Independent Auditor’s Report

To the Members of Blackie & Son (Calcutta) Pvt. Ltd.
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Blackie & Son (Calcutta) Pvt.
Ltd.(“the Company™), which compriscs the Balance Sheet as at March 31, 2019, and the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(Act), in the manner so required and give a true and [air view in conformity with the Indian
Accounting Standards prescribed under section [33 of the Act read with Companies (Indian
Accounting Standards) Rules, 2015, as amended (Ind AS), and other accounting principles generally
accepted in India, of the state of aflairs of the Company as at March 31, 2019, profit and total
comprehensive income, changes in equity and its cash flows fot * y ‘ed 7 tdate.

Basis for Opinion
We conducted our audit of the standalone financial statements in accordancc with the Standards on
Auditing (SAs) specified under section [43(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
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statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics.
We believe that the audit cvidence we have obtained is sufficient and appropriate 1o provide a basis
for our audit ~=*nion on the standalone fin:

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone [inancial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separatc opinion on these matters. We have determined the
matters described below to be the key audit matters to be communicated in our report:-

Information Other than the Standalone Financial Statements and Auditor’s Report Thercon

The Company’s Board of Dircctors is responsiblc for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board's
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance
and Shareholder’s Information, but docs not include the Standalone Financial Statements and our
auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any [orm ol assurance conclusion thereon.

In connection with our audit of the financial stat~n~ntn e enenangibility s to read the other
information and, in doing so, consider whether the otk iterially inconsistent with the
standalone Financial Statements or our knowledge ob urse of our audit or otherwise
appears to be materially misstated.



If, based on the work we have performed, we conclude that there is a material misstatement of (his
other information, we are required to report that fact, we have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate of
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statement that give a true and fair view and

are {ree {rom material misstat ' ' erdue to traud or error.

T prc© 7 standalone financial statcments, manageme . is i "7 for assessii  the

Conmpany’s ability to « i ng concern, disclosing, as applicable, matters related to goin
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concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The = ° "7 are responsible for overseeing the Company’s financial reporting proccss

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone finaneial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercisc professional judgment and maintain
professional skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the standalone financial statements.
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit cvidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resuling from error, as f{raud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contro).

b) Obtain an understanding of internal financial controls refevant to the audit in order to design
audit procedures that are appropriatc in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operative effectiveness of such controls.

¢) Evaluate the appropriateness of accounting policiecsu  ~ " ibleness of accounting
estimates and related disclosures made by manageme
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On the basis of the written representations received from the directors as on March 31,2019,
taken on record by the Board of Directors, none of the directors is disqualified as on March
31,2019, from being appointed as a director in terms of Section 164 (2) of the Act.

With respeet to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act. as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 1T of the Companies (Audit and Auditors) Rules, 2014, ,as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Comp: it LT its 77 o e
neial st ¢ N s a slatements.
ii. The Company 1 not have any material foreseeable losses on long-term contracts

including derivative contracts.

ii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

Jor SSAY & Associates
Chartered Accountants
FimRey” © ° " 7"749

Partner
Lievr e, Membership No. 509357
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

{(Referred to in paragraph (1) under ‘Report on Other Lcgal and Regulatory Requirements’® section of
our report to the Members of Blackie & Son (Calcutta) Pvi. Lid. of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Blackie & Son (Calcutta)
Pvt. Ltd.(*the Company™) as of March 31, 2019, in conjunction with our audit of the standalone
financial statements of the Company for the vear ended on that date.

Management(’s Responsibility for Internal Finaneial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit "7 " Financial Controls Over Financial Reporting (the “Guidance Note) issued by the
Institute of’ Chartered Accountants ot India (ICAI). These responsibilities include the design.
implementation and ' ' "~ internal finar ‘al COllllO]S that were  operating
effectivcly for ensuria S ™ T conduet of its bt n to
respective company’s policies, the sateguarding of its assets, the prevenuon ana aetecuon ot trauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting
of the Company based on our audit. We conducted our audit in accordance with the Guidance Note
issucd by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the Act. to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of
internal financial controls over financial reportmg 1nc1uded oblalmng an understanding of intcrnal
financial controls over financial reportin ©a mater ' weakness exists, and
testing and evaluating the design and operating cftectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due o fraud or error.

We believe that the audit evidence we have obtained, is sulficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting of the
Company.

Meaning of Intcrnal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
stalements for external purposes in accordance with generally accepted accounting principles. A
Company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the compar sonable assurance that
transactions are recorded as necessary to permit preparatic ements in accordance
with generally accepted accounting principles, and that recei es of the company are
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being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating cffectively as at
March 31, 2019, based on the internal control over financial 1ep01t1ng criteria established by the
Company considering the cssential components of in  nal ¢ " the Guidance Note
issued by the ICAL

Jfor SSAY & Associates
Chartered Accountants
Firm F MO3N

ATVING IvI
Dated Partner
Place: ivew L. Membership No. 509357
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The Company has neither borrowed any funds from financial institution or bank, nor issued
debentures and does not have loans or borrowings from government. Accordingly, no
comments are called for on defaults in repayment of such dues.

The Company did not raise any moneys by way of initial public offer or further public offer
(including debt instruments) and term loans during the year under review. Therefore, no
comments on utilization of those funds by the Company are called for.

Based upon the audit procedures performed and information and explanations given by the
management, we report that no fraud on or by the company has been noticed or reported
during the year.

According to the information and explanations given to us, managerial remuneration has been
paid or provided by the Company in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule-V to the Companics Act, 2013.

The Company is not a Nidhi Company, therefore, no comments are called for in respect of
compliance with the provisions of Nidhi Rules, 2014.

Ino t  information and explanations | transactio;
with omplianec with sections 177 and 185 ot the Companics Act,
2015 and the requisite details have been disclosed in the Financial Statements as required by
the applicable ) o

The Company did not make any prelerential allotment or private plac  :nt of shares or fully
or partly convertible debentures during the year under review. There’ no turther
comments in this regard are called for.

Based upon the audit procedures performed and information and explanations given by the
management, we report that that the Company has not undertaken any non-cash transactions
v orpersons connected with him during the year.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

Jor SSAY & Associates
Chartered Accountants
FirmR¢ ~ 7 ™7 ""72493N

Arvind Mittal
Partner

Place: v w Lovinit, MCH]bCI'Sl]ip No. 50935



Blackie & Son (Calcutta) Pyt Lt
CIN: UZ4899DLIY79PTCOI4SLT
Balance sheet ag st 31 March 2019

{(Amount in %)

Farticulars Notes As at As at
31 March 2019 31 March 2018
Assets
Nop-currenl assets
Property. plant and equipment IA - 29,809
intangible assets B3 - -
["mancial assels
- Investmenis qA 333,00,023 353.00,023
- Loans 4C 20,00,000 20,060,000
Oiher non-cunrent assels 5 - -
Delerred tax assels (nel) 6 1.58.960 203,064
Total non-current assets 574,58,983 575,312,846
Current assets
Inventories SA - -
[Fimneial assets
- Investments an 1.55.097 [.95.432
- Trade receivables 4B 31,008,129 16,83,411
- L.oans 4 G1,99.501 85,55,278
- Cashy and eash equivalents 40 4,85 Ahd INN7951
Other current asscls 5 7.6( | 619
Tutal current assets 137,007,951 129,21,691
Tutal assets 711,66,934 04,54,587
fies
Eqguity
Lyuity share capitul 7 1,49.000 1,49.000
Other equity
- Retained camings b 246,57.391 236,106,815
- Olher reserves b 437,402,000 457.02.000
Total equity 705,08,591 694,67,815
Non-current liabilities
Provisions 10 - -
Olher non-current liabslities 1 - -
Total non current liahifitics - -
Current liabilitics
Iinancial labililics
- Trade payables Y 3.19.251 212,270
Provisions [0 1.69.440 7.74,502
Other current liabilitics Il 1,69.672 -
Total current liabilities 6,58,343 9.86,772
Totat cquity and Labilities 711,66,934 704,54,387
al

Summary ol sipailicant aeeounting policics

The aCcompanying NOISS e i wink gzoan pan v i onaos o seeen? L

As per our report ol even dale

For SSAY & Associates
[CAL P regsstration nt

per Arvind Ml
irarter

Membership Noo SEU3S
I)I"CC Mlaaas TG
Date -

For and on behalfof the Board ol Direetors ol

Blackiv & Son (Caleatia) v T

DIN: 01402533

Director
NG 00054000



Blackic & Sen (Caleutén) Py, Lied.

CIN:

U74889D1 1979 TCO 14517

Statement of Profit and Loss for the period ended 31 Mareh 2019

(Amount in %)

For the year ended  For the year ended

Farticulars NOES 3 March 2019 31 March 2018
I Revenue trom Operations 13,88,939 18,70,457
It Other lncome 773,227 9,45 (134
[ Total lncome (I+11) 21,62,166 28,115,491
IV Lxpenses
Fmployee benelils expense 14 - -
IFinance cost 15 301 4,860
Depreciation and amortisation expense 6 - 794036
{Hher expenses 17 3,609,861 243,008
Total expenses 3,70,162 3,26,924
Y Prolit before exceptional items and tax (I-11) 17,92,004 24.88,567
V1 Cxceptional item - -
VI Profit hefore tax 17,92,004 214,88.567
VITL Tax expense:
Cwrrent lax 4 51 852 709371
n TL 0 earhier years : [
Deferred tax (credit)/ charge 44,194 86,245
Tatal tax expenses 7,501,228 8,17,347
I\ Profit for the period 10,40,776 16,71,220
X Other Comprehensive lncome
- Jtems that wilt nof be reclassified to profit or loss
Re-measurement (gains)/losses on defined benelit plans - -
Tax itpact ot 15 ut (gain)/ loss on defined benelit plans - -
X1 Total Comprehensive Income for the peviod {(V + VI) }
(Comprising Profit and Other Comprehensive Income for the period) 10,40,776 16,71,220
X1l Earnings per equity share: I8
{11 Basic 6,985.07 11,216.24
(2) Diluted 0,985.07 11.210.24
Summary ol significant accounting policies 2.1

The accompanying notes are an integral part of the {inancial statements.
As per our report of even date

For SSAY & Associates
ICAL Fiom remistration nuntber - 012493N

e

S TUN

[Priner

Membership Ne.: S09357

Jireetor

Place © New Delhi

[Je

[ 7th May 2019

21N 01402533

LFor and ot behalt ol the Board of Dircetors of
Blacldie & Son (Caleutta) Pvt. * *

rvELe wraEprie

[Dhrector
DHIN: 00054090



Blackie & Son (Calentin) Pvi. Ltd.
CIN: U74899DL1I979PTCO14517
Cash Now statement for the period ended 31 Mareh 2019

{Amount in )

For the year ended
31 viarch 2019

For the year ¢nded
31 Maych 2018

Cash flow from operaiing activities
Profit before tax

Non-cash adjusiment 1o reconeile profit betore (ax 1o net cash flows:

Depreciation expenses

(Profit)/loss on sale of {ixed asscts (net)

Interest fcome

FFair value {gains)toss on financial instruments

Dirvidend meeme
Operating profit before working capital changes
Movements in working capital

Deerease in trade payables

[Jecrease i provisions

(Decrease) / inecrease in other current liabilitics

Decrease in trade receivables

Decrease in invenlories

Increase o other asscls

(Increase} £ decrease in loans und advanees
Cash generated from operating activities
Direct taxes paid (net ol refunds)
Net eash fTow fvom operating activities (A)

Cush [Mows from investing activities
Investment in Subsidiary

Dividends received

Interest received

1 ash Mow from investi ctivities (B)

Cash fTows from finnncing activities
Repayment of long-term borrowings
Repayment of short term borrowing

nterest paicl

Net eash used in in financing activitics (C)

17.92.004 24,88.567
- 79,056

29.810 -
(7.71.427) (8.94.754)
39.735 -
(1.800) (1,800}
10,588,322 16,71,0064
1.06.961 (1,23.32%)
1.6Y.672 -
14799334

{14,16,718)

(6.41.283)

(71.55,278)

(6,96,046) 89,91,800
(5.00 44R) {6,30.853)
(2 ) 83.60,947
. (102.00,023)

1,800 .800

L R ]

0na s

Net inerease in cash and eash equivalents (A + B+ () (5.22,287) (942,520}
Cash and cash cquivalents at the begiming ol the pericd/year 10,07,951 19,5047
Cash and cash equivalents at the end of the period/year 4,85,664 10,07,951
and s/ qui ents
13 63

= O LU dueumi 4,85,65] |0,07,888
Total eash and cash equivalents {note 15) 4,85.064 10,007,951
Summary ol significant accounting policics (reler note 2.1)

As per our report of even dale

For SSAY & Associates [For and on behalf of the Board of Direct

[P AL Phem enoictealinn nomber - O1740TN Rhackic & Son (Caleatia) Pyt Lid,

(

f A

| Director

DIN: 01402533

DIN: 00054090



Blackic & Son (Caleutta) Py, Lid.
CING UTHBIDLIY7YI I CO14517

Statement of chanpes in equity for the year ended 31 March 2014

A, Eyunity share capital:
Particulars No. of shares. Amountin ¥
Issued, subscribed and fully paid ap {share of T 10760 cach}
AU April 2007 144 1,49.000
Issued during the year - -
At 31 March 20138 149 1.49 000
Issued during the year - -
ALJ Mareh 2019 149 | .49 000
B, Other equity
Rescerve & Surplhus .
darticulars - - lotal
Particulars Retained earnings | General reserve [ Security Premium ot
As at Ist April 2017 21945595 216.00,000 241.02.000 676, 47,595
Prafit for the year 16.71.220 16,71,220
Gther comprehensive mcome lor the year - - - -
Total Comprehensive lucome for the year 16,71,220 - - 16,71,220
As at Jst Mareh 2018 236,16,815 216,00,000 241,402,000 693,184,815
’r¢ 101 776 - - 10,414,776
o sncame lor the year
Total Comprehensive Income for the year
As at 3lst March 2019 246,357,591 216,00,000 241,02,000 703,59,591

Summary of significant accounting pelicies (reltr note 2.1)

i on behol P el the Bogud of
& Son | leutta) Py Lid,

DIN: (1402533

Ankita Gupta
Director
DIN: 00654000







HBlackic & Son (Calcutta) Pvt, Lid.
CIN: UT4899DLIY79PTCHA817
Notes to lnancial statement as at 31 March 2019

4.

ERW

48,

4.

H41h

Fimancial Assets

Investinents

{(Amount in T)

Particulars

Asat
31 March 2019

Asat
31 Murch 2018

Investments at deemed cost
Investinents in equity shares of subsidiary company (Unguoted)

6,88.357 (Previous year 6.88,357) shares of 10 vach fully paid up in M/s BPI India 553.00.023 553.00,023
Private i.mited
Investments af ¥air vatue throngh profit and loss
[avestments in equity shares {Quoted)

25 (Previous year 125) shares of T 10 aach (uily paid up in Mo Relignee Power 1417 4512
Lamited
400 (Previous year 400} shares of’ 2 10 cach fully paid up in M/s EIH Associated Elotel 1,54 280 1,590,920
Limiled

10,000 {Previous year 10,000) shares of T {0 each fully paid up in M/s Bharat Glass - -
Tubes Limited
Net investiments 554,55,720 534,95,d55
Cureent 1,535,697 195,432
Non ‘rent 553,00,023 553,000,023
I'ratte receivables

Asat As at

Particulars

31 March 2019

31 blarch 2018

Trade receivables
Hisecured, considered good
Doubt(ul

Other reccivables
Unsecured, considered good

Net Trade seceivables

Current
Non-Current

Lonns

300,170

1683411

Loans and advances (o related parties
Unseeured, considered good

Advances recoverable in cash or Kind (refer note (a) below)
UHosecured. considered good

Other tonns

31,000,129 R ||
31,00,129 16,83,411
31,00,129 16,83,411
31 Narch 2009 et
7999 561 73.05,278
12.00.000 12.50.000

Unsecwred. considered good 20.00,000 20,000,000
Total Loans and Advances 111,99.561 105,5527"
Current 91,99,561 85,55,278
Non-Cuoerent 20,000,000 20,00,000
Cash and cash equivalents

As al As at

Particulars

31 Mareh 2019

31 March 2018

[E] 5 wilh bunks
- Incurent accounts
Cash in o
Total Cash and eash equivalents

Currend
N -

485651 10,07 888

3%
R AR R
485,064 10,(}7,951



Blackic & Son (Calcutta) Pvt. Ltd.
CIN: U74899DL1979PTCO14517
Notes to financial statcment as at 31 March 2019

5.

6.

Other Assets

{Amount in T)

As at As at

Particulars

Particulars 31 March 2019 31 March 2018
Income Tax Refund 7,66,900 14,79,619
Accrued income - -
Total Other asscts 7,66,900 14.79,619
Current 7,66,900 14,79,619
Non-Current - -
. Inventories
As at As at

31 March 2019 31 March 2018

Finished goods-traded goeds (at lower of cost and net realisable valuc)

T

Deferred taxes

Particulars

Items leading to creation of deferred tax assets
Impact of expend he statenient of profit and loss account in

the current year but allowed for tax purposes on payiment basis in subscquent
years

Fixed nssets: impact of differences between tax depreciation and depreciation/
amortization charged in the financial statements

1ow1 aeferred tax assets

Items leading to creation of deferred tax liabilities

Others

Total deferred tax liabilitics

Net deferred tax assets/(liabilities)

(This space has been lofi inteniionally,

AT Ac ut
1,58,960 1,77,314
1,58,960 2,03,064




Dackie & Son (Caleatta) Pyt Lid,
CIN: UYL (2T On14517

Nules to finangial stntement as at 31 March 2619 N
7. Share Capital
As al Asat
31 March 24HY 31 Murch 2018
Authorised
SO031 March 2008 300) equaity shares of T 10002 each (31 March 2013 equity shares of € 1000 each) 540,000 5.00,000
Issued, subscribed and fully pnid equity capital
FEY (3] March 2018 149) equity shaves of ¥ 1000/~ cachi {31 e<h 2018 equety shares ot € 1000 eachy {49000 1. 49.000
1,49,0040 1,49,000
7.4, Issued, sebscribed and fully jraid cquity capital
Purticulars No. ol shpres Amount in 2
At EApril 2017 145 1. 42,u00
Issued duniog the year - R
At 31 Alarch 2014 149 1,458,000
Issued dunng the year -
AL 3T Mareh 2009 149 1,49,000
TB. Terms / rights ndtached to equity shares:
The Company has only one cluss of equity shares baviag o par value of Rs 1,000 per share  Each holder of equity shaes 1s entidled to one vote per share The Company declares and
pays dividends i Indian rupees The devidend proposed by the Board of Directors 15 subyect tu the approval of the shiareholders i the ensumg Annunl General becting
Duning the vear ended 3 1st Mareh, 2009 the amount of per share dividend recopmized as distributions to equity shareholders was Rs Nl (PY Rs Nl
(i the event of liguidation of (he Company, the holders of equity <hares will be entitled to reeeive remaining assets of the Company, ater distiibanion of all prelerential amounts The
thstribution will be m proportion ta the number of equoty shares Lwld by the shacelobders
TC. Fauily shaves ekl by tolding Company
" 5 w the Compan: wots Holding Company ay below
Particulars As at As at
articulars 31 March 2019 31 March 2018
S Chand And Company Limited s Valig Company 1.49 000 1,49 000
142 {31 March 2019 149 equit 1121000 each tully paid up
{1 share heid nhe name of M. vagasi Gt nee of or BemNent mterest of $ Chand And Company Luatted)
7h Y shares i the cempany
) r
§ Chand And Company Linuted, the Hetdmg Company
As al | April 2017 1499 100%%
As b 31 March 208 149 100%
Asai 31 March 20109 149 100%
8, Other cquity
As al As at

Particulars

31 Murch 2009

31 March 2018

Sceenwities Premiom Acconnt
Babinee at the begining of the year
Iinerease/{decrense} dunmg the year
Balance at the end of the year

General Reserve

Balauce at the begumnyg ol the yem
Incteasedtdecrease ) durny the vem
Ralnnee at the end of {he year

Rerained earnings

Bakmce at the bewinnmg of the year
Irofit(toss ) for the year

Batance i the end of the year

(s

241 02,000 241,002,000
241,02,000 241,02,000
216.00,000 216,060,000
216,00,000 216,00,000k
Jip 10 K13 21945593

1040776 1071220
246,857,591 136,160,815




Blackie & Son (Calcutta) Pvt. Ltd.
CIN: U74899DL1979PTC014517
Matac tn Finanaial céataniant T at 31 March 2019

9.

10.

1.

Trade payables

(Amount in )

Particulars

As at
31 March 2019

As at
31 March 2018

Current

Trade payables of micro enterprises and small enterprises

Trade payables of related entities

3,19,231

Trade payables other than micro enterprises and small enterprises 2,12,270
Total Trade payables 3,19,231 2,12,270
Current 3,19,231 2,12,270
Non current - -
Provisions
Particulars As at Asat

_ 31 Mg--tmin 31 March 2018

1 -
rrovision wr wmeome tax (net of advance tax) 1,69,440 7,74,502
Total Provisions 1,69,440 7,74 7%
Current 1,69,440 7,74,502
Non current - -
|
As at As at

Particulars

31 March 2019

31 March 2018

Statutory dues
Total Other liabilitics

Current
Non current

(Thiy spac-7---*---

" yentionally)

1,69,672

1,69,672

1,69,672
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12,

14,

Revenue From Operations

(Amount in )

Particulars

For the year ended
3 March 2019

For'the year ended
31 March 2018

Sate of servives
Rovalty Income
Total revenne from operations

Other Incomes

Finance Income

13,88,939

18.70457

13,588,939

18,70,457

Particulars

Tor the year ended
31 March 2019

For the year ended
3J March 2018

Interest income
- on others
‘Fotal finance income

Other Income

771427

8,94,754

7,751,427

8,94,754

Particalars

For the year ended
31 Mareh 2019

For the year ended
31 March 2014

Dividend tncome on non-current myestment
Fair nl cnts
L otal otker inconie

Employee Bencfits Expenses

1,800

1,800

1300

Salaries, wages and bonus
Total emyHovee benefits vxpenses

Finance Cost

TTOVIRNCh JuLY

S IVIArCH ULy

Partivulars

ru e yenr ended
31 Mareh 2019

Yor the year enucu
31 March 2018

Bank charges
Total finance cost

Deprecintion and Amortiantion Expneses

301

4,860

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Depreciation of property, plant & cuipement
Totak deprecistion and amortization expueses

Other Expenses

79056

79,056

Particulars

FFor the year ended
31 ALarch 2914

For the year ended
I Mareh 2018

Lepal and prolessional fee

Payisent Lo auditor Qefer details below)
lair value foss on fancial instioments
Loss on sale ol fixed assets {net)
Miscellaneous expenses

Totab other expenses

Paymenl to auditor

1,58 666
141,600
39,735
29,810

148514
94,400

Particulars

For the yenr ended
31 ALaveh 2009

For the year ended
31 March 2018

As auditor
Al fee
Out ol pockal expenses

141,600

RERIVY

141,004

94,400
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18, Earnings per share

Basic EPS amounts mre calculated by dividing the profit for the yemr attributable to equity holders by the weighted average number of Equity shares outstanding

during, the year.

Diluted EPS amounts are caleulated by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares outstanding
during she year plus the weighted average number of equity shares that would be issued on conversion uf all dilulive potential equity shares inlo equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations

Particutars

For the year ended

31 March 2019

Far the year endeid
3 March 2018

Profit attribulable to cquity holders uf the company 10,490,776 16,71,220
Weinhted average number of equity shases used for computing Ewning, per Share {Dasic & 149 149
Basic ZPS 5.085.07 11,216.24
Diluted DI'S 5,085.07 iL,216.24

20.

. Significant nccounting estimates and nssumplions

Estimnates and assuniptions

The key assumptiuns concemning the future and other key sources of estimation uncertainty st the reporling date, that have a signifecint risk of causing a material
adjustiment to the carrying mmounts of assels and liabilities within 1he next financial year, are deseribed below. The Company based its nssamptions and estimates
on panmeters available when the financial statemems were prepared. Existing circumstonces and assumplions about future developments, however, way change
dug to market changes or circumstances arising that are beyond the contral of the Company. Such changes ure refigeted in the assumptions when they ocour.
Estimates and underlying assumnptions are reviewed on an ongoing basis, Revisions lo sccounling eslimates are recognised prospectively.

Toxes

Deferred tax assets are recognised to the extent il is probable that taxable profits will be available against which the losses can be utilised. Sipnificant
management judgement is required to detcrmine the amonit of deferred tax assets that ean be recopnised, based upon the likely timing and the level of fumre
taxable profits together »

Lnpairment of non-financial ussets
The carrying amounts of the Company's non-finoncial assets, other than deferred tax assets, are reviewed at lhe end of each reporting period 10 determine
whether there is any indieation of impainnent. 1 any such indication exists, then the asset's recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (*CGL’) is the greater of ils value in use and its fair valae less costs 10 scll. In assessing value in usc,
the estimated future cash flows are discounted to their present valoe using A pre-tax discount rate that refleets curcent markel assessments of the time value of
money and the risks specific to the asset or CGU. For fhe purpose of iinpainnent testing, assets that eannot be tested individually are prouped togsther into he
smallest group of assets that generates cash inflows from continuing use that are largely independent of flie cash inflows of other assels or groups of assets
('CGUY).

Market related information and cstimates ore used (o determine the recoverable amount. Key assumptions on which management has based its determination of
recoverable amount include estimated toag term growth rates, weiphted average cost of capital and estimated operating margins, Cash flow projections take inta
account past cxperience aix reutesent managemen?’s best estimate aboat filure developments.

Reluted Party Disclosures
Numes of related parties and relited party relationship

Relafed partics where control exists

Ylolding Company : 5 Chand snd Company Limited
Related pariies with whom transactions have 1aken place during the peviod/vear

Fellow subsidiaries : BP (India) Pvt, Ltd.

D S Digital Pvt. Lid.

Mrs. Neerja Jhunjhiuwals, Dircetor
Mis. Ankita Gupta, Director

B Mr, Sgurabh Mittal, Direcior

Key Management Personnel

- Related Party transactions

“The foltowing (abte provides the total amount of transaction that have been entered into with related pulies for the relevant financial periodycar,

i, Trangaction with the related parties

Nuture of Transactivns Period/ Year ended Holding Company | Fellow subsidiaries [ty Manugement Tuotal
Personnel
Louns given
D 5 Digital Pvt. Ltd. 31 March 2019 - - - .
31 March 2018 - 1,65,00,001 - 1,65,00,004
Lonns repayment received
D 8 Digital Pvt. Lid. 31 March 2019 - - - -
31 Murch 2018 - 1,06,00,000 - 1,00,00,000
Interest inconie from loan piven
138 Digita Pvt, Lad. 31 March 2019 - 771427 - 171427
31 March 2HE - 8,94, 754 - 8,94,754
Rovalty
S Chand and Compaay Limited 31 March 2019 13,858,934 - - 13,838,939
30 March 2018 18,70,457 - - 18,70,457
Invesiment In Su
BPI (ladua) Pvi. L reh 2019 - - - -
<h 201P T e nnn 1,02,00,023
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20.
ii. Ouisinnding Balumee at the year end

Nature of Transactlons Periodyear ended |Holding Company | Fellow Subsidiaries l\eyri\:':;?f::;wm Total

Loans and Advances

D § Digital Pvi. Ltd. 31 March 2019 - 79,99,561 - 79.9%.561
31 March 2018 - 73,05,278 - 73,05,278

Trade Receivable

§ Chand and Company Limited 31 March 2019 31,00,129 - . 31.00,129 ]
31 March 2018 16,83411 - - 16,83 411

Yikas Publishing House Pvt. Lid. 31 March 2019 - - - B
31 March 2018 - - - -

By eslimend In Subsidinry

BPI (India) Pvt. Ltd 31 March 2019 - 5,53,00,923 - 5,53.00.023
31 March 2018 - 5,53,00,023 - 5,53,00,023

21, Dues to Micro. sniall and medivn enterprises ns defined wader the MSMED Act, 2006
The Company has requested its various suppliers, who may be the enterprises cavered under the Miero, Small and Medium Enterprises Developmenl Act, 2006, to furnish the relevant
registration ceitiNcate under that Act, but the said informaticn is yet Lo be received till date; and hence, in absence of the same, na specific amount of autstanding vn ucevunt of purchases

made / services oblained Ivom such suppliers can be ascertained.

22, Scgmeni reporting

The Company has only one reportable business segmert, which is night of use given to Holding Company (S Chand and Company Limited) w.r.t. publication 1ights and operates in a single
business seament haced on the nature of the serviees, the risk and returns, the orgamization structure and the internal fnancial reporting systems. Accerdingly, the amounts appearing in the

linanvial st

zlte to the Compuny’s single business seument.
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The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle for the purpose of classification of its
assets and liabilities as current and non-current.

Foreign currencies

Functional and presentational currency

The Company’s financial statements are presented in [NR, which is also the Company’s functional currency.
Functiona) currency is the currency of the primary economic environment in which an entity operates and is normally
the currency in which the entity primarily generates and expends cash.

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the
date the transaction first qualifies for recognition.

Mo . ) . ’ :ncies are translated at the functional currency spot rates

ofe

~ change differences arising on settlement or transfation of monetary items are rec  ised ir —-ofit or loss.

Fair value measurement
The Company measures certain financial instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
:nt is based on the presumption that

the transaction to sell the asset or transfer the liability takes pli  either:

e in the principal market for the asset or liability, or
e in the absence of a principal market, in the most advantageous market for the asset or liabitity.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
econoinic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Co ! which s
available to n d minimising the use of

unobservable
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

s Level | — Quoted (unadjusted) market prices in aetive markets for identical assets or liabilities

s Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement s directly or indirectly observable
e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level inpul that is significant to the fair value measurement as a whole) at the end of each reporting period.

External vaiuers are involved for valuation of significant assets such as valuation of unquoted investments and
significant liabilities such as contingent consideration, where ever applicable. At each reporting date, the Company’s
manag ) ' " the values of assets and [iabilities which are required to be re-measured or
re-asse ti olic I

verities the major inputs applied in the latest valuation by agreeing the information 1n tne valuation computation to
contracts and other relevant documents.

Revenue ree-tition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is received. Revenue is measured at the fair value
of the 1 :d or receivable, taking in v nt e ctually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.
Sale of services

Revenue from the sale of services includes income from royalty, which is recognised on accrual basis in accordance
with the terms of agreement entered

Interest income

Interest income is recognized on time proportion basis taking into account the amount outstanding and the rate
applicable. Interest income is included under the head “other income” in the statement of profit or loss,

For all financial instruments measured at amortised cost and other interest-bearing financial assets, interest income
is recorded using the etfective interest rate (EIR). The EIR is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a she=~~---~" -~“~re appropriate, 1o the gross carrying
amount of the financial asset,
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£)

temparary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

In the situations where the company is entitted to a tax holiday under the Income-tax Act, 1961 enacted in [ndia
ot tax laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is
recognized in respect of timing differences which reverse during the tax holiday period, to the extent the
company’s gross total income is subject to the deduction during the tax holiday period. Deferred tax in respect of
temporary differences which reverse after the tax holiday period is recognized in the period in which the temporary
differences originate. However, the company restricts recognition of deferred tax assets to the extent that it has
become reasonably certain that sufficient future taxable income will be available against which such deferred tax
assets can be realized. For recognition of deferred taxes, the temporary differences which originate first are

considered to reverse first.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised, Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

tl ply rwo ot
asset s realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date,

Deferred tax relati o items rec  ised outside profit or loss is rec~ - ~ised outside profit or loss. Deferred tax
items are recognised n correlation to the underlying transaction either in other comprehensive income or directly
in equity.

Deferred tax assets and deferred tax labilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority.
Property, plant and equipment

Under the previous GAAP (Indian GAAP), property, plant and equiptnent as at 1% April 2016, were carried in the
balance sheet at cost, net of accumulated depreciation and accumulated impairment losses, if any.

On transition to Ind AS, the Company has elected to continue with the carrying value for all its item of property.
plant and equipment as recognised in its Indian GAAP financial as deemed cost at the transition date, viz. 1* April
2016,

Capital work in progress, plant and equipment are stated at cost, net of accumulated depreciation and/or
accumulated imnairment losses. if anv. Snch cnst inclidec the enet af renlacine narte af the Aranerty nlant and
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h.)

An item of property, plant and equipment and any significant part initially recognised is derccognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognising of the asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in the income statement when the asset is derecognised.

Depreciation

Depreciation on property, plant and equipment was being provided on straight line inethod.

Depreciation on property, plant and equipment, other than leasehiold improvements, have been provided on pro-
rata basis, on the straight line method, using rates determined based on manageinent’s technical assessment of

useful economic life of the assets.

Followings are the estimated useful lives of various category of assets used.

1l life as per Schedule 11

iaa aEDIIlLII [

Vehicle 10 years 8 years

\puter 6 years 3 years

Assets costing 2 000 or less ave depreciated entirely in the y

vitem ¢ rope _ . plani and equipinent is derecognised upon disposal or when no futurc cconomic benefits arc
expected from its use or disposal. Any in or loss arising on de-recognition of the asset (calculated as the
JilTe: sent the net disposal proceeds and the carrying amount of the assct) is included in the statement of
profit or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property. plant and equipment are reviewed at
each reporting date and adjusted prospectively, if appropriate.

Borrowing costs directly attributable to the acquisition, construction or production of qualitying asset are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they are
incurred. Capitalisation of borrowing costs is suspended and charged to the Statement of profit and loss during
extended period when active development activity of the qualifying assets is interrupted.

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
[t also inctudes exchanges differences to the extent regarded as an adjustment to the borrowing costs.

L.eases

_.C mination of wi  acr an arrangement is {or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement ¢ ven if that
right is not explicitly specified in an arrangement.
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i)

i)

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially
all the risks and rewards incidental to ownership to the Company is classified as a finance lease. An operating
lease is a lease other than a finance lease.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis
over the lease term.

Impairment of non—financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
untess the asset does not generate cash inflows that are largely independent of those from other assets or groups
of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future ca | we discounted to t r present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific (o the asset.
In d¢  mining fair value less costs of disposal, recent market transactic n into account. If no such
trans ons 1 : valuation mode! is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment of inventories, are recognised in the statement
of profit and loss, except for previously revalued plant, property and equipment. where the revaluation was taken
to revaluation reserve ~ * case. the impairment is also recognized in the revaluation reserve up to the amount
of any previous revaluation.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates
the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss k& ised for the asset in prior years. Such reversai is recognised in the statement of profit or loss
unless tne asset 1s carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Financial Instruments

A financial instrument is any contract that gives rise to a i atity and a financial liability or
equity instrument of another entity.

Financial assets
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initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair

value through profit or loss, transaction costs that are attributable to the acquisition of the financial assct.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

e Debt instruments at amortised cost

¢ Debt instruments at fair value through other comprehensive income (FYTOC!)

s Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
e Equity instruments measured at fair value through otber comprehensive income (FVTOCI)

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

e The asset is held within a business model whose objective is to bold assets for collecting contractual cash
flows, and

= Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective

EIR is calculated by taking into ¢ ount any = it or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

Debt instrument at FVTOCI

A debt instruments is classified as at the FVTOCI if both of the following criteria are met:

» The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

» The asset’s contractual cash flows represent SPPL.

Debt instruments included within the FVTQCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognized in the other comprehensive income (OCI). However, the
Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the
P&L. On de-recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified trom
the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using
the EIR method.

Debt instruments at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to classify a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category 2 with all changes recognized in
the P&L.
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All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs. The Company’s financial liabilities include trade and other payables

and loans and borrowings including bank overdrafts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial

liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses
on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCL. These gains/foss
are not subsequently transferred to P&L. However, the Cc ransfer the cunmulative gain or loss within
equity. Alot 5 _ such liability are recognised in the statement of profit or loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings

are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation pt 85, / it is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an ntegral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. This category
generally applies to borrowings.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability
at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind-AS 109 and the amount recognised less cumulative amortisation.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss

Re-classification of Financial Assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be infrequent. The Company’s
senior management determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations.
f the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification
date which is the first day of the immediately next reporting period following the change in business model. The
Company does not restate any previously recognised gains, iirment gains or losses) or
mierest.








