«{NDEPENDENT AUDITOR’S REPORT
To the Members of Indian Progressive Publishing Company Private Limited
CIN: U22219WB1961PTC025317

Report on the Audit of the Standalone Financial Statement

Opinion

We have audited the standalone financial statements of Indian Progressive Publishing C

Private Limited (CIN: U22219WB1961PTC025317), which comprise the balance sheet a' .

March 2020, the statement of Profit and Loss including other comprehensive income, the st -
of cash flows and the statement of changes in equity for the year then ended, and nott |
financial statements, including a summary of significant accounting policies and other exg
information.

In our opinion and to the best of our information and according to the explanations given <.
aforesaid standalone financial statements give the information required by the Act in ther

required and give a true and fair view in conformity with the accounting principles -

accepted in India, of the state of affairs of the Company as at March 31, 2020, and profit/loss,
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified unde:
143(10] of the Companies Act, 2013. Our responsibilities under those Standards ar= further d
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
independent of the Company in accordance with the Code of Ethics issued by the Ins
Chartered Accountants of India together with the ethical requirements that are releva tto ¢ -
of the financial statements under the provisions of the Companies Act, 2013 and the Rules th
and we have fulfilled our other ethical responsibilities in accordance with these reguirement
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appre -
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of v

in our audit of the financial statements of the current period. These matters were addre
context of our audit of the financial statements as a whole, and in forming our opinion theri r -
do not provide a separate opinicn on these matters.

KEY AUDIT MATTERS RESPTNST TO ™™ M IN"T MAT
Evaluation of impact of related party transaction We have conducted the following ¢
(IND AS 24) verify the matter :
Related party relationships are a normal feature of * Verification of Invcices w
commerce and business. form an opinior  regart

authenticity of the t._.
between Indian Progressive P
(P) Ltd and its 100% holding

Chhaya Prakashani Private Limi

A related party relationship could have an effect on
the profit or loss and financial position of an entity.
Related parties may enter into transactions that
unrelated parties would not. For example, an entity
that sells goods to its parent at cost might not sell
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on those terms to another customer. Also,
transactions between related parties may not be
made at the same amounts as between unrelated
parties.

from the holding .otapany

the balances ason 31.03.2CC .

Proper disclosure in the
statement is give. as
requirements of IND A 24

Conclusion

In this regard we did not find any
| exception..

Contract for Revenue [IND AS 115}

{Revenue Recognition)
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Evaluation of accuracy of Inventory Movement
and Valuation [IND AS 2)

Inventories are assets:
{a) held for sale in the ordinary course of business;
(b) in the process of production for such sale; |

(c) in the form of materials or supplies to be‘
consumed in the production process or in the |
rendering of services,

Measurement of inventories : ‘
Inventories shall be measured at the lower of cost
and net realisable value.

Cost of inventories :

The cost of inventories shall comprise all costs of
purchase, costs of conversion and other costs
incurred in bringing the inventories to their present
location and condition.

t

We have conducted the following chec
verify the matter :

We have verified the invoices raised
period and tallied it with the sa

maintained by the company.

Conclusion

In this regard we did no: find any

exception.

We have conducted the following
verify the matter :

We have verified the mo
stock from stock register of

Valuation of Inventory is ma
basis and the same h.  * .
us.
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Checks were made to verify v

any other cost are inclu
valuation for inventory whi
excluded as per IND AS 2

Conclusion

In this regard we did not find ar
exception
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Going concern assumption, financial
management

The availahility of sufficient fund and testing
whether the company will be able to continue
meeting its obligations under the financing
covenants are important for the going concern
assumption and, as such, are significant aspects of
our audit.

This test or assessment is largely based on the
expectations of and the estimates made by
management. The expectations and estimates can
be influenced by subjective elements such as
estimated future cash flows, forecasted results and
margins from operations.

Estimates are based on assumptions, including
expectations regarding future developments in the
ecanomy and the market.

We have evaluated the zssumpth
forecasts made by the manai:ement ’

the present challenges faced urder thh TN

19 scenario.

Nothing has come to our notic » whict. . '

any hindrance on the goin~ ~anter
company.

The company is o 100% subsidiary o™ _hht

Prakashani Private Limited.

Evaluation of Impact of Leases [IND AS 116)

Ind AS 116 introduces a new lease accounting
model, wherein leases are required to be recognised
as right-of-use (ROU) asset and lease liability arising
from a lease on the balance sheet.

The lease liabilities are initially measured by
discounting future lease payments during the lease
term as per the contract/ agreement. Adoption of
the standard involves significant judgement and
estimates including determination of the discount
rates and the lease term.

Additionally, the standard mandates detailed
disclosures in respect of transition.

Our audit procedures on adoption of .«

116 includes:-

o Assessed and tested new prr..
controls  in  respect of t
accounting standard (IND AS 1.

e Assessed the company’s e..’
the identification of leases b«
contractual  agreement
knowledge of the business.

[*Y]

o

-4

H

To apply IND AS 116 to its leases, the ¢ =

has elected the modified retrospect®
Accordingly a Right of Use Asset
corresponding Lease Liability is recc”
on the date of initial apf
01/04/2019.

For discounting the future .ease
company has used the rate ‘res "

management i.e 10% p.a. <5 it's
borrowing rate.

Management’'s Responsibility for the Standalone Financial Statements :

The Company’s Board of Directors is responsible for the matters stated in section 124
Companies Act, 2013 {“the Act”) with respect to the preparation of these st: ~dalone
statements that give a true and fair view of the financial position, financial peiferman

in equity) and cash flows of the Company in accordance with the accounting principles
accepted in India, including the accounting Standards specified under section 123 of th
respansibility also includes maintenance of adequate accounting records in accordai
provisions of the Act for safeguarding of the assets of the Company and for preventing and 1
frauds and other irregularities; selection and application of apf -epriate accounting
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making judgments and estimates that are reasonable and prudent; and design, impizmenta

maintenance of adequate internal financial controls, that were operating effectively for ens

accuracy and completeness of the accounting records, relevant to the preparation and prese ..
the financial statement that give a true and fair view and are free from material mi-~
whether due to fraud or error.

In preparing the financial statements, management is responsible for asse .
Company’s ability to continue as a going concern, disclosing, as applicable, matters relat
concern and using the going concern basis of accounting unless management either in
liguidate the Company or to cease its operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financia! |
process.

Auditor’s Responsibilities for the Audit of the Financial Statements:

Our objectives are tc obtain reasonable assurance about whether the financial statements a«
are free from material misstatement, whether due to fraud or error, and to issue an auditor
that includes our opinion. Reasonable assurance is a high level of assurancz, but

guarantee that an audit conducted in accordance with SAs will always detect a |

¥ .‘ - - - - 1
misstatement when it exists. Misstatements can arise from fraud or error and are co..cidert ' 1.

if, individually or in the aggregate, they could reasonably be expected to influent the
decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by th-
Government of India in terms of sub-secticn (11) of secticn 143 of the Companies Act, 2013 ~
the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order, to t
applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have bt r «
Company so far as it appears from cur examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss including other compreh isive
Income the Statement of Cash Flow and statement of chan ; in
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the -
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {
Rules, 2014.

{e) On the basis of the written representations received from the directors #< on
2020 taken on record by the Board of Directors, none of the directors is dizqgu tified
March, 2020 from being appointed as a director in terms of Section 164 (2) of the =ct.

(g) With respect to the adequacy of the internal financial controls over f ancial reg
the Company and the operating effectiveness of such controls, refer o our
Report in “Annexure B”.

(h) With respect to the other matters to be included in the Auditor's Report in .
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with Rule 11 of the Companies (Audit and Auditors) Rules,/2014, in our opinion ant

;/.



the best of our information and according to the explanations given to us:

i. The Company dees not have any pending litigation which would impact its f
position.

ii. The Company did not have any long term contracts including derivative cor
for which there any material foreseeable |losses.

iii. There has been no delay in transferring amounts, required to be transferred, -
the Investor Education and Protection Fund by the Company

For DDAS & KAMAITDDIN

ICAIFirm Registratior \ ». 324910

Chartered Accountants
Place : Kolkata

Date : |f.0&.2.020 .

. = E -

(SK KAMALUDDIN)

Partrer

Mem]sersl:u’p No. 058107

UDIN: 205 B1I0FAAAAFHDC



APPENDIX TO THE INDEPENDENT AUDITOR’S REPORT

As part of an audit in accordance with SAs, we exercise professional judgment and ma o
prefessional scepticism throughout the audit. We also;

Identify and assess the risks of material misstatement of the financial statements, whether ¢ 1
fraud or error, design and perform audit procedures responsive to those risks, anc obta’._ .
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ¢f -
detecting a material misstatement resulting from fraud is higher than for one resulting from i,
as fraud may involve collusion, forgery, intenticnal omissions, misrepresentations, or the ove - -1
nternal control.

Obtain an understanding of internal control relevant to the audit in order to des 1
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the C mpan
2013, we are also responsible for expressing our opinion on whether the company has .
internal financial controls system in place and the operating effectiveness of such controls.

?

1

Evaluate the appropriateness of accounting policies used and the reasonableness »f accor t
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of acco.it ng

and, based on the audit evidence obtained, whether a material uncertainty exists related to « is
or conditions that may cast significant doubt on the Company’s ability to continue as a 1 ing
concern. If we conclude that a material uncertainty exists, we are required to draw attention u

auditor’s report to the related disclosures in the financial statements or, if such disclosur . re
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 'to
the date of our auditor’s report. However, future events or conditions may cause the Comp ' to
cease to continue as a geing concern.

Evaluate the overall presentation, structure and content of the financial statements, includi
disclosures, and whether the financial statements represent the underlying transactic..s an .
n a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the pl + =2d
scope and timing of the audit and significant audit findings, including any significant .” fi ’
the internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have compl. = 't
relevant ethical requirements regarding independence, and to communicate v th tr
relationships and other matters that may reasonably be thought to bear on curinde ~»nden- -~

where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those

that were of most significance in the audit of the financial statements of the current period . re
therefore the key audit matters. We describe these matters in our auditor’s report unless i
regulation precludes public disclosure about the matter or when, in extremely rare circur, '+

we determine that a matter should not be communicated in our report because the ai  ,se

e



ronsequences of doing so would reasonably be expected tc outweigh the public interest benefits of
such communication.

For D DAS & KAMALUDDIN
ICAI Firm Registration No. 324916
Chartered Accruntants

Place : Kolkata

Date : |3.06. 202D ot M- A

(SKKAMALUDDIN}
Partner

Mem]oersbip No. 058107
UDIN: 20058 I0FA AAAFH 2063



THE INDEPENDENT AUDITOR’S REPORT - 315T MARCH, 2020
ANNEXURE- A

[NDIAN PROGRESSIVE PUBLISHING COMPANY PRIVATE LIMITED
CIN: U22219WB1961PTCO25317

In the annexure referred to in the Independent Auditors’ Report to the members .. -
Company on the standalone Ind AS financial Statements for the year ended 31% March, ~
we report that:

I.  Inrespect of its fixed assets:
a. The Company has maintained proper records showing full particulars, in "t -
quantitative details and situation of the fixed assets.

b. The fixed assets were physically verified during the year by the Managen T
accordance with a regular programme of verification which, in our opinion, a
information provides for physical verification of all the fixed assets at re- ="
intervals. According to the information and explanations given to us, no r
discrepancies were noticed on such verification.

c. According to the information and explanations given to us, there are no imn il
properties owned by the company.

1. In respect of its inventory:
In our opinion and according to the information and explanations given to i, tii:
Company has maintained proper records of its inventories and the Managem: t h
conducted the physical verification of inventory at reasonable intervals during t/
and no material discrepancies noted on such verification.

. The Company has not granted any loans, secured or unsecured, to companies, f 5

other parties covered in the Register maintained under Section 189 of the Co
Act, 2013.
V. The Company has not granted any loans or provided any guarantees or security "t

parties covered under Section 185 of the Act. The Company has complied w t
provisions of section 186 of the Act in respect of investments made or Ic. = =~
guarantee or security provided to the parties covered under section 186.

According to the information and explanations given to us, the Company 1 °
accepted any deposit during the year and accordingly the question of complyil

section 73 and 76 of the Companies Act 2013 does not arise.

VI The Central Government has not prescribed the maintenance of cost recorc™ ¢
Section 148(1) of the Act for any of the products manufactured by the Company.

-
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Vi According to the information and explanations given to us and on the basis - >u.
examination of the records of the company, amounts deducted / accrued in the - - -
of accounts in respects of undisputed statutory dues including Income Tax, Valu . decc
Tax, Duty of Customs, Service Tax, GST, Cess and other material statutory du_ .t _.
been regularly deposited during the year by the company with the appr a -
authorities.

No undisputed amounts payable in respect of Provident Fund, Income Tax, VA™.
Tax, GST, Cess and other material Statutory Dues were in arrears as at 31.03.20-. .or ..
period of more than 6 months from the date they become payable.

V. According to the information and explanations given to us, the Company . nc!
defaulted in repayment of dues to any financial institution, bank during the year.

IX. The Company has not raised any money by way of initial public offer (includir ‘¢
instruments) and term loans during the year. Accordingly, the provision of clau: =~} .
the Order is not applicable to the company.

X. To the best of our knowledge and according to the information and explanatior - _
to us, no fraud by the Company and no significant fraud on the Company hc- -~
noticed or reported during the year.

X1, According to the information and explanations given to us and based 1 «
examination of the records, the Company does not pay/provide for ma -2 '
remuneration.

X, In our opinion and according to the information and explanations given to « . L.
company is not a Nidhi company. Accordingly, paragraph 3(xii} of the Orde: ro
applicable.

Xl According to the information and explanations given to us and basec . ¢

examinations of the records of the Company, transactions with the related partic ¢
compliance with sections 177 and 188 of the Act, where applicable. The details « =
related party transactions have been disclosed in the Financial Stateme ~* - . |
under Accounting Standard {AS} 18, Related Party Disclosures specified undir

133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,2014.

XIV.  According to the information and explanations given to us and based
examination of the records, the company has not made any preferential allot _ : -~
private placement of shares or fully or partly convertible debentures during the

KV, According to the information and explanations given to us and based
examination of the records, the Company has not entered into non-cash tran
with directors or persons connected with him. Accordingly, paragraph 3(xv) of tt
is not applicable.

e
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Y|, The Company is not required to be registered under Section 45-1A of the Reser. .
of India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order .

applicable to the Company.

For D DAS & KAMALUDDIN
ICAI Firm Registration No. 524910E
Chartered Accountants

Place : Kolkata
Date: |T.06.202.D

(SK Kamaluddin)

Partner

I\/Imnly..-rsln: r 058107

UDIN: 200nRI0TAAAAFRZA63
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THE INDEPENDENT AUDITOR’S REPORT - 315T MARCH, 2020

ANNEXURE-B

REPORT ON THE INTERNAL FINALCIAL CONTORLS UNDER CLAUSE (1) OF SUB-SECTIO
SECTION 143 OF THE ACT

.+« have audited the internal financial controi over financial reporting of INDIAN PRI
PUBLISHING COMPANY PRIVATE LIMITED (CIN: U22219WB1961PTC025317) (“The Company
I "irch, 2020 in conjunction with our audit of the standalone Ind AS financial statements of tt..
ior the year ended on that date.

.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTORLS:

.2 company’s management is responsible for establishing and maintaining interna
itrols based on the internal controls over financial reporting criteria established by th.
insidering the essential components of internal controls stated in the Guidance Note
internal financial Controls over financial Reporting issued by the Institute of Chartered A
“India [“ICAI” ]. These responsibilities include the design. implementation and mairt
qquate internal financial controls that were operating effectively for ensuring the or
ficient conduct of its business including adherence to Company’s policies, the safeguarc
assets, the prevention and detection of frauds and errors! the accuracy and completene
counting records, and the timely preparation of reliable financial information, as requi
tha companies Act 2013 [‘the Act”].

AUDITORS" RESPONSIBILITY:

+ Jr responsibility is to express an opinion on the Company’s internal financial cont

~ancial reporting based on our audit. We conducted over all audit in accordanc. v
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting [th 1 _
| ste”] and the standards on Auditing, issued by ICAlI and deemed to he prescribed unc. .

3 10] of the Act to the extent applicable to an audit of internal Financial Controls,
., the ICAl. those Standards and the Guidance Note require that we comply «*

quirements and plan and perform the audit to obtail reasonable assurance about -

- sequate internal financial controls over financial reporting was established and maintail.
t.ich controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequal:r =

ternal financial controls system over financial reporting and their operating eifectiver.

-
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udit of internal financial controls over financial reporting included obtaining an unde- .+ 0
r ral financial controls over financial reporting. assessing the risk that a

dterial weakness exists, and testing and evaluating the design and operating effect’
“sternal controls based on the assessed risk.

The procedures selected depend on the auditor's judgment, including the assessment ci .~
* material misstatement of the financial statements, whether due to fraud or error.¥ ..

it the audit evidence we have obtained is sufficient and appropriate to provide a b« |
:udit opinion on the Company's internal financial controls system over financial reportir |

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING:

company’s internal financial controls over financial reporting is a process designed

1sonable assurance regarding the reliability of financial reporting and the prenaration « "
_‘atements for external purpose in accordance with generally accepted accounting pr '
“ampany’s internal financial controls over financial reporting includes those polici  and | ..

o

pertain to the maintenance of record that, in reasonable detail, accurately anu fairly ect
1e transactions and dispositions of the company;

] provide reasonable assurance that transaction are recorded as necessary to permit T
financial statements in accordance with generally accepted accounting principles, i
receipts and expenditures of the company are being made only in accordance with aut isc!

At management and directors of the company; and

. provide reasonable assurance regarding prevention or timely detection of unauthori
. “quisition, use, or dispasition of the company’s assets that could have a material effe .
wnancial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPC ..

Because of the inherent limitations of internal financial controls over financial r Ju. .
the possibility of collusion or improper management override of controls, material mi
due to error or fraud may cccur and not be detected. Also, projection of any evaluation =

nternal financial controls over financial reporting to future periods are subject to the =& .
nternal financial controls over financial reporting may become inadequate becar . o |
conditions, or that the degree of compliance with the policies or procedures may deteri

OPINION:

In our opinion, the company has, in all material respects, an adequate internal fit  ual »
ind such internal financial controls over financial reporting were operating effecti 'y as 1

Wiarch 2020, based on the internal controls over financial reporting criteria established b
o~

P



impany considering the essential components of internal controls stated in the Guidal te
~udit of internal Financial Controls Over financial reporting issued by ICAI

For D DAS & KAMALUDDIN
ICAI Firm Registration No 324°16GE
Chartered Ace  ntants

Place : Kolkata ¢
Date: [F[o6/2020 —,. ,(. — -
(SK Kamaluddin)
Partner

Membersl:ip No. 058107
UDIN: 2005 BIOTAAAAFH ZA62
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2.

Indian Progressive Publishing Co. Pvt. Ltd.
CIN: U22219WB1961PTC025317

Notes to financial statements for the year ended 31 March 2020

Corporate information

Indian Progressive Publishing Company Private Limited (the Company) is a private company .k
in India and incorporated under the provisions of the Companies Act, 1956. These are standalone
statements and, accordingly, these Indian Accounting Standard (Ind AS) financial statements i .. ..
amounts and disclosures related to the Company only.

The Company is primarily engaged in Publishing of Educational Books.

Significant accounting policies

2.1 Basis of preparation

2.2

The standalone financial statements of the Company have been prepared in accordance wiili . &
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules. _ .7

These financial statements for the year ended 31 March 2020 has been prepared in accordance with n . A <

The standalone financial statements have been prepared on a historical cost convention, excepi fr -

following assets and liabilities which have been measured at fair value.

i) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding fir . -#
instruments).

iy Equity settled employee share-based payment plan

The standalone financial statements are presented in INR (Indian Rupees) and all values are roun~ o
nearest Rupee, except when otherwise indicated.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-currentcle. ~ = &
An asset is classified as current when:

o [tis expected to be realised or intended to be sold or consumed in normal operating cycle

o [t is held primarily for the purpose of trading

o [t is expected to be realised within twelve months after the reporting period, or

s Cash or cash equivalent unless restricted from being exchanged or used to settle a liability fc .

twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

e |tis expected to be settled in normal operating cycle

e It 15 held primarily for the purpose of trading

e [t is due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Company classifies all other labilities as non-current. . <

/&
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Defoned tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their reali.. ., 1
and cash equivalents. The Company has identified twelve months as its operating cycle.

2.3 Foreign currencies
Functional and presentational currency
The Company’s financial statements are presented in INR, which is also the Company’s f- i
currency. Functional currency is the currency of the primary economic environment in which -
operates and is normally the currency in which the entity primarily generates and expends cash.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at the functional currenc. - :
rates at the date the transaction first qualifies for recognition.

L

Monetary assets and liabilities denominated in foreign currencies are translated at the functiona! ...
spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profv or Ic, .
The Company has not entered into any foreign currency transaction during the year.

2.4 Fair value measurement
The Company measures no financial instruments and equity settled employee share basec paym- » i .t
fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability inan . !
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transacticn to sell the asset or transfer the liability takes place either:

e in the principal market for the asset or liability, or

e in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participar® 2l
use when pricing the asset or liability, assuming that market participants act in their economic br =~ * . L

A fair value measurement of a non-financial asset takes into account a market participant's a i
generate economic benefits by using the asset in its highest and best use or by selling it to anothei n rl..

participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which . #fi *
data are available to measure fair value, maximising the use of relevant observable inputs and mir 31

S

the use of unobservable inputs.
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1l assets and liabilities for which fair value is measured or disclo _ in I .irancil stee
categorised within the fair value hierarchy, described as follows, based on the lowest leve.
significant to the fair value measurement as a whole:
e Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabili ~.
e [Level 2 — Valuation techniques for which the lowest level input that is significant to the fain v "
measurement is directly or indirectly observable
e Level 3 — Valuation techniques for which the lowest level input that is significant to the ~*
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the © n
determines whether transfers have occurred between levels in the hierarchy by re-assessing cat
{based on the lowest level input that is significant to the fair value measurement as a whole) :© ac 2t i
each reporting period.

External valuers are involved for valuation of significant assets, unquoted financial assets, and : = f ..
habilities, such as valuation of unquoted investments and equity settled employee share basec , .1
plan. [nvolvement of external valuers is decided upon annually by the Company’s management. ...
criterta include market knowledge, reputation, independence and whether professional stan k
maintained.

At each reporting date, the Company’s management analyses the movements in the values of P
liabilities which are required to be re-measured or re-assessed as per the Company’s accountir ' [i
For this analysis, the Company’s management verifies the major inputs applied in the latest va 0|
agreeing the information in the valuation computation to contracts and other relevant documents.

The Company’s management, in conjunction with the Company’s external valuers, also comr 3
change in the fair value of each asset and liability with relevant external sources to determine w * «
change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and lia o
the basis of the nature, characteristics and risks of the asset or liability and the level of th '
hierarchy as explained above.

2.5 Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
and the revenue can be reliably measured, regardless of when the payment is received. P

measured at the fair value of the consideration received or receivable, taking into account ve
defined terms of payment and excluding taxes or duties collected on behalf of the gover L1
Company has concluded that it is the principal in all of its revenue arrangements since it is the i
obligor in all the revenue arrangements, has pricing latitude, and is also exposed to credit risks.

Goods and services Tax (GST) is not received by the Company on its own account. Rather. ~ is
collected on value added to the commodity by the seller on behalf of the government. Accordi |
excluded from revenue.
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Revenue from operations has been considered by deducting the amount o: sale reft 1 fro 1 tl
amount of sales for the period. The Company has made its 100% sales to its 100% Holding .
Chhaya Prakashani Private Limited, return of books from Chhaya Prakashani Privaw. imited (u -
year has been accounted for while arriving at the net sales figure. However as per IND AS [15 . n
to be measured at fair value , gross number of sales to be adjusted towards provisions for salesr.tt 1+
corresponding decrease in Trade receivables. No such provision for sales return has been m:  ir
books for the period.

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of owner 01
goods have passed to the buyer and the contractual obligation is over on the part of the seller = :l 1
books. As per IND A§ |15 (Revenue for Contracts). Revenue from the sale of goods is measured - * -
value of the consideration received or receivable, net of sales returns, turmnover discounts a.
discounts.

The provision for anticipated returns is made primarily on the basis of historical return rates. The , .. vi .
for turnover discount and cash discount is made on estimated basis based on historical trends.

Sale of services
Service income is recognized on accrual basis as and when services are provided and invoices rais ..
the year.

Interest income

[nterest income is recognized on time proportion basis taking into account the amount outstandi~ ' v
rate applicable. For all financial instruments measured at amortised cost and other intere: vt
financial assets, interest income is recorded using the effective interest rate (EIR). The EIR is thi .
exactly discounts the estimated future cash receipts over the expected life of the financial instru 1
shorter period, where appropriate, to the net carrying amount of the financial asset. When caleu  p un
effective interest rate, the Company estimates the expected cash flows by considering all th  n

terms of the financial instrument (for example, prepayment, extension, call and similar options) = ¢ -
not consider the expected credit losses. Interest income is included in other income in the st.-

profit or loss.

2.6 Income taxes
Current income tax ]
Current income tax assets and liabilities are measured at the amount expected to be recovered ivo. |
to the tax authorities in accordance with the Indian Income Tax Act, 1961. The tax rates and tax | 1
to compute the amount are those that are enacted or substantively enacted at the reporting dai. in 1
countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside prof t
(either in other comprehensive income or in equity). Current tax items are recognised in correlatiyr o
underlying transaction either in OCI or directly in equity. Managemgn sdically evaluate tior -

s L
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taken in the tax returns with respect to situations in which applicable ta;(fruéulati( s are . o
interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tux
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting ¢ -

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e When the deferred tax liability arises from the initial recognition of goodwill or an assetor li »n " v .,
transaction that is not a business combination and, at the time of the transaction, affects nei ™ 2
accounting profit nor taxable profit or loss

¢ In respect of taxabie temporary differences associated with investments in subsidiaries, assov i
interests in joint arrangements, when the timing of the reversal of the temporary differenc - a
controlled and it is probable that the temporary differences will not reverse in the foreseeable f + =

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unt ¢
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is prob
taxable profit will be available against which the deductible temporary differences, and the carry @ n
of unused tax credits and unused tax losses can be utilised, except:

o When the deferred tax asset relating to the deductible temporary difference arises from : : initi
recognition of an asset or liability in a transaction that is not a business combination and, attt . . .
the transaction, affects neither the accounting profit nor taxable profit or loss

e In respect of deductible temporary differences associated with investments in subsidiaries, . .
and interests in joint arrangements, deferred tax assets are recognised only to the extent ‘v
probable that the temporary differences will reverse in the foreseeable future and taxable pro .
available against which the temporary differences can be utiiised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to tl h
it 1s no longer probable that sufficient taxable profit will be available to allow all or part of thede - =
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting va - = d
recognised to the extent that it has become prabable that future taxable profits will allow - rred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply inthe , " w
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been _
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profitor lo« .. 1 +
tax items are recognised in correlation to the underlying transaction either in other comprehensi * ..

or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists 1 :t
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable ¢ 1y -

the same taxation authority.
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2.7 Property, plant and equipment
The Company has elected to continue with the carrying value for all its item of property n
equipment as recognised in its ndian GAAP financial as deemed cost at the transition date, viz 1 '
2016.

The company follows COST METHOD as per Ind AS 16 for valuing its Property , Plant and equi,  nts.
Capital work in progress, plant and equipment are stated at cost, net of accumulated depreciati -~ ¢
accumulated impairment losses, if any. Such cost includes the cost of replacing parts of the pror ¥ |
and equipment and borrowing costs for long-term construction projects if the recognition criteria ¢.
When significant parts of property, plant and equipment are required to be replaced at interva
Company recognises such parts as individual assets with specific useful lives and depreciat . t
accordingly. Likewise, when a major inspection is performed, its cost is recognised in the carryin . awu
of the plant and equipment as a replacement if the recognition criteria are satisfied. All othert  r.
maintenance costs are,recognised in the profit or loss as incurred. The present value of the expt = |
for the decommissioning of the asset after its use, is included in the cost of the respective 2~ il tl
recognition criteria for a provision are met.

Depl eciation
Depreciation has been provxded on straight line method.

Depreciation on property, plant and equipment, other than leasehold improvements, have been provided on
pro-rata basis, on the straight line method, using rates determined based on management’s technical

assessment of useful economic lives of the asset.

Followings are the estimated useful lives of various category of assets used.

[ Category of assets Useful life as adopted by | Useful life as per Schedule 1T |
management . - :
Office Equipment 5 years | 5years
Turnirure & fixture 10 years 10 years
Y ohicle 10 years , By rs
L mputer (vxcept tablets*) { 6 years ' 3 vears.

“Tablets are depreciated at an estimated useful life of 3 years.

Leasehold improvements are amortised over economic useful life or unexpired period of lease whichever is
less. Assets costing Z 5,000 or less are depreciated entirely in the year of purchase.

The Company, based on technical assessment made by technical expert and management  f ..~
depreciates certain items of plant and machinery, vehicles, computers and building over estima’
lives which are different from useful life prescribed in Schedule Il to the Companies Act, 2017 I
management believes that these estimated useful lives are realistic and reflect fair approximation of ~
period over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecogm '
disposal or when no future economic benefits are expected from its use or disposal. Any gain or ]1
arising on de-recognition of the asset (calculated as the diffeger ® en the net disposal proce «  and

-

e

W
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the carrying amount of the asset) is included in the statement of proﬁt-—or loss when tue = se:
derecognised.

o)

The residual values, useful lives and methods of depreciation of property, plant and equ +
reviewed at each financial year end and adjusted prospectively, if appropriate.

2.8 Intangible assets
The Company has elected to continue with the carrying value for all its item of intangit - t
recognised in its Indian GAAP financial as deemed cost at the transition date, viz, 1™ April 2016,

Recognition and measurement

Intangible assets acquired separately are measured on initial recognition at cost. The cost of i . >l
assets acquired in a business combination is their fair value as at the date of acquisition. Followi it
recognition, intangible assets are carried at cost less accumulated amortisation and acc .. e |
impairment losses, if any. Internally generated intangible assets, excluding capitalised developme o
are not capitalised and expenditure is recognised in the statement of profit or Joss when it is incurre

Amortisation and useful lives
The useful lives of intangible assets are assessed as either finite or indefinite,

Intangible assets with finite lives are amortised over their useful economic lives and ass~
impairment whenever there is an indication that the intangible asset may be impaired. The am~  *
period and the amortisation method for an intangible asset with a finite useful life are reviewed at  s1
the end of each reporting period. Changes in the expected useful life or the expected =
consumption of future economic benefits embodied in the asset are accounted for by chany
amortisation period or method, as appropriate, and are treated as changes in accounting estima . T1e

amortisation expense on intangible assets with finite lives is recognised in the statement of profitc ' i
the expense category consistent with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortised, but are tested for impa rm i
either individually or at the cash-generating unit level. The assessiment of indefinite life is rev’
annually to determine whether the indefinite life continues to be supportabie. If not, the change i . =

life from indefinite to finite is made on a prospective basis.

Gains or losses arising from de-recognition of an intangible asset are measured as the dif..rence t i
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement ¢ .
or loss when the asset is derecognised.

Researcir and developmient costs

Research costs are expensed as incurred. Development expenditure incurred on an individual project is
recognized as an intangible asset when the company can demonstrate all the following:

o. The technical feasibility of completing the intangible asset so that it will be available for use or sale.
Its intention to complete the asset.

o Its ability to use or sell the asset. How the asset will generate future economic benefits
o The availability of adequate resources to complete the dex€ = tand to use or sell the asset
e The ability to measure reliably the expenditure attribyfat * to the i wohe'ble asset during development.

l
4
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Following the initial recognition of the development expenditure as an asset, the cost model TN
1

requiring the asset to be carried at cost less any accumulated amortization and accumulated im)
lesse 5. Amortization of the asset begins when development is complete and the asset is available
is amortized on a straight line basis over the period of expected future benefit from the related pr :cr
Amortization is recognized in the statement of profit and loss. During the period of development, tI  isct
is tested for impairment annually.

A summary of the policies applied to the Company’s intangible assets is as follows:

Intangible assets | Useful life | Amortization method used Interna: v
generated or
acquire |
Computer software “ Finite (5 years) Amortized on straight line | Acquired
basis over the pericd of

- - ' useful life. o o

K. ht of Use Assct " 30 years Amortized on straight line | Recognized
‘ basis over the period of underInd Al 1i6
o useful life, B

2.9 Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an assct @ aat
necessarily takes a substantial period of time to get ready for its intended use or sale are capitaliseda  _rt
of the cost of the asset. All other borrowing costs are expensed in the period in which they . _

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borro..~ ¢~

funds.

2.10 Leases: :
ind As 116 "Leases" was notified on 30.03.2019 by MCA and made effective from 01.04.2019. 1 \S
116 introduces a single accounting model for accounting of all lease agreements and requires a les
recognise a right of use asset representing its right to use the underlying leased assetand : ' a i
representing its obligation to make lease payment.
The company has elected Cumulative catch-up method for transition to the new accounting standard. e
Cumulative catch-up method requires lessee to discount its future lease payments by its increr -~ al
borrowing rate. The company has used 10% p.a as its incremental borrowing for discouring all "' re

lease payments to be made.

2.11 Inventories
Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition is accounted for as follow =
» Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventor o
their present location and condition. Cost is determined on first in, first out basis.

» Finished goods and work in progress: cost includes cost of direct materials and labour and a propcrti n
of manufacturing overheads based on the normal operating car »itv but excluding borrowing . .
Cost is determined on first in, first out basis. o .

v

v
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+ Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventoi,  » ~ -
present location and condition. Cost is determined on first in, first out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimar
completion and the estimated costs necessary to make the sale.

The Company is engaged in publishing of educational books and the valuation methods. for inven
the closing date is done using FIFO method.

2.12 Impairment of non-financial assets:
The Company assesses, at each reporting date, whether there is an indication that an asset may be m .’
If any indication exists, or when annual impairment testing for an asset is required, the Compan; ;1 ~ 't
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s c -
generating unit’s (CGU) fair value less costs of disposal and its value in use, Recoverable am. u :
determined for an individual asset, unless the asset does not penerate cash inflows that ai:
independent of those from other assets or groups of assets. When the carrying amount of anass - C U
exceeds its recoverable amount, the asset is considered impaired and is written down to its re = bl
amount.

[n assessing value in use, the estimated future cash flows are discounted to their present value usit

tax discount rate that reflects current market assessments of the time value of money and the ris" - - it -
to the asset. In determining fair value less costs of disposal, recent market transactions are ta'. n
account. If no such transactions can be identified, an appropriate valuation model is used. T!
calculations are corroborated by valuation multiples, quoted share prices for publicly traded com .. -
other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculation . v
prepared separately for each of the Company’s CGUSs to which the individual assets are allocate. 7t .,
budgets and forecast calculations generally cover a period of five years. For longer periods, a . -
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate ¢~ f
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapol

flow projections in the budget using a steady or declining growth rate for subsequent years, 1 ;
increasing rate can be justified. In any case, this growth rate does not exceed the long-term avera~ .
rate for the products, industries, or country or countries in which the entity operates, or for the r

which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, aré recognisc 1 [
statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether .. r °
an indication that previously recognised impairment losses no longer exist or have decreased. ..
indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A prev. o
recognised impairment loss is reversed only if there has been a change in the assumptions u d to
determine the asset’s recoverable amount since the last impairment loss was recognised. The re  al
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor ex
carrying amount that would have been determined, net ¢ J¢ ... ., 90, lmad no impairment lc 3 1

A
o

f
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recognised lor the asset in prior years. Such reversal is recognised in the statement of prountori  aile
the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation in .

Goodwill is tested for impairment annually and when circumstances indicate that the carrying * .° . .
be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each U GU (or wricy o 7
CGUs) to which the goodwill relates. When the recoverable amount of the CGU is less than it . o
amount, an impairment loss is recognised. Impairment losses relating to goodwill cannot be rv « .d "1
future periods.

No such impairment of non-financial assets were made in this period.

2.13 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity anc a  ~ ¢
liability or equity instrument of another entity.

Financial assets

Initial recogitition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not rev .. -
fair value through profit or loss, transaction costs that are attributable to the acquisition of the . . 1l
asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
» Financial assets at amortised cost

o Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost
A “debr instrument’ is measured at the amortised cost if both the following conditions are met:
e The asset is held within a business model whose objective is to hold assets for collecting <

cash flows, and
» Contractual terms of the asset give rise on specified dates to cash flows that are su zly par 1
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised co: i g
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any di 11~
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amort _ " 1.
included in finance income in the profit or loss. The losses arising from impairment are recogn. . i

profit or 10ss.

Debt instrument at FVTOCI

A debt instruments is classified as at the FVTOCI if both of the following criteria are met:

s The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

» The asset’s contractual cash flows represent SPPL. (//‘e’_,
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Debt instruments included within the FVTOCI] category are measured initially as well as at each
date at fair value. Fair value movements are recognized in the other comprehensive incor  C .’
However, the Company recognizes interest income, impairment losses & reversals and foreign . h
g-ain or loss in the P&L. On de-recognition of the asset, cumulative gain or loss previously rec -
OClI is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt insirar o
reported as interest income using the EIR method.

Equity instruments at FVTOCI

All equity instruments in scope of Ind AS 109 are measured at fair value, Equity instrumertc .., :f .
held for trading and contingent consideration recognised by an acquirer in a business combinatior  w
Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the group may r k¢
irrevocable election to present subsequent changes in the fair value in other compreheisive inc ‘
group makes such elgction on an instrument-by-instrument basis. The classification is made on n
recognition and is irrevocable.

[f the company decides to classify an equity instrument as at FVTOCI, then all fair value chang 1
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amount; 10
to P&L, even on sale of investment. However, the company inay transfer the cumulative gainorl ~ w
equity.

Equity instruments included within the FVTPL category are measured at fair value with al - a
recognized in the P&L.

Financial assets at FVTPL
FVTPL is a residual category for financial assets. Any financial assets, which does not meet the ¢ ~ 1
cateeorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to classify a financial asset, which otherwise meets amortiz. : 0 .
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or el
measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Financial assets included within the FVTPL category are measured at fair value with ali
recognized in the P&L.

De-recoguition

A financial asset (or, where applicable, a part of a financial asset or part of a group of simiar .

assets) is primarily derecognised (i.e. removed from the Company’s standalone balance sheet) wh

o The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has a X
obligation to pay the received cash flows in full without material delay to a third ﬁarty und- da [
through® arrangement; and either (a) the Company has transferred substantially all the risks a
of the asset, or (b) the Company has neither transferred nor retained substantially all the 5
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flow . om  ~a: set or has entered in’” . ..:-

through arrangement, it evaluates if and to what extent it has re inca mfe " and rewards of « v ors i
(-

’
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‘When it has neither transferred nor retained substantially all ot the risks and rev..rds of the t,
transferred control of the asset, the company continues to recognise the transferred asset to the ¢a .. o
Company’s continuing involvement. In that case, the company also recognises an associated liat =~ . .
transferred asset and the associated liability are measured on a basis that reflects the rights and o~ 1t
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measu  at
lower of the original carrying amount of the asset and the maximum amount of consideration = at
Company could be required to repay.

Impairment of financial assefs

In accordance with ind-AS 109, the Company applies expected credit loss (ECL) model for me: =

and recognition of impairment [oss on the following financial assets and credit risk exposure:

e Financial assets that are measured at amortised cost e.g.. loans, debt securities, depos =t
receivables and bank balance

s Financial assets that are measured as at FVTOCI

The Company follows ‘simplified approach® for recognition of impairment loss allowance « trade
receivables,

The application of simplified approach does not require the Company to track changes in ¢
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, r

—

its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company di «« n
that whether there has been a significant increase in the credit risk since initial recognition. [f~  t it
has not increased significantly, [2-month ECL is used to provide for impairment loss. However, i1
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quali , -
instrument improves such that there is no longer a significant increase in credit risk ~incc n
recognition, then the entity reverts to recognising impairment loss allowance based on 12-mont . F

ECL impairment loss allowance (or reversal) recognized during the period is rec 2
income/expense in the statement of profit and loss {P&L). This amount is reflected under the n.
expenses’ in the P&L.

Financial liabilities

Initial recoguition and measurement

Financial liabilities are classified, at initial recognition, as ﬁnanc@al liabilities at fair value throu ™ i
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an .
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrow v_: n
payables, net of directly aftributable transaction costs.

=
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Ih (,oTnpany’s financial liabilities include trade and other payables and loans and borrO\;mD . u
bank overdrafts.

Subsequeirt measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial linbilities at fair value through profit or loss

Einancial liabilities at fair value through profit or loss include financial Labilities held for tr =~ .
financial liabilities designated upon initial recognition as at fair value through profit or loss. .~ o« |
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in = . ...
term. Gatins or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are des  t¢
such at the initial datg of recognition, and only if the criteria in [nd-AS 109 are satisfied. For [i it
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recc  zed
OCI. These gains/loss are not subsequently transferred to P&L. However, the Company may tr- e~ t
cumulative gain or loss within equity. All other changes in fair value of such liability are recogni w i
statement of profit or loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing s wild
borrowings are subsequently measured at amortised cost using the EIR method. Gatns and i«
recognised in profit or loss when the liabilities are derecognised as well as through the EIR am  t'3¢
process. Amortised cost ts calculated by taking into account any discount or premiun on acquisition

fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance ¢«  ir. .
statement of profit and loss. This category generally applies to borrowings.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cai v e,
expircs. When an existing financial liabtlity is replaced by another from the same lender on sut
different terms, or the terms of an existing liability are substantially modified, such an .
madification is treated as the de-recognition of the original lability and the recognition of a new 3]
The difference in the respective carrying amounts is recognised in the statement of profit or loss

Re-classification of Financial Assets

The Company determines classification of financial assets and liabilities on initial recognition.  ~ ir
recognition, no reclassification is made for financial assets which are equity instruments and ~ ur
liabilities. For financial assets which are debt instruments, a reclassification is made only it'*
change in the business model for managing those assets. Changés to the business model are exp
infrequent. The Company’s senior management determines change in the business model as a
external or internal changes which are significant to the Company’s operations. Such changes a1 . «
to external parties. A change in the business model occurs when the Company either begins or .
perform an activity that is significant to its operations. If the Company reclassifies financial -t ,
applies the reclassification prospectively from the reclassification date which is the first d:  «f t]
immediately next reporting period following the change in business model. The Company does =t * 3¢

~A.

any previously recognised gains, losses (including impairme Rrlosses) or interest.

g
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Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is ar v
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

2.14 Retirement and other employee benefits:
Retirement benefit in the form of provident fund is a defined contribution scheme. The Compi. '
obligation, other than the contribution payable to the provident fund. The Company r

contribution payable to the provident fund scheme as an expense, when an employee renders t! . :l
service. If the contribution payable to the scheme for service received before the balance sheet dat .,
the contribution already paid, the deficit payable to the scheme is recognized as a liability after ¢ c.ir

the contribution already paid. 1f the contribution already paid exceeds the contribution due for  vic
received before the bglance sheet date, then excess is recognized as an asset to the extent that t -~ -
payment will lead to, for example, a reduction in future payment or a cash refund.

The Company operates a defined benefit gratuity plan in India, which requires contributivas to be in.de
a separately administered fund.

2.15 Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) asa . il (i
a past event, it is probable that an outflow of resources embodying economic benefits will be req * .. ..
settle the obligation and a reliable estimate can be made of the amount of the obligation. 1 °
Company expects some or all of a provision to be reimbursed, the reimbursement is recogni .
separate asset, but only when the reimbursement is virtually certain. The expense relating toaprc o 1.
presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre- 11
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the ‘n
the provision due to the passage of time is recognised as a finance cost.

2.16 Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-tern &
with an original maturity of three months or less, which are subject to an insignificant risk of ch
value.

For the purpose statement of cash flows, cash and cash equivalents consist of cash at bank and in

short term investments with an original maturity of three months or less.

2.17 Earnings Per Share (EPS)
Basic I'PS amounts are calculated by dividing the profit or loss for the period attributable u
shareholders of the company by the weighted average number of ity shares outstanding during tl v y 2+

/e
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Diluted LPS amounts are calculated by dividing the profit or loss attributable to .-Z]uity sharehc . .0 .
company by the weighted average number of equity shares outstanding during the year plus the - "o
average number of equity shares that would be issued on conversion of all the dilutive potent” = x

shares nto equity shares.

2.18 Cash dividend and non-cash distribution to equity holders of the Company
The Company recognises a liability to make cash or non-cash distributions to equity holuc
Company when the distribution is authorised and the distribution is no longer at the discre: w -
Company. As per the corporate laws in India, a distribution is authorised when it is approved by
shareholders. A corresponding amount is recognised directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair .. e i2-
measurement recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liabiht  d tf
carrying amount of the assets distributed is recognised in the statement of profit and loss.

The Company is a 100% subsidiary company of Chhaya Prakashani private Limited and no divider "1 ©
declared during the peried.
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