations
attributable to the intangibie assets.

Subsequent costs are included in the asset’s carrying amount or recagnised as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the entity and the cost can be

measured reliably.
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d) Gains or losses arising from derecognition of an intangible asset are measured as
the difference between the net disposal proceeds and the carrying amount of the
asset and are recognised in the Statement of Profit and Loss when the asset is
derecognised.

e) Intangible assets are amortised on a straight line basis over their estimated
useful live. The amortization period and the amortization method are reviewed at
least at each financial year end. If the expected useful life of the asset is
significantly different from previous estimates, the amortisation period is changed
accordingly.

f) In case the assets are internally generated then at capitalized development cost
subject to satisfaction of criteria of recognition (identify, control and future
economic benefit) laid down from clause 11 to 17 of IND AS 38.

Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment loss. Research costs are
recognized as expense in the period in which it is incurred.

2.4 Impairment of Non-Financial Assets

Assessment is done at each Balance Sheet date as to whether there is any indication
that an asset (tangible and intangible) may be impaired. For the purpose of
assessing impairment, the smallest identifiable group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows from
other assets or groups of assets, is considered as a cash generating unit. If any such
indication exists, an estimate of the recoverable amount of the asset/cash
generating unit is made. Assets whose carrying value exceeds their recoverable
amount are written down to the recoverable amount. Recoverable amount is higher
of an asset’s or cash generating unit’s net selling price and its value in use. Value in
use is the present value of estimated future cash flows expected to arise from the
continuing use of an asset and from its disposal at the end of its useful life.
Assessment is also done at each Balance Sheet date as to whether there is any
indication that an impairment loss recognised for an asset in prior accounting
periods may no longer exist or may have decreased.

2.5 Financial instruments
I) Financial assets

Initial Recognition and Measurement

All financial assets are recognized initially at fair value plus, in the case of
financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured
at fair value or as financial assets measured at amortized cost.

Subsequent Measurement

For purpose of subsequent measurement financial assets are classified in two
broad categories:-

« Financial Assets at fair value

« Financial assets at amortized cost
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Where assets are measured at fair value, gains and losses are either recognized
entirely in the statement of profit and loss, or recognized in other comprehensive
income.

A financial asset that meets the following two conditions is measured at
amortized cost.

» Business Model Test: The objective of the company’s business model is to
hold the financial asset to collect the contractual cash flows.

s Cash flow characteristics Test: The contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payment of principal and
interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value
through OCI:-

*» Business Model Test: The financial asset is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling
financial assets.

+ Cash flow characteristics Test: The contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payment of principal and
interest on the principal amount outstanding.

All other financial assets are measured at fair value through profit and loss.

All equity investments are measured at fair value in the balance sheet, with value
changes recognized in the statement of profit and loss, except for those equity
investments for which the entity has elected irrevocable option to present value
changes in OCI.

Impairment of financial assets:-

The company assesses impairment based on expected credit losses (ECL) model
at an amount equal to:-

+ 12 months expected credit losses, or
e Lifetime expected credit losses

Depending upon whether there has been a significant increase in credit risk since
initial recognition.

However, for trade receivables, the company does not track the changes in credit
risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition.

II) Financial Liabilities

All financial liabilities are initially recognized at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

Financial tiabilities are classified as measured at amortized cost or fair value
through profit and loss (FVTPL). A financial liability is classified as FVTPL if it is
classified as held for trading, or it is a derivative or is designated as such on initial
recognition. Financial Liabilities at FYTPL are measured at fair value and net gain
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or losses, including any interest expense, are recognised in statement of profit
and loss. Other financial liabilities are subsequently measured at amortized cost
using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in statement of profit and loss. Any gain or loss on de-
recognition 1s also recognized in statement of profit and loss.

2.6 Revenue Recognition

Sales have been recognized with the transfer of significant risk and rewards of
ownership of the goods, with the company losing effective control or the right to
managerial Involvement thereon and the revenue (representing future economic
benefit associated with the transaction) including cost incurred or to be incurred in
respect of the transaction are measurable reliably and the recovery of the
consideration is probable.

Revenue from services are recognized in proportion to the stage of completion of
transaction at the end of repeorting period, and cost incurred in the transaction
including same to complete the transaction and revenue (representing economic
benefit associated with the transaction) can be measured reliably.

In respect of intangible assets, revenue is recognised on the basis of provision of
services. Revenue in respect of insurance / other claims etc. is recognised only when
it is reasonably certain that the ultimate collection will be made.

Sales are measured at the fair value of consideration received or receivable. Sales
recognized are net of Goods and Services Tax, Sales tax, service tax, VAT
intermediary sales, rebates and discount.

Interest Income from a financial asset is recognised using effective interest method.

Other incomes have been recognized on accrual basis in financia! statements except
for cash flow information,

2.7 Employee Benefits
Liabilities in respect of employee bhenefits to employees are provided for as follows:
a} Short-term employee benefits

All employee benefits falling due wholly within twelve months after the end of the
reporting period are classified as short term employee benefits and they are
recognised as an expense at the undiscounted amount in the statement of profit
and loss in the period in which the employee renders the related service.

b) Post-empioyment benefits
i) Defined Contribution Plan

The defined contribution plan is poest-employment benefit plan under which
the Company contributes fixed contribution to a government administered
fund and wifl have no legal or constructive obligation to pay further
contribution. The <Company’s defined contribution plan comprises of
Provident Fund and Employee State Insurance Scheme. The Company's
contribution to defined contribution plans are recognised in the statement
of profit and loss in the period in which the employee renders the related
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2.8

i} Defined benefit plan

The Company pays gratuity to the employees whoever has completed five
years of service with the Company at the time of
resignation/superannuation. The gratuity is paid @15 days salary for every
completed year of service as per the Payment of Gratuity Act 1972.

The liability in respect of gratuity and other post-employment benefits s
calculated using the Projected Unit Credit Method and spread over the
period during which the benefit is expected to be derived from employees’
services

Actuarial gain / loss and other components of re-measurement of net
defined benefit liability (asset) are accounted for as OCI. All remaining
components of costs are accounted for in statement of profit & loss.

ifi)Other long-term benefits

The Company has other long-term benefits in the form of leave benefits.
The present value of the other long term employee benefits is determined
based on actuarial valuation using the projected unit credit method. The
rate used to discount defined benefit obligation is determined by reference
to market yields at the Balance Sheet date on Indian Government Bonds
for the estimated term of obligations. Actuarial gains or losses arising on
account of experience adjustment and the effect of changes in actuarial
assumptions are recognised immediately in the statement of profit and loss
as income or expense. Gains or losses on the curtailment or settlement of
other long-term benefits are recognised when the curtailment or settlement
QCcurs.,

Actuarial gain / loss and other compcnents of re-measurement of net
defined benefit liability (asset) are accounted for as OCI. Al remaining
companents of costs are accounted for in statement of profit & loss.

Tax Expenses

The tax expense for the period comprises current and deferred tax. Tax is
recognised in Statement of Profit and Loss, except to the extent that it relates to
items recognised in the comprehensive income or in equity. In which case, the tax is
also recognised in other comprehensive income or equity.

Current tax

Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on tax rates and laws that
are enacted or substantively enacted at the Balance sheet date.

Deferred tax

Deferred tax is recognized using the balance sheet approach. Deferred tax assets
and liabilities are recognized for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in
financial statements.

Deferred tax asset are recognized to the extent that it is probable that taxable profit
will be available against which such deferred tax assets can be realised. The carrying
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amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred income tax asset to be utilized.

Deferred tax liabilities are recognized for all taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the period when the asset is realized or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax assets and deferred tax liabilities are offset when there is a legally
enforceable right to set off assets against liabilities representing current tax and
where the deferred tax assets and the deferred tax liabilities relate to taxes on
income levied by the same governing taxation laws.

2.9 Foreign Currency Translation

i} Function currency
The company’s financial statements are presented in INR, which is also the
company’s functional currency.

i} Initial Recognition
Transactions in foreign currencies are recognized at rate of overseas currency
ruling on the date of transactions. Gain / Loss arising on account of rise or fall in
overseas currencies vis-a-vis functional currency between the date of transaction
and that of payment is charged to Statement of Profit & Loss.

iii} Subsequent Recognition
Monetary Assets in foreign currencies are transiated into functional currency at
the exchange rate ruling at the Reporting Date and the resultant gain or loss, is
accounted for in the Statement of Profit & Loss.

Neon-Monetary items which are carried at historical cost denominated in a foreign
currency are reporied using the exchange rate at the date of the transaction.

iv) Impact of exchange fluctuation is separately disclosed in notes to accounts.

2.10 Earnings Per Share

Basic Earnings per share is calculated by dividing the net profit for the period
attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit for the
period attributed to equity shareholders and the weighted average number of shares
outstanding during the period is adjusted for the effects of all dilutive potential
equity shares.

2,11 Borrowing Cost

Borrowing cost that are directly attributable to the acquisition, construction, or
production of a qualifying asset are capitalized as a part of the cost of such asset till
such time the asset is ready for its intended use or sale.

Borrowing cost consists of interest and other costs that an entity incurs in
connection with the borrowiag nf funds.



Borrowing costs also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

A qualifying asset is an asset that necessarily requires a substantial period of time to
get ready for its intended use or sale. All other borrowing cost are recognized as
expense in the period in which they are incurred.

2.12 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents includes cash on hand, deposits held at call with financial institutions,
other short term, highly liquid investments with original maturities of three months
or less that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value,

2,13 Inventories

Items of inventories are measured at lower of cost or net realisable value after
providing for obsolescence, if any. Cost of inventories comprises of cost of purchase
and other costs incurred in bringing them to their respective present location and
condition. Cost for the purpose of valuation of Inventory is determined in
accordance with the method prescribed by the IND AS-2 on ‘'Valuation of
Inventories'.

2.14 Provisions and Contingencies

Provisions: Provisions are recognised when there is a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and there is a
reliable estimate of the amount of the obligation. Provisions are measured at the
best estimate of the expenditure required to settle the present cobligation at the
Balance sheet date and are discounted to its present value as appropriate.

Provisicns for onerous contracts are recognized when the expected benefits to be
derived by the Company from a contract are lower than the unavoidable costs of
meeting the future obligations under the contract. Provisions for onerous contracts
are measured at the present value of lower of the expected net cost of fulfilling the
contract and the expected cost of terminating the contract.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible
obligation arising from past events, the existence of which witl be confirmmed only by
the occurrence or non occurrence of one or more uncertain future events not whoily
within the contrel of the company cor a present obligation that arises from past
events where it is either not probable that an cutflow of resources will be required
to settle or a reliable estimate of the amount cannot be made, is termed as a
contingent liability.

Contingent Assets are neither recognised nor disclosed.

2,15 Share Based Payment
An employee of the Company receive remuneration in the form of equity settled
instruments given by the ultimate holding company (S Chand & Company Limited),
for rendering services over a defined vesting pericd. Equity instruments granted are

measured by reference to the fair value of the instrument at the date of grant.

All the share based payment transactions as entered by the company are of the
nature of Equity settled share based payment transactions which means there are
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no terms of arrangement which provide either the company or the counter party
with the choice of settling the transaction in cash rather than by issuing the Equity
Instruments

The services received under a share based payment transaction are recognized as
and when the services are received

Aggregate of quantum of option granted under the scheme in monetary term (net
of consideration of issue to be paid in cash) in terms of fair value, being the liability
on account of employees stock option scheme is netted off against corresponding
debit on account of deferred employee compensation under ESQOP so as to appear
as ESOP Cutstanding under the head of Other Equity

Employee stock compensation

In 2012, the ultimate holding company instituted the ESCP Scheme 2012 (the
“ESOP 20127). Under the ESCP plan, the committee may grant awards of equity
based stock options being Growth options to the employees of ultimate holding
company and its subsidiaries. As per the Indian Accounting Standard (Ind AS) 102
“Share based payments”, the Company receiving the services shall measure the
services received as an equity settled transaction and required to record
compensation cost and disclose information relating to the shares granted to the
employees of the Company, under the above Plan. Since, the plan is assessed,
managed and administered by the ultimate holding company, the Company has
taken stock option cost pertains to opticns granted to the ernployee of the Company
as calcutated by the ultimate holding Company under Ind AS 102.
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Safarl Digltal Education Initlatives Pvt Ltd
CiN: U80904DL2010PTC204512

Notes to financlal statement as at 31 March 2018

3. Property, plant and equilpment

[Amgunt In Rs.}

Partlculars Furniture & Fixtures Office Equipment Computers & Total
Pherlpherals
Gross block
As at 1 April 2016 4,277,494 639,150 953,165 5,869,809
Additions - 232,358 1,303,050 1,541,408
Disposals - - - -
As at 31 March 2017 4,277,494 871,508 2,262,215 7,411,217
Additions 2,491,616 15,486,730 1,361,163 19,335,509
Disposals - - - -
As at 31 March 2018 5,769,110 16,358,238 3,623,378 26,750,726
Accumulated depreclation
As at 1 April 2016 252,870 85,080 91,485 429,437
Charge for the year £59,113 231,394 764,936 1,655,443
Deductions - - - -
As at 31 March 2017 911,983 316,474 856,422 2,084,880
Charge for the year 159,612 1,080,188 860,629 2,140,430
Deductions
As at 31 March 2018 1,111,595 1,396,662 1,717,052 4,225,309
Net block
As at 1 April 2016 4,024,624 554,070 861,672 5,440,372
As at 31 March 2017 3,365,511 555,034 1,405,793 5,326,337
As at 31 March 2018 5,657,515 14,961,576 1,906,326 22,525417
4. Intangible assets
{Amount in Rs.)
intangible Assets- Intanglble assets

Partlculars Intangible Assets Software under development Total
Gross block
As at 1 Aprll 2016 10,396,191 97,600 11,408,047 21,901,838
Purchases/internal develapment 51,170,633 301,320 40,280,806 91,752,759
Dispasals/Capitalisation - - {49,871,937) (49,871,937)
Ind AS adjustments - - - -
As at 31 March 2017 61,566,824 398,920 1,316,916 63,782,660
Purchases/internal development 19,077,307 25,851,559 44,968,906
DisposalsfCapitalisation (13,375.881) {13,379,881)
As at 31 March 2018 80,644,131 398,920 14,328,634 55,371,685
Accumulated depreciation
As at 1 Aprll 2016 2,848 1,439 - 4,287
Amortization for the year 2,568,166 92,411 - 2,660,577
Deductions - - - -
Ind AS adjustments. - >
As at 31 March 2017 2,571,014 93,850 - 2,664,864
Amortization for the year 7,550,572 126,184 7,676,756
Oeductions
As at 31 March 2018 10,121,586 220,034 - 10,341,621
Net block
As at 1 April 2016 10,393,343 96,161 11,408,047 21,897,551
As at 31 March 2017 58,995,810 305,070 1,816,916 651,117,796
As at 31 March 2018 70,522,545 173,386 14,328,634 85,030,064

Note 1: Includes Rs 1,27,89,887/- (PY : 2,09,68,234/-} towards capitalization of Salary a2nd reimbursements made to employees during the Penod and Rs.27,83,586/- (PY :
1,48,43,157/-) which partains to administrative expanses. Amaortisation is done on the basis of estimated use of 10 years except in case of Fortunapix/video license which is

done on 5 years as per agreement.

Wote 2: Derails of Intangible assets under development & Intangibles:

Intangible assets under develepment:

Particulars Opening Batastce Additions Capitalisation Closing Balance
Curriculum Content - 22,562,871 12,789,882 9,873,989
Content development 1,182,916 49,000 580,000 641,215
Assessment Test Generator Mylesiong 624,600 637,240 - 1,271,280
My study Gear App Development - 2,541,488 - 2,541,488
Total 1,816,916 25,891,599 13,379,882 14,328,633
(ntangibles:
Particulars Oupening Balance Additions Deletions Closing Batance
My Study Gear App Development 15,273,281 15,273,291
Content-DR1 £26.094 - 626,094
Content- QR Code 780,585 - - 780,585
Mylestone 43,626,854 12,789,882 56,418,736
Contant Licences - 5,697,426 5,697,426
Cantent Test Generator - 590,000 520,000
Total 60,306,824 19,677,308 - 79,384,132

* Noincome s generated in raspect of intangibles of As. 1,66,79,970/ during the year on account of delay in completion of development. Management is of the view that
these intangibles do have economic values and will generate income on completion from the nexl academic session (2018-19). Considering Lthe same no impairment is

recoenised.

Nole 3 :Amaortisatioin includes impairment Rs. NIL {P.Y. 11,23 655/-}
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Safari Digital Education Inltlatives Put Ltd
CiN: Ug0904DL2010PTC204512
Notes to financial statement as at 31 March 2013

5. Financia) Assets

5A. Investments

{Armount in Rs.)
As at As at As at
Partlcul
culars 31 March 2018 31 March 2017 1 April 2016
a. Investments at Transaction costfamortised cost
i, Investrents in equity shares (Unquoted)

Investments In subsidiary
5 Chand Edutech Pvt. Ltd. 210,473 157,400 157,400
{21,270 (PY 15740) Equity Shares of Rs. 10/- each}
D 5 Digital Pvt. Lid. 136,085,974 135,885,974 135,885,974
{1,70,37,165 {PY 1,70,17,165) Equity Shares of Rs. 10/- each}
Investment in associates
Edutor Technaologies (1) Pvt Ltd 235,827,993 235,827,993 235,827,993
(20,25,766 Equity Shares of Rs. 2/- each}
Investment in othess
Gyankosh Solutions Pyt Ltd 7,550 7,550 7.550
[100 Equity Shares of Rs. 10/- each at a premium of Rs. 65.50 per share, as per
Share Purchase Agreement)
Testbook Edu Solutions Pvt Ltd 826,551 826,551 826,551
(100 Equity Shares of Rs. 10/- each at a premium of Rs. 8234/- per share, as
per Share Purchase Agreement)

372,958,541 372,705,468 372,705,468
Investrments in preference shares
Investments In subsidiary
D S Digital Pvt. Ltd. 61,704,000 61,704,000 61,704,000
(61,70,400 Preference Shares of Rs, 10/- each)
Investment in others at Costs
Gyankosh Solutions Pvt Ltd 24,152.450 24,152,450 24,152,450
(3,159,900 Compulsory Convertible Cumulative Prefrence Shares of Rs. 10/-
each at a premium of Rs. 65.50 per share, as per Share Purchase Agreement)
Testbook Edu Solutions vt Lid 22,234,209 22,234,209 22,234,209
{2,690 Compulsory Convertible Cumufative Prefrence Shares of Rs. 500/- each
at a premium of Rs. 7744/- per share, as per Share Purchase Agreement)
Next Door Learning Solutions Pvt Ltd 4,866,635 4,866,635 4,866,635
(353 Compulsory Convertible Cumulative Prefrence Shares of Rs. 10/- each at
a premium of Rs, 13776.50 per share, as per Share Purchase Agreement)

112,957,294 112,957,294 112,957,284
Net investments 485,915 834 485,662,761 485,662,761
Current - - -
Non-Current 485,915,534 485,662,761 485,662,761



5B. Trade receivables

[Amount inRs.]

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Trade receivables
Unsecured, considered good™ 98,185,283 32,800,126 4,241,539
98,185,283 32,800,126 4,231,539
Less: Allowance for expected credit loss
Unsecured, considered good - -
Net Trade receivahles *
Unsecured, considered good 98,185,283 32,800,126 4,241,539
98,185,283 32,800,126 4,241,539
Current 98,185,283 32,800,126 4,241,539
Non-Current - - -

* In absence of the confirmation censidered good by the management.
* indudes Rs.25,89,008/- (PY 5,25,000/-} due from the concern in the same group.




Safari Dightal Education Initiatives Pvt Ltd
CIN: US0904DL2010PTC 204512
Notes to financial statement as at 31 March 2018

5C. Loans
[Arnountin Rs.}
5 As at As at As at
Particulars
' 31 March 2018 31 March 2017 1 April 2016
Security deposits - Non Current 4,262,641 3,805,799 3,397,905
Security deposits - Current 220,000 220,000 -
Loan to ISR Marketing Pvt Ltd * 35,540,179 31,732,303 28,332,413
Loan to Retated Parties
S.Chand Edutech Pvt.Ltd. 21,843,645 21,843,645 21,843,645
D 5 Digital Pvt. Ltd. 63,430,674 67,950,110 65,039,378
Total Loans and Advances 125,297,139 125,551,857 118,613,341
Current 22,063,645 22,063,645 21,843,645
Non-Current 103,233,494 103,488,212 96,769,696
* Represents interest free loan outstanding from earlier years and will be realized in the next financial year 2018-19.
5D. Cash and cash equivalents
{Amount in Rs.)
As at As at As at

Particulars

31 March 2018

31 march 2017

1 Aprfl 2015

Balances with banks

- In current accounts 2,151,580 2,538,653 4,797
Cash in hand 51,603 35141 158,400
Total Cash and cash equivalents 2,203,583 2,623,794 163,197
Current 2,203,583 2,623,794 163,157
Non-Current - - -

6. Inventories
{Amount in Rs.] _
i As at As at As at
Particulars .
: 31 March 2018 31 March 2017 1Agril 2016
Finished Goods
Traded Goods* 6,568,640 4,661,663 197,138
6,568,640 4,661,663 157,138
Less : Provision for sfow & non moving goods - - -
Total Inventories 6,568,640 4,661,663 197,138

* As certified by the management.

Wﬁjﬂ |



Saflari Digital Education Initlatives Pvt Ltd
CIN: U80%04DL2010PTC204512
Notes 1o financlal statement as at 31 March 2018

7. Other Assets

7A. Prepald expenses
[Amount In Rs.}

As at As at As at
Particulars
3l rch 2018 31 March 2017 1 April 2016

Prepaid expenses {Non current} 2,469,707 3,028,790 3,587,873
Prepaid expenses {Current) 766,052 679,598 951,462
Interest expenses [Non current) - 3,114,177 6,228,359
Interest expenses {Current) 3,114,177 3,114,177 3,114,177
Total Prepaid expenses 6,349,936 9,936,742 13,881,866

7B, Other assels
{Amount in Rs.]

Partlculars As at As at As at

31 March 2018 31 March 2017 1 April 2016
Advances to Suppliers 216,008 1,512,579 164,986
Advances to Employees & : 5,155,819 95,694 -
Balance with Govt Authorities 12,674,242 6,566,765 5,684,465
Total Other assets 18,046,059 8,175,038 5,846,450
Current 21,926,299 11,968,813 9,915,090
Non-Current 2,469,707 6,142,967 9,816,227
# Includes Rs. 34.7 lacs interest free loan given 10 employee, stipulations for recovery pending to be finalised.

8. Deferred taxes
{Amount in Rs.)
As at

Particulars As 3l As at

31 March 2018 31 March 2017 1Aprlt 2016
Items leading to creatlon of deferred tax assels
Impact on account of brought forward losses & depreciation of income tax 30,821,233 - -
Fixed assets: impact of differences between tax depreciation and depreciation/
amortization charged in the financial statements
Provision for doubtful debt & advances -
Others 930,583 - -
{mpact of Ind AS adjustrments - -
Total deferred tax assels 31,751,816 -

Items leading 1o creation of deferred tax liabilities
Fixed assets: impact of differences between tax deprectation and depreciation/ (5,169,334) - -

amortization charged in the financial statements

Impact of Ind AS adjustments
Total deferred Lax liabillties (5,169,334] - -

Net deferred tax assets/(liabllities) 26,582,482 - -

In View of Pending Merger of Mylestone Project with § Chand & Company Lid (Hoiding Company) and virtual probabillty of earning  temporaray taxable difference in

future, deferred tax asset has been created.
2
WA




Safarl Digital Educatlon tnitiatives Pvt Ltd
CIN: UBO0SGADL2010PTC204512
Motes 1o financfal staternent as at 31 March 2018

9. ShareCapltal

{Amount In Rs. |
Partlkulars As 3 Asat Asat
31 March 2018 31 March 2017 _1April 2016

Authorlsed
4,50,60,000 (31 March 2017, 4,50,00,000) equity shares of Rs 10/- each 450,000,000 450,000,000 450,000,000
Issued, subsczibed and fully paid up
4,43,69,268 {31 March 2017: 4,43,69,268) equity shares of Rs 16/- each 443,692,680 443,692,680 443,692,680

843,692,680 443,692,630 843,692,680
3. Reconcilfatlon of the shares outstanding at the beginning and at the end of the reporting year
_Eguity shares Mumbers Amaunt In Rs.
Issued, subscribed and fully paid up
As a1l Aprll 2016 44,359,268 443,692,680
Increase/(Decrease) during the year - -
As at 31 March 2017 44,369,268 443,692,680
Increase/{Decrease) during the year - -
As 3 31 March 2018 44,369,268 443,692,680

b. Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each halder of equity shares is enlitied to one vote per share. No dividend has been proposed
by the Board of Directors during 1he year ended 31 March 2018 (33 March 2017: nil}. in the event of liquidation of the Company, the halders of equity shares will be entitled 1o receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the sharehoiders.

¢ Shares held by holding company and thelr subsldiaries
31 March 2018 31 March 2017 1 Aoril 2016
iRs.) |Rs.] {Rs.)
5 Chand and Company Limited, holding company 265,841,690 265,841,680 265,841,680
Nirja Publishers & Printers Pvt (td 177,850,000 177,850,000 177,850,000
Vikas Publishing House Pvt Ltd 1,000 1,000 1,000
4d. Details of shareholders holding more than 5% equity shares In the Company: No. of shares held % of holding
5 Chand and Company Limiled, holding company
As at 1 April 2016 26,584,168 5997%
As at 31 March 2017 26,584,168 59.92%
As at 31 March 2018 26,584,168 5992%
Nirja Publishers and Printers Pv2 Ltd
As at 1 Aprll 2016 17,785,000 40.08%
As at 31 march 2017 17,785,000 40.08%
172,785,000 40.08%

As at 31 March 2018

10. Qher Equity
{Amount in Rs.)

Particulars AS at A at As at

33 March 2018 32 March 2017 1April 2016
Retained earning
Balance 23 the Beginning of reporting period {67,149,638) (34,307,179} (34,307,179}
Add: Surplus during the year (13,245,364) (32,842,459) -
Add: Other Comprehensive income
Balance as the end of reporting period {80,395,002) (67.149,638) 34,307,179}
ESOPs reserve
8alance as the Beginning of reporting period 1,135,817 454,685 -
Increase/(Decrease ) during the year 6,122 £81,132 454,685
Balance as the end of reporting period ® 1,144,939 1,135,817 454,685
Total {A+B+C+0) (73,250,063} (66,013,821} {33,852,494)

Employee stock compensation

In 2012, 1he ullimale holding company inslituled the ESOP Scheme 2012 (the "ESCP 20127} Under the ESOP plan, the commiltee may granl awards of
equdy based stock options being Growih oplions lo he employees of ullimate holding company and ils subsidraries. As per the Indian Accounting
Slandard {Ind AS) 102 "Share based payments”. Ine Company receiving lhe services shall measure Lhe services received as an equily sellled transaclion
and required to record compensation cost and disclose information relaling lo Lhe shares granied lo lhe employees of the Company. under the above Plan.
Since, Lhe plan is assessed, managed and administered by the uilimate holding company, lhe Company has laken slock oplion cosl pertains to options
granled lo the employee of the Company as calculaled by Lhe uitimale holding Company under Ind AS 102.



Safari Digital Educatlon Initiatives Pvt Ltd
CIN: UBDSDIDL2010PTC204512
Notes to Finandlal statertent as at 31 March 2018

1L Non-current borrowings

(Amount In Rs.]

As at As at Asat
Paniculacs
31 March 2018 31 March 2017 1 Aprll 2018

Loan from related party

-Nirja Publishers & Printers Pvt Ltd. (Note 1) 260,096,454 235,202,214 212,667,863

-5 Chand and Company [ 1d. (Note 2} 84,556,582 19,310,822 17,431,814

-Eurasia Publishing House Pyt Lid {Note 3) 94,315,940 63,483,368 -
Security Deposit Received-Premises 2,646,948 2,363,346 2,119,131
(Tram 5 Chand and Company Ltd -Helding Company)
Tolal Non-turrent borrowings 441,615,524 320,359,750 232,208,808
Secured - - -
Unsecured 441,615,924 320,359,750 -

1 Cptionally Convertible Loan amount Rs, 20,12,00,000/- {PY - Rs 20,12,00,000/-) & Interest amount Rs. 5,88,96,454/- (PY - Rs.3,40,02,214/)
2 Qplonally Convertible Loan amount Rs. 8,34,40,000/- {PY- Rs.1,60,00,000/-) & Interest amount is Rs. 11,16,582/- (PY - 33,10,822/)
3 Optionally Convertible Loan amounl Rs. 8,25,60,000/- (PY- 6,00,00,000/-) & Interest amount is Rs.1,17,55,940/- {PY - 34,83,363/-)



Safari Digital Education Initiatives Pvt Ltd
CiN: U80904D12010PTC204512
Notes to financial statement as at 31 March 2018

12. Trade payables

{Amount in Rs.)

i As at As at As at

Particulars

31 March 2018 31 March 2017 1 April 2016
BNon-Current
Trade payables sther than micro enterprises and small enterprises - -
Cuerent
Trade payables of micro enterprises and small enterprises - - -
Trade payables of related entities 45,664,995 25,556,638 1,692,587
Trade payables other than micro enterprises and small enterprises 8,007,791 1,515,826 3,502,832
Total Trade payables 54,672,786 27,072,464 5,595,415

54,672,786 27,072,464 5,595,419

Current
Non-Current

e
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Safari Digital Education Injtiatives Pvt L1d
CIN: U80904DL2010PTC204512
Notes to financial statement as at 31 March 2018

13. Other financial liabilities

14,

15.

{Amount in Rs.}

Particulars As at As at As at

31arch 2018 31 March 2017 1 April 2016
Expenses Payable 6,486,903 3,574,193 2,264,064
Book Overdraft - - 489,875
Total other financial Habilities 6,486,903 3,574,193 2,753,938
Current 5,486,903 3,574,193 2,753,539
Non current - - -
Provisions

[Amount In Rs.)

i As at’ As at Asat
Particutars .

I 31 March 2018 31 March 2017 1 April 2016
Pravision for gratuity 1,367,428 1,496,566 615,149
Provision for Leave Encashment 1,839,717 1,527,881 521,863
Provision for Bonus 372,018
Total Provisions 3,579,165 3,024,447 1,137,012
Current 628,102 2,464 484
Non current 2,951,063 3,021,983 1,136,528
Other liabilities

{Amount in Rs.)
Particulars Asat As at Asat

31 March 2018 31 March 2017 1 April 2016

Statutory dues 3,387,679 1,261,086 1,735,915
Deferred Lease Incomne 1,848,334 2,200,260 2,552,186
Advance from customers 671,043 685,055 122,750
Total Other liakilities 5,907,056 4,146,401 4,410,851
Current 4,410,648 2,298,067 2,210,591
Non current 1,496,408 1,848,334 2,200,260

<<~Oz
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Safari Digital Education Initiatives Pvt Ltd
CIN: U80904DL2010PTC204512
Notes to financial statements for the year ended 31 March 2018

16. Revenue From Operations

{Amount in Rs.)

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Sale of praducts
- E- Book Sale *
- Curriculum Books Sales

Sale of services
~Income From Rent
- Income from Maintenance
- Digital Data Management Services
- Training Income
- Student Skill Assessment
- License Fee

Total revenue from operations
* As certified by Management
17. Other Incomes
Interest Income
Notional Interest Income on financial assets

Notaional Lease Income on financial liabilities

Total otherincome

4,347,407 4,854,281
86,337,088 32,106,408
50,684,435 36,960,683
10,680,000 9,600,000

643,478 584,975
12,000,000 12,000,000

4,853,293 498,262

3,095,215 -

5,627,300 -

127,583,781 59,643,926
6,751,256 6,667,639
4,264,718 3,807,784

351,926 351,926
11,367,900 10,827,349

el



Safari Digital Educatfon Initiatives Pvt Ltd
CIfN: UB0S04DL2010PTC204512
Notes to financial statements for the year ended 31 March 2018

18. Purchase of Stock-in-trade
{Amount in Rs.)

i For the year ended  For the year ended
Particulars

31 March 2018 31 March 2017
Books Purchase 35,757,342 23,536,425
E 8ooks Purchase 3,362,734 3,857,358
Test Papers & Skill Assessment Reports 1,199,444 -
40,319,520 27,393,783

20. (Increase)/Decrease in Inventories
{Amount in Rs.)

For the yearended  For the year ended

Particulars 31 March 2018 31 March 2017

Inventories at the end of the year

Trade ltems 6,568,640 4,661,663
. 6,568,640 4,661,663

Inventories at the beginning of the year

Trade items 4,661,663 197,138

4,661,663 197,138
(Increase)/decrease In inventories {1,906,977) (4,464,525}




Safari Digital Education Initiatives Put Ltd
CIN: U80904DL2010PTC204512
Notes to financial statements for the year ended 31 March 2018

22,

24,

25,

Employee Benefits Expenses

{Amountin Rs.)

Particulars

For the year ended
31 March 2018

For the year ended
31 Marth 2017

Salaries, Wages and Bonus
Gratuity
Leave Encashment

Tolal employee henefits expenses

Finance Cost

41,541,002 15,053,241
1,234,172 613,568
389,982 1,047,458
43,165,156 16,714,667

[Amount in Rs.)

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Interest Expense

Notional Interest Expenses
Bank Charges

Total finance cost

Depreciation and Amortisation Expneses

42,082,076 31,627,439
283,602 253,215
40,007 8,733
41,405,685 31,889,387

{Amount in Rs.}

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Depreciation of property, plant & euipement
Amortisation of intangible assets
Total depreciation and amortisation expneses

2,140,430 1,655,443
7,676,756 2,660,577
9,817,186 4,316,020

/
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Safari Digital Education initiatives Pvt Ltd
CIN: UBOS04DL2010PTC204512
Notes to financial statements for the year ended 31 March 2018

26 (a). Other Expenses

{Amount In Rs.)

Particulars

For the year ended
31 march 2018

For the year ended
31 March 2017

Repairs & Maintenance- Others
Lega! & Professional Fees
Payment to Auditors

Fee & Filing charges

Internet & Telephone Exps
Printing & Stationery

Office Expenses

Books & Subscriptions

Power & Electricity

Consultancy Charges

Exchange Fluctuation Difference
Rent (Refer Note 26 {a).1)

Rate & Taxes

Balances Written Back

Bad Debts

Courier Charges

Insurance Expenses

Diwali Expenses

Notional Expenses on financial assets

Total other expenses
26 (a). 1 Excludes Rs. 10,50,670/- capltalized during the year.

26 (b) Selling B Distributton Expenses
Advertisement Expenses
Sales Premotion
Travelling & Boarding & Conveyance Expenses
Total Selling & Distribution Expenses

Payment to auditor

1,441,160 1,558,441
1,654,068 484,400
250,000 150,000
9,006 78,176
£15,849 493,253
35,543 139,516
349,855 153,160
143,421 34,373
507,619 322,922
70,000 257,167
41,572 15,030
17,636,368 15,745,758
45,000 140,513
97,201 (2,414)
422,007 -
337,165 165,271
297,864 59,087
209,737 50,900
3,673,260 3,673,260
27,840,741 23,518,813
1,423,859 399,421
4,398,622 BO8,534
13,679,045 2,470,185
15,501,526 3,678,140

For the year ended

For the year ended

Particulars
: 31 March 2018 31 March 2017
As auditor
Audit fee 200,000 15¢,000
Tax Advisory Services 50,000 -
Qut of pocket expenses - -
250,000 150,000
27.  Compuanents of Other Comprehensive Income (OCI}
The disaggregation of changes in other comprehensive Income by each type of equity is shown below:
During the year ended 31st March 2018
Particulars Retained earnings Total
Re-measurment gains/(losses) on defined benefit plans 1,363,309 1,363,309
Tax impact on re-measurement gains/{losses) on defined benefit plans 351,052 351,052
1,714,361 1,714,361
During the year ended 31stMarch 2017
Particulars Retained earnings Total
Re-measurment gains/(losses) on defined benefit plans {267,449) {267,449)
Tax impact on re-measurement gains/(losses) on defined benefit plans (82,642) {B2,642}
(350,091) {350,091)
!
}b AL L
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28,

Earnings per share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of

Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number
of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion
of all dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations

For the year ended  For the year ended

Parti
articulars 31 March 2018 31 March 2017

Profit attributable to equity holders of the company {14,959,725) {32,492,368)
Weighted average number of equity shares used for computing Earning per 44,369,268 44,369,268
Share [Basic & Diluted)

Basic EPS (0.34) (©.73)
Diluted DPS {0.34) (0.73)
Face Value Per Share 10 10

" e



Fafar] Digital Educadon Intdadvas Pyl Led
N USOFMDL2010PTCI04512

Notes t finandial platerments fos the year onded 31 March 2018

29, Ralated parry disdosures

Hames of relatsd partes and relatad parmy relatlonship

Relatad partles whe e control exie

Holding Company
Subsldiary Company

Asspciate Compantes / Firms

Coempanles under Lame Managerment

3. Chand and Company Umhed
5.Chand Edutech Pre Lid,
DS Dighal Privte Lid

. Edutor Technalogied () P Lid.

Miria Pubhshars 8 Prsters i, Ltd.
Rew Sardwat| House (indiz) v Lid.
Vikas Pubiishing House Pl td.
Eurasia Publishing House P, Ud.
BFIindla P, Lid.

Key managoment personnel M, Saurabh Mital Director
r, S3mir Khurana, Dueciar
M1 Hatna Nalr Mehta, Diretior
Ms.Sheebs Dhamifa Company Seusetary
Related party tianssctions
The foliowing Lablz orovides the tatat smount of transactions that have Bewn entored into with related panies for the relezant finanial vear
Rupees}
1
Holding Campany Subsldisrien Associated Koy ’“’"“"""I': persannelarthelr | panies under Same Managameat Tamat
Fartkulars relathees
nz:‘;"" 31 March 2017 | I Merch 201 | 31MarchZ0L7 | 31 March 2018 | 31March 2017 | JLMarch 2018 | 31 March 2007 | Al March 201 | 31 March 2017 31 March 2018 31 March 2017
14) Transactions
Sale ot Dightal Backs
Edutor Techngloghes Indis Pt [ 180,041 303.223 180,041 303,223
QR Code Development Services/Contant Licencs See - -
< Chand and Company Lmhad 62730 5,627,200 -
0313 Management Servces . -
\ikas Publishing Houte Peivate Umned 6,000,000 £,000.000 £€,000,000 6,000,000
New Saraswatl Hause (Inia} Private Limued 5,000,000 5,001,000 €,000.000 6,000,000
Premlses Rent Recaived . -
5. Chand and Company Limited 10,630,000 9,600,000 10,680,000 9,600,000
Puchasa of £ Books & Primed Books - -
5 Chand & Company Umited 2,290826 2380472 2,290,826 3,380,172
\ikas Publishing Hause Private Limited 28,546,501 11,944,607 8,546,901 TL.544,007
Mew Sarawsti House India Private Uimited 145,711 88,343 145,711 2540
BP tndia Private Lmitd 148,417 108.084 5417 169,083
Anp Develogmen Suppert Seivice Recehed - .
5 Chand Edutech Private Umited - 1298897 - 1,196,697
Interest Income on Loans and Advances Ghuen . -
D5 frpnal Peivate Limsted 6.432,000 6412000 $.432,000 £432,000
Inverest Expense on Loan and Advances Received - ;
4 Chand and Company Limited 3,518,430 2,087,738 3.538,430 2087788
Nitia Publishers & Princers Private Umited 28,124,263 25,508,163 18224264 5,508,158
Eurasia Publishing House Private fmied 191,746 3,870,411 9,191,746 3,370,421
Incoma tor Electrichy - -
$ Chand ang Company Limited Li62.432 1,312,183 1362472 17140
o Traval, Pling Fe . -
$ Chand and Company Limited 150,963 107,557 130,960 107,557
Edutor Technolagies Incia Pt g . . . .
Salary, Perks and Allowances . .
Shecha Dhamika L0547 ¥75,375 1,065479 775,825
Invtxtments made during the Perlod B
Edutor Technofogies Indla Pt Ltd - -
Laara and Advances Given during the Period .
DS Digital Private Ld . 7,661931 - 14619012
§ Chand Edut=ch Private Umeed - L361633 - 1363,633
Loams apd Advances Recalved o :
|3 chand and Company Umded 83,420,000 £3.440,000 -
Hiria Pubdishers & Printers Private Umited - - - .
Eyrasia Publsing House Privata nsted 21,560,000 60,000,000 22,560,000 50,000,000
Repayment received agaiat Loan and Advances Ghren - 1
DS Digital Private ttd 10,100,000 - 10,300,000
Security Denosrs Recelred darlng the Period
4 Chand and Compeny Limited
{B) Cutrtanding balancey 3t the yras end -
Sacurity Deposit Recerved - -
§ Chaad and Company Umiled 4,800,000 2,800,000 2,808,000 4,800,000
Leans and Atvances 25 a1 315t Mar 2018 - N
D5 Digdtal Privie tineted £34% m 57; 14 £3,530,674 57,980,150
S Chand Edutech Private Limited 21, L6ay 2 ALBLL645 71,843,643
Trade Recenvables 33 31 315t Mar 2018 - .
Lduter Tuel-ngingns India Pt Led 118012 580,011 1,180,182 380,811
Néw Saraswan House [inda] Privste Limned 1408876 | 436,457 1La08 876 436457
5 Chand and Comps i Umked - - .
Wikirs Pullsting House Private timited 525,000 - 525,000
Yrade Payables 33 a1 313t Mar 2018 N .
Vikas Publehiag House Preate Limited aD,244.425 21.163 820 40,249,425 21,161,820
$ Chanel and Compant Limned £.985,949 4,797 6,305,549 +284,733
BB iz lrvate Limited 42,754 1 42784 108,084
{invesbrents made 2y 2t 3Lst Wt 2014 . g
i3] | Prrete |1 193,738,074 [EERTER ] 192,789,374 197,389,574
“hand kgulech | 710473 157 400, 110,473 152,400 |
: 1ud 1RSI FI88TTTAR 735,827,593 5.527.952
Lang Term Borrowingt 35 31 3LrcMar 2018 : N
15 Iivand aad Conpan 24,558,582 19,410,827 84,556 582 15310822
260096454 2355073 0 260096454 235,201,129
94,515,840 5 34.315,540 £3,483,368
ek o HPY Hilba oot orngunt o o Ny
AR \
1
. ;;‘ &
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Safari Digital Education initiatives Pvt Ltd

CIN:

UB0304DL2010PTC204512

Notes to financial statements for the year ended 31 March 2018

A

1]

Defined benefit plans:
Gratuity

The company provides for gratuity, a defined benefit retirement plan covering eligible employees. The Gratuity Plan
provides a lump sum payments to vested employees at retirement, death, incapacitation or termination of
employement, of an amount equivalent to 15 days salary for each completed year of service. Vesting occurs on
completion of 5 continuous years of service as per Indian law. However, no vesting condition applies in case of death.

The Company has provided for gratuity based on the actuarial valuation done as per Project Unit Credit Method.

The following table sets out for the status of gratuity plan:

Particulars 2017-18 2016-17
Change in present value of defined benefit obligation during the year
Defined Benefit Obligation as of Prior Year 1,496,566 615,149
Service Cost ;-
Current service cost 1,123,472 564,449
Interest Cost 110,700 49,519
Benefit payments directly by employer
Actuarial (Gain) / Loss - Demographic {1,234,703)
Actuarial (Gain) / Loss - Financial (5,193} 196,194
Actuarial {Gain) / Loss - Experience (123,413) 71,254
Defined Benefit Obligation at the end of Current Year 1,367,429 1,496,565
Change in fair value of plan assets during the year
There is no plan assets
Net asset/ {liability) recognised in the balance sheet
Net defined benefit liability {asset) at prior year end 1,496,566 615,149
Defined benefit cost included in P&L 1,234,172 613,968
Total remeasurements included in OCI {1,363,309) 267,449
Direct benefit payments by Employer
Net defined benefit liability (asset) - end of period 1,367,429 1,496,566
Expense recognised in the statement of profit or [oss during the year
Service cost 1,123,472 564,449
Net interest cost 110,700 49,519
Total expense recognised in the employee benefit expense 1,234,172 613,968
Recognised in other comprehensive income for the year
Actuanal {(Gain} / Loss due to Demographic Assumption changes in DBO {1,234,703)
Actuarial (Gain) / Loss due to Financial Assumption changes in DBO {5,193} 196,194
Actuarial (Gain) / Loss due to Experience on DBO {123,413} 71,254
Cumulative OC! - {Income)/Loss, End of Period {1,363,3059) 267,448

N

A
b

+

}



VI [Maturity profile of defined benefit obligation
Year 1 2,710 1,229
Year 2 121,899 1,433
Year 3 133,679 1,680
Year 4 162,215 1,981
Year 5 189,046 2,348
Year 6 to 10 775,077 20,950

VIl |Quantitative senstivity analysis for significant assumptions is as below

a) Impact of change in discount rate

Present Value of obligation at the end of the period
Discount rate - 100 basis points 1,477,548 1,863,923
Discount rate + 100 basis peints 1,269,797 1,206,448

Impact of change
Discount rate - 100 basis points {110,119) (367,358)
Discount rate + 100 basis points 97,632 290,117

b) Impact of change in salary

Present Value of obligation at the end of the period
Rate - 100 basis points 1,271,078 1,210,191
Rate + 100 basis points 1,473,793 1,850,546

Impact of change
Discount rate - 100 basis points 96,351 286,374
Discount rate + 100 basis points (106,364) (353,981)

Vi | Actuarial assumptions

Discount Rate 7.45% 7.40%
Future salary increase 10.00% 10.00%
Retirement Age (years} 58 Years 58 Years
Mortality rates inclusive of provision for disability IALM (2006-08) IALM [2006-08)
Withdrawl rate 15.00% Nil

The actuarial valuation of the present valuation of defined henefit obligation were carried out as at March 31, 2018,
The present value of the defined benefit obligation and the related current service cost and past service cost, were
measured using the Projected Unit Credit Method.

As per para 83 of Ind AS 19, the rate used to discount post-employment benefit obligations (both funded and
unfunded) shall be determined by reference to market yields at the end of the reporting period on government bonds.



Vi

Leave Encashment

In respect of leave encashment benefit, accrual is made on the basis of a year-end actuarial valuation in pursuance of

the Company’s leave rules.

The Company has provided for leave benefits based on the actuarial valuation done as per Project Unit Credit Method.

The following table sets out for the status of leave encashment plan:

Particulars 2017-18 2016-17
Change in present value of defined benefit obligation during the year
Defined Benefit Obligation as of Prior Year 1,527,881 521,863
Service Cost : -
Current service cost 986,103 404,554
Interest Cost 113,018 40,342
Benefit payments directly by employer {78,146) (41,440)
Actuarial {Gain} / Loss - Demographic {811,528)
Actuarial (Gain} / Loss - Financial (5,548) 202,339
Actuarial {Gain) / Loss - Experience 107,938 400,223
Defined Benefit Obligation at the end of Current Year 1,839,718 1,527,881
Change in fair value of plan assets during the year -
There is no plan assets
Net asset/ (liability) recognised in the balance sheet
Net defined benefit liability (asset) at prior year end 1,527,881 521,863
Defined benefit cost included in P&L 389,982 1,047,458
Total remeasurements included in OCI -
Direct benefit payments by Employer (78,146) {41,440}
Net defined benefit liability (asset) - end of period 1,839,717 1,527,881
Expense recognised in the statement of profit or loss during the year
Service cost 986,103 404,554
Net interest cost 113,018 40,342
Immediate recognition of loss {709,138) 602,562
Total expense recognised in the employee benefit expense 389,983 1,047,458
Recognised in other comprehensive income for the year
Cumulative OCl - {Income])/Loss, Beginning of Period
Total remeasurements included in OCI
Cumulative OCI - (income}/Loss, End of Period - -
Maturity profile of defined benefit obligation
Year 1 253,373 1,235
Year 2 236,674 1,438
Year 3 221,071 1,684
Year 4 206,487 1,982
Year 5 182,852 2,347
Year 6 to 10 792,273 22,283




Vi

Vil

Quantitative senstivity analysis for significant assumptions is as below

a) Impact of change in discount rate

Present Value of obligation at the end of the period
Discount rate - 100 basis points

Discount rate + 100 basis points

Impact of change
Discount rate - 100 basis points
Discount rate + 100 basis points

b) Impact of change in salary

Present Value of obligation at the end of the period
Rate - 100 basis points

Rate + 100 basis points

Impact of change
Discount rate - 100 basis points
Discount rate + 100 basis points

Actuarial assumptions

Discount Rate

Future salary increase

Retirement Age (years)

Mortality rates inclusive of provision for disability
Withdrawl rate

1,735,154
1,957,124

104,564
{117,406}

1,736,528
1,953,129

103,180
(113,411)

7.45%

10.00%

58 Years

IALM {2006-08)
15.00%

1,907,587
1,228,805

{379,706)
299,076

1,232,662
1,893,746

295,219
{365,865)

7.40%

10.00%

58 Years

IALM (2006-08)
Nil
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31 Disclosures as required by Indian Accounting Standard {Ind As) 101 ‘First Time Adoption Of Indian

Accounting Standards’:

{a) Reconciliation of Equity as at April 1, 2016

Particulars Notes IGAAP Ind AS Adj Ind AS

(AmountinRs.)  {Amountin Rs.) {Amount in Rs.)
A B C=A+B

Assets

Non-current assets

Property, plant and equipment 3 5,440,372 - 5,440,372

Intangible assets

- Other intangible assets 4 10,489,504 - 10,489,504

Intangible assets under development 4 11,408,047 - 11,408,047

Financial assets

- Investments 54 485,662,761 - 485,662,761

- Loans 5C 134,557,623 (15,944,282) 118,613,341

Qther non-current assets 7 - 9,816,227 9,816,227

Deferred tax assets (net} -

Total non-current assets 647,558,308 (6,128,055} 641,430,252

Current assets

Inventories 6 197,138 - 197,138

Financial assets

- Trade receivables 5B 4,241,539 - 4,241,539

- Cash and cash equivalents 5D 163,197 - 163,197

QOther current assets 7 6,241,914 3,673,175 9,915,090

Total current assets 10,843,788 3,673,175 14,516,963

Total assets 658,402,085 (2,454,880} 655,847,215

Equity and liabilities

Equity

Equity share capital 9 443,692,680 - 443,692,680

Other equity 10 {31,535,297) (2,317,197) (33,852,494)

Total equity 412,157,383 (2,317,197) 409,840,186

Non-current liabilities

Financial liabilities

- Borrowings 11 234,899,677 (2,689,869) 232,209,808

Provisions 14 1,136,528 - 1,136,528

Other non-current tiabilities 15 - 2,200,260 2,200,260

Tetal non current liabilities 236,036,205 {489,609} 235,546,596




{b

Current liabilities
Financial liabilities

- Trade payables 12 5,595,419 - 5,595,419
- Other financial liabilities 13 2,753,939 - 2,753,939
Provisions 14 484 - 484
Other current liabilities 15 1,858,665 351,926 2,210,591
Total current liabilities 10,208,507 351,926 10,560,433
Total equity and liabilities 658,402,095 (2,454,880) 655,947,215
0 - 0
Reconciliation of Equity as at March 31, 2017
Particulars Notes IGAAP Ind AS Adj Ind AS
(Amount in Rs.) {Amount in Rs.) {Amount inRs.)
A B C=A+B
Assets
Non-current assets
Property, plant and equipment 3 5,326,337 - 5,326,337
Intangible assets
- Other intangible assets 59,300,880 - 59,300,880
Intangible assets under development 1,816,916 - 1,816,916
Financial assets
- Investments SA 485,662,761 - 485,662,761
- Loans 5C 137,468,355 (12,136,498) 125,331,857
Other non-current assets 7 - 6,142,967 6,142,967
Deferred tax assets (net) 8 - -
Total non-current assets 689,575,250 (5,993,532) 683,581,718
Current assets
Inventories 6 4,661,663 - 4,661,663
Financial assets
- Trade receivables 5B 32,800,126 - 32,800,126
- Loans 5C 220,000 - 220,000
- Cash and cash equivalents sD 2,623,794 - 2,623,794
Other current assets 7 8,295,638 3,673,175 11,968,813
Total current assets 48,601,221 3,673,175 52,274,396
Total assets 738,176,471 (2,320,356} 735,856,114
Equity and liabilities
Equity
Equity share capital 9 443,692,680 - 443,692,680
Other equity 10 (63,929,859) (2,083,963) {66,013,821)
379,762,821 {2,083,963) 377,678,858

Total equity




Non-current liabilities
Financial liabilities

- Borrowings 11 322,796,404 (2,436,654) 320,359,750
Provisions 14 3,021,983 - 3,021,983
Other non-current liabilities 15 - 1,848,334 1,848,334
Total non current liabilities 325,818,387 {588,320) 325,230,067
Current liabilities
Financial liabilities
- Trade payables 12 27,072,464 - 27,072,464
- Other financial liabilities 13 3,574,193 - 3,574,193
Provisions 14 2,464 - 2,464
Other current liabilities 15 1,946,141 351,926 2,298,067
Total current liabilities 32,595,262 351,926 32,947,188
Total equity and liabilities 738,176,470 (2,320,357) 735,856,114
{C'}  Reconciliation of profit and loss and other comprehensive income for the year ended 31 March 2017
Particulars Notes IGAAP Ind AS Adj IND A5
I Revenue from Operations 16 59,643,926 - 59,643,926
Il OtherIncome 17 6,667,639 4,159,710 10,827,349
I Total Income (I+I1) 66,311,566 4,159,710 70,471,275
IV Expenses
Purchase of Stock-in-trade 18 27,393,783 - 27,393,783
(Increase)/decrease in inventories of finished goods andy 20 {4,464,525) - (4,464,525}
Employee benefits expense 22 16,300,984 413,683 16,714,667
Finance cost 24 31,636,172 253,215 31,889,387
Depreciation and amortisation expense 25 4,316,020 - 4,316,020
Selling & Distribution Expenses 26b 3,678,140 - 3,678,140
Other expenses 26a 19,845,553 3,673,260 23,518,813
Total expenses 98,706,127 4,340,158 103,046,285
V' Profit/{loss) before exceptional items and tax {I-11) (32,394,562) {180,448) (32,575,010}
VI Exceptional item ; . -
Vil Profit/(loss) before tax {32,394,562) {180,448) {32,575,010)
VIl Tax expense:
Current tax - - -
Income tax adjustment related to earlier years - - -
Deferred tax (credit)/ charge - (82,642) (82,642)
Total tax expenses - (82,642) (82,642)
IX  Profit {Loss) for the period (32,394,562) (97,807) (32,492,368}

y



Xl

Other Comprehensive Income
- ltems that will not be reclassified to profit or loss 27
Re-measurement gains/{losses) on defined benefit plans - -
Tax impact on re-measurement gain/ (loss) on defined benefit - -

Total Comprehensive Income for the period {V + VI}
{Comprising Profit (Loss) and Other Comprehensive
Income for the period} (32,394,562) (97,807) (32,492,368}

M‘Wi\ {2
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32 Deferred tax assets (net)

a.  Deferred taxis calculated, in full, en all temporary timing differences under the liability method based on tax rates (and tax laws} that
have been enacted or substantively enacted at the balance sheet date. The movement en the deferred tax account is as follows:

; As at As at As at
Particulars .
March 31, 2018 March 31, 2017 April 1, 2016
At start of year - - -
Ind-AS transition adjustment - - -
Credit to Statement of Profit and Loss 26,582,482 - -
At end of year 26,582,482 - -

Deferred tax assets at the end of the reporting period and deferred tax credit in Statement of Profit and Loss and Other

Comprehensive Income

As at Credit As at
Particulars
April 1, 2017 to profit or loss March 31, 2018
Deferred tax asset in relation to:
Property, piant and equipment - {5,169,334) (5,169,334)
Carried Forward Losses - 21,864,498 21,864,498
Unabsorbed Decpreciation - 8,956,736 8,956,736
Disallowance under the Income Tax Act, 1561 - 930,583 930,583
- 26,582,482 26,582,482
Particulars Year Ended Year Ended
March 31, 2018 March 31, 2017
Income tax recognised in Statement of Profit and Loss
Deferred tax
In respect of the current year {26,582,482) -
Total income tax expenses recognised in the current year {26,582,482) -
The income tax expenses for the year can be reconciled to the accounting profit as follows:
Year Ended Year Ended

Particulars

March 31, 2018

March 31, 2017

Loss before tax

Applicable Tax Rate

Computed Tax Expense

Tax effect of :

Expenses not allowed

Tax Impact of expenses not allowed

Tax Expenses recognised in Statement of Profit and Loss

(29,881,714)
26.00%

102,240,317
26,582,482
26,582,482

A

(36,956,960)
30.90%

56,643,638
17,502,884

<

/



33 Standards issued but yet effective
Ind AS 118 Revenue from Contracts with Customers

Ind AS 115 was notified on 28 March 2018 and establishes a five-step model to account for revenue arising from contracts with
customers. Under ind AS 115, revenue is recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer.

The new revenue standard will supersede all current revenue recognition requirements under Ind AS. Either a full retrospective
application or a modified retrospective application s required for annual periods beginning on or after 1 April 2018, The Company
will adopt the new standard on the required effective date using the modified retrospective method. The Company has established
an implementation team to implement Ind AS 115 related to the recognition of revenue from contracts with customers and it
continues to evaluate the changes to accounting system and processes, and additional disclosure requirements that may be
necessary. A reliable estimate of the guantitative impact of Ind AS 115 on the financial statements will only be possible once the

implementation project has been completed
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