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INDEPENDENT AUDITOR'S REPORT

{:  TO THE MEMBERS OF S. CHAND EDUTECH PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of S. Chand Edutech
Private Limited(“the Company™), which comprise the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes
in Equity and the Statement of Cash Flows for the year ended on that date, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred toas‘“the

- standalone financialstatements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act”)in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“IndAS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2019, the profit and total comprehensive income, changes in equity and its cash flows for the year
ended on thatdate. '

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor s Responsibilities for the Audit of the Standalone
- Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India(ICAI) together
with the independence requirements that are relevant to our audit of the standalone financial
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statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of
‘Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financialstatements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
~ in our audit of the standalone financial statements of the current period. These matters were

addressed in the context of our audit of the standalone financial statements as a whole, and In
- forming our opinion thereon, and we do not provide a separate opinion on these matters,

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder’s Information, but does not inciude the standalone
financial statements and our auditor’s reportthereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusionthereon.

~ In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materiallyinconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materiallymisstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in thisregard.

Management’s Responsibility for the Standalene FinancialStatements

£

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the IndAS and other
accounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
- assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to

fraud orerror.
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* In preparing the standalone financial statements, management is responsible for assessing the

Company’s ability to continue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concem basis of accounting unless management either

intends to liquidate the Company or to cease operations, or has no realistic alternative but to doso.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process. :

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

- Our objectives are to obtain reasonable assurance about whether the standalone financial

statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstaterments can arise from fraud or error and

- are considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these standalone
financialstatements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
_responsive to those risks, and obtain audit evidence that issufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internalcontrol.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(1)
of the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness of

suchcontrols.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made bymanagement.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
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to continue as a goingconcern.

o Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fairpresentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
. materiality and qualitativefactors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial

- statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significantaudit findings, including any significant
deficiencies in internal control that we identify during ouraudit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, relatedsafeguards. ' ‘

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matier should not be communicated in our report
- because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of suchcommunication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the “Annexure A”, a statement on the matters specified in the paragraph 3

and 4 of the order.
2. As required by Section 143 (3) of the Act, we report that:

(é) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books; '
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(c) the balance sheet, the statement of profit and loss including other comprehensive
income, statement of changes in equity and the statement of cash flow dealt with by this
Report are in agreement with the books of account;

(d) in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

(e) on the basis of the written representations received from the directors as on 31 March
2019 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2019 from being appointed as a director in terms of Section 164 (2) of the

Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”; and

‘ff"(g) with respect to the other matters to be included in the Auditor’s Report in accordance
witthule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial position
in its financial statements;

ii. the Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. therewere no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Company.

ForMadan& Associates
Chartered Accountants
Firm’s registration number: 000185N
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:

®

(i)

(iii)

(iv)

2

(vi)
(vii)

In respect of fixed assets:
(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has fixed assets comprising of vehicle and computers. The amount is not
significant. It has been certified by the management that the assets were verified during the
year and no material discrepancies were noticed on such verification.

(¢) Company does not have any immovable property and therefore requirements of title deeds
as per para 3(i)( c) of the order are not applicable.

In respect of its inventories:
Company does not have inventory, therefore para 3(ii) of the order is not applicable to the

company.

The Company has not granted loans to parties covered in the register maintained under section
189 of the Companies Act, 2013 (‘the Act’). Thus, paragraph 3(iii} of the Order is not applicable
to the Company.

In our opinion and according to the information and explanations given to us, the Company has
not given any loans and made any investment within the meaning of section 185 & 186 of the
Act. Thus, paragraph 3(iv) of the Order is not applicable to the Company.

According to the information and explanation given to us, the company has not accepted any
deposits during the year.

-

Requirements of maintenance of cost records are not applicable to the company.
In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has generally been regular in
depositing undisputed statutory dues, including provident Fund, income tax, service tax,
cess and other material statutory dues applicable to it with the appropriate authorities.
There were no undisputed amounts payable in respect of the aforesaid statutory dues in
arrears as at 31.03.2019 for a period of more than six months from the date they became
payable.
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(viii)

(ix)

(x)

- (xi)

(xii)

(xii)

(xiv)

(xv)

(xvi)

(b) According to the information and explanations given to us, there are no dues of income tax,
service tax, cess which have not been deposited as at 31.03.2019 on account of any dispute.

According to the information and explanations given to us, the Company has not borrowed any
loans from a financial institution, banks, Government during the year and hence requirement of
para 3(viii) of the order regarding the repayment of loans is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause 3 (ix) of the Order is
not applicable to the Company.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of

our audit.

According to the information and explanations given to us and based on oqur examination of the
records of the Company, Provisions of section 197 read with Schedule V to the act are not
applicable. '

In oufsopinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards. '

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made preferential allotment / private placement of
shares to company under same management.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934,

ForMadan& Associates
Chartered Accountants
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Annexure - B to the Auditors’ Report

'Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of § Chand EdutechPrivate
Limited(“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
-reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting A company's internal financial control
over financial reporting is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
_statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect

on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over ﬁnan01al reporting to future periods are subject to the risk that the internal financial control
over ﬁnanc1al _reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

ForMadan& Associates
Chartered Accountants
Firm’s registration number: 000185N
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Proprietor
Membership number: 082214

Place: New Delhi
Date: 147.5.519




- 8 Chaud Eduwiceeh Privace Limited
CING L30302D L2010 6231
Balance sheet ax at 31 March 2019

. Asalt s at
Particulars Nales
o 31 Macch 2009 30 March 2018
ASSULS
NON-CUrreut assets
Peoperty, plant and equipment 3 3132549 2.832.224
Iniangible asscis ] 26,702.273 2625 341
tntangible assets uader development 4A JAUITYIR 23727065
OLher vem-curreni 15518 5 2417
Toval nou-current assels (3872742 29,487,143
Curve assets
Thventorizs [} 8499188 -
Firancial assats
- Trade recevables FA 9.231.088 477300
- Loans m 438,330 333030
c 3625558 1.833.162

- Cash and cash egquivatems

260 1.661.833

Oiher current wsels 3
Total cutrent assets _ 35,331.444 4,327,667
Total asscls 99204186 13814812
Equity and tabititics
Equity
Equity share capital 3 40165200 212,700
Other equity

- Rewained earningy 9 48.210.2594 129.674.337)
Tolal equity _{BOHAUEY 2v461.6037)
Non-current liabilities
Finangai abibines

- Borrowmgs tOA 38.843.045 20.600.000
- Other fingneial Habilines I 3084092 692711

el cinplovee delined bene it habilities 12 1860 278 17 668
Oiher non-current Habilities 15 - -
Total non curvent Labilities 64, 14015 20,711,379
Current liabtlities
Frameial Jiabdivies
- Borrowiings R - LRI 648
- Trude pavables 14

- MICTO Enlerprises and smail enterprises - -

- other than nucre enferprises and spmll crterprises 30.340.747 19,780,680
- Other financial labiinics e - .
Met eimplovee defined benelit liabilines 12 141931 13
Other current labililies 13 3.4:43.532 941,697
Total curvent tinhilitics 43.133.230 42566070
Total equity and Habilities Y2186 33.814.802
Summary of siguifican accountng policies 2.1

The accompanying notes are an integril part of the financtal stutements
As per oue repon of even date attached

For and on hehw!l o1 the Board ol Dircctors of

5. Chand Edutech Private Limited

Ghnesh Kumar

For Madan & Associales
Chartered Aceonalants
Firm Registration No, GOQ 185N
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Jhunjhnowaly
Dircctor
N 00282988

MK Madan
Proprietor
Membership No 82214

Place | New Delly
Dae . 17 5. 4el¥




T 5. Chand Edutech Privaie Linited
CIN: UB0302DL2010PTC206251
Statement of Prolit and Loss for the vear ended 31 March 2019

Particulars Notes For the period ended Fou the year euded
H b . Wl
31 March 2019 31 March 2018 .
1 Revenue from Qperations 15 12,034 142 KR
N Other Ineome 16 194 060 138023
11§ Torl Incomme 12,250,203 708,021
1V Expenses
Purchases ol goods 17 0,940,404
{Increasey Decrease m Inventories 18 (8449189
Selling & distribution expenses 19 3937598
Emplovee benelits expense 20 3515979 20.630
Fimimee cost 2] 4.149.633 333704
Depieciution and amortisalion ¢xpense 22 7.331.984 DRI I
Other evpenses 23 06,079,642 SR Adbp
Total expenses 30,706,071 1.868.2606
v Profit/{loss) hefore exceptional items and Lax (18.455.868) ([ E6U.243)
V) Exceptional item - -
VI Profit/(loss) helfore tay (15.4535.868) (1,160.213)
VIH Tax expensc:
Current 1y -
Income L adiusiment refited Lo carlier vears - .
Delerred tax {eredu ) charge -
Total tax expenses - -
IX Profit (Loss) for the period (18.455.868) (1.160,243)
N Other Comprehensive tncome
Ttems that will not be reclassificd to profit or loss 24 ‘
Re-measurement { gains ¥losses on delined benetht plans SG.0a4 17716
Income Fay eflect
X1 Tolad Comprehensive lncome lor the period
(Comprising Prafit (Loss) and QOther Comprehensive Income lor the period) (18.535,922) (1,177,950
NI Earnings per equity share: 23
{1) Basiv (6.63) {3433
() Ditued {6 63) (3435
RN

Summany of signiticant accounting palicies

The accompanying notes sre an integeal pary of the financial statements
As per our report of even date

For Madan & Associates
Chartered Accountams
Firm Registration No, 0001 835N

A

| RS " tano-dl e

L

M.K Madan
Proprietor
Membership Ne. 82214

Place : Mew Delh)
Date - 7.5 4¢19

For and on behall of the Board ol Dicegiors ol
5. Chand Lduteeh Private Limied

DIN: 000534013

Wy ﬂ* -,,jf’)

\Dinesh Kumzy

Jhunjhnuwida
Director
DIN: 00282988



S, Chund Edwiech Private Limited
CIiN: USOIZDL2000PTC20625]
Sunement of changes in eguiny Tor e veue ended A Mareh 2040

A Equity sluire capnsl:

Jssuezl, subgerilred snd Qolly piid upy (Shave o0 1 each)

No. ol shires MICULTEUES

At ) April 2007
{sstted durhn e vear

Ad 3V March 2043
Vssued duning the ven

At dE March 2019 o

X127 22T
2LT0 212,700
1,393 250 13,952,300
1,616,520 16,163, 2t0)

B. Qiher equin

ulirs

’ T Ko

Retmined enrnings

eve & Surpluy

Tunal

1 3ist Mardh 2007

Profit for the year

Cihrer comproliensive imcoms tor the yoar
Total Comprehensive Income for the year

As ut st Mureh 2018

115.496.378) 125,456,370

Y0024 0602430

R L7 70y (177163

J177.039) N.177.959

T - — - 29671337 (29674337

Pratit tor the penad
Oiber compreliensive i {oa i vear
Tolat Compicehensive tocwme Tor the yem

st 31 March 2019

St L sl ieant accsueting julicies (refur e 201

18435808
(80,0543
118335922

{18,435, 308)
{30.454)
I8.83522)

U S i

48,210,259y (382102505

hates are an miewenl por o the Geancial st

The sizeominy

Az per ow report of cren date

For Madun & Associinies
Chavtered -Aecousdints
Firor Begistiagion o GOUIRSN

s - ll!‘-\_- a H—Q—CJ =

ALk Mladn
Propriciei
Mumiershep No 82214

o New el
(1.5.18)9

- For sl en behat Mol dhe $soaed of Directois of
S Chand Edutesh Provatg {maed
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Uicsh Kawar Shavghousaiy
Direcior
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S. Clund Fdutech Private Limited
CIN: U150302DL2010PTC206251

Cash Now statemeni for the period ended 31 Aarch 2019

(Amonnt in ¥y

Notes Agoar
31 Mareh 2009

Asal
31 Mareh 2018

A. Cash Now from operating activilies
Profit belore tax

Adjustinent to reconade profit befare 1ax 1o uet eash flows

Deprecinnion and .imemizaion expense
{Proft¥loss on sale of lixed assets {netd
Indgrest ineome

Prolit on sale al invewment

Inletest expense

Operating profit before working capital changes
Movement in working capial

(Inercase Decrease 1 trade recervables
{ncrease¥Dacrease i loans and adv ances
(IncreaseMDecrease ut other 3ssels
Decreaserfmercase ) inanventories
Increaseidecrease b trade pavables
Ingreaseidesrensed i Interest pavables
tnervase/(dee dse) i ather liabilinies
Cush geaerated from operations

Direct 1ases pad (uet wl rerunds)

Net eashi from operating activitics

B. Cash Nlows frow i esting agiivities

Purchase of ixed assets inchuding capital advances. capiat creditors and capital work-in-progess

Proceeds from sake of fised assas
Protit uo sale of lus estment
Interest regeived

Nel eash ased tn invesimg activities

1emg acliviciey

C. Cash Nows from fi
Issue ol shares
Inicrest pad on borrosngs

Broceed from bortowings

nging activities

Nel cash used in i

Vet incrensc in eash and cash cquivatents
Cash and cash equavalents an the begtening of the yex
Cash and cash equivalenis at the end of 1he yeor

Compouenis ol cazsh and cash eqaivalents
Cash on hand

Balances with banks

- Ul CUrTeol accounts

Total cash aud cast equivilents (aote 7C)

Sununary of significiutt accounting policies

(18355868} (1.160.24))
7,531,984 955,456
(1.035)
- (156,968

149, 000)
A28 825 321,735
(0.994.120) (43047
15 250y (474,609
{ 1o, 2004 1321500

11 1802,403)
(R 41980
19.700.007

4.391,581
203 718

t1.337.407)
5,137,187

1.391.08%

(v.400.316)

1,343,067

Ky} (9.401.316)

4.343,067

1 472,800,

(21.953.378)

- 3501
L) L) -
- 130,908
(13 {44.273.830) {21.772.90:8)
39932500 -
{1 ARL 5 (781,700
17,00 0t 200.000.000
(Cy AEAG7.541 19.215.281
{A+10) 1.792.396 1.785.500
|83 162 47,802
3625558 1,833,162
3 11,543
3.624.773 1521619
3625558 1833162

The accompatiying notes are an iotegral part ol the (onancial staements.
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a.)

S. Cham! Edutech Private Limited
CIN: US0302DL2010PTC206251
Notes !(Lﬁrlaucinl stafements for the year ended 31March 2019

Company information

S. Chand Edutech Private Limifed (the company) is a privale company incorporated under the provisions of the
Companies Act. 1956, The company is wholly owned subsidiary of Safari Digital Education Initiative Privalc
Limiled. The registered office of the company is located al A 27 , Mczzanine Floor, Mohan Co-operative
industrial Estatc , Delhi- 110044, The company is primarily engaged in promoling situnlation based blended
learning solutions in {cchnical cducation ficld in India.

These arce standalonefinancial statements and, accordingly, these Indian Accounting Standard {(Ind AS) financial
slatenicnis incorporate muounis and disclosures retated to the Company only.

Significant accounting polieics

Basis of preparation
Thefinancial statements of the Comipany have been prepared in accordance with Indan Accounting Standards

(Ind AS) notificd under the Companies (Indian Accounting Standards) Rules, 2015, as amnended from time (o time

For all periods up 1o and including the year ended 31 March 2019, the Company prepared its standalonc financial
statements in accordance with accounting slandards notificd under the section 133 of the Companies Act, 2013,
read together with paragraph 7 of the Companics (Accounling Standards) Rues, 2014and Companics (Accounting
Standards) Amendment Rufes, 2016 (Indian GAAP). These finaocial statements for the year ended 31 Mareh
2018 arc ihe first the Company has prepared in accordance with Ind AS. Reconciliation and descripijon of effect
of transition i0 Ind AS has been summarised in Note 25 (ii).

The financial siatements have been prepared on a lustorical cost convention, except for certain fnancial assets and
labilities mcasured at [air valuc (refer accounting policy regarding financial instrunenis).

The financial statcanents are presented in INR (Indian Rupees) and all values are rounded to the nearest rupee upto
1wo decimal, cxeept when otherwise indicated.

Summary of significant accounting policics

Currend versus non-corrent classification
The Cowmpany presents asscls and liabilitics in the balance sheet based on current/ non-curren( classification.

An assct is classifted as current when it is:
» Expected to be realised or intended to sold or conswined in nonmal operating cyclc
* Held pritnarily for the purposc of trading
»  Expecled fo be realised within fwelve months after the reporting period, or
o Cash or cash equivalent unless restricted [rom being cxchanged or used to seltle a fiability for at least twelve
months aficr the reporting period.

All otlier assets are classified as non—current.

A liability is classified as current when:
» M isexpecled (o be seitled in nonnal operaling cycle
¢ 1t is held primarily for the purposc of trading
» It is due to be setiled wilthin twelve months after the reporiing period, or
» Therc is no unconditional right to defer the settiement of the liability for at least (welve months afier the

reporiing period —_—
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c.)

S, Chand Edufech Private Limifed
CIN: UB0302DL2010PTC20625]
Notes (o financial statements for the year ended 31Mareh 2019

All other abilitics are classified as non-current.
Delerved fax assets and fiabilitics are classificd as non-curreni assets and liabilitics.

The operating cycle is the time between the acquisition of assels for processing and their realisation it caslt and
cash cquivalents. The Company has identificd twelve months as its operating cycle for the purposc of
elassification of its asscls and fiabilities as current and non-currci.

Foreign currencies
Functional and presentational currency

The Compiny’s financial stalcments arc prescited in INR, which is also the Company’s functional currency.
Functionat curvency is the currency of the primary ccononmic cnvironnieri in which an entity operates and is
normally the currency in which the entify pnmarily generates and expends cash.

Transactions and balances

Transactions in forcign currencies arc initially recorded by ihe Company al the funclional currency spof rales at
the datc 1he transaction [irst qualifies for recognition.

Monclary asscls and liabilitics denominated in foreign currencics are {ranstated a( the functional currency spol
rates of cxchange ai the reporting date.

Exchange differences arising on sctilement or translation of monetary itess are recognised in profit or loss.

Fair value nicasurement
The Conpany measures cerfain financial instrumentsal fair valuc at each reporting datc,

Fair valuc s the price {hat would be received 1o sell an assct or paid Lo transfer a liability in an orderly transaction
befween market participants at the measurement datc. The fair valuc measurement is based on the presumplion
that the transaction to sel the asset or transfer the liability takes place either:

s inthe principal markel for the asscl or liability, or
s in (he absencc of a principal market, in the most advaniageous warkel for the assci or liabifily.

The principal or the most advantageons markef 1must be accessible by (he Company.,

The fair value of an asset or a lability is measured using the assumptions (hat market participants would use when
pricing the assel or liability, assuming that inarket participants act in (heir economic best interes!.

A fair value measurcinent of a non-financial assct takes into account a market participant’s abilily lo generate
economic benefils by using the asset in its highest and best use or by sclling it o another market participant that
would use the asset in ils highest and best use.

The Company uses valuation teciutiques that are appropriate in the circumstances and for which sufficient data arc
available (o measure fair value, maximising the use of relevant observable inpuis and minimising the usc of

unobservable inpuis.
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S, Chand Edutech Private Limited
CIN: U80302D1.2010PTC206251
Notes 1o financial statements for the year ended 31March 2019

All asscls :amd liabilitics for which fair value is measured or disclosed in the financial staloments arc catcgoriscd
within the fair value hicrarchy, described as follows, based on the lowest tevel input that is significant (o he fair
valuc measurement as a whale:

e Level 1 — Quoled (unadjusted) market prices in active markets for identical assets or liabilities

¢ Level 2 — Valuation tcchniques for whieh the fowest level ionput that is significant to the fair
valucimcasurcent is directly or indirectly observable
« Level 3 — Valvation techniques for which the towest level input that is significani to the fair vatue

measurement is unobscrvable.

For asscis and liabilitics that arc rccognised in the [(inancial stalcinculs on a rceurring basis, the Company
deterinines whether transfers have oceurred between levels in fhe hierarchy by re-assessing categorisation (based
on the lowest level inpuod (hat is significant to the fair value measurement as a whale) at the end of eacli reporiing

period.

Extcmnal valuer are involved for valuation of significant assels such as valwation of unquoled investments and
significant liabilitics such as contingent consideration, where ever applicable. Involvement of external valuer is
decided upon annually by the Company’s management. Scleotion criferia include market knowledge, reputation,
independence and whether professional standards «re maintained.

At cach reporting date, the Company’s management analyses the movements in (he values of asscts and liabilities
which are required o be re-measured or re-assessed as per the Company’sgaccounting policies. For this analysis,
the Company’s inanageiment verifes the major inputs apptied in the Iafest vaination by agrecing the information in
the valuafion computation {o contracts and other relevant docuinents.

Revenue reeoghition

Revenue is recogniscd 1o the extent that it is probable that the economic benefits will flow (o the Company and the
revenue can be reliably measured, regardless of when the payincint is received. Revenue is ineasured at the fair
value of the consideration received or receivable, faking into aceount contractually defined tenns of payment and
excluding taxes or duties collecied on behalf of the government.

The specific recognition criteria deseribed betow must also be inct before revenue is recognised.

Salc of goods

Revenue from the sale of goods is tecopgnised when the significant risks and rewards of awnership of the goods
have passed to the buyer.Revenue from the sale of goods is measured al the fair value of the consideration
reccived or reccivable, net of sales returns, lumover discounts and cash discounts.

Salc of scrvices

Revenme froin sale of services is recognised on accrual basis as and when services arc provided and invoices
raised during the lnancial year.

Interest income

Interest income is recognized on timc proportion basis taking iita account the amount outstanding and the raic
applicable.inicrest income is included under the head™other inconte™ in the statement of profit or loss.

3



S. Chand Edutech Private Limifed
CIN: UBO312DL20T0PTC20625]
Noices to financial stafements for the year ended 31Murch 2619

For all financial insiruments meastred at amontised cost and other inferest-bearing financtal asscls. inierest incomne
is rccorded using the cffective interest rate (EIR). The EIR is the rate that exactly discounts the estimaied future
cash reccipts over the expected life of (he financial instrument or 4 shorier period, where appropriale, 1o the gross
carrying amount of the financial assel.

Income taxes

Income taxcs consist of current taxes and changes in deferred tax Viabililics and asscts,

Curren{ income tax

Current 1ax is the amount of tax payable on {hic taxable income for Hlic vear as delermined in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961 and other applicable tax Jaws.

Current income tax assels and liabilities are measnred at the amount expecled o be recovered from or paid to the
tax authorities. The tax rates and tax Imws used to compuie the amount arc those that are enacted or substantively
cnacted at the reporting date in the coundries where the Company operaies and generates taxable income.

Current income 1ax refating 1o items recognised outside profil or loss is recognised oulside profit or loss (cither in
other comprehensive income or in equity). Currenl tax ilems me recognised in correlation fo ihe undenlying
transaction ¢ither in other comprehensive income {OCI) or dircctly in equify. Managemenlt periodically cvaluales
positions taken in the tax refurns with respect (o sifuations in which applicable tax regulations arc subject 1o
interpretation and cstablishes provisions wherc appropriale.

Deferred tax

Deferred tax is provided using the hability method on temporary differences belween the tax bascs of assets and
liabilities and (heir carrying amounts for financial reporting purposcs af the reporting date.

Delerred tax liabilities are recopnised for all taxable temporary diffcrences, except:

e When the deferred fax Hability arises from the initial recopnition of goodwill or an assel or liability in a
transaction that is not a business combination and, al the time of the transaction, affects neither the

accounting profit nor taxable profit or loss

= In respect of {axable temporary differences associated with intvestinenis in subsidiarics, associales and
interesis in join{ arrangements, when the timing of the reversal of the (emporary differences can be
controlied and it is probable (hat the temporary differences will not reverse in the foreseeable fufure,

Deferred tax asscts arc recognised for all deductible temporary differences, the carry forward of unused fax
credits and any unused 1ax losses. Deferred tax assels are recognised to the extent that it is probable ihal taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised, cxoept:

e When the deferred tax asset relating Lo the deductible temporary difference arises from the initial recognition
of an asset or liabilily in a transaction that is noit a business combination and, al the Gme of the (ransaclion,
affects neither the accounting profit nor taxable profif or loss
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S. Chand Edutech Private Limifed
CIN: UB0302DL2010PTC206251
Nofes to financial statements for the year ended 31March 2019

« lnrespect of deductible temporary differcnces associated with Investinents in subsidiarics. associates and
inlerests in joint arrangements, deferred 1ax asseis are recogniscd only to the extent thai it is probable (hal the
temporary differences will reverse in the foreseeable future and 1axable profit will be available against wlich
the temporary differences can be utilised.

The carrying amount of defcrred tax assets is reviewed al cach reporting date and reduced to the extent that it is
1o longer probable that sufficient taxable profit will be available 10 allow all or pan of the deferred (ax assel o
be utilised. Unrecognised deferred tax assels arc re-assessed a1 cach reporling dafe and are recognised o fhe
exlent that il has becosie probable thal future taxable profits will allow (he deferred tax assct o be recovered.

Deferred 1ax assets and liabititics are measured al the fax rates 1hat are expected to apply in the year when the
asset is realised or the liability is setlled, based on (ax mics (and tax laws) thaf have been cnacled or
substantively enacled at ihe reporiing dale.

Delcrred (ax relating to iteins recognised ouiside profil or loss is recognised outside profit or loss. Deferred tax
ileins are recognised in correlation o the underlying transaction cither in other comprchensive incomne or
directly in equity.

Deferred tax assets and deferred tax labilities arc offsel if & legally enforceabie right exists (o sct off current lax
asse(s agains( current tax liabilities and the deferred 1axes relate to the same taxable enlity and the same taxation
aulhority.

Miniinuin allernaie 1ax (MAT) paid in a peried is charged to the statement of profit and loss as current tax. The
Company recognizes MAT credit available as an assct only to the exfent that there is convincing evidence 1hat
the Company will pay normal income 1ax during the specified period, i.c., the period for which MAT credit is
allowed 1o be carried forward. In the period in which the Company recognizes MAT credil as an asset in
accordance with the Guidance Note on Aceounting for Credil Available in respect of Minimum Altermative Tax
under ile Income-tax Act, 1961, the said asscl is created by way of credil 1o the slatement of profit and loss and
shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit entitternent” assel al cach
reporting date and wriles down the asset (o the extent the company does nat bave Convineing evidence that it
will pay nornal tax during the speeified period.

Property, plant and equipment

Undcr the previous GAAP (Indian GAAP), propenty, plani and equipment as al 17 April 2016, werce carried in
the balance sheet at cosl, net of accumulated depreciation and accumulated impairment losscs, if any.

On (rausition (o Ind AS, the Company has clected 10 continue with the carrying valuc for all its item of property,
pianl and equipment as recognised in its Indian GAAP financial as deeined cost at the transiion date, as at
1*April 2016.

Capital work in progress, plant and equipment are staled al cos{, net of aceumulaied depreciation and/or
acammnulated tmpairment losses, if any. Thecost comprises purchase price, cost of replacing parts of the
propetly, plant and equipnient and borrowing costs for long-terin projects if the recognition criferia are met.

When significant parts of property, plant and cquipmeni are required 1o be replaced at intervals, the Company
recognises such parts as individual assets with specific nseful lives and depreciales them accordingly. Likewise,
when a major inspection js performed, its cost is recognised in the carrying amount of the piant and equipinent
as a replacement il the recognition criteria are satisfied. Al other repair and mainlenance costs arc recognised in
the profit or loss as incutred.
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S. Chand Edutech Private Limited
CIN: U80302DL2016PTC206251
Notes to financial stalements for the year ended 31March 2019

Subsequent cosls are capitatised on the carrying amounl ol recognised as a separajc asscl. as appropriate. only
when fulure ceonomic benelits associated with the itcin arc probable to flowv (o the Company and cost of (he
iteny can be measured reliably.

Gains or losscs arising [rom de-recognition of an intangible asscl arc measured as the difference between the net
disposal proceeds and thic carrying anmount of the assct and arc recognised in the statement of profit or Joss when
the asset is derecognised.

An ilem of property, plant and cquipment and any significant part nuiially recogniscd is derecognised upon
disposal or when no future economic benefits are expecled from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as (he difference between the net disposal procecds and the carrying
amownt of the assel) is included in the staiement of profit or loss when the asscl is derecogniscd.

Dcpreciation on property, plant & equipment
Depreciation on property, plant and cquipment, ofher (han icaschold tmprovements, have bees provided on pro-
rata basis, on (he straight lincimcthod, using rates determined based on management’s technical assessment of

useful economic life of the assels.

Followings arc (he ¢stintated uselul lives of various calcgory of asseis used.

_CﬂELTg_O_r)'-(;f_:I_SSC(T [ Useful lifc as aﬂo—ptcd b—\ Bscful life as per Schedule o
e _manmagement e B
Office equipment _ dyears — 5 years B
Vehicle 8 years 8 years
e ~ 3years Iyears

Compuler

Assets costing T 5,000 or less are depreciaied entirely in {he year of purchase,

Second hand propertly, plant & cquipment purchased during the year is depreciated considering its useful life
based upon inanagemenl’s assessment.

The residual vatues, useful lives and methods of depreciation of property, plant and cquipment are reviewed af
cach reporting date and adjusted prospectively, if approprialc.

Intangible asscls

Under the previous GAAP (Indian GAAP), intangible assets were carried in the balanee sheet al cost, ncl of
accumulated amostizalion and accumulated impainment losscs, if any.

On transition to Ind A5, The Company has clected o continue with he carrying value for alt its item of
intangible assc(s as recopnised in its Indian GAAP financial as decined cost at the transition date, as at 1*April
2016,

Intangible assefs acguired scparately are measured on inilial recognition al cost. Following initial recognition,
intangible asscts are carricd at cost less accutnulaied amorlisation and accumulated impairment Josses, if any,

Intemally penerated intangible assets, cxcluding capitalised development costs, are nol capitalised and
expenditure is recognised in the statement of profil or loss when il is incurred.



S. Chand Edutech Private Limited
CIN: US0302D1L.2010PTC206251
Notes to financial stalements for the year cnded 31March 2019

Amuortisation
The vsefir] lives of intangible assels are assessed as cither inite or indefinile.

Intangible assels with finite lives arc amortised over their useful cconomic lives and assessed for impairmeni
whenever there is an indication that ihe mtangible assct may be impaired. The amortisation period and (he
amaortisation method for an inlangible asscl with a fnite useful life arc revicwed al feast at the end of cach

reporting period.

Changes in (he expected useful life or the expected paitern of conswmplion of futurc cconomic benefils
cmbodicd in 1hc asset are acconnied for by changing the amortisation perod or meihod, as appropriate, and are
treated as changes in accounting estimales. The amorlisation expense on intangible assets with finile lives is
rccopnised in the slatement of profit or Joss in the expense category consistent with the function of the
intangible asscls.

Intangible assets with indefinite useful lives arc not amontised, but are tesied for impairment annualy, either
individually or al the cash-generafing unit level. The assessment of indefinite life is roviewed annually to
defermine whether the indefinite life continues to be supportable. If not, the change in useful life from indefinile
10 finite is made on a prospective basis.

A summary of the policics applied to the Company’s intangible assets is as folfows:

Amortization method used Internally
generated or
___acquired

Amortized on stmight line | Acguired

basis over the period of nseful
lives -

Amortized on stmight line | Acquired

Useful hives

Intangible asscls

Ca_lﬁp'ulér'séﬁ\;vare Finite (3 years)

Copyrights Finite (10 yecars)
basis over (he period of
ooy ] copyright
FchsjteDcsigning Finite (10 vears) Amortized on straiglt line | Acquired

basis over the period of

_copyright

Technical Knowhow Finilc (10 years) Amortized on slraight line | Acquired
basis over he period of
- Joopyrigm )

Gains or losses arising froin de-recognilion of an intangible assel are measired as the difference beiween the nef
disposal proceeds and the carrying amount of the assct and are recognised in the statoreent of profit or loss when

the asset is derecognised.
Research and development costs

Research cosls are cxpensed as incurred. Development expenditure incurred on an individual project is
recognized as an intangible assel when the company can demmonstrate all the following:

s The lechnical feasibility of completing the intangible assel so that it will be available for use or sale. Ifs
intention to complete the asset,

»  I(s ability to use or scll the asset. How the assel wiil generate future econonic benefils

e The availability of adequale resources 1o complete the developinent and to use or selt the assef

e The ability to measure reliably the expenditure attributable 1o the intangible assel duning development.




S. Chand Edutech Private Limited
CIN: UR0302DL2010PTC2006251

Notes to financial statements for the year ended 3TMarch 2019

h.}

Following the initial recognition of the development expendiiure as an asset, the cost model is applied requiring
the assel to be carried at cost Iess any accumulated amorfization and accusnudated impairment losscs.
Amortization of the assct begins when development is compleie and the assel is available for use. 11 is amortized
on & straight line basis over (he period of expeeted future benekit from the rclated project. Amortization is
recognized in the statemeni of profit and loss. During the period of devclopment, the assct is icsted for
impairment annually.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assct are
capifalised as pard of the cost of the assel. All other borrowing costs arc cxpensed in the period it which they are
incurved. Capiialisation of borrowing costs is suspended and charged to the Statement of profit and loss during
cxlended period when active development activity of the gualifying assels is interrupied.

Borrowing cosis consist of intcrest and elher costs that an entily incurs in commection with the borrewing of
funds, 11 also includes exchanges differences 1o the extent regarded as an adjustment to the borrowing costs,

Leascs

The determination of whether an arsangemnent is (or conlains) a leasc is based on the substance of (he
arrangement at the inception of ihe Jease. Tiie arrangement is, or contains, a lease i fulfilment of the
arrangement is dependent on the use of a specific assct or assels and the arrangement conveys a right (0 usc ihe
assel or asscls, cven if that right is not explicitly specified in an arrangemenl.

Company as alessee

A lease is classified al the inceplion date as a finance leasc or an operaiing leasc. A lease thal iransfers
substanlially all the fsks and rewards incidental to ownership 1o the Company is classificd as a finance lease.
An operaling lease is a leasc other than a finance lease.

Operating lease payments arc recognised as an expense jn the statement of profit and loss on a straight-line basis
over the lease term.

Inventories
Inventorics arc valued at the lower of cost and nef realisable value,
Costs incurred in bringing cach produet (o its present location and condition is accounled for as follows:

- Raw materials:cost includes cosi of purchase and oiber costs incurred in bringing the inveriories (o their
present loeation and condition. Cost is determined on First in first out (FIFO) basis.

» Finishced goods and work in progress: cos( includes cost of direct maierials and labour and a proportion of
ianufacturing overheads based on the normal operating capacity, butl excluding borrowing costs. Cost is
detennined on Firsl in first out (FIFO) basis.

Net realisable valuc is the estimated sclling price in the ordinary coursc of business, less esiimated costs of
completion and the estimaied ¢osts necessary (o inake the sale.

Impairment of non—financial asscts

The Company assesses, al cach reporting date, whether (here is an indication that an assel may be impaired. If
any indication exists, or when anpual impairment testing {or an asset is required, the Company estimates the
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assel’s recoverable amounl. An assct’s recoverable amount is the higher of an assci’s or cas]vgcncraling umit’s
(CGU) fair value less costs of disposal and its valuc in usc. Recoverable amount is detennined for an individual
assct, unlcss (he assct docs not generale cash inflows that are largely independent of those from other assels or
groups of asscts, When the carrying amount of an asscl or CGU exceeds its recoverable amount, the asset is
considered impaired and is wrilten down 1o its recoverable amouns

In asscssing valuc in use, fthe estimated future cash flows are discounted to (heir present value using a pre-lax
discount rate that reflects current market asscssmcnis of the (ime value of money and (he risks specific o the
asscl. In delermining fair value less costs of disposal, recent market transactions arc inken into account. I no
such iransactions can be identified, an appropriatc valuation inedel is uscd. These calculations are corroboraled
by valuation multiples, quoted share prices for publicly (raded companies or other available fair valuc indicators.

The Company bases iis impairment calculation on detailed budgets and forccast caleulations, which are prepared
scparatcly for cach of the Company’s CGUs o which (he individual asscts arc altocaled. These budpels and
forecast calculations generally cover a period of five ycars. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fiflle year.

Impairtuent losses of contimiing opecrations, including impairnient on inventories, are recognised in the
statement of profit and loss.

For asscts excluding goodwill, an asscssment is made at cach reporting date to deteniine whether there is an
indication that previousty recognised impairmenl losses no fonger exist or have decreased. IT such indication
exisls, the Company estitates the asset’s or CGU’s recoverable aimount. A previously recognised impairinen|
loss isreversed only if there las been a change in the assinvptions used to determince the assel’s rccoverable
amount since (he last impairment loss was recognised. The reversal is limited so that the carrying amownt of the
assel docs not exceed its recoverable amount, nor exceed the carrying amounl that would have been determined,
net of depreciation, had no impairment loss been recognised for the assct in prior years. Such reversal is
recognised in (he slatement of profit or loss unless the asset is carried at a revalued amount, in which case, (he
reversal is treated as a revaluation increase.

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be
nupaired.

Tipainnent is determined for goodwill by assessing the recoverable amount of cach CGU (or group of CGUs) 1o
which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an
impainneni loss is recognised. Jmpairment losses relating (o goodwill cannol be reversed in fufure periods.

Financial Instirumcnts

A financial insinunen is any coniract (at gives risc to a financial asset of onc enlily and a {inancial liability or
equily instrument of anotler entity.

Financial asscts
Initia} recognition and measuiement

All financial assets arc recognised indtially at fair value plus, in the casc of financial assels nol recorded al fair
value through profit or loss, transaclion cosis that are attributable to the acquisition of the financial assct.
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Subsequent measurement

For purposcs of subsequeni measurement, financial asscts arc classificd in four caicpories:

* Dcbt instruments at amorlised cost

« Debtinstruments at fair value through other comprehensive income (FVTOCH)

* Debi instruenis, derivatives and equily instruments at fair value through profit or foss (FVTPL)
= Lquily instromen(s measured al {air value through other comprehensive income (FVTOCT)

Debt instrumentsat amortised cost

A tdebt instrument” is measured af the amortised cost if both the foltowing conditions are neel:

« The assct is hield within a busincss model whosc objceiive is 10 hold asscts for collecling contractual cash
flows, and

+ Contraclual terms of the assct give rise on specified dates 1o cash flows that are solely payments of prineipal
and inlerest (SPP1) on the principal amotmt outstanding,

After inilial measurement, such financial assets arc subsequently measured at amortised cost using the cffective
inlerest vate (BIR) method. Amortiscd cosl is ealeulated by taking into account any discounl or premium on
acquisition and fecs or costs that are an integral pant of the EIR. The EIR amoriization is included in {inance
income in the profit or Joss. The losses arising from impainnent are recognised in the proftl or loss.

Debt instrumeni at EVTOC)

A debl instrumenis is classified as at the FVTOC! if both of the following criteria arc met:

« The objective of the business model is achieved both by collecting contractual cash flows and sclling the
financial assets, and

« The assel’s contracinal cash flows represent SPPI.

Debt instruments included within the FVTOCI category are ineasured initially as well as at cach reponting daic
al fair value. Fair valuc inovemen(s arc recognized in the other comprehensive income (OCI. However, the
Compaity recognizes infcrest incomne, unpairment losses & reversals and foreign exchange gain or ioss in (he
P&Y.. On de-recognition of the asset, cutnulative gain or loss previously recognised in OC? is reclassified from
e equity (o P&L. Interest carncd whilst holding FVTOCI debl instrument is reported as inleres| income using
the EIR mcthod.

Debt instroments at FYTPL
FVTPL is a residual category for debt insirumeits, Any debt instnument, which docs not meet the criteria for

categorization as al amortized cost or as FVTOC], is classified as at FVTPL.

In addition, the Company may elect {o classify a debil instrument, whicl) othenvisc meets amoriized cost or
FVTOC] criteria, as al FVTPL. However, such clection is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting nismaich’). Debt instruments included
within ithe FVTPL category are measured al fair value with all changes recognized in {he P&L.

De-recognition

A Nnancial asset {or, where applicable, a part of a financial asset or pan of a group of similar financial asscis) is

primarily derecognised (i.e. removed from the Coinpany’s standalone balance sheet) when:

e The rights to receive cash flows (rom the asset have expired, or

+ The Company has transferred its rights lo receive cash flows [rom the asset or has assuined an obligation to
pay the reccived cash flows in full without material delay {o a third party under a ‘pasgs-through’
arrangetment; and either ¢a} the Company has translerred subslantially all the dsks and rewards of the assel,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,

but has transferred control of the asset, SRS S,

———
™
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When the Company has transferred its riphis fo reccive cash flows from an asset or has culcred info a pass-
through arrangement. it evaluates if and to what extent it has rctained the risks and rewards of ownership, When
it has neither fransferred nor reiained substantially all of (he risks and rewards of the assct. nor imnsferred
control of the assct, the company conlinues (o recognisc the transferred assct lo the extent of the Company’s
conlinuing involveinent. In that casc, the company also recogniscs an associaled liability. The (ransferred asset
and the associaled liability arc measured on a basis ihat reflecis the rights and obligations that (he Company has
refained.

Continning invelvemen (hat takes the form of a guaranice over (he ransferred assel is measured at the lower of
(he original carrying amoun( of the assct and (he maxitum amount of consideration that the Company could be
reguired (o repay.

Impairment of financial assets
In accordance with Ind-AS 109, the Conipany applics expected credit loss (ECL) model for measurement and
recognition of impainnent loss on the following financial assefs and credii risk exposure.

The Company follows ‘simplified approachi” for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company {o track changes in credii risk.
Rather, i{ recognises napairment loss allewanec based on lifetime ECLs at each reporting date, right from its
initial recognition.

As a praclical cxpedient, the Company uses a provision mnatrix (o dclennine impairment loss allowance on
porlfolio of ils trade reccivables. The provision matrix is based on its historically observed default rates over the
cxpected life of the trade receivables and is adjusled for forward-looking esthnales. Al every reporiing daie, the
listorical observed defaull rates are updaled and changes in the forward-looking estimales are analysed.

ECL impainnent loss allowance (or reversal) recognized during the peried is recognized as income/expense in
the staternent of profit and Joss (P&L). This amount is reflected under the head “other expenses’ it the staiement
of profit & loss. The balance sheel presentation for various financial instruments is described below:

Financial liabilitics

Initial recognition and mcasurement
Financial liabilitics are elassihed, at initial recognition, as financial liabilities al fair value through profif or less,
leans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as

appropriale.

All financial liabilities are recognised initiatly at fair valoe and, in the case of loans and borrowings and
payables, net of directly attributable transaction cosis. The Company’s financial liabilities include trade and
other payables and loans and borrowings.

Subsequent measurement
The measurement of financial liabililies depends on their classification, as described below:

Financial liabilitics at fair value through profii or loss

Financial ltabilities at fair value through profit or loss include financial liabilities held for {rading and financial
liabilitics designated upon initial recognition as at fair value through profit or loss. Financial liabilitics are
classified as held for trading if they arc incurred for the purpose of repurchasing in the near tenn. Gains or losses
on liabilitics held for trading are rceogniscd in the slatement profit or loss.
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Financial liabilitics designaled upon initial recognition at fair value through profil or loss arc designaled as such
at the initial daie of recognition, and only il ihe criteria in Ind AS 109 are satisfied. For liabilitics designaled as
FVTPL, fair value paing/ losses altributable to changes in own credit risk are recognized in OCI. These
gainsfloss are not subsequently transferred to P&L. However, the Company may transfer the cumulative gain or
loss within equity. All other changes in fair valuc of such liability are recognised in the siatcment of profit or

loss.

Loans and borrowings

This is (he category most relevant to (he Comnpany. Aficr initial recoguition, interesi-bearing loans and
borrowings are subsequenly incasurcd at aimortised cost using the EIR mncthod. Gains and losses arc recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. Amoniscd
cosl is calculated by taking into account any discouni or premiunton acquisition and fees or costs that are an
integral pant of the EIR. The EIR amonrisation is included as finance costs in the statement of profit and loss.

This calcgory generally applics to borrowings.

De-recognition

A financial liability is derecognised witen the obligation under the liability is discharged or cancelled or expires.
When an existing Ninancial liability is replaced by another from (he same tender on substantially different terms,
or the terms of an exisling liability are subsiantially inodified, such an exchange or modification is treated as the
de-recognition of the original liability and (he recognition of a new habilily. The difference in flic respective
carrying amounts is recognised in the statement of profit or loss

Re-classification of financial asscts
The Company deterinines classification of financial assets and liabilitics on initial recognition. After initial

recogrition, no reclassification is made for financial assels which are equity instruments and financial liabilitics,
For financial asscis which are debt instrumnents, a reclassification is made only if there is a change in the
business model for wnanaging those assels. Changes to the business model are expected (o be infrequent. The
Company’s senfor managetnent delenmines change in the business inodel as a result of external or inlemal
changes which are significant 1o the Company’s operalions. Such changes arc evident to external parties. A
change in the business model occurs when the Cotnpany either begins or ceases 1o perform an aclivily that is
significant to its operations. If the Company reclassifies financial assels, it applies the reclassification
prospectively from the reelassification date which is the first day of the bunedialely next reporting period
following the change in busiucss model. The Company docs not restate any previously recoguised gains, losses
(including impaismient gains or losses) or interest.

Offsctting of Financial Instruments
Financial assets and {inancial liabililics are ofTsel and the nel amount is reported in the unconsolidated balance

sheet if there is a currenily enforceable legat right to offsct the recognised amounts and here is an intention to
settle on a net basts, lo realise the asseis and seitle the liabilities sithultancously.

m.) Retirement and other employee bencefits

The Company operales a defincd beneftt plan for its employees i.c. gratuily. The cost of providing benefits
under the defined benefit plan is determined using actuarial valuation at cach reporting date.

Re-measurements, comprising of aciuarial gains and losses, (he effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the relurn on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with
a corresponding debit or credit (o retained earnings through OCI in the period in which they occur, Re-
measurements are nof reclassified (o profil or loss in subsequent periods.
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Accumulafed leave, which is expecied to be utilized within (he next 12 months, is treated as short-term
cimployee benefit. The Company mcasures the expected cost of such absences as the additional amount that il
expec(s to pay as a resull of the unnsed entitlement that has accumulated at the reporting dale.

n.} Previsions

Provisions are recognised when (he Comnpany has a present obligation (legal or constructive) as a result of a past
cvenl, il is probable that au outflow of resources embodying cconemic benefils wil) be required fo setile (he
obligation and a reliable estimate can be made of (he amount of the obligation. The expense relating 1o a
provision is presented in the statcment of profit or loss net of any reimbursement.

If the cffeet of the time value of moncy is material, provisions arc discounted using a current pre-tax rale that
reflects, when appropriate, the risks specific to the tiability. When discounting is used, the increase in the
provision due to the passage of tinic is recognised as a finance cosl.

Provisions arc reviewed at cach balance sheel date and adjusied 1o reflect the current best estimate, If it is no
longer probable (hat an outflow would be require (o settle the obligation the provision is reversed.

0.) Coentingent liability

A contingent liability is a possiblc obligation that arises from past events whose existenice will be confirmed by
the occurrence or non-occurrence of onc or more unceriain future cvents beyond the control of the company or a
present obligation (hat is not recognized becausc it is nol probable that an outflow of resources will be required
to sclile the obligalion. A conlingent liabilily also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The coinpany does not recoguize a contingent
liability but discloses its existence in thc financial slateinents.

p.) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and shortderm deposits with
an original maturily of three months or Jess, which are subject to an insignificant risk of changes in valuc.

For the purposc statcment of cash flows, cash and cash cquivalents consist of cash at bank and in hand and short
fenn invesiments with an original maturity of Uuee months or less.

q.) Earnings Per Share (EPS)

Basic EPS amounls are calenlated by dividing the net profit or loss for the period altributable to cquity
sharcholders of (he company by the weighted average ninnber of equily shares oulstanding during the ycar.

Diluted EPS amounis are calculated by dividing the profit or loss atiribulable lo equity sharcholders as adjusted
for intercst and other charges fo expense or incoine relating to the dilutive potential equity shares,by (e
weighied average munber of equily shares ontstanding during the vear as adjusted for 1he effects of all dilutive

potential equily shares.
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7.

7A,

7B.

7C.

Financial Asscts

Trade receivables

(Amountin¥)

Particulars

As al
31 March 2019

A ar
31 Maveh 2018

Trade receivables
Unsecured. considered pood
Recetvables from retated partics

Current
Non-Current

Leans

G.231.08% 477,500
9.231.088 477. 504
9231088 477,500

(Amount in )

Particulars

As al
Jt March 2019

As al
31 March 2018

Securily deposits ~33.350 KRR Y
Loans - Current -
Total Louns 438350 352,14l
Current 438350 352,130
Non-Current - -
Cash and cash equivalents
(Amountin ¥
As at Asal

Particulars

31 Muareh 2019

31 March 2018

Balances with banks
- In current accounts
Cash in hand
Total Cash and cash equivalents

Current
Non-Current

4

VO21775 [.821.619
783 [543

3,625,558 1,833,162

3,025,558 1,833,102
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