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2.2

2.3

Company Information

DS Digital Private Limited (‘the Company’) is a private limited Company incorporated and
domiciled in India and has its registered office at A-27, 2nd Floor, Mohan Co-Operative
Industrial Estate, New Delhi-110044, India.

The Company is a subsidiary of S Chand and Company Limited one of India’s largest and
oldest publishing and education service providers.

DS Digital product range comprises of Digital classroom, Student learning solution, tablet
solution, Hands on lab, Language lab, Teacher training and Learning centres.

Significant Accounting Policies
Statement of Compliance

The accounts have been prepared in accordance with IND AS and Disclosures thereon
comply with requirements of IND AS, stipulations contained in Schedule- III (revised) as
applicable under Section 133 of the Companies Act, 2013, Companies (Indian Accounting
Standards) Rules 2015 as amended form time to time, other pronouncement of ICAI,
provisions of the Companies Act and Rules and guidelines issued by SEBI as applicable.

All Assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in revised Schedule - III to the
Companies Act, 2013. Deferred tax assets and liabilities are classified as non-current assets
and liabilities.

Based on the nature of business and their realization in cash and cash equivalents, 12
months has been considered by the Company for the purpose of current/ non-current
classification of assets and liabilities.

Basis of measurement

The financial statements have been prepared on a historical cost convention and on an
accrual basis except Income from pre-school educational activity are accounted for on
receipt basis, except for the following material items that have been measured at fair value
as required by relevant Ind AS:

a. Certain financial assets and financial liabilities measured at fair values (as required
by the relevant Ind AS)

b. Defined benefit and other long term employee benefits
Use of significant accounting estimates, judgement and assumptions

In the application of the Company’s accounting policies, which are described below, the
directors of the company are required to make judgements estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates are recognised/i the period in which the estimate is revised if the
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revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

a. The preparation of financial statements involves estimates and assumptions that
affect the reported amount of assets, liabilities, disclosure of contingent liabilities at
the date of financial statements and the reported amount of revenues and expenses
for the reporting period.

b. In case of Property, plant and equipment, the charge in respect of periodic
depreciation is derived after determining an estimate of an asset’s expected useful life
and the expected residual value at the end of its life. The useful lives and residual
values of company’s assets are determined by management at the time the asset is
acquired and reviewed periodically, including at each financial year end. The Useful life
taken to compute the depreciation is as per the Revised Schedule III of the
Companies Act 2013.

c. Items included in the financial statements of the Company are measured using the
currency of the primary economic environment in which this entity operate (i.e. the
“functional currency”). The financial statements are presented in Indian Rupee, the
national currency of India, which is the functional currency of the Company.

d. Provisions and liabilities are recognized in the period when it becomes probable that
there will be a future outflow of funds resulting from past operations or events and the
amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgement to existing facts
and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.

e. Management judgement is required for estimating the possible outflow of resources, if
any, in respect of contingencies/ claim / litigations against the Company as it is not
possible to predict the outcome of pending matters with accuracy.

f. The cost of the defined benefit gratuity plan / other long term benefits and the
present value of the gratuity obligation / other long term benefits are determined
using actuarial valuations. An actuarial valuation involves making various assumptions
that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to
the complexities involved in the valuation and its long-term nature, a defined benefit
obligation / other long term benefits is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.
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2.4 Property, Plants and Equipment

These tangible assets are held for use in supply of goods or services or for administrative
purposes. These are recognized and carried under cost model i.e. cost less accumulated
depreciation and impairment loss, if any which is taking to recognition criteria under
erstwhile GAAP,

a) For transition to Ind AS, the company has elected to continue with the carrying value
of all of its property, plant and equipment recognised as of April 01, 2016 measured
as per the previous GAAP and use that carrying value as its deemed cost as of the
transition date.

b) Subsequent to transition date, property, plant and equipment are stated at cost of
acquisition less accumulated depreciation and accumulated impairment losses, if any.
Cost includes freight, duties, taxes and other expenses directly incidental to
acquisition, bringing the asset to the location and installation including site restoration
up to the time when the asset is ready for intended use. Such Costs also include
Borrowing Cost if the recognition criteria are met.

c) Depreciation on property, plant and equipment

i Depreciation on property, plant and equipment is provided on straight line
over the useful life of the relevant assets net of residual value whose life is in
consonance with the life mentioned in Schedule II of the Companies Act,
2013 except in the case of computer or peripherals where useful life is
estimated six years based upon post experience in providing hardware to
schools.

ii. In the case of assets purchased, sold or discarded during the year,
depreciation on such assets is calculated on pro-rata basis from the date of
such addition or as the case may be, upto the date on which such asset has
been sold or discarded.

iii. The residual values, useful lives and methods of depreciation of property,
plant and equipment are reviewed at each balance sheet date and in case of
any changes, effect of the same is given prospectively.

d) Components relevant to fixed assets, where significant, are separately depreciated on
SLM basis in terms of their rate specified in the schedule II of the Companies Act,
2013.

e) During sales of fixed assets any profit earned / loss sustained towards excess /
shortfall of sale value vis-a-vis carrying cost of assets is accounted for in statement of
profit & loss.

2.5 Intangible Assets

a) For transition to Ind AS, the company has elected to continue with the carrying value
of all of its intangible assets recognised as of April 01, 2016 measured as per the
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previous GAAP and use that carrying value as its deemed cost as of the transition
date.

b) Subsequent to transition date, Intangible Assets are stated at cost of acquisition net
of recoverable taxes, trade discount and rebates less accumulated amortisation and
impairment loss, if any. Such cost includes purchase price, borrowing costs, and any
cost directly attributable to bringing the asset to its working condition for the intended
use, net charges on foreign exchange contracts and adjustments arising from
exchange rate variations attributable to the intangible assets.

¢) Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the entity and the cost can be measured reliably.

d) Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset
and are recognised in the Statement of Profit and Loss when the asset is
derecognised.

e) Intangible assets are amortised on a straight line basis over their estimated useful
live. The amortization period and the amortization method are reviewed at least at
each financial year end. If the expected useful life of the asset is significantly different
from previous estimates, the amortisation period is changed accordingly.

f) In case the assets are internally generated/upgraded then at capitalized development
cost subject to satisfaction of criteria of recognition (identify, control and future
economic benefit) laid down from clause 11 to 17 of IND AS 38.

Following initial recognition, intangible assets are carried at cost (including direct
cost and salary of employees) less any accumulated amortization and accumulated
impairment loss. Research costs are recognized as expense in the period in which it
is incurred.

2.6 Impairment of Non-Financial Assets

257

Assessment is done at each Balance Sheet date as to whether there is any indication that
an asset (tangible and intangible) may be impaired. For the purpose of assessing
impairment, the smallest identifiable group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows from other assets or groups
of assets, is considered as a cash generating unit. If any such indication exists, an estimate
of the recoverable amount of the asset/cash generating unit is made. Assets whose carrying
value exceeds their recoverable amount are written down to the recoverable amount.
Recoverable amount is higher of an asset’s or cash generating unit’s net selling price and its
value in use. Value in use is the present value of estimated future cash flows expected to
arise from the continuing use of an asset and from its disposal at the end of its useful life.
Assessment is also done at each Reporting date as to whether there is any indication that
an impairment loss recognised for an asset in prior accounting periods may no longer exist
or may have decreased.

Financial instruments

I) Financial assets
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Initial Recognition and Measurement

All financial assets are recognized initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair
value or as financial assets measured at amortized cost.

Subsequent Measurement

For purpose of subsequent measurement financial assets are classified in two broad
categories:-

e Financial Assets at fair value
» Financial assets at amortized cost

Where assets are measured at fair value, gains and losses are either recognized
entirely in the statement of profit and loss, or recognized in other comprehensive
income.

A financial asset that meets the following two conditions is measured at amortized cost.

* Business Model Test: The objective of the company’s business model is to
hold the financial asset to collect the contractual cash flows.

e Cash flow characteristics Test: The contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payment of principal and
interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value
through OCI:-

e Business Model Test: The financial asset is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling
financial assets.

¢ Cash flow characteristics Test: The contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payment of principal and
interest on the principal amount outstanding.

All other financial assets are measured at fair value through profit and loss.

All equity investments are measured at fair value in the balance sheet, with value
changes recognized in the statement of profit and loss, except for those equity
investments for which the entity has elected irrevocable option to present value
changes in OCI.
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Impairment of financial assets:-

The company assesses impairment based on expected credit losses (ECL) model at an
amount equal to:-

¢ 12 months expected credit losses, or
e Lifetime expected credit losses

Depending upon whether there has been a significant increase in credit risk since initial
recognition.

However, for trade receivables, the company does not track the changes in credit risk.
Rather, it recognizes impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

II) Financial Liabilities

All financial liabilities are initially recognized at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Financial liabilities are classified as measured at amortized cost or fair value through
profit and loss (FVTPL). A financial liability is classified as FVTPL if it is classified as held
for trading, or it is a derivative or is designated as such on initial recognition. Financial
Liabilities at FVTPL are measured at fair value and net gain or losses, including any
interest expense, are recognised in statement of profit and loss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in
statement of profit and loss. Any gain or loss on de-recognition is also recognized in
statement of profit and loss.

2.8 Revenue Recognition

Sales have been recognized with the transfer of significant risk and rewards of ownership of
the goods, with the company losing effective control or the right to managerial involvement
thereon and the revenue (representing future economic benefit associated with the
transaction) including cost incurred or to be incurred in respect of the transaction are
measurable reliably and the recovery of the consideration is probable.

Income from Customised Interactive Content is recognised on completion of Initial training
at the school premises in case of Domestic schools and on the basis of installation of
software in International schools. Income from export customised interactive education
services is accounted on invoice raised.

Sales are measured at the fair value of consideration received or receivable. Sales
recognized are net of Goods and Services Tax, Sales tax, service tax, VAT intermediary
sales, rebates and discount.

Income from pre school educational activity is recognised on cash basis.
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Interest Income from a financial asset is recognised using effective interest method.

Other incomes have been recognized on accrual basis in financial statements except for
cash flow information.

2.9 Employee Benefits
Liabilities in respect o
f employee benefits to employees are provided for as follows:
a) Short-term employee benefits

All employee benefits falling due wholly within twelve months after the end of the
reporting period are classified as short-term employee benefits and they are recognized
as an expense at the undiscounted amount in the statement of profit and loss in the
period in which the employee renders the related service.

b) Post-employment benefits
i) Defined Contribution Plan

The defined contribution plan is post-employment benefit plan under which the
Company contributes fixed contribution to a government administered fund and will
have no legal or constructive obligation to pay further contribution. The Company’s
defined contribution plan comprises of Provident Fund and Employee State Insurance
Scheme. The Company’s contribution to defined contribution plans are recognized in .
the statement of profit and loss in the period in which the employee renders the
related services.

ii) Defined benefit plan

The Company pays gratuity to the employees whoever has completed five years of
service with the Company at the time of resignation/superannuation. The gratuity is
paid @15 days salary for every completed year of service as per the Payment of
Gratuity Act 1972..

The liability in respect of gratuity and other post-employment benefits is calculated
using the Projected Unit Credit Method and spread over the period during which the
benefit is expected to be derived from employees’ services

Actuarial gain / loss and other components of re-measurement of net defined benefit
liability (asset) are accounted for as OCI. All remaining components of costs are
accounted for in statement of profit & loss.

iii) Other long-term benefits

The Company has other long-term benefits in the form of leave benefits. The present
value of the other long term employee benefits is determined based on actuarial
valuation using the projected unit credit method. The rate used to discount defined
benefit obligation is determined by reference to market yields at the Balance Sheet
date on Indian Government Bonds for the estimated term of obligations. Actuarial
gains or losses arising on account of experience adjustment and the effect of
changes in actuarial assumptions are recognized immediately in the statement of
profit and loss as income or ex?e. Gains or losses on e—curtailment or
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settlement of other long-term benefits are recognized when the curtailment or
settlement occurs.

Actuarial gain / loss and other components of re-measurement of net defined benefit
liability (asset) are accounted for as OCI. All remaining components of costs are
accounted for in statement of profit & loss.

2.10 Tax Expenses

The tax expense for the period comprises current and deferred tax. Tax is recognized in
Statement of Profit and Loss, except to the extent that it relates to items recognized in the
comprehensive income or in equity. In which case, the tax is also recognized in other
comprehensive income or equity.

Current tax
Current tax assets and liabilities are measured at the amount expected to be recovered

from or paid to the taxation authorities, based on tax rates and laws that are enacted or
substantively enacted at the Balance sheet date.

Deferred tax

Deferred tax is recognized using the balance sheet approach. Deferred tax assets and
liabilities are recognized for deductible and taxable temporary differences arising between
the tax base of assets and liabilities and their carrying amount in financial statements.

Deferred tax asset are recognized to the extent that it is probable that taxable profit will be
available against which such deferred tax assets can be realized. The carrying amount of
deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred income tax asset to be utilized.

Deferred tax liabilities are recognized for all taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the period when the asset is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable
right to set off assets against liabilities representing current tax and where the deferred tax

assets and the deferred tax liabilities relate to taxes on income levied by the same
governing taxation laws.

2.11 Foreign commission expenses

Subject to an agreement the company has obligation to pay commission in foreign currency
in respect of export services on the basis of actual receipt from the schools.

2.12 Foreign Currency Translation
i) Functional currency

The company’s financial statements are presented in INR, which is also the company’s
functional currency.

ii) Initial Recognition /
n*
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Transactions in foreign currencies are recognized at rate of overseas currency ruling on
the date of transactions. Gain / Loss arising on account of rise or fall in overseas
currencies vis-a-vis functional currency between the date of transaction and that of
payment is charged to Statement of Profit & Loss.

iii) Subsequent Recognition
Monetary Assets in foreign currencies are translated into functional currency at the
exchange rate ruling at the Reporting Date and the resultant gain or loss, is accounted
for in the Statement of Profit & Loss.

Non-Monetary items which are carried at historical cost denominated in a foreign
currency are reported using the exchange rate at the date of the transaction.

iv) Impact of exchange fluctuation
Impact of exchange fluctuation is separately disclosed in notes to accounts.

2.13 Earnings Per Share

Basic Earnings per share is calculated by dividing the net profit for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during
the period.

For the purpose of calculating diluted earnings per share, the net profit for the period
attributed to equity shareholders and the weighted average number of shares outstanding
during the period is adjusted for the effects of all dilutive potential equity shares.

2.14 Borrowing Cost

Borrowing cost that are directly attributable to the acquisition, construction, or production
of a qualifying asset are capitalized as a part of the cost of such asset till such time the
asset is ready for its intended use or sale.

Borrowing cost consists of interest and other costs that an entity incurs in connection with
the borrowing of funds.

Borrowing costs also includes exchange differences to the extent regarded as an adjustment
to the borrowing costs to the extent it does not exceed the difference between the Indian
Borrowing costs and the foreign borrowing cost.

A qualifying asset is an asset that necessarily requires a substantial period of time to get
ready for its intended use or sale. All other borrowing cost are recognized as expense in the
period in which they are incurred.

2.15 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short term,
highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of

changes in value.
= /
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2.16 Inventories

Items of inventories are measured at lower of cost or net realisable value after providing for
obsolescence, if any. Cost of inventories comprises of cost of purchase and other costs
incurred in bringing them to their respective present location and condition. Cost for the
purpose of valuation of Inventory is determined in accordance with the method prescribed
by the IND AS-2 on 'Valuation of Inventories'.

2.17 Provisions and Contingencies

Provisions: Provisions are recognized when there is a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and there is a reliable
estimate of the amount of the obligation. Provisions are measured at the best estimate of
the expenditure required to settle the present obligation at the Balance sheet date and are
discounted to its present value as appropriate.

Provisions for onerous contracts are recognized when the expected benefits to be derived
by the Company from a contract are lower than the unavoidable costs of meeting the future
obligations under the contract. Provisions for onerous contracts are measured at the
present value of lower of the expected net cost of fulfilling the contract and the expected
cost of terminating the contract.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible obligation
arising from past events, the existence of which will be confirmed only by the occurrence or
non occurrence of one or more uncertain future events not wholly within the control of the
company or a present obligation that arises from past events where it is either not probable
that an outflow of resources will be required to settle or a reliable estimate of the amount
cannot be made, is termed as a contingent liability.

Contingent Assets are neither recognised nor disclosed.
Provisions and contingent liabilities are reviewed at each Balance sheet date.

2.18 Lease
The Company as a lessee

The Company’s lease asset classes primarily consist of leases for Premises. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the Company assesses whether:

the contract involves the use of an identified asset,

the company has substantially all of the economic benefits from use of the asset through,
the period of the lease and

the company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use (ROU)
asset and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of 12 months or less (short-term leases) renewable every
year and low value leases. For these short-term and low-value leases, the Company
recognizes the lease payments as an operating expense on a straight-line basis over the
term of the lease.
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Certain lease arrangements includes the options to extend or terminate the lease before the
end of the lease term. ROU assets and lease liabilities includes these options when it is
reasonably certain that they will be exercised and accordingly accounting treatment is done
in ROU and Lease Liabilities for such extension or termination of lease.

The ROU assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date
of the lease plus any initial direct costs less any lease incentives. They are subseguently
measured at cost less accumulated depreciation and impairment losses.

ROU assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. ROU assets are evaluated
for recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable. For the purpose of impairment testing, the recoverable
amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined
on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the interest rate implicit in the
lease or, if not readily determinable, using the incremental borrowing rates in the country of
domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment
to the related ROU asset if the Company changes its assessment of whether it will exercise
an extension or a termination option.

Lease liability and ROU assets have been separately presented in the Balance Sheet and
lease payments have been classified as financing cash flows.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease.
Whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee, the contract is classified as a finance lease. All other leases are
classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease
and the sublease separately. The sublease is classified as a finance or operating lease by
reference to the ROU asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of
the relevant lease.









































































