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Players invited
for electric lane
of expressway

UNION MINISTER Nitin
Gadkari on Thursday
urged industry players to
join handswith the
government for the
proposed electric lane on
X1.03 lakh crore Delhi-
Mumbai Expressway while
promising to provide
policy support to serious
players. He said while a
stretch of the Delhi-
Mumbai Expressway is
planned as electric lane,
the Delhi-Jaipur part of
the 1,320 km expressway
will be completed before
Diwali.

X1L-crore tunnel
works in next 5 yrs

UNION MINISTER Nitin
Gadkari has said that
works worth over X1 lakh
crore will be undertaken
for tunnels at strategic
locations in the next five
years to ensure all-
weather connectivity.Also,
the minister said,
competent players,
whether small or big, need
to be given opportunity
and there isaneed torelax
parameters including
technical and financial
qualifications for bidders.
“There is a need for
tunnels in the country,
especially at the strategic
locations, to provide all-
weather connectivity. In
the next five years, we will
undertake work worth
more than 1 lakh crore
for tunnels,’the road
transport and highways
minister said.

‘PSBs hit by fraud
casesof ¥1.17lakh cr’

ATOTAL of 8,926 cases of
fraud involving ¥1.17 lakh
crore hit 18 public sector
banks during the first
three quarters (April-
December) of the current
fiscal,areply toan RTI
query hasrevealed.The
country’s largest lender
State Bank of India (SBI)
was the biggest hit by
frauds, RTI activist
Chandrasekhar Gaur told
PTI on Thursday quoting
an official of the RBIwho
furnished replies to the
RTIapplication.
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STABLE OUTLOOK

S&P affirms
India’s rating
at ‘BBB-’

PRESS TRUST OF INDIA
New Delhi, February 13

GLOBAL RATINGS AGENCY
Standard and Poor’s on Thurs-
day affirmed India’s sovereign
rating at ‘BBB-’with stable out-
look,saying the country’s GDP
growth is likely to gradually
recover towards longer-term
trend rates over the next two to
three years.

A‘BBB’rating refers to ade-
quate capacity of the rated
entity to meet its financial
commitments.

“Despite a notable deceler-
ation in India’s economy in
recent quarters, we believe its
structural growth outperfor-
mance remains intact. Real
GDP growth is therefore likely
to gradually recover toward
longer-term trend rates over
the next two to three years,”
S&Psaid in a statement.

It expects the economic
growth rate to improve to 6%
during 2020-21, 7% in the
next fiscal and 7.4% there-
after.

“We expect India’s econ-
omy to continue to outper-
form peers at a similar level of
income, despite a recent slow-
down in real GDP growth.

“Supportive monetary, fis-
cal,and cyclical factors should
support economic recovery,
with real GDP growth averag-
ing 7.1% in fiscals 2020-
2024, it said.

The agency, however,
pointed out that India’s fiscal
position remains precarious,
with elevated fiscal deficits
and net governmentindebted-
ness.

Fiscal  deficits  have
exceeded the government’s

plan, S&P said, adding it
expects limited consolidation
over the next fewyears.

“S&P Global Ratings
affirmed its ‘BBB-’long-term
and ‘A-3’ short-term unso-
licited foreign and local cur-
rency sovereign credit ratings
on India. The outlook on the
long-term rating is stable,” it
said in a statement.

Asperthe National Statisti-
cal Office (NSO), India’s GDP
growth is estimated to slow
down to 5% during 2019-20.
The government expects
growth to rebound to over 6%
in the next financial year.

Providing rationale for its
rating action, S&P said the rat-
ings on India reflect the coun-
try’s above-average real GDP
growth,sound external profile,
and evolving monetary set-
tings.

As per the statement, the
stable outlook reflects S&P’s
expectation that India’s
growth will be strong, the
country will maintain its
sound net external position,
and its fiscal deficits will
remain elevated but broadlyin
line with its forecasts over the
next two years.

Further,“upward pressure”
ontheratings could build if the
government significantly cur-
tailsits fiscal deficits, resulting
in lower net indebtedness at
the general government level.

%5,000 crore...
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Piyush Goyal, commerce & industry minister

Inflation spike transitory, expect it
to drop to 4-4.5% by July, says CEA

FE BUREAU
New Delhi, February 13

A SURGE IN onion prices con-
tributed around 70 basis
points to retail inflation that
scaled a 68-month peak of
7.59% in January, chief eco-
nomicadviser Krishnamurthy
Subramanian said on Thurs-
day, stressing that the latest
spike in inflation is “transi-
tory” and is substantially dri-
venbyvolatile vegetable prices
and an unfavourable base.
Healso pointed ata healthy
co-relation of 0.53 between
the Purchasing Managers’
Index (PMI) and the Index of
Industrial Production (IIP),
based on data for over seven
years, and indicated that the
surge in the PMI index in Jan-
uary would augur well for fac-
tory output growth. The PMI

for manufacturing scaled a
neareight-year peakin January
and that of services jumped to
aseven-year high.The ITP,how-
ever, shrank 0.3% y-o-y in
December 2019, having
reversed a modest rise in the
previous month andrecording
its fourth contraction in five
months.

Subramanian expected
retail inflation to come down
to a more realistic level of 4-
4.5% by July,as the effect of an
inconducive base wanes.Fresh
arrivals of crops, especially
onion, in March and higher
vegetable output will have a
soothing effect on inflation in
the coming months. Core
inflation, meanwhile, stood at
4.2% in January,against 5.4%
ayear before, reflecting a cer-
tain degree of demand com-
pression in the economy, Sub-

CEA Krishnamurthy
Subramanian said the
latest spike in inflation is
substantially driven by
volatile vegetable prices
and an unfavourable base

ramanian said. This means the
underlying inflationary pres-
sureinthe economyisn’treally
amatter of grave concern yet.
Explaining the role of base
impact, Subramanian said CPI
inflation in vegetables spiked
to 50.2% in January from -
13.4% ayear before. Similarly,
inflation in pulses rose from -
5.5% to 16.7%,food and bev-
erages from -1.3% to 11.8%
and overall food inflation from
-2.2% to 13.6%.The headline
inflation nudged upto 7.6%in

January from just 2% a year
earlier.

This is probably why the
monetary policy committee,in
its review meeting earlier this
month, decided to keep the
repo rate unchanged but still
delivered implicit easing, to
address concerns about a pro-
tracted growth slowdown.The
RBI said it would lend X1 lakh
crore of one-year and three-
year money to banks at the
reporate 5.15% so theywould
have durable funds at a softer
rate.The central bankalso gave
them a six-month CRR-break
onnew home,autoand MSME
loans, again bringing down
their cost of funds. Economic
growth is expected to hit a
seven-year low of 5.7% in
FY20and the Economic Survey
expects growth to pickupto 6-
6.5% in the next fiscal.

Doesn’t look, feel, smell right when etailer
makes I6Kk-cr loss on I5k-cr turnover: Goyal

PRESS TRUST OF INDIA
New Delhi, February 13

COMMERCE AND INDUSTRY
minister Piyush Goyal on Thurs-
day asked e-commerce players
to strictly adhere to FDI norms,
sayingit“certainly doesnotlook
andfeeland smell right”whena
companymakesalossof 36,000
crore on a turnover of ¥5,000
crore.

Goyal, who had -earlier
remarked that e-commerce
giantAmazonwasnotdoingany
favour to India by announcing
$1 billion investment in the
country as they are financing
their losses, also reiterated that
neither the Competition Com-
mission of India (CCI) nor his
ministrywould have to probeon
fair trade practices if e-com-
merce players “can stick within
theletterand spirit of the law”.

He said that Indiawould wel-
come e-commerce companies
to work within the framework
and the laws of the land.

The ministerwasreplyingto
a question about his earlier
statement on Amazon and
whether the company is break-
ing domestic laws of the sector.

“I had before me the CCI's
preliminary findings. Our own
office is also making queries on
the various practices and I do
hope and believe that if every-
body can stick within the letter
and spirit of the law, we won’t
have to go down the path of
finding whether anybody is
breaking thelawornotbutwho-
ever makes losses will have to
bring in FDI to pay for those
losses,’hesaid. Heappealed toall
stakeholdersin thee-commerce
industry towork within the let-
ter and the spirit of the law and

said, “I am sure it would look
good for everybody.”

“Promises of a certain num-
berof peoplebenefitting frome-
commerce are very attractive,
but it cannot be at the cost of a
‘10X’ number of people suffer-
ing the consequences of prac-
tices which are not allowed and
certainly a trillion dollar com-
pany, competing with small
retailerswhose total capital may
bealakh oftwolakhsof rupeesis
avery,veryunfaircompetition,’

he said here at the Times Now
Summit. It is the government’s
joband dutytoprotect theinter-
ests of every small stakeholder
inthesector,headded.The min-
ister said that the government
allowed foreign direct invest-
ment (FDI) in e-commerce for
marketplace model, in which a
firm is supposed to work as an
agnostic platform by providing
buyers and sellers,an opportu-
nity to transact on that plat-
form. “The platform cannot
havea preferred supplier,it can-
not determine the pricing, the
platform cannot have controlon
theinventory,a platform cannot
push buyers to sell and in that
context,when a certain e-com-
merce company makes aloss of
lets say over ¥6,000 crore on a
turnoverof 5,000 crore.Right.
It certainlydoesn’t lookand feel
and smell right. Right?”

Corp honchos, B-Town stars to be in attendance at Ahmedabad Trump event

FE BUREAU
Ahmedabad, February 13

THE NARENDRA MODI gov-
ernment is pulling all stops to
ensure its puts the country’s
best on display during the
forthcoming high-profile visit
of US President Donald
Trump and First Lady Melania
Trump. In a star-spangled
event at the newly-con-
structed Sardar Vallabhbhai
Patel Stadium at Motera in
Ahmedabad on February 24,
not only will the Trumps be
serenaded by the stars of Bol-
lywood but will also rub
shoulders with the stars of
India’s corporate world, who
are expected to attend the
high profile ‘Kem Chho
Trump’ event at the Sardar
Vallabhbhai Patel Stadium at
Motera in Ahmedabad.

The newly-constructed Sardar Patel Gujarat Stadium in
Ahmedabad on Thursday

Apart from the US presi-
dent, firstladyand Prime Min-
ister Narendra Modi,theinau-
guration of theworld’s biggest
cricket stadium will also be
attended by more than 1.2
lakh other people. Sources in
the state government said that

AP

corporate honchos including
Mukesh Ambani, Ratan Tata,
Kumar Mangalam Birla, Gau-
tam Adani, Pankaj Patel, Sud-
hir Mehta,AM Naik and others
will be present for the event.
“We have roped in industry
bodies including CII, FICCI,

Excited for India trip: Melania

AN "EXCITED" US First
Lady Melania Trump has
said that she and President
Donald Trump were looking
forward to their first visit to
India, which would be an
occasion to celebrate the
close ties between the the
two countries.

President Trump will
pay a state visit to India on
February 24 and 25 at the

ASSOCHAM, Gujarat Cham-
ber of Commerce and Indus-
try (GCCI) and regional cham-
bers to invite industrialists
and businessmen. They will
send out invites to theirmem-
bers and also confirm their
participation. Officials of

S CHAND AND COMPANY LIMITED

invitation of Prime Minister
Narendra Modi. Apart from
New Delhi, the president
and the first lady will visit
Ahmedabad, capital of
Gujarat, Modi’s home state.

In a tweet, Melania
Trump said her maiden trip
toIndiaasthefirstladyisan
occasion to celebrate the
close ties between the two
countries. PTI

Industries Commissionerate
are constantly in contact of

these associations,” said
Gujarat’s industries commis-
sioner Rahul Gupta.

GCCI president Durgesh
Buch said that a group of
nearly 1,000 industrialistsand
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businessmen from GCCI
would participate in the event
including all office-bearers of
the apex trade body in the
state. FICCI Gujarat chairman
Deepak Mehta said that 400
members have already con-
firmed participation and more
are expected. Invitations were
sent to the nationalleadership
of FICCI also, said Mehta. CII
Gujarat chairman Raju Shah
said he would ensure maxi-
mum participation from CII.

Sources said that a sepa-
rate identified block with a
capacity of over 6,000 people
isbeing planned at the Motera
Stadium for the captains of
trade and industries. As per
the layout, the block is
planned near to the stage
from where PM Modi and the
US president would address
the mammoth gathering.

The platform cannot have a preferred supplier, it cannot determine the
pricing, the platform cannot have control on the inventory, a platform
cannot push buyers to sell and in that context, when a certain e-commerce
company makes a loss of, let's say, over Z6,000 crore on a turnover of

It certainly doesn't look and feel and smell right

Kerala student
who tested
positive for
coronavirus
discharged

PRESS TRUST OF INDIA

New Delhi, February 13

ONE OF THE three medical
students who had tested posi-
tive for novel coronavirus
infection and were treated ata
hospitalin Kerala hasbeen dis-
charged after recovery, Union
health minister Harsh Vardhan
said on Thursday.

About the othertwo, he said
subsequent testsindicated sig-
nificant reduction in “viral
load”.

“We are still waiting for
confirmatory results before
discharging them. They are
stableand recovering.Theywill
be discharged soon,” Vardhan
said.

A high-level group of min-
isters,constituted on the direc-
tions of the prime minister,
held its second meeting to
review the current status and
actions for prevention and
management of the novel
coronavirus, named COVID-
19,0n Thursday.

Addressing a press confer-
ence, Vardhan said a total of
2,51,447 persons travelling in
2,315 flights have been
screened so far.

Besides, 15,991 people
across the country have been
kept on community surveil-
lance. Of them, 497 have been
identified as symptomatic
cases and isolated while 41
have been hospitalised, Vard-
han said.

The ministersaid 645 Indi-
ans and seven Maldivians
evacuated from China’s
Wuhan citykept at the quaran-
tine facilities set up by the
Armyand Indo Tibetan Border
Police (ITBP) in and around
Delhi, have tested negative for
coronavirus.

They will be kept under
observation and their samples
will be re-tested on Day 14 of
the quarantine period before
being discharged, Vardhan
said. Vardhan further said
India has extended support to
the Maldives in testing sam-
ples and to Bhutan in manag-
ing the disease.

‘Man on flight
from Bangkok
quarantined’

APASSENGER ONboard
a SpiceJet Bangkok-Delhi
flight was quarantined
onThursday afterhewas
suspected of having con-
tracted the novel coron-
avirus, the airline said in
a statement.

The passenger was
quarantined by the Air-
port Health Organisa-
tion after the plane
landed at Delhiairport, it
said. PTI
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