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The Beard of Directors

New Saraswati House (India) Private Limited,

A-27, 2nd Floor Mchan cooperative Industrial Estate,
Delhi-110 044

Sir,

Sub; Communication of UDIN for audited standalone financial statement for the FY 2024-25

As per the guidelines issued by The Institute of Chartered Accountants of India (ICAI) for the audits,
we are required to generate UDIN and to communicate such generated UDIN to “Management” or
“Those Charged with Governance” for disseminating it to the stakeholders from their end.
Accordingly, please find below UDIN for audited standaione financial statement for the FY 2024-25
signed by us on May 20, 2025.

UDIN: 25518499BMJVDL4519

for ) P Chawia & Co. LLP
Chartered Accountants
FRN. 001875N/N5C

Q&J“

per Richa Chawla
{Partner})

Membership No. 518499

Place: Noida
Date: 23-05-2025

J P Chawla & Co. LLP is registered with limited . B-151, 3rd & 4th Fir, Sector-6, Noida 201201, U.P. India
liability with identification number AAE-2281. Tel: +91 120 4573207 E-mail: info@jpc.co.in
Regd. off. at 43, Daryaganj, New Delhi 110002, India Web: www.jpc.co.in
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INDEPENDENT AUDITOR’S REFORT

TO THE MEMBERS OF NEW SARASWATI HOUSE {INDIA) PRIVATE LIMITED
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of NEW SARASWATI HOUSE (INDIA)
PRIVATE LIMITED {the “Company”), which comprise the Balance Sheet as at March 31, 2025, the
Statement of Profit and Loss {including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year ended on that date and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as the “standalone

financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 {the
“Act”} in the manner so required and give a true and fair view in conformily with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2025 and its profit, total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing {“SA”s) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (“ICAI") together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor’s Repart Thereon

The Company’s Board of Directors is responsible for the other information. The other infermation
comprises the information included in the Management Discussion and Analysis, Board's Report including
Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and Shareholder’s
Information, but does not include the consolidated financial statements, standalone financial statements,

and cur auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

in connection with our audit of the standalone financiai statements, our responsibility is to read the other
information and, in deing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. The Board of Director’s report is not made available to us as at the
date of this auditor's report. We have nothing to report in this regard.

J P Chawla & Co. LLF is registered with liriled B-151, 3rd & 4th FlIr, Sector-6, Noida 201301, U.P. india
liability with identification number AAE-2281, Tel.: +91 120 4573207 E-mail: info@jpc.co.in
Regd. off. ai 43, Daryagan|, New Delhi 110002, India Web: www.jpc.co.in
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Management's Responsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134{5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, including other comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting recards, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resufting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
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» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence cbtained, whether a material uncertainty exists related tc
events or conditions that may cast significant doubt en the Company’s ability to continue as a
geing concern. If we conclude that a material uncertainty exists, we are required to draw
attention in cur auditer’s report to the related disclosures in the standalene financial statements
or, if such disclosures are inadequate, to medify cur gpinion. Our conclusions are based on the
audit evidence ohtained up to the date of our auditor's report. However, fulure events or
conditions may cause the Company to cease to continue as a going concern.

e [valuate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transacticns and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalene financial statements that, individually or
in aggregate, makes it probable that the econcmic decisicns of a reasonably knowledgeahle user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
facters in (i) planning the scope of our audit werk and in evaluating the results of our work; and {ii) to
evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, ameong other matters, the planned
sccpe and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We alsc provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and tc communicate with them all relaticnships and cther
matters that may reasonably be thought to bear on cur independence, and where applicable, related
safeguards,

Report on Other Legal and Regulatory Requirements
1) Asrequired by Section 143(3) of the Act, based on our audit we repert that:

a) We have sought and obtained all the information and explanations which to the best of cur
knowledge and belief were necessary for the purpeses of our audit;

b) In cur Opinion, proper becoks of accounts as required by law have been kept by the
company so far as it appears frem our examination cf those books except for the matters
stated in the paragraph g{vi) below cn reporting under Rule 11(g) of the Companies {Audit
and Auditors) Rules, 2014;

c} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flows dealt with hy this
Report are in agreement with the books of account;

d) In cur cpinion, the afcresaid standalcne financial statements comply with the Ind AS
specified under Section 133 of the Act;

e} On the Basis of the written representations received from the directors as en March 31,
2025 taken on record by the board cf Directors, none of the directers is disqualified as en
March 31, 2025 from being appeinted as a directer in terms of Section 164(2) cf the Act;
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f} With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial
reporting;

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us:

vi.

The Company does not have any pending litigations which would impact its financial
position.

i. The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

There were no amounts which were required to transferred to the Investor Education
and Protection Fund by the Company.

iv. {a) The Management has represented that, to the best of its knowledge and belief, no

funds {which are material either individually or in the aggregate)} have been advanced
or loaned or invested {either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behaif of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

{b) The Management has represented, that, to the best of its knowledge and belief,
no funds {which are material either individually or in the aggregate) have been
received by the Company from any persen or entity, including foreign entity (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatscever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

{c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and {ii} of Rule 11(e), as
provided under (a) and (b} above, contain any material misstatement.

As mentioned in Note Ne. 10 of financial statements, during the year, the Company
has declared and paid dividend on preference shares which is in accordance with
Section 123 of the Act.

The reporting under Rule 11{g} of the Companies {Audit and Auditors) Rules, 2014 is
applicable from 1 April 2023. Based on our examination which included test checks,
except for the instance mentioned below, the Company has used accounting software
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for maintaining its books of account, which have a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software:

- The feature of recording audit trail {edit log) facility was not enabled at the
database level to log any direct data changes for the accounting software used for
maintaining the books of account.

Further, for the periods where the audit trail (edit log) facility was enabled and
operated throughout the year for the respective accounting software, we did not
come across any instance of the audit trail feature being tampered with. The audit
trails, except as mentioned above, have been preserved by the company as per the
statutory requirements for record retention.

2} Asrequired by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

3) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of Section 197(16) of the Act, as amended, In our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of section 197 of the
Act.

For ) P Chawia & Co. LLP
Chartered Accountants
FRN. 001875N/N50009'§

S

per Richa Chawla
Partner

Membership No, 518499
Place: Noida

Date: 20" May 2025
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of New Saraswati House {India) Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub- section 3 of
Section 143 of the Companies Act, 2013 (the “Act”}

We have audited the internal financial controls over financial reporting of NEW SARASWATI HOUSE
(INDIA) PRIVATE LIMITED {the “Company”) as of March 31, 2025 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential compenents of internal control stated in the Guidance Note on Audit of Internal
Financial Controfs Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“ICA1"}. These respensibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reperting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note en Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
ICAl and the Standards on Auditing prescribed under Section 143{10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reascnable
assurance about whether adequate internal financial contrels over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Qur audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial contrels system ever financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controfs over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
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maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our apinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financiai controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at
March 31, 2025, based on the criteria for internal financial control over financial reporting established by
the Company considering the essential compaonents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI.

ForJ P Chawla & Co. LLP
Chartered Accountants
FRN. 001875N/N50NN25

(Quu&v—-

per Richa Chawla
Partner

Membership No. 518499
Place: Noida

Date: 20" May 2025
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of New Saraswati house {India) Private Limited of even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

{a)

(b}

(1) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets.

{2) The Company has maintained proper records showing full particulars of intangible assets.

The Company has a program of physical verification of Property, Plant and Equipment and right-
of-use assets so to cover all the assets once every three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets, Pursuant to
the program, certain Property, Plant and Equipment were due for verification during the year
and were physically verified by the Management during the year. According to the information
and expianations given to us, no material discrepancies were noticed on such verification.

According to the information and explanation given by the management, there are no
immovable properties, included in the property plant and equipment of the company and
accordingly the requirements under paragraph 3(i){c) of the order not applicable to the
company.

The Company has not revalued any of its Property, Plant and Equipment (including right- of-use
assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2025 for holding any benami property under the Benami Transactions {Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

{a) The inventory has been physically verified by the management during the year. In our opinion,
the coverage and the procedures of verification are materially appropriate and all material
discrepancies of 10 % or more noticed on physical verification of inventories have been properly
dealt within the books of accounts.

(b) The Company has been sanctioned working capital limits in excess of 5 crore, in aggregate,
from banks on the basis of security of current assets. The quarterly returns or statements filed to
RBL Bank and State Bank of India (SBI) by the Company are not in agreement with the books of
accounts of the company. The summary of differences is: -

A. Quarter ended 30" June 2024
(% in millions)

Particulars As per statement As per books of Difference*
filed with bank (A) accounts {B}) {A-B)
Inventory 364.33 364.34 (0.01)
Trade receivables 351.32 350.95 0.37
Trade payables 195,02 281.17 (86.15)
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B. Quarter ended 30" September 2024

{X in millions)

Particulars As per statement As per books of Difference*
fited with bank (A) accounts (B) ___(A-B)
Inventory 366.72 382.44 {15.72)
Trade receivables 217.30 216.74 0.56
Trade payables {Details 41.97 140.97 (99.00)
provided to RBL Bank)
Trade payables (Details 41.88 140.97 (99.09)

provided to SBI Bank)

C. Quarter ended 31% December 2024

(X in millions)

Particulars As per statement As per books of Difference*
filed with bank (A) accounts (B) (A-B)
Inventory 419.15 419.15 -
Trade receivables 255.72 260.68 (4.96)
Trade payables 142.42 241.94 {89.52)

D. Quarter ended 31 March 2025

{X in millions)

Particulars As per statement As per books of Difference®
filed with bank {(A) accounts (B} {A-B)
nventory 27161 275.00 (3.39)
Trade receivables 608.89 608.95 (0.06)
Trade payables 216.40 305.24 (88.84)

* Figures in brackets present negative value.

jil, {a) According to the information and expianation given to us, the company has not made any
guarantee or security and neither granted any advances in the nature of loan secured or
unsecured to companies, firms, Limited Liability Partnerships or other parties. Accordingly, the
provision of clause 3(iii}{a} of the order are not applicable to the company and hence not
commented upon.

(b) As presented in noted 5C of the financial statements, read with note 44, during the year, the
company has made investment in 0.1% compuisorily convertible debentures (CCDs) of Convergia
Digital Education Private Limited, fellow subsidiary of the company. As per the terms of the
Debenture Purchase Agreement, such investment is not prejudicial to the company’s interest.

(c), (d), {e) and (f) As mentioned above, the company has not made any guarantee or security
and neither granted any advances in the nature of loan secured or unsecured to companies,
firms, Limited Liability Partnerships or other parties. Accordingly, the provision of clause 3{jii){c)
to (f) of the order are not applicable to the company and hence not commented upon.

iv. [n our epinion and according to the information and explanation given to us, there are no Ioan,
investment, guarantees and securities granted in respect of which provisions of section 185.
Further, as mentioned in note 5C of the financial statements, during the year, the company has
made investment in 0.1% compulsorily convertible debentures (CCDs) of Convergia Digital
Education Private Limited, fellow subsidiary of the company which is in compliance with the
section 186 of the Act.
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vi.

vii,

viil,

Acctountantse

The Company has not accepted any deposit from public or does not have any amount which is
deemed to be deposit within the meaning of section 73 to 76 of the Act and the companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3{v} of
the order are not applicable.

The maintenance of cost records has not been specified by the Central Government under sub-
section {1} of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. Hence, reporting under clause 3{vi) of the Order is not applicable to the Company.

In respect of statutory dues:

a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including Provident fund, Employees State insurance, (ncome tax, Goods and
services tax, cess and Other statutory dues applicable to it. The provision relating to excise
duty are not applicable to the company.

According to the information and explanation given to us, no undisputed amounts payable
in respect of provident fund, employees state insurance, income tax, service tax, goods &
services tax, cess and other statutory dues were outstanding, at the year end, for a period of
more than six months from the date they became payable.

b} According to the information and explanations given to us, following amount has not been
deposited on account of any dispute:

Name of Statute Nature of
Dues

Forum where
dispute is
pending

Period to which
this amount
relates

Amount (%)

2019-20 GST Appellate
Tribunal (the
Appeal shall be
filed once the
tribunal is

operational)

Goods and | 5.63 million

Services tax

Goods and
Services Tax Act,

2017

The Company received a demand order dated 31 August 2024 from the Deputy Commissioner,
raising a demand of X9.19 million. Against this order, the Company filed an appeal before the
Commissioner (Appeals) on 26 November 2024. In compliance with statutory requirements, a
pre-deposit of %0.44 million was made at the time of filing the appeal.

Subsequently, the Commissioner (Appeals) passed an order confirming the demand, reducing
it to 5.63 million and the Company has decided to further contest the matter before the GST
Appellate Tribunal. Accordingly, an additional pre-deposit amount of Z0.28 million has been
deposited.

According to information and explanation given to us and based on our examination of the books
of account, there were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the income Tax
Act, 1961 (43 of 1961),
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Xi.

Xii.

{a) In our opinion and accerding to the information and explanations given by the management,
the company has not defaulted in repayment of loans or borrowings to a financial institution ar
bank. The company does not have outstanding borrowings against the government or dues to
debenture holders,

{b} The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(c} Based on our Audit, The Company has applied the term loan for the purpaose for which it is
obtained.

{d) On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

{f) On an overall examination of the financial statements of the Company, The Company has not
raised any loans during the year on pledge of securities held in its subsidiaries, Joint Ventures and
Associates companies.

{a) The Company has not raised money by way of initial public offer or further public offer
(including debt instruments} during the year and hence reporting under clause 3{x)(a) of the Order
is not applicable.

{b} During the year, the Company has not made any preferential allotment or private placement
of any shares or convertible debentures (fully, partially or optionally convertible).

{a) To the best of our knowledge and according to the information and explanation given to us,
no fraud by the Company and no fraud on the Company has been noticed or reported during the
year.

{b} No report under sub-section {12} of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies {Audit and Auditors) Rules, 2014 with the
Central Government, during the year and up to the date of this report.

(c) As represented to us by the management, there are no whistle blower complaints received
by the Company during the year. Hence, repaorting under clause 3{xi){c) of the Order is not
applicable.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicabie.
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xiii.

Xiv.

XV,

XV

XVii.

xviii.

Xix.

The provisions of section 177 are not applicable to the company and accordingly reporting under
clause xiii in so far as it relates to section 177 of the Act is not applicable to the company and
hence not commented upon.

According to the infermation and explanations given by the management, transactions with the
related parties are in compliance with the section 188 of the companies Act, 2013 where
applicable and the details have been disclosed in the notes to the Financial Statements, as
required by the applicable accounting standards.

(a) In our opinion the Company has an adequate internal audit system commensurate with the
size and the nature of its husiness.

(b} We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till the date of audit report, in determining the nature, timing and
extent of our audit procedures.

In our opinion, during the year the Company has not entered into any non-cash transactions with
its Directors or persons connected with its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

{a}(b) and (c) In our opinion, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the
Order is not applicable.

{d} In our opinion and as represented to us, there is no core investment company within the
Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi){d) of the Order is not applicable.

The Company has notincurred cash losses in the financial year and in the immediately preceding
financial year,

There has been no resignation of the statutory auditors of the Company during the year and
accordingly reporting under clause 3(xvii} of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Beard of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.



Chartered Accountiants

XX. {a) In our opinion and accerding to the information and explanations given to us, there is no
unspent amount under sub-section (5) of Section 135 of the Act pursuant to any project other
than ongoing projects. Accordingly, clause 3({xx){a) of the Order is not applicable.

{b) There is not any ongoing project for corporate social responsibility, therefore no amount is
required to be transferred to special account in compliance with the provision of suh-section (6)
of section 135 of the Act. Accordingly, clause 3{xx)(b) of the Order is not applicable

XXi. This is report on standalone financial statement of the company. Accordingly, reporting under
clause 3(xxi) of the Order is not applicable for the year.

For ) P Chawla & Co. LLP
Chartered Accountants
FRN, 001875N/N50C"""

/chdnw

per Richa Chawla
Partner

Membership No. 518499
Place: Noida

Date: 20" May 2025
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Statement od ended 31st Mar 2025
CIN: 11221 )
(¥ in millions)
Particulars 31st March 2025 31st March 2024
A, Cash low from operating activities
Pr  Loss belore 159.82 114.09
Adjustment 1o reconcile profit before tax to net cash tlows:
Depreciation and amortization 5578 5538
Employee stock option expense 141 0.41
Interest expense 27.15 2045
Interest ingome (0.28) {004y
Interest income on security deposit (1.06) {2.40)
Loss on sale of property, plant and reequipment 0.84 -
Profit on sale of fixed assets (0.52) (0,491
Miscellaneous amount written back (0,78 (1.67
Provision for advances 012 - -
Provision for bad & doubiful Jebts 7.26 27
Operating profit before working capital changes 249,74 194.54
Adjustments for changes in working capital :
Decrease/(Increase) in trade receivables (66.92) 34.92
Deccerease/{Increase) in other non-current assets and (n other current assels (6.52) 6.66
Decreasef(Increase) in non current loans & advances and current loans & advances (2.05) 1.73
Decrease/{Increase) 1n invealories 133.77 (46.33)
{Decrease)/Increase in non current trade payables and current srade payables (3417 3978
Increase/{ Decrease} in other financial liabilities 423 (4.69)
Increase/( Decrease) in other current liabilities {3.64) 8. 46
{DecreaseVIncrease n provistons 565 (0.61)
Cash (used in)/gencrated from operations 160.09 154.42
Dircct tax {paid)re | (0.06) (0.16)
Net cash (used in)/ generated from operation (A) 160,03 254.26
B. Cash flow from investing activitics
Purchase of fixed assets and capital advances {35.00) 137.11)
Pruceeds from sale of fixed assets 4.23 2.70
Iinterest receved 0.28 0.04
Net cash used in investing activities (B) (30.55) (34.37)
C.  Cash fow from financing activities
Issue of fresh CCPS {conversion ol ong term unsecured borrowings) - 218
Proceed/(Repayment) for long-term burrowings{net) 10.51 (9.55)
Repayment of lease liability including interest (46.66) {33.74)
Repayment of short term borrowangs (net) (92.72) (7.83)
Interest paid (13.14) (19.07)
Net cash used in financing activities (8] (142.01) (68.01)
Net increase/{dec1 1) in cash & cash equivalents (A+B+C} (12.53) 151,88
Cash and cash equivalents - at the beginning of the year 152.54 0.66
Cash and cash cquivalents - at the end of the year 140.01 152.54

[This space has been infentionaily lefi blank]
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Corpo e information

New Saraswati House (India) Private Limited (the Company} is a private company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. These are standalone financial statements and, accordingly, these
Indian Accounting Standard (Ind AS) financial statements incorporate amounts and disclosures related to the Company

only.

The Company is primarily engaged in printing and publication of educational books.
£ fica: acec iting policies

Basis of preparation

The financial s mts of e Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, (as
amended fromn time tot  ¢) and presentation requirements of Division  »f Schedule IIT to the Companies Act, 2013,

{Ind AS compliant Schedule IiI), as applicable to the financial statements.

The financial statements have been prepared on a historical cost convention, except for certain following assets and
liabilities which have been measured at fair value (refer accounting policy regarding financial instruments).

The financial statements are presented in “INR” “Indian Rupees™ or “Z” and all values are rounded to the nearest Million
(INR 1,000,000), except when otherwise indicated.

Current versus uou-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is clas  ‘ed as current when:
e Itis expected to be realised or intended to sold or consumed in normal operating cycle

e It is held primarily for the purpose of trading
s [tis expected to be realised within twelve months after the reporting period, or
s Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period.
All other assets are classified as non-current.

A liability is classified as current when:

o |tis expected to be settled in normal operating cycle

o [tis held primarily for the purpose of trading

e [t is due to be settled within twelve months after the reporting period, or

s There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting

period
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing 3
equivalents. The Company has identified twelve months as its operating cycle.
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2.4

Foreign currencies

Functional and presentational currency
The Company’s financial statements are presented in INR, which is also the Company’s functional currency.

Functional currency is the currency of the primary economic environment in which an entity operates and is normally
the currency in which the entity primarily generates and expends cash.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the

date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates

of exchange at the reporting date.

Exchange di  ences arising on settlement or translation of monetary items are recognised in Statement of profit or

loss.
Fair value measure: nt

The Company measures certain financial instruments and equity settled employee share based payment plan at fair

value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction o sell the asset or transfer the liability takes place either:

e in the principal market for the asset or liability, or
o in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the

asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value

measurement as a whole:

» Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

¢ Level 2— Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

e Level 3 — Valuation techniques for which th-
is unobservable.

| [P 4 baaral Tmimaat tlamd o0 3 1t



aswal Ind  Private Limited
21101 TC262320

Notes to financial statements for t} :nded 3. )

(A1

2.5

unts in Ind p st ise state

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
fevel input that is significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, unquoted [inancial assets, and significant liabilities,
such as valuation of unquoted investments and equity settled empioyee share based payment plan. Involvement of
external valuers {s decided upon annually by the Company’s management. Selection criteria include market
knowledge, reputation, independence and whether professional standards are maintained.

At each reporting date, the Conipany’s management analyses the movements in the values of assets and lia 25
which are required to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis, the
Company’s management verifies the major inputs applied in the latest valuation by agreeing the information in the
valuation computation to contracts and other relevant documents.

The Company’s management, in conjunction with the Company’s external valuers, also compares the change in the
fair value of each asset and liability with relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosnres, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant

notes.
i. Disclosures for valuation methods, significant estiinates and assumptions (Note 2.20)

ii. Quantitative disclosures of fair value measurement hierarchy (Note 40)
iii. Finan' |instruments {including those carried at amortised cost) (Note 40)
iv. Equity Settled employee share based payment plan (Note 42)

Revenue from contract with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the company expects to be entitled in exchange for
those goods or services. The specific recognition criteria described below must also be met before rever  is

recognised.

Goods and services Tax (GST) is not received by the Company on its own account. Rather, it is tax collected on value
added to the commodity by the seller on behalf of the government. Accordingly, it is excluded from revenue.

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from contracts

with customers are provided in Note 2.20.

The specitic recognition criteria described below must also be met before revenue is recognised.

Sale ol goods
Revenue from the sale of goods is recognised at the point in time when control of the asset is transferred to the

customer, i.e. at the time of handing over goods to the carrier for transportation.

The company considers whether there are other promises in the contract that are separate performance obligations to
which a portion of the transaction price needs to be allocated. In determining the transaction price for the sale of books,
the company considers the effects of variable consider:
cash considerations and consideration payable to the cu
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The provision for anticipated returns is made primarily on the basis of'historical return rates. The provision for turnover
discount and cash discount is made on estimated basis based on historical trends.

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to
which it will be enti d in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. Some of the contracts with customer provide a right to customer of cash
rebate/discount if payment is cleared within specified due dates.

Rights of return
Certain contracts provide a customer with a right to return the goods within a specified period. The provision for

anticipated returns is made primarily on the basis of historical return rates as this method best predicts the amount
of variable consideration to which the Company will be entitied. The requirements in Ind AS 115 on constraining
estimates of variable consideration are also applied in order to determine the amount of variable consideration

that can be included in the transaction price.

o Volume rebates
The Company provides volume rebates to certain customers once the value of products purchased during the

period exceeds a threshold specified in the contract. Rebates are offset against amounts payable by the customer,
To estimate the variable consideration for the expected future rebates, the Company applies the most likely
amount method for contracts with a single-volume threshold and the expected value method for contracts with
more than one volume threshold. The selected inethod that best predicts the amount of variable consideration is
primarily driven by the number of volume thresholds contained in the contract. The Company then applies the
requirements on constraining estimates of variable consideration and recognises a refund liability for the expected

future rebates.

e Cash rebates
‘The Company provides cash rebates to certain customers if customers make the payment within the stipulated

time given in the contract. The provision for cash discount is made on estimated basis based on historical trends.
The Company then applies the requirements on constraining estimates of variable consideration and recognises

a refund liability for the expected future rebates.
Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. It the
Company performs by transferring goods or services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that is conditional.

Trade receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage

of time is required before payment of the consideration is due}.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or
the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs

under the contract.

Interest income
Interest income is recognized on time proportion basis taking into account the amount outstanding and the rate

applicable for all financial instruments measured at amortised cost and other interes
income is recorded using the effective interest rate (EIR), EIR ir thn wotr thot avan
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cash receipts over the expected life of the financial instrament or a shorter period, where appropriate, to the gross
carrying amount of the financial asset. When calculating the effective interest rate, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument {for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses. Interest income is included in

other income in the stateme  of profit or loss.
Taxes

Current income tax

Current income tax assels and liabilities are measured at the amount expected to be recovered from or paid to the tax
authorities in accordance with the Indian Income Tax Act, 1961. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted at the reporting date in the countries where the Company

operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and establishes provisions where

appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and

liabilities and their carrying arnounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

*  When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor

taxable profit or loss

¢ In respect of taxable temporary differences associated with investrments in subsidiaries, associates and interests in
joint arrangements, when the timing of the reversal of the teinporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future, '

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and

unused tax losses can be utilised, except:

e When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects

neither the accounting profit nor taxable profit or loss.

e Inrespect of deductible temporary differences associated with investments in subsidiaries and associates, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit wili be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are re~n~nicad to tha avtant that it has
become probable that future taxable profits wiil allow the ¢ e
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at

the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss, Deferred tax items
are recognised in correlation to the underlying transaction either in other comprehensive income or di  fly in equity.

Deferred tax assets and deferred tax liabilities are offset if'a legally enforceable right exists to set off current tax assets
against curre  tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Property, p  tand equipment

Capital work in progress, plant and equipment are stated at cost, net of accumulated depreciation and/or accumulated
impairment losses, if any. Such cost includes the cost of replacing parts of the property, plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met.

When significant parts of property, plant and equiptnent are required to be replaced at intervals, the Company
recognises such  irts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when
a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in the profit

or loss as incurred.

Subsequent costs are capitalised on the carrying ainount or recognised as a separate asset, as appropriate, only when
future economic benefits associated with the item are probable to flow to the Company and cost of the itein can be

measured reliably.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the

asset is derecognised.

An item of property,  ntand equipment and any significant part initially recognised is derecognised upon disposal
or when no fu e economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition
of the asset {calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit or loss when the asset is derecognised.

Depreciation
Depreciation on property, plant and equipment, other than leasehold improvements, have been provided on pro-rata

basis, on the straight 1e method, using rates determined based on management’s technical assessment of useful

economic lives of the asset.

Followings are the estimated useful lives of various category of assets used.

Category of assets Useful life as adopted by Useful life as per Schedule I1
management
Office Equipment 3-5 years 5 years
Furniture & fixture 10 years 10 years
Vehicle 10 years 8 years
Computer 6/3 years 3 years

Leasehold improvements are amortised over economic useful life or unexpired |
Assets costing 5,000 or less are depreciated entirely in t’ '
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The Company, based on technical assessment made by technical expert and management estimate, depreciates certain
items of plant achinery, vehicles, computers and building over estimated useful lives which are different from
useful life prescribed in Schedule II to the Companies Act, 2013. The management believes that these estimated useful
lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Intangible assets

Recognition and  asurement
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired

in a business combination is their fair value as at the date of acquisition. Following initial recognition, intangible assets
are carried at cost less accumulated amortisation and accumulated impairment losses, if any. Internally generated
intangible assets, excluding capitalised development costs, are not capitalised and expenditure is recognised in the
statement of profit or loss when it is incurred.

Amortisation and usefu! lives
The useful lives of intangible assets are assessed as either finite or iudefinite.

intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
accounted for by changing the amortisation period or method, as appropriate, and are {reated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit or
loss in the expense category consistent with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine
whether the indefinite Jife continues to be supportable. If not, the change in useful life from indefinite to finite is made

on a prospective basis.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the

assef is derecognised.

A sminmary of the policies applied to the Company’s intangible assets is as follows:

Intangible assets Useful lives Amortization method used [nternally
generated or
acquired
Computer software Finite (5-10 years) Amortized on straight line basis | Acquired
over the period of useful lives
Goodwill on business | In-definite N amartizatinn Aranired
combination
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Intangible assets Uselul lives Amortization method used ly
1 lor
«d
Copyrights Finite (10 years) Amortized on straight line basis | Acquired
over the period of copyright
Content development (including  Finite (10 seasons) Amortized on straight line basis | Internally generated
In-house contents)* over the period of content

*(QR codes are amortized over 6 years as per terms of license.

Research and development costs
Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as
ant intangible asset when the company can demonstrate all the following:
The technical feasibility of completing the intangible asset so that it will be available for use or sale. Its intention
to complete the asset.
e Tts ability to use or sell the asset.
¢ How the asset will generate future economic benefits.
The availability of adequate resources to complete the development and to use or sell the asset.
e  The ability to measure reliably the expenditure attributable to the intangible asset during development.

Following the initial recognition of the deve pment expenditure as an asset, the cost model is applied requiring the
asset to be carried at cost less any accumulated amortization and accumulated impairment losses. Amortization of
asset begins when development is complete and the asset is available foruse,  samortised over the period of expected
future benefit. During the period of development, the asset is tested for impairment annually.

Borrowing cost

Borrowing costs direc  atiributable to the acquisition, construction or production of qualifying asset are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they are incurred.
Capitalisati-on of borrowing costs is suspended and charged to the Statement of profit and loss during extended period
when active development activity of the qualifying assets is interrupted.

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. It
also includes exchanges differences to the extent regarded as an adjustment to the borrowing costs.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a Lessee
The Company applies a single recognition and measurement approach for all leases, except for short-tern leases and

leases of low-value assets, The Company recognises lease liabilitics to make lease payments and right-of-use assets
representing the right to use the underlying assets.

I. Right to use assets

The Company recognises right-of-use assefs at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, Jess any accumulated depreciation and 1 airment
losses, and adjusted for any remeasurement of lease tabilities. The cost of right-of-us
lease liabilities recognised, initial direct costs incurred, and 12aes navmante mada at gr
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less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the
lease term and the estimated useful lives of the assets, as follows:

Leasehold premises 3 to 9 years

2. Lease liability

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in substance
fixed payments) [ess any lease incentives receivable, variable lease payments and amounts expected to be paid under

residual value guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date hecause the interest rate implicit in the lease is not readily determinable. After the
commencement date, amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in
an index or rate used to determine such lease payments).

3. Short term leases and leases of low value assets

The Company applies the short-term lease recognition exemption to its short-term leases of office premises {1.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).
It also applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to
be low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a

straight-line basis over the lease term.

Ind AS 116 adoption
Effective April 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts

existing on April I, 2019 using the modified retrospective method (alternative 1I). Consequently, the Company
recorded the lease liability at the present value of the lease payments discounted at the incremental borrowing rate
with equal amount of right to use asset at the date of initial application. Comparatives as at and for the year ended

March 31, 2019 have not been retrospectively adjusted.

Inventories

Inventories are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition is accounted for as follows:

« Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first in, first out basis.

» TFinished goods and work in progress: cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding horrowing costs. Cost is
determined on first in, first out basis.

« Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first in, first out basis.

Net realisable value is the estimated selling price in the ordinary course of business,
and the estimated costs necessary to make the sale.
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The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from o »r assets or groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered in .ired and is written

down to its recoverable amount.

in assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are t: :n into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUSs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and
applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by
the most recent budg,  “forecasts, the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate
does not exceed the It -term average growth rate for the products, industries, or country or countries in which the
entity operates, or for  » market in which the asset is used.

Impairment losses of continuing operations, including impairment o inventories, are recognised in the statement of

profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount, A previously recognised impairment foss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no inpairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU {or group of CGUs) to
which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment
loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity.
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Financial assets

Initial reeog ion and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through

other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do
not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or foss, transaction costs. Trade receivables that do not contain a significant financing component or
for which the Company has applied the practical expedient are measured at the transaction price determined under Ind
AS 115. Refer to the accounting policies in section Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give
rise to cash flows that are “solely payments of principal and interest (SPPI)” on the principal amount outstanding. This
assessment is referred to as the SPP] test and is performed at an instrument level. Financial assets with cash flows that
are not SPPI: ssitied and measured at fair value through profit or loss, itrespective of the business model.

The Company’s business model for managing financial asscts refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within
a business modef with the objective to hold financial assets in order to collect contractual cash flows while financial
assets classified and measured at fair value through OC]I are held within a business model with the objective of both

holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regi  tion or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company

commiits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

» Financial assets at amortised cost (debt instruments)

e Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative gains
and losses {debt instrumnents)

o Financial assets at fair value through other comprehensive income (FVTOCI) with no recycling of cumulative
gains and losses upon derecognition (equity instruments)

s Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost (debt instruments)

A ‘Financial asset’ is measured at the amortised cost if both the following conditions are met:

¢ The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

o Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPP1} on the principal amount outstanding.

After initial 1 asurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Awnortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR a
or loss. The losses arising from impairment are recognised in tt
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A “financial asset” is classified as at the FVTOCI if both of the following criteria are met;

e The objective of the business model is acl  ved both by collecting contractual cash flows and selling the financial

assets, and
e The asset’s contractual cash flows represent SPPIL.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company
recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On de-
recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L.
Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Financial assets designated at fair value througt  CI (equity instruments)

All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading
and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applies are
classified as at FVTPL. For all other equity instruments, the group may make an irrevocable election to present
subsequent changes in the fair value in other comprehensive income. The group makes such election on an instrument-
by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then ali fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI 1o P&L, even on sale
of investment. However, the company may transfer the cumulative gain or [oss within equity.

Equity instruments i Jed within the FVTPL category are measured at fair value with all changes recognized in the

statement of profit and loss.

Financial assets at FYTPL
Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in fair

value recognised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the Company had not irrevocably
elected to classify at fair value through OCIL. Dividends on listed equity investments are recognised in the statement
of profit and loss when the right of payment has been established.

De-recognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s standalone balance sheet) when:

¢ The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assurned an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of

the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transterred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
company continues to recognise the transferred asset to the extent of the Company’s continuine invalvement. In that

case, the company also recognises an associated liability. The transferred asset and the ¢
measured on a basis that reflects the rights and obligations that the Comnany has retained
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Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required

to repay.

Impairment of financial assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and

recognition of impairment loss on the following [inancial assets and credit risk exposure:

e Financial assets that are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and bank
balance

e Financial assets that are measured as at FVTOCI

e [easereceivables under Ind-AS 116.

+ Contract assets and trade receivables under Ind-AS 115.

¢ Loan commitments which are not measured as at FVTPL.

s Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

. Trade receivables, and
. All lease receivables resulting from transactions within the scope of Ind AS 116.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposnre, the Company determines that whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer
a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
altowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events on a
financial instrument that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, an entity is required to consider;

« All contractual terms of the financial instrument (including prepayment extension, call and similar options}) over
the expected life of the financial instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the

financial instrument.
o (Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual tenms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio
of its trade receivables. The provision matrix is based on its historically observed default rates over the expected life
of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed. On that basis, the Company has
estimated provision of 8.39% is required to be made on outstanding receivables at the reporting date:

Age bracket 0 — 180 days 180 — 365365 - 730|730 — 1095 [ More than 1095 davs |
days days days
Credit Loss Rate 0.00% 0.35% 20 109%, 84.48¢




New Saras ie (India) Private Limited

CIN: U22110DL20131 20

Notes to financial stat or the year ended 31 March 2025
(Amounts in Indian Rupees, unless otherwise stated)

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the
statement of profit and loss (P&L). This amount is reflected under the head ‘other expenses” in the P&L. The balance
sheet presentation for various financial instruments is described below:

The balance sheet presentation for various financial instruments is described below:-

4)  For financial assets measured as at amortised cost and lease receivables: ECL is presented as an atlowance, Le.
as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying
amount, Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the

gross catrying amount,
b) Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet, Le.

as a hiability.
¢)  Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, impairment
allowance is not further reduced from its value. Rather, ECL. amount is presented as ‘accumulated impairment

amount’ in the OCIL.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis
of shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets
which are cre  impaired on purchase/ origination.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial Liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial  ilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net

of directly attributable transaction costs.

The Company’s financial Kabilities include trade and other payables and loans and borrowings including bank

overdrafts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or Ioss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial

liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classifted
as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities
held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind-AS 109 are satisfied. For liabilities designated as FVTPL, fair
value gains/ losses atiributable to changes in own credit risk are recognized in OCI. These gains/loss are not
subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the statement of profit or loss
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The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately

administered fund.
The cost of provi g benefits under the defined benefit plan is determined using the projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net
interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the period in which they occur. Re-measurements are not
reclassified to pr  : or loss in subsequent periods,

Past service costs are recognised in profit or loss on the earlier of?
» The date of the plan amendment or curtailment, and
The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the unconsolidated statement

of profit and loss:
» Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine

settlements; and
e Net interest expense or income.

Compensated absences

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as
a result of the unused entitlement that has accumulated at the reporting date.

Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a refiable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision
to be reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, that are readily convertible to a known amount of cash and subject to an

insigniticant risk of changes in value.

For the purpose statement of cash flows, cash and cash equivalents consist of cash at bank as
investments with an original maturity of three months or le:
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Earnit  Per Sha (EPS)

Basic EPS amounts are calculated by dividing the profit or loss for the period attributable to equity shareholders of
the company by the weighted average number of equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit or loss altributable to equity shareholders of the company
by the weighted average number of equity shares outstanding during the vear plus the weighted average number of
equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

dividend

The Company recognises a liability to make cash or non-cash distributions to equity holders of the Company when
the dist 1 n is authorised and the distribution is no fonger at the discretion of the Company. As per the corporate
laws in India, a distribution is authorised when it is approved by the shareholders. A corresponding amount is

recognised directly in equity.

All amounts disclosed in the financial statements and notes have been rounded off to the nearest millions as per the

requirement of Schedule LI, unless otherwise stated.
Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements in conformity with the Indian Accounting Standards requires
management o make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabiljties, and the accompanying disclosures (including contingent liabilities). The management believes
that the estimates used in preparation of the financial statements are prudent and reasonable. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods.

A, Judgement

In the process of applying the Company’s accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

Determining the lease term of contracts with renewal and termination options — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered
by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised.

For the lease contracts that include extension and termination options, the Company applies judgement in evaluating
whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it
considers all relevant factors that create an economic incentive for it to exercise either the renewal or termination.
After the commencement date, the Company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or to
terminate (e.g., construction of significant leasehold improvements or significant customisation to the leased asset).

Revenne from contracts with customers
The Company applied the following judgements that significantly affect the determination of the amount and timing

of revenue from contracts with customers:

Determining ethod to estimate variable consideration and assessing the constraint

Certain contracts for the sale of books include cash rebates and volume rebates and a right to retum the goods that
give rise to variable consideration. In estimating the variable consideration, the Company is required to use either the
expected value method or the most likely amount method b f
consideration to which it will be entitled.

Before including any amount of variable consideration in the - :
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amount of variable consideration is constrained. The Company determined that the estimates of variable consideration
are not constrained based on its historical experience, business forecast and the current econotnic conditions. In
addition, the uncertainty on the variable consideration will be resolved witbin a short time frame.

B. Estimatesa  assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change« :to market changes or circumstances arising that are beyond the control of the Company. Such changes

are reflected in the assumptions when they occur.

Taxes
Deferred tax assets are recognised to the extent it is probable that taxable profits will be available against which the

losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets
that can be recognised, based upen the likely timing and the leve »f future taxable profits together with future tax

planning strategies.

elined benefit pla  (gratuity b :fits)
The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, the
management considers the interest rates of government bonds with term that correspond with the expected term of the

defined benefit obligation,

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval
in response to demographic changes. Fufure salary increases and gratuity increases are based on expected future

inflation rates for the respective countries.
Further details about gratuity obligations are given in Note 28.

Provision for expected credit losses of trade receivables and contract assets

The Company uses a provision matrix to calculate ECLs for trade receivables and contract assets. The provision rates
are based on days past due for groupings of various customer segments that have similar loss patterns {i.e., by
geography, product type, customer type and rating, and coverage by letters of credit and other forms of credit

insurance).

The provision matrix is initially based on the Company’s historical observed default rates. The Company will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information. For instance, if forecast
economic conditions (i.e., gross domestic product) are expected to deteriorate over the next year which can lead to an
increased number of defaults in the manufacturing sector, the historical default rates are adjusted. At every reporting
date, the historical observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs
is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic
conditions. The Group’s historical credit loss experience and forecast of economic conditions may also not be
represettative of customer’s actual default in the future. For details of allowance for doubtful debts please refer Note

5A.

Impairinent of non-financial assets
The carrying amounts of the Company’s non-tinancial assets, other than deferred tax assets. are reviewed at the end

of each reporting period to determine whether there is any indication of impairn
then the asset’s recoverable amount is estimated.















































































































