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INDEPENDENT AUDITOR’S REPORT

To the Members of S Chand and Company Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Qualified Opinion

We have audited the accompanying standalone Ind AS financial statements of S Chand and Company Limited
(“the Company™), which comprise the Balance sheet as at 315t March 2020, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and notes to the standalone Ind AS financial statements. including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matters described in the ‘Basis for Qualified Opinion’ section of our report, the aforesaid standalone
Ind AS financial statements give the information required by the Companies Act, 2013, as amended (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 315 March 2020, its loss including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Qualified Opinion

As explained in the note 54 of the standalone financial statement, due to travel restrictions and impracticability
to travel on account of COVID-19 as at 31 March 2020and due to significant business activities subsequent to
vear-end. the management could not perform physical count of inventory as at 31 March 2020through to the
date of approval of these financial statements. Accordingly, we were not able to observe the physical count of
inventory, therefore, we were unable to verify the existence/condition of inventories of INR 103.55 million raw
material, INR 556.40 million finished goods, INR 3.18 million traded goods to determine adjustments that may
be required to be made in the value of inventory and consequential effect thereof to the financial statements as
at 31* March 2020.

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the *Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the *Code of Ethics’ issued by the

Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules thereunder. and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion
on the standalone Ind AS financial statements.

Emphasis of Matter - COVID-19

We draw attention to Note 53 to the standalone financial statement for the year ended 31 March 2020. which
describes the uncertainties and the impact of COVID 19 on i) carrying value of receivables, inventory, Right to
Use assets and Investment in subsidiaries and ii) Company’s ability to meet contractual obligations including
debt repayments, as assessed by the management. The actual results may differ from such estimates depending
on future developments. Our opinion is not modified in respect of this matter.

S.R. Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295
Regd. Office : 22, Camac Street, Block ‘B’, 3rd Floor, Kolkata-700 016
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the standalone Ind AS financial statements for the financial year ended 315 March 2020. These matters were
addressed in the context of our audit of the standalone Ind AS financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. In addition to the matter
described in the ‘Basis for Qualified Opinion’ section we have determined the matters described below to be the
key audit matters to be communicated in our report. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the standalone
Ind AS financial statements section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the standalone Ind AS financial statements. The results of our audit procedures, including the
procedures performed to address the matters below. provide the basis for our audit opinion on the accompanying
standalone Ind AS financial statements.

Key audit matters How our audit addressed the key audit matter

Impairment of loans and investments in subsidiaries (as described in note 2.13 of the financial statements)

As at 31* March 2020, the carrying values of the | Our audit procedures performed included the
Company’s interests in subsidiaries namely D S following:

Digital Private Limited (“DS Digital”) and Safari
Digital Education Initiative Private Limited (*Safari
Digital”), amounted to INR 253 million and INR 198
million respectively. Management reviewed regularly
whether there are any indicators of impairment of the
investments. Impairment indicators were observed on
the loans and investments in DS Digital and Safari
Digital. As a result, an impairment assessment was

% Assessment of the report produced by the third-
party specialists, as well as the assessment of their
competence and objectivity; we also assessed the
Company’s valuation methodology applied in
determining the recoverable amount, the
assumptions around the key drivers of the cash

required to be performed by comparing the carrying flow forecasts (including impact of COVID 19)
value of these subsidiaries to their recoverable with reference to expected growth rates. Also, we
amount to determine whether an impairment was performed sensitivity of the valuation model to
required to be recognized. changes in key assumptions

% Assessment of the accuracy of actual results
For loans, the Company adopted an individual against previous forecasts, long-term growth rates
impairment assessment approach for each individual and discount rates.

loan. In assessing the recoverability, management | & e reviewed the amalgamation scheme filed with

i 1 Hoetalality
exercised judgements-to-evaluate the collectability

SEBI and analyzed, whether accumulated losses
pertaining to education business, which is to be
merged, are available for utilization by the

For investments where impairment indicators exist. Company. .
% We assessed the adequacy of the disclosures

management estimated the recoverable amounts of | ™ g ]
the investments, being higher of fair value less costs made in the financial statements.
of disposal and value in use. The value in use of the
underlying businesses is determined based on the
discounted cash flow projections. The recoverable
amount was determined in accordance with Ind AS 36
Impairment of Assets to be the higher of the fair value
less cost of disposal, and the value in use, determined
by discounting future cash flows.

considering whether DS Digital and Safari Digital
have financial difficulties, in repaying the loans.

The processes and methodologies for assessing and
determining the recoverable amount are based on
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Key audit matters

How our audit addressed the key audit matter

management’ judgment, with reference to the
identification of impairment indicators, to forecast of
future cash flows, the normalized cash flows assumed
as a basis for the terminal value, as well as the long-
term growth rates and discount rates applied to such
cash flows forecasts.

Apart from regularly assessing the impairment
indicators as mentioned above, during the year ended
March’18, the Company had filed a scheme with
SEBI. for merger of education business of both Safari
Digital and DS Digital. As per management, this
merger was initiated in view of better synergy of
operations of education business of both subsidiaries.
In view of this, the Company has assessed for
impairment in these subsidiaries for the remaining
business operations (i.e. resultant business). Based on
the recoverable value, the Company has already
recognized impairment loss of INR 50 million and
INR 70 million pertaining to resultant business of DS
Digital and Safari Digital in the previous and current
financial year, respectively.

In consideration of the judgment required and
assumptions used in the estimate of the recoverable
amount, we have considered that this area represents
a key audit matter.

Provisions for doubtful debts (As described in 2.13 of the financial statements)

The Company is required to regularly assess the
recoverability of its trade receivables. The
recoverability of trade receivables was significant to
our audit due to the value of amounts aged greater
than the credit terms extended to customers.

The provisions for doubtful debts are determined
through expected credit loss model under Ind AS 109
Financial Instruments. This involves judgement as the

In obtaining sufficient audit evidence over the
carrying value of trade receivables, we:

Tested the ageing and subsequent receipts after
year-end of trade receivables on sample basis;

% We assessed the Company’s provisioning policy,
which included assessing the calculation required
under Ind AS 109. We assessed whether the time
value of money was considered in the expected

expected credit losses must reflect information about
past events, current conditions and forecasts of future
conditions, as well as the time value of money.
Therefore, it is determined to be a key audit matter.

The company has further evaluated the historical data
used for ECL computation based on their delay loss
experience in terms of current observable data to
reflect the possible effects from the pandemic related
to COVID-19. However, the company has not come
across any adjustment in the ECL computation.

The Company’s disclosures are included in Note 2.13
and Note 5C to the financial statements, which
outlines the accounting policy for determining the

credit loss impairment model and checked the
mathematical accuracy of the calculations.

% Considered the customers’ historical payment
trends and evaluated the credit risk profile of the
customers on sample basis using external
information available, including COVID 19
impact;

% We assessed the Company’s disclosures in
relation to trade receivables included in the
financial statements.
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Key audit matters

How our audit addressed the key audit matter

allowance for doubtful debts and details of the period
on period movement in gross and net trade
receivables.

Refund liabilities (as described in note 2.5 of the financial statements)

The company is involved in publishing and
distribution of educational books. Due to the nature
of business, the company offers option to the
customers to return unsold inventory. Significant
amount of sales returns are received in the year
subsequent to the year when books are sold. Discount
comprises of Turnover, Cash & additional discount.
Turnover discount is offered to the customers in the
period subsequent to the reporting date based on
parameters for a specified period. Cash Discount is
offered based on the cash discount schemes
applicable to certain months. Further, at the time of
annual settlement, which may not coincide with the
financial year, with respective debtors additional
discounts are offered based on their negotiations
agreed with respective customers. Provision for such
sales returns & discounts are estimated, deducted
from revenue and accounts receivable and termed as
refund liabilities.

Estimates of refund labilities are required to be made
at the time of sale. When determining the appropriate
allowance. management considers historical trends,
present changes in policies for the academic season.
as a basis for the estimate as well as all other known
factors, which could significantly influence the level
of future refund liabilities. Significant judgement is
required in assessing the appropriate level of the
provision for sales return & discounts.

Our audit procedures included the following:

% We obtained management’s calculations for
provision for refund liabilities (sales returns &
discounts provision), recalculated the amounts
for mathematical accuracy and evaluated the
assumptions (including impact of COVID 19)
used by reference to internal sources (i.e.
management budgets and schemes offered to
customers).

% We considered the accuracy of management’s
estimates in previous years by comparing
historical provisions to the actual amounts to
assess the management ability to accurately
estimate their refund liabilities.

»  We verified relevant approvals of actual sales
returns & discount passed to customer as per
authority matrix. Additionally, we tested discount
passed on to customers on sample basis, by
performing re-computation based on the terms
and conditions executed with the customers.

»  We tested the actual sales return & discounts
passed to customers after the balance sheet date
and upto 10 days prior to approval of financials
to determine whether the revenue has been
recognized in the appropriate period.

% We also assessed the disclosures in respect of
refund liabilities arising from discounts included
in the financial statements.

B —— SE=-as=tt

requires significant estimates made by Management.

Such judgements include management’s expectation
of refund liabilities and historical estimates of refund
liabilities vis a vis the refund liabilities received
during the year.

Deferred Tax assets (as described in note 2.6 of the financial statements)

As on 31° March 2020, Deferred tax assets (before
offset: INR 308.07 million) and deferred tax liabilities
(before offset: INR 11.20 million) are recognized, on
the one hand, for temporary differences which could
lead to taxable or deductible amounts and, on the

other hand, for future tax receivables resulting from ypeee

Our audit procedures included the following:

“» We analyzed the future projections of the
company including impact of COVID 19 and
assumption used as to when it would be certain
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Key audit matters

How our audit addressed the key audit matter

the utilization of loss carryforwards. The recognition
of deferred tax liabilities includes all taxable
temporary differences, while deferred tax assets are
only recorded to the extent it is probable that
sufficient deferred tax liabilities or taxable profit will
be available in the future against which the deductible
temporary differences can be used.

Management has recognized deferred tax asset on the
unabsorbed losses basis the reasonable certainty that
there would be sufficient taxable profits in the future,
however. in view of the COVID 19 impact, the

o,

¢ We assessed the sensitivity of the outcomes in the
above scenario to reasonably possible changes in
assumptions and evaluated the realizability of
deferred tax asset as to when the company would
earn future taxable profits.

** We obtained the management’s calculation for
the computation of deferred taxes and evaluated
the calculation method used to determine the
deferred tax assets.

% We further recalculated
mathematical accuracy

% We also assessed the disclosures in respect of

the amounts for

realization of deferred tax may take more time than deferred tax included in the financial statements.

previously estimated.

Since the recognition of deferred tax assets relies on
the significant application of judgement by the
management in respect of assessing the probability
and sufficiency of future taxable profits and future
reversals of existing taxable temporary differences,
therefore it is considered as key audit matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual report. but does not include the standalone Ind AS financial statements
and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements. our responsibility is to read the other
information and, in doing so. consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. The
Annual report is not made available to us as at the date of this auditor's report. We have nothing to report in this
regard.

Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules. 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement. whether due to fraud or error. i




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

In preparing the standalone Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these standalone Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

a)  Identify and assess the risks of material misstatement of the standalone Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

b)  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e) Lvaluate the overall presentation, structure and content of the standalone Ind AS financial statements.
including the disclosures, and whether the standalone Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone Ind AS financial statements for the financial year ended 3 1%
March 2020 and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
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determine that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

l.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 17 a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a)

(b)

(©)

(d)

(e)

(®

We have sought and except for the matters described in the Basis for Qualified Opinion paragraph
obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

Except for the matters described in the Basis for Qualified Opinion paragraph, in our opinion. proper
books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.;

Except for the effects of the matters described in the Basis for Qualified Opinion, in our opinion, the
aforesaid standalone Ind AS financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended:;

The matter described in the Basis for Qualified Opinion paragraph above, in our opinion, may have an
adverse effect on the functioning of the Company;

On the basis of the written representations received from the directors as on 31% March 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on 315t March 2020 from being
appointed as a director in terms of Section 164 (2) of the Act;

The qualification relating to the maintenance of accounts and other matters connected therewith are as
stated in the Basis for Qualified Opinion paragraph above;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these standalone Ind AS financial statements and the operating effectiveness of such

)

O

COMUOLS, TEIET 10 OUr Sepdrdie REPOIT 1N "Annexure £ 1o this report;

According to the information and explanation given by the management, we report that remuneration
of the Director for the year ended 31" March 2020 is in excess of the limits applicable under section
197 of the Act, read with Schedule V thereto. by Rs 5 million. We are informed by the management that
it is in the process of seeking approval of the shareholders for Rs 5 million in a general meeting by way
of special resolution.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements — Refer Note 49 to the standalone Ind AS financial
statements;
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ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. ~ There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Aksociates LLP
Chartered Accountant
ICAI Firm Registr

mber: 101049W/E300004

Membership Number: 400419
UDIN: 20400419AAAADB6849

Place of Signature: Gurugram
Date: 30" June 2020
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Annexure 1 referred to in paragraph 1 of report on other legal and regulatory requirements
Re: S Chand and Company Limited (‘the Company?)

(1) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year but there
is a regular programme of verification which. in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

(¢) According to the information and explanations given by the management. the title deeds of
immovable properties included in property, plant and equipment are held in the name of the
company.

(ii) The Company as part of its policy performs physical verification of inventory bi-annually in
September and March every year. In our opinion, the frequency of verification is reasonable. The
management had carried out physical verification of inventory as at 30™ September, 2019. No
material discrepancies were noticed on such physical verification. However as explained in the
note 54. the management could not perform physical verification of inventory as at 31 March
2020, therefore, we are unable to comment on discrepancies. if any. between physical and book
records as at 31 March 2020

(iii) (a) The Company has granted loans to five companies covered in the register maintained under
section 189 of the Companies Act. 2013. In our opinion and according to the information and
explanations given to us, the terms and conditions of the grant of such loans are not prejudicial to
the company's interest.

(b) The Company has granted loans to a firm covered in the register maintained under section 189
of the Companies Act. 2013. The schedule of repayment of principal and payment of interest has
been stipulated for the loans granted and the repayment/receipts are regular.

(¢) There are no amounts of loans granted to companies, firms or other parties listed in the register
maintained under section 189 of the Companies Act. 2013 which are overdue for more than ninetv

days.

(iv) In our opinion and according to the information and explanations given to us, provisions of section
185 and 186 of the Companies Act 2013 in respect of loans to directors including entities in which
they are interested and in respect of loans and advances given. investments made and. guarantees,
and securities given have been complied with by the company.

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules. 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi) To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under clause 148(1) of the Companies Act 2013, for the
product/services of the Company.
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(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of custom. duty of excise. value added tax, goods and service tax, cess
and other statutory dues have generally been regularly deposited with the appropriate authorities
though there has been slight delay in few cases in GST & TDS.

(b) According to the information and explanations given to us, undisputed dues in respect of
provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of custom,
duty of excise, value added tax. goods and service tax, cess and other statutory dues which were
outstanding, at the year end, for a period of more than six months from the date they became
payable, are as follows:

Name of | Nature Amount Period to Due Date Date of
the of the (Rs.) which the Payment
Statute Dues amount
relates
Payment Bonus 0.2 million FY 15-16 Within 8 Not yet paid
of Bonus months from the
Act’ 1965 date the close of
accounting year

(¢ ) According to the information and explanation given to us, dues of income tax, sales-tax.
service tax/goods and service tax. custom duty, excise duty, value added tax and cess which have
not been deposited on account of any dispute are as follows:

Amount Period to Forum where
Name of the | Nature Amount _ which the ; :
Statute of dues (Rs.) paid amount dlsput.e »
(Rs.) volatiss pending
4,163,128 - AY 2008-09 | Delhi High Court
5.338.597 - AY 2009-10 | Delhi High Court
Income Tax Income 6.628.820 4,059,842 | AY 2010-11 Delhi High Court
e Tax 9.997.850 - AY 2012-13 | ITAT
3.339,530 - AY 2013-14 | ITAT
4,443,190 - AY 2015-16 | CIT (A)
4,931,265 - AY 2017-18 | CIT(A)

(viii) In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowings to a financial institution or bank.
The Company does not have any dues to in respect of debenture holders or government.

(ix) In our opinion and according to the information and explanations given by the management, the
Company has utilized the monies raised by way of initial public offer and term loans for the
purposes for which they were raised.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by t
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(x1)

(xii)

(xiii)

(x1v)

(xv)

(xvi)

management, we report that no material fraud by the company or no fraud on the company by the
officers and employees of the Company has been noticed or reported during the year.

According to the information and explanation given by the management, we report that
remuneration of the Director for the year ended 31 March 2020 is in excess of the limits
applicable under section 197 of the Act. read with Schedule V thereto, by Rs 5 million. We are
informed by the management that it is in the process of seeking approval of the shareholders for
Rs 5 million in a general meeting by way of special resolution

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements. as required
by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet. the company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review and hence. reporting
requirements under clause 3(xiv) are not applicable to the company and. not commented upon.

According to the information and explanations given by the management. the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred
to in section 192 of Companies Act, 2013.

According to the information and explanations given to us. the provisions of section 45-IA of the
Reserve Bank of India Act. 1934 are not applicable to the Company.

For S.R. Batliboi & As’sociates LLP

anjay Bachchani

Partner

Membership Number: 400419

UDIN: 204004 19AAAADB6849

Place: Gurugram
Date: 30" June, 2020
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF S CHAND AND COMPANY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of S Chand and Company Limited (“the
Company™) as of 31 March 2020, in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information. as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these standalone financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting with reference to these standalone financial statements was established and maintained and
if such controls operated effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these standalone financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting with reference to these standalone financial
statements, assessing the risk that a material weakness exists. and testing and evaluating the design and operating

etfeCtveness of et CoMmTot based O e assessed TSk, TTe procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the internal financial controls over financial reporting with reference to these
standalone financial statements.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Standalone
Financial Statements

A company's internal financial control over financial reporting with reference to these standalone financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting with reference to these
standalone financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions an

d dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Standalone Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
standalone financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also. projections of any
evaluation of the internal financial controls over financial reporting with reference to these standalone financial
statements to future periods are subject to the risk that the internal financial control over financial reporting with
reference to these standalone financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material
weakness have been identified in the operating effectiveness of the Company’s internal financial controls over
financial reporting with reference to these standalone financial statements as at 31 March 2020:

a)  As explained in the note 54, the Company, could not perform physical verification of inventory at the year
end, due to which we are unable to comment on operative ineffectiveness of internal controls in relation to
physical verification of inventory and reconciliation of physically inventory with the inventory records,
which may potentially result in material misstatement of inventory values in the books of account.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the company's

ATt O T Tt T I ITTaTTC TS TAte e TS Wit TTOT De Preverted o detected O a tiely Bass.

In our opinion, the Company has. in all material respects, maintained adequate internal financial controls over
financial reporting with reference to these standalone financial statements as of 315t March 2020, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India, and except for the possible effects
of the material weakness described above on the achievement of the objectives of the control criteria, the
Company’s internal financial controls over financial reporting with reference to these standalone financial
statements were operating effectively a s of 315 March 2020.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants
Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act, the standalone financial statements of S
Chand and Company Limited , which comprise the Balance Sheet as at 31 March 2020, and the related
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information. This material weakness was considered in determining
the nature, timing, and extent of audit tests applied in our audit of the 31t March 2020 standalone financial
statements of S Chand and Company Limited and this report affect our report dated 30" June, 2020, which
expressed a qualified opinion on those financial statements.

For S.R. Batliboi & Assdciates LLP
Chartered Accountants
ICAI Firm Regis

umber: 101049W/E300004

pendanjay Bachchani

Partner

Membership Number: 400419
UDIN: 204004 19AAAADB6849

Place of Signature: Gurugram
Date: 30" June, 2020




§ Chand And Company Limited
Balance Sheet as at 31 March 2020

L in millions) *. +

CIN: L22219DLI1970PECO05400 -

As at As at

Notes 1 March 2020 3 March2019
Assefs .
Non-ctirrent ssets TR R
Property, plant and equipment 3 134.80 - .. e 19839 -
Intangible assets : 4A 166.78 - : '_ S 182,21
Right-of-use assets. 4B 23888 o -
Capital work-in-progress ° i 0.69 - . 1.5
Intangible assets under development - S 5.63
Financial assets - . S S oo o D
- Investments 5A 6,020.84 - .o 6,075.30
- Loans " I 5F - 339.69. 0 577.85.
- Other financial assets: R 5E- 1084 - . _ 486 -
Deferred tax assets (ret) - g 296.87 - 0 : 235.85 -
Other non-curtent assets © . . 7. 12424 o 107.15.
Total non-cnrrent assety | i 7.333.63 . 738875
Currentassefs . B e e LR
[nventories . °. 6 663. 13 Sl i = 798.71:
Financial assefs. - I . EERE A . n
- Tavestments . 5B 157 S 3639
- Loang « e sE 297,40 .00 s T 94.66 -
- Trade réceivables = ] 5C 150674 0 v T 1,965.48 . .
- Cash and cash equivalents . £ I 1083 o 237.99 5
- Other financial assets SE 13.26 Lo 1710 -
Othér current assets =~ * 7 4135, - - Lo 56,08 °
Total current assets 2.518.28 32064 - - - ¢
Total assets - 9,361.91 10.595.16 - -
Equity and HabHities
Equity: ; : S e
Equity share capltak 9 T7488: - 5o el h 174 88
Othet equity : .. R e R
- Retained eamings _' 10 1,035.08 PR 143644'
Otherreserves : 10. 6,617.53 L - 6616860 -
Tntal eqmtv 7,827.49 8.228.18 . .
Non-currentliabllities L I
Financial liabilities ;- © ' : R B 0 R AT
- Borrowings - : 12A 453.48 . Ceee T 57743
~Lease linbilities > "o - 14B 85.96. . . . R
Net employee defined benefit habtht:es . 16 2516 0 L s Co1219
Othier non-cutrent Habilities ’ 15 o 6.27
Total non-current liablhtles : 564.60 595.89
Current liabiliﬁes
Financial Habilities - LT T T
- Borrowinigs - 2B, ¢ 50391 . o 619.80
-Lease liabilities . - 4B . 53910 . G o _ .
- Trade payables. . . 3. . T T O PSR T
X Micro enterpnses and smal[enterpnses Lol . 420 .. . ; 3.27
) Otherthannucro enterprises and smatl enterpnses Lo 614.82: E : 802.40
- Other financia] habl[ltles 4A 0 15489 . - 255,52
Other current Habilities ° . 15 4800 0 - .. . %001
Other provisions * S 17 009 . © - 0.0¢
Total cirrent liabillhes - 1.469.82 . 1.771.09
Tutai eth’ and liabilities 9.861.91 10.595.16
Sumary of s1gmﬁcanf accounnng pO]lCleS 2]

The accumpanymg notes are an integral part of the financial statements.

As per our report of even date

“Place : Gurug;mm o
Date : 30 June 2020

For and on I:;ehaif of the Board of Dire'ctors.of R

mar Jhnn_]hnuwala By
Whole-time director

: 00054015 - DIN: 00282988 .
, zk_ﬁ AR
Saurab A Jagdeep Singh
Chief Financial Oﬁ’ Tcer Company Secretary -
Place : New Delhi

Date : 30 June 2020 -
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S Chand And Companv Limited R
Statement of Profit and Loss for the period ended 31 March 2020_
CIN: L22219DL1970PLC005400 .

(X in millions) . -

Notes For the year ended For the year ended
31 March 2020 31 March 2019.__ .

¥ Revenue from contractwnth customers - 18 S 1,510.61° R .1..944'.('}0'-_' o

I Other income 19 : 156.32 L 232.60. - . ¢
M Total Income - -~ 1,666.93 2,176.60. - :
W™ Exnenses RO : : s S : SR
Cost of published goods/matenal consumed 200 - ol 53440 - 973.72 -
Purchase of traded goods : 200 0 26.9% - . 46.18 &
Increase/{decrease) in mventones of ﬂmshed goods and workm pron'ress 2 0 113.56 | (201.66)
Publication expense- . - : 23 19136 © 204.38 i
Se!hnganddtstnbutmnexpense ) 24 - 186.48 - - - . 304.96 %
Employee benefits expense R 2800 447300 572.65. =
Finanée costs, | ."." P 15442 . . 106.34 '
Depre(natwn and amomzahon expense 26 T 9094 .- 36.64 =
Other expenses .- W 27553 - i 409.71
Total expenses 2,020.94 : - 2,452.92 :

V Lnss before exeeptional item and tax (ll]—IV} {354.01) {276.32)
' Execepnonal 1tems A 10262 - 32557

. V”I 'Loss before tax.| (456.63) (501,89 . ;
VH ’I'axexpense' : : : Lo : . SR B T LS R
Current tax. : 2000 e e
lncometaxad;ustmentrelated to carlier years : v . SRR S P (8 ) T . £
Deferred tax (credit)/ charge (59.35): L (184.46) : L iE
Total tax expense i (59.35) .- . (191.65). - %
VI[! Loss for tl:e year (V[ VII) {397.28) {310.24) _. : - g
X Other Comprehenslve Income 30 - g
" - Iteins that will not be reclassified to proi'tor Toss i IR : %
Re-meastrement (gams)!]osses on deﬁned benefit nlans 575 it 106 R g
0 Incomie tax effect: (e7y - e {037y s %
X Total Comprehensive Loss for the year (VIII+[X) (401.36) 310.93) - . . g
XI Earmngsperequltvshare' k - T T g
(1) Basic.. S (11.36). ° S (8.87) iz
(Z)Dﬂuted (11.36) . (8.37) %
Summary of 51gmﬁcant accounung pohcles . 2.1 %
. s :

The accompanying noles are an 1n=egml part of ahe finanmai statements.
As per our report of even date . 5

" For S.R. Batiiboi & Assodhates LLP

Membershlp No.: 400419

Place : Gurrgram
Date : 30 June 2020

‘For and on behalf of the Board of Directors of.

Jagdeep Singh{ /. - -
Chief Financial Officer, . Company Secretary =,
Place : New Delhi.

§ Chand And Company Limited - - - -

SRR

Kumar Jhanjhnuws
Whole-time director
DIN: 00282988

D

Saurabh Miftal

Date :30 June 2020




SChand And Company lelted : ’ . : : . R . T EUE oo R i
Statement of Cash Flow for the vear ended 31 March 2026 .~ ~ - T IR f
CIN: L22219DLI970PLCO05400 : . : A
o (T in millionsy -
As at As at P
Notes 31 March 2020 31 March 2019, -

A. Cash flow from Dpernting m:tivmes ] ) :
Loss before tax.. o : . ; B SR : (45663). Co (501.89)
Adjustment to reconicile proﬁt before tax ta ne: cash flnws ! : R T P
Depreciation and amortization expense L oL S L : R 9{)94. R 3664
Unrealised foreign exchange (net) loss : " " : L . o : ) (L30y o e
Net pain on sale of current investments r _ : : ; L : RO {2.49) . LT (539
Loss/(gain) on sale of assets. - .- ! . F R P S SR 0.84) ©.31
Provision for expected credit loss, advances and Bad debtwntten oﬂ' E T L ST 71,84 8023
Financs cost . - e P P S 1.4 S 98.95".
Interest income - © - . Lo L R U R PRSP EERERE (68.69F - {131.68)
Fair value gain on fi fnancialmstrumentsatfalrvaluethrough pmﬂorioss T A S AR S S 0.76 .. (15.00)
Interest income on securities mearsured at amortised cost . T P T (1.99) {127y
Provision for diminution in value of fvestments . .. " v o D T e D R T e 70,00 ) 50.00
Unwinding financial guarantee obhgahon B P S B (2.26) . S
Pravision for inventory - . .. T S T P T T T A Y 32,62 S «
Miscellanéons balances written- back T T T (9-45) - : s
Employee sfock option expense: - /0 "0 v 0 T T s T I R 0.67 - 1.64
Operating loss before working capital changes S S RN T N T A P (124.17) (379.08)
Movements in working capital: o P T L RO AT
(Decrease)/ Increase in trade payables:- -0 0 T s R S A T N SR S (180.:95) . (449,503
Decrease/ (Increase) in other financial assets® * . © .-« o o o T o o 0 D T R T T o {233y (4.5%)
(Déerense)/ increase in current fiabifities: - " .t L U T LT T T e ST (ssBey T (1739)
(Decrease)/ Increase inprovisions . -~ . ¢ o Dt T e T e T 1297 . 3.34
Decrease/(Increase) in inventories: : .~ '_ S T T T T ST ST S TR 10297 (272.713.
Decrease/{Ineréase) i frade recevables. .- oo " T T T T T T T 395.65 - 972.16 -
Decreasc/{Tncréase) in loans andadvances L AR : . R e 3507 - (37.60)
Cash generated/ (used) in operations - | - o B : L R : L . 183.32 (185.86)
Direct taxes paid (net of refunds} . ~ -+ 2 : g - . : (21.92y - (38.75).
Net Cash generated.’{used) in upemting activlties e . : : (A) 161.40 (@24.61) . -

B. Cash ﬂovws fmm !nvestingautivzﬁes i : : : : = N B O R
Purchase of fixed assets including capital advances, capital creditors and capltal work m~progress Lo T S B (89.62) ° ... (167.85) .
{Purchasc)/Sale of non-cutrent invesiments ., - _ L T A SER I (226 -, (608.22y . . -
(Purchasc)/Sale of current investments: . e ; . L e N N ) 3157000 - TRIE
Proceeds from sale of current investments . - . 0 o Lot S E R 240 - o o 539
Proceeds from saleofﬁxed assets . R : _ . : R : : 1266 -0 0 230
Interest received: T IR : o e R 3 TR .- 59630 - 13185 . -
Loans iore[aledpartles : : L FE - ) : R 327 1 3216 . .
Net cash flow generatedl(used) ln invesﬁng antivitles SR ) : L (B): 3.4 (531.58) ' -

mis space kas been ih.ren.tr'ot.tat'!y Teft biank):
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Statement of Cash Flow for the year enderl 31 ‘Vlnrch 2020
CIN: L22219DL1970PLC0O05400

(T in millions}

As at Asat .
Nates 31 March 2020 31 March 2019
C. Cash flows from financing activites : Sl T
Pividend paid on équity shares - (52.46)
Tax o equity dividend paid N (10.78)
Interest paid on borrowings . (146.86) - - - (599.40)
Proceed (Repayment) of long term borrowings . (208.90) - - 655.34
Proceed (Repayment) of current bormwmgs ’ (25.89) [12.18°
Payment of Lease Liabilities o {44.65) -
Net cash flow from / (used) In ﬂnsncmg actwlﬂes cy {426.30) 604.88
Net (decrease) in cash and eash equ-varem : - (A+BICY. @16y C 151315
Cacli and sk equ:valents at the begmnmg of the y year R 23705 389.30
Cash and cash equlvalents at the end of the year . ° 10.33 237.99 .
Components of cash and cash equlvalents
Balarices with banks: R :
- On cutrent accounts 7.62 65.31
- Cheques in hand " - : i | S 2.98 17135
- Deposits with ongma! matunty of fess than three months L e 0.66.
Cashi on hand' > ;| 023" 0.67.
Total cash and cash equh'ulenlx {note SD) L 10.83 237.99
Non-Cash Invest[ng and fi nancing transactiou e Ty
Acquasnmn of | pmperty plant and equlpment by means of a finance lease . = 5.09.
Notes. RN :
1. Recuncilinﬂon of !iabiliﬁes arismg l'rom fnancmg acuvmes = S TR
BT : . . Asat - . Asat
I’arﬁcu!ars . 31 March 2019 Cash flows Non cash changes 31 March 2020 )
Long term borrow_'ﬁ(mcludmg current maturity) 665,24 {208.90) - 456344 -
Shont termborrowm&g . 619,80 (25.39) - 59301 ¢ . B
- 1,285.08 (234.78) - 1,050.25 .
Summég of s].gﬁi.fc'ant accdunting guiu:lés 21

The accompanymg notes are an mtegra! pan of the financial statements,

) As per oar report ofeven date

MembershrpNo 4{)0419-_ L

Place : Gurﬁgram; -
Date : 38 June 2020

For and on i)ehalf of the Bom:':l of Directors of

§ Chand And Company imited

Saurabh Mittal —*
Cheif Financial Officer - - -

Place : New Delhi -
Date : 30 June 2020-

Dines
Whole-time director:

Kamar Jbimjhimwaia :

DIN: 00282988 )
/ \‘rz/}’\

Jagdeep Singh
Company Secretary.
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S Chand And Company Lirmted : L
Statement of Changes in Equity for the penod ended k) | March 2020
CIN: L22219DL1970PLCD!!5400 . .

- Equlty share capita].

Issued, suhscribed and fu!]! paid up

No, of shares

Tin millions -

As at 31 March 2018 3. 49 75 287 Lo 17488 -
Tssued during the vear . e
As at 31 March 2019 3 49.75.287 174.88
{sswed during the vear S
As at 31 March ma-_ - 4535 287 17488

B Other equity

(@i milifons)

Reserve & Surplus

@y

TESLEL.

P T DR Retained earnings |~ Capital reserve Se'cur'ity.l')remium | ESOP outstanding’s | Total
As at 31 March 2018_ 1,810.60. 0.51 : 6,606.35 7.90 8.425.36
Brofit for the year. R R G1024y ; . - 61029
Qther compreherisive tndomme for Lheyear R PR P 069y - - - (0.69)°
Totn] Cnmpreﬁensive Income for the year R ’ (310.93) L - - - (310,93
Sharebasedpayments L R N AP . : 7,16 210"
Final equity dividend - . - ", : ERE (5246} - - - (52.46)
Dw1dend dlstnbution tax b (10.78) © - - - - Q0.78)"
As at 31 March 2019 1,436.44 0.51 6,606.35 16,00 8,053.30
Profit for the year . ¢ , _ (39728 - : - GyTasy
Other comprehensive income for the year . . e (4.08) - - - {4.08)
Total Comprehensive Income for the year : : (401.36) - - -
.Share based paymems R ' O R M S S e o . 067 . '0,61.':
As 2t 31 Miarch 3030 ' TH3s08 (X P Y %1 N T
Summary of s:gmﬁ'cam aceounting policies . . : AR

The accompanying notes are an mtegral part of the t' nancial statements,
Asperourreport ofeven dpte :

For S.R Batiihoi & Assg
ICAI Firm Registza

Membershlp No 40041 9

Place : New Delhi. P
Date : 30 June 2020. - ° -

For and on behalf of !/!n: Board of Directors of

Wholg-time director
DIN: 00282988

Q&‘ ta g
Sdiirabh Mittal
Cheif Financial Company Secretary

Plice : New Delhi L
Date : 30 June 2020

DinestrKumar Jhunjhnuwala .

-~ Jagdeep Smghw/]r\ .




2.1

2.2

S Chand And Company Limited
Notes to the standalone financial statements for the year ended 31 March 2020

(Amounts in Indian Rupees, unless otherwise stated)

Corporate information

S Chand and Company Limited (‘the Company’) is a public company domiciled in India and is incorporated under the
provisions of the Companies Act, 1956 applicable in India. The Company has become a Public Limited Company w.e.f.
8k September 2016 and consequently the name ofthe Company has changed from S Chand and Company Private Limited
to S Chand and Company Limited. Its shares are listed on two recognised stock exchanges in India. The registered office
of the Company is located at 7361, Ram Nagar, Qutab Road, New Delhi - 110055. These are standalone financial

statements and, accordingly, these Indian Accounting Standard (Ind AS) financial statements incorporate amounts and

disclosures related to the Company only.

The Company is principally engaged in publishing of educational books with products rangillg from school books, higher
academic books, competition and reference books, technical and professional books and children Books. :

Significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time} and presentation
requirements of Division iI of Schedute I to the Companies Act, 2013, (Ind AS compliant Schedule I1I), as applicable to

the financial statements.

The standalone financial statements have been prepared on a historical cost convention, except for the following assets
and liabilities which have been measured at fair value.

i) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments).

ii) Equity settled employee share-based payment plan

The financial statements are presented in INR “(Indian Rupees)” or “” and all values are rounded to the nearest million,
except when otherwise indicated.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset as
current when it is:

i.  Expected to be realised or intended to sold or consumed in normal operating cycle

ii.  Held primarily for the purpose of trading
iii.  Expected to be realised within twelve months after the reporting period, or :
iv.  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period

All other assets are classified as non-current.
A liability is current when:
i. Itisexpected to be settled in normal operating cycle
i, It is held primarily for the purpose of trading
iii. [Itis due to be settled within twelve months after the reportiﬂg period, or . S :
iv.  There is no unconditional right to defer the settlement of liability for at least twelve months after the reporting

period.

% Company classifies all other liabilities as non—curren/ J}
, ‘ /\’S\V@/h
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2.3

2.4

S Chand And Company Limited
Notes to the standalone financial statements for the year ended 31 March 2020
(Amounts in Indian Rupees, unless otherwise stated)

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Foreign currencies

Functional and presentational currency . :
The Company’s financial statements are presented in INR, which is also the Company’s functional currency. Functional

currency is the currency of the primary economic environment in which an entity operates and is normally the currency
in which the entity primarily generates and expends cash.

Transactions and balances :
Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date

the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of profit or
loss.

Fair value measurement

The Company measures certain financial instruments and equity settled employee share based payment plan at fair value
at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

i.  in the principal market for the asset or liability, or
ii.  inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest. '

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the

asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value

measurement as a whole:
. -
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S Chand And Company Limited :
Notes to the standalone financial statements for the year ended 31 March 2020

i (Amounts in Indian Rupees, unless otherwise stated)

LA R BAMR AU AL RS

o Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directty or indirectly observable :
| e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
I whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

| External valuers are involved for valuation of significant assets, unquoted financial assets, and significant liabilities,

such as valuation of unquoted investments and equity settied employee share based payment plan. Involvement of

| external valuers is decided upon annually by the Company’s management. Selection criteria include market knowledge,
reputation, independence and whether professional standards are maintained.

L T e T L

At each reporting date, the Company’s management analyses the movements in the values of assets and liabilities which
| are required to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis, the

Company’s management verifies the major inputs applied in the latest valuation by agreeing the information in the
| valuation computation to contracts and other relevant documents.

The Company’s management, in conjunction with the Company’s external valuers, also compares the change in the fair
| value of each asset and liability with relevant external sources to determine whether the change is reasonable.

| For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant

' notes. -

| i Disclosures for valuation methods, significant estimates and assumptions (Refer 2.20}
ii. Quantitative disclosures of fair value measurement hierarchy (Note 39)

| {ii. Investment in unquoted equity shares (Note SA and 5B)

iv. Financial instruments (including those carried at amortised cost) (Note 39)
| v. Equity Settled employee share based payment plan (Note 36)

2.5 Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
| customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods or services. The specific recognition criteria described below must also be met before revenue is recognised..

| The specific recognition criteria described below must also be met before revenue is recognised.

| Sale of goods
Revenue from sale of books is recognised at the point in time when control of the asset is transferred to the customer,

| i.e. at the time of handing over goods to the carrier for transportation.

| The Company considers whether there are other promises in the contract that are separate performance obligations to :
which a portion of the transaction price needs to be allocated. In determining the transaction price for the sale of books,

I the Company considers the effects of variable consideration, the existence of significant financing components, non-

cash consideration, and consideration payable to the customer (if an

B
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The provision for anticipated returns is made primarily on the basis of historical return rates. The provision for turnover
discount, cash discount & additional discount is made on estimated basis based on historical trends.

Job work

Revenue from job work services is recognised at the point in time when control of the asset is transferred to the customer,
i.e. at the time of handing over goods to the carrier for transportation or to the customer as per the terms of the contract.

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to
which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is estimated
at contract inception and constrained until it is highly probable that a significant revenue reversal in the amount of
cumulative revenue recognised will not occur when the associated uncertainty with the variable consideration is
subsequently resolved. Some of the contracts with customer provide a right to customer of cash rebate/discount if

payment is cleared within specified due dates.

» Rights of return

Certain contracts provide a customer with a right to return the goods within a specified period. The provision for
anticipated returns is made primarily on the basis of historical return rates as this method best predicts the amount
of variable consideration to which the Company will be entitled. The requirements in Ind AS 115 on constraining
estimates of variable consideration are also applied in order to determine the amount of variable consideration that

can be included in the transaction price.

e Volume rebates

The Company provides volume rebates to certain customers once the value of products purchased during the period
exceeds a threshold specified in the contract, Rebates are offset against amounts payable by the customer. To
estimate the variable consideration for the expected future rebates, the Company applies the most likely amount
method for contracts with a single-volume threshold and the expected value method for contracts with more than
one volume threshold. The selected method that best predicts the amount of variable consideration is primarily
driven by the number of volume thresholds contained in the contract. The Company then applies the requirements
on constraining estimates of variable consideration and recognises a refund liability for the expected future rebates.

¢ Cash rebates

The Company provides cash rebates to certain customers if customers make the payment within the stipulated time
given in the contract. The provision for cash discount is made on estimated basis based on historical trends. The
Company then applies the requirements on constraining estimates of variable consideration and recognises a refund

liability for the expected future rebates.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that is conditional.

Trade receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage

of time is required before payment of the consideration is due).

Contract liabilities o _

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received

consideration {or an amount of consideration is due) from the customer. If a customer pays consideration before the

Company transfers goods or services to the customer, a contract liability is recognised when the payment is m/gdgt{ti

Sseyment is due (whichever is earlier). Contract liabilities are reco 1sed as revenue when the Company petfagi}}un&
je ¥
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the contract.

Interest income

Interest income is recognized on time proportion basis taking into account the amount outstanding and the rate applicable
for all financial instruments measured at amortised cost and other interest-bearing financial assets, interest income is
recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated fiture cash receipts
over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of
the financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses. Interest income is included in other income in the statement
of profit or loss.

Dividends
Dividend Tncome is recognised when the Company’s right to receive the payment is established, which is generally
when shareholders approve the dividend.

Cross Charges for Shared Services

The company provides various administrative and management services through shared resources to its subsidiary
companies to facilitate day to day operations. The company recognises revenue over time, because the subsidiaries
receive and consume the service provided by the company over that period.

Taxes

Current income fax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the tax
authorities in accordance with the Indian Income Tax Act, 1961. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted at the reporting date in the countries where the Company operates
and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or Joss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either
in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and

liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

o When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss

» In respect of taxable temporary differences associated with investments in subsidiaries and associates, when the
timing of the reversal of the temporary differences can be controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilised, except:

S R R R R R
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(Amounts in Indian Rupees, unless otherwise stated)

o When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither

the accounting profit nor taxable profit or loss

« In respect of deductible temporary differences associated with investments in subsidiaries and associates , deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at

the reporting date

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items
are recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Property, plant and equipment

Capital work in progress, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing parts of the property, plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of
property, plant and equipment are required to be replaced at intervals, the Company recognises such parts as individual
assets with specific useful lives and depreciates them accordingly. Likewise, when a major inspection is performed, its
cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognised in the statement of profit or loss as incwred.

Depreciation

Depreciation on property, plant and equipment, other than leasehold improvements, have been provided on pro-rata
basis, on the straight line method, using rates determined based on management’s technical assessment of useful

economic lives of the asset.

Followings are the estimated useful lives of various category of assets used.

T SR

Category of assets Useful life as adopted by Useful life as per Schedule 11
management
Plant and equipment 15 .25 years 15 vears
Office Equipment 3 years 5 years
Furniture & fixture 10 years 10 years
Vehicle 10 years 8 vears
Others - Computer 6 years 3 vears

Leaschold improvements are amortised over economic usefut life or unexpired period of lease whichever is less.
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The Company, based on technical assessment made by technical expert and management estimate, depreciates certain
items of plant and machinery, vehicles and computers over estimated useful lives which are different from useful life
prescribed in Schedule II to the Companies Act, 2013. The management believes that these estimated useful lives are
realistic and reflect fair approximation of the period over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the statement of profit or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Intangible assets

Recognition and measurement :

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired
in a business combination is their fair value as at the date of acquisition. Following initial recognition, intangible assets
are carried at cost less accumulated amortisation and accumulated impairment losses, if any. Internally generated
intangible assets, excluding capitalised development costs, are not capitalised and expenditure is recognised in the
statement of profit or loss when it is incurred.

Amortisation and useful lives
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
accounted for by changing the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit or loss
in the expense category consistent with the function of the intangible assets.

Intangible assets with indefinite usefitl lives are not amortised, but are tested for impairment annually, either individually
or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the
indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a

prospective basis.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is

derecognised.
Research and development costs

Research costs are expensed as incurred. Development expenditure incurred on an individuat pI'O_]eCt are recognised as

an intangible asset when the Company can demonstrate al! the following:

e The technical feasibility of completing the intangible asset so that it will be available for use or sale. Its intention to
complete the asset

« Its ability to use or sell the asset

+ How the asset will generate future economic benefits

The availability of adequate resources to complete the developarént and to use or sell the asset
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e The ability to measure reliably the expenditure attributable to the intangible asset during development
Following initial recognition of the development expenditure as an asset, the cost model is applied requiring the asset

{0 be carried at cost less any accumulated amortisation and accumulated impairment losses. Amortisation of the asset
begins when development is complete and the asset is available for use. It is amortised over the period of expected

future benefit.
During the period of development, the asset is tested for impairment annually.

A summary of the policies applied to the Company’s intangible assets is as follows:

Intangible assets Useful lives Amortization method used Internally
generated or
acquired
Computer software Finite (5 ~10 years) Amortized on straight line basis | Acquired
over the period of useful lives
Goodwill on business | Indefinite No amortization Acquired
combination
Copyrights Finite (10 years) Amortized on straight line basis | Acquired
over the period of copyright
Content development Finite {10 seasons) Amortized on straight line basis | Internally generated
over the period of content

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds.

2,10 Leases

The company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets

representing the right to use the underlying assets

Right-of-use asseis

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease

liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease

term and the estimated useful lives of the assets, 7
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Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate, Variable lease payments that do not depend on an
index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the

event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

A

Short-term Feases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that are
considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.

IND AS 116 adoption:
Effective 1 April 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts
existing on 1 April 2019 using the modified retrospective method (alternative I1). Consequently, the Company recorded

the lease liability at the present value of the lease payments discounted at the incremental borrowing rate with equal
amount of right to use asset at the date of initial application. Comparatives as at and for the year ended 31 March 2019

have not been retrospectively adjusted

Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition is .accounted for as follows:

« Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first in, first out basis.

e D O D e L e e T S

+ Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is determined

on first in, first out basis.

« Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on First In First Out (FIFO) basis. -

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated cost

ynecessary to make the sale / N \)
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| 2.12 Impairment of non-financial assets

| The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
| recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
I asset does not generate cash inflows that are largely independent of those from other assets or groups of assets, When

the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
I down to its recoverable amount.

l In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount

l rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be

| identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted
share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
| separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied
| to project future cash flows after the fifth year, To estimate cash flow projections beyond periods covered by the most
recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining
growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed
| the long-term average growth rate for the products, industries, or country or countries in which the entity operates, or
for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of
' profit and loss.

| For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
' that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there
' has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
| nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
l carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

L L A R s
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| Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired.
i Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which
| the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is

recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

2.13 Financial instruments

' A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
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The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do
not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or for which
the Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115.
Refer to the accounting policies in section Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give
rise to cash flows that are “solely payments of principal and interest (SPPL)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that
are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model,

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held withina
business model with the objective to hold financial assets in order to collect contractual cash flows while financial assets
classified and measured at fair value through OCI are held within a business model with the objective of both holding
to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

S

« TFinancial assets at amortised cost (debt instruments)

« Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative gains and losses
(debt instruments)

e Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon derecognition
(equity instruments)

Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments) _ L

A “financial asset’” is measured at the amortised cost if both the following conditions are met: _ :

e The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

o Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

S

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included in finance income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss.

AR

Financial assets at fair value through OCI (FVTOQCI) (debt instruments)

A “financial asset” is classified as at the FVTOCT if both of the following criteria are met:

 The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and

e The asset’s contractual cash flows represent SPPL

e S T
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Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company
recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On de-
recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L.
nterest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.
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| Equity instruments at FVTOCI
All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading

| and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applies are
classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present

| subsequent changes in the fair value in other comprehensive income. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
| excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale
of investment. However, the company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net
| changes in fair value recognised in the statement of profit and loss.

| This category includes listed equity investments which the Company had not irrevocably elected to classify at
| fair value through OCI. Dividends on listed equity investments are recognised in the statement of profit and
loss when the right of payment has been established.

De-recognition

| A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s standalone balance sheet} when:
| e The rights to receive cash flows from the asset have expired, or
e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
I received cash flows in full without material delay to a third party under a “pass-through’ arrangement; and either (@)
| the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through

| arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
| Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured
I on a basis that reflects the rights and obligations that the Company has retained.
| Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
| original carrying amount of the asset and the maximum amount of consideration that the Company could be required to
repay.
| Impairment of financial assets i
.
. gi
| In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:
} e Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits,

trade receivables and bank balance
g N Tinancial assets that are debt instruments and are measured as at FVTOCI

_ ﬁ//

T L T
i e , T A e




S Chand And Company Limited
Notes to the standalone financial statements for the year ended 31 March 2020

(Amounts in Indian Rupees, unless otherwise stated)

o Lease receivables under Ind-AS 116.

e Contract assets and trade receivables under Ind-AS 115.

e Loan commitments which are not measured as at FVTPL.

» Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

. Trade receivables, and
. All lease receivables resulting from transactions within the scope of Ind AS 116.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, i
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a :
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive (i.., all cash shortfalls), discounted at the original EIR. When ? _
estimating the cash flows, an entity is required to consider: <
e All contractual terms of the financial instrument (including prepayment extension, call and similar options) over the :

expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument i
cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial ? ‘
instrument, % ;
e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms, % E
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of Z
its trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the o

trade receivables and is adjusted for forward-tooking estimates. At every reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analysed.

AR

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the
statement of profit and loss (P&L.). This amount is reflected under the head ‘other expenses’ in the P&L. The balance
sheet presentation for various financial instruments is described below:

The balance sheet presentation for various financial instruments is described below:-

a) For financial assets measured as at amortised cost and lease receivables: ECL is presented as an allowance, ie as
an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying
amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount.

b) Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet, i.e. as
a liability.

¢) Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, impdirment
allowance is not further reduced from its value. Rather, ECL amount is presented as ‘accumulated impairment

amount’ in the OCI.
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Notes to the standalone financial statements for the year ended 31 March 2020

(Amounts in Indian Rupees, unless otherwise stated)

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (FOCI) financial assets, i.e., financial assets
which are credit impaired on purchase/ origination.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans

and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables and loans and borrowings including bank
overdrafis.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities

designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities held for trading

are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind-AS 109 are satistied. For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risk are recognized in OCL These gains/loss are not
subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the statement of profit or loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are

subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss. This category generally applies to

borrowings.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the
terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at
the higher of the amount of loss allowance determined as per impairment requlrements of Ind-AS 109 and the amount

recognised less cumulative amortisation.
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{Amounts in Indian Rupees, unless otherwise stated)

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantiaily modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is

recognised in the statement of profit or loss

Re-classification of Financiak Assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial labilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The Company’s senior management determines
change in the business model as a result of external or internal changes which are significant to the Company’s
operations. Such changes are evident to external parties. A change in the business model occurs when the Company
either begins or ceases to perform an activity that is significant to its operations. If the Company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of the immediately
next reporting period following the change in business model. The Company does not restate any previously recognised
gains, losses (including impairment gains or losses) or interest.

Offsetting of Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet if there

is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simuitaneously.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation,
other than the contribution payable to the provident fund. The Company recognizes contribution payable to the provident
fund scheme as an expense, when an employee renders the related service. If the contribution payable to the scheme for
service received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme
is recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognized as an asset to the extent
that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately
administered fund.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest
on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit
to retained earnings through OCl in the period in which they occur. Re-measurements are not reclassified to profit or

loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
¢ The date of the plan amendment or curtailment, and
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Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company

recognises the following changes in the net defined benefit obligation as an expense in the standalone staternent of profit

and loss:

e Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and

o Net interest expense or income.

Compensated absences

Accumulated leave balances, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it expects
to pay as a result of the unused entitlement that has accumulated at the reporting date.

Share based payments

Employees (including senior executives) of the Company receive remuneration in the form of share based payments,
whereby employer render services as consideration for equity instruments (equity-settled transactions).

Equity settled transactions
The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an

appropriate valuation model.

That cost is recognised, together with a corresponding increase in share-based payment (SBP) reserves in equity, over
the period in which the performance and/or service conditions are fulfilled in employee benefits expense. The
cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the
extent to which the vesting period has expired and the Company’s best estimate of the number of equity instruments
that will ultimately vest. The statement of profit and loss expense or credit for a period represents the movement in
cumulative expense recognised as at the beginning and end of that period and is recognised in employee benefits
expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value
of awards, but the likelihood of the conditions being met is assessed as part of the Company’s best estimate of the
number of equity instruments that will ultimately vest. Market performance conditions are reflected within the grant
date fair value. Any other conditions attached to an award, but without an associated service requirement, are considered
to be non-vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead to an immediate
expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated as
vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had the terms
had not been modified, if the original terms of the award are met. An additional expense is recognised for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification. Where an award is cancelled by the entity or by the counterparty,
any remaining element of the fair value of the award is expensed immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings
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Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying ecoromic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, that are readily convertible to a known amount of cash and which are subject
to an insignificant risk of changes in vale.

For the purpose of the standalone statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s
cash management.

Earnings Per Share (EPS)

Basic Earnings per Share is calculated by dividing the profit or loss for the period attributable to equity sharcholders of
the company by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating Diluted earnings per share amounts are calculated by dividing the profit or loss
attributable to equity shareholders of the company by the weighted average number of equity shares outstanding during
the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive
potential equity shares into equity shares.

Cash dividend

The Company recognises a liability to make cash or non-cash distributions to equity holders of the Company when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws
in India, a distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised
directly in equity.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements in conformity with the Indian Accounting Standards requires
management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures (including contingent liabilities). The management believes
that the estimates used in preparation of the financial statements are prudent and reasonable. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods. .

A. Judgement

In the process of applying the Company’s accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:
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Determining the lease term of contracts with renewal and termination options — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

For the lease contracts that includes extension and termination options. The Company applies judgement in
evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is,
it considers all relevant factors that create an economic incentive for it to exercise either the renewal or termination.
After the commencement date, the Company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or to
terminate {e.g., construction of significant leasehold improvements or significant customisation to the leased asset).

Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow
over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-
use asset in a similar economic environment. The IBR therefore reflects what the Company ‘would have to pay’, which
requires estimation when no observable rates are available or when they need to be adjusted to reflect the terms and
conditions of the lease. The Company estimates the IBR using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates (such as the subsidiary’s stand-alone credit rating).

Revenue from contracts with customers

The Company applied the following judgements that signiﬁcahtly affect the determination of the amount and timing of
revenue from contracts with customers:

Determining method to estimate variable consideration and assessing the constraint

Certain contracts for the sale of books include cash rebates and volume rebates and a right to return the goods that give
rise to variable consideration. In estimating the variable consideration, the Company is required to use either the
expected value method or the most likely amount method based on which method better predicts the amount of

consideration to which it will be entitled.

Before including any amount of variable consideration in the transaction price, the Company considers whether the
amount of variable consideration is constrained. The Company determined that the estimates of variable consideration
arenot constrained based on its historical experience, business forecast and the current economic conditions. In addition,
the uncertainty on the variable consideration will be resolved within a short time frame.

R R

B. Estimates and assamptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and Habilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they oceur. :

R

Taxes

Deferred tax assets are recognised to the extent it is probable that taxable profits will be available against which th

sses can be utilised. Significant management judgement is required to determine the amount of deferred ta&*ﬁé@a’t‘w;—p
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that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, the management
considers the interest rates of government bonds with term that correspond with the expected term of the defined benefit

obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval
in response to demographic changes. Future salary increases and gratuity increases are based on expected future
inflation rates for the respective countries.

Further details about gratuity obligations are given in Note 33.

Provision for expected credit losses of trade receivables and contract assets

The Company uses a provision matrix to calculate ECLs for trade receivables and contract assets. The provision rates
are based on days past due for groupings of various customer segments that have similar loss patterns (i.e., by geography,
product type, customer type and rating, and coverage by letters of credit and other forms of credit insurance).

The provision matrix is initially based on the Company’s historical observed default rates. The Company will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information. For instance, if forecast
economic conditions (i.e., gross domestic product) are expected to deteriorate over the next year which can lead to an
increased number of defaults in the manufacturing sector, the historical default rates are adjusted. At every reporting
date, the historical observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast econemic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic
conditions. The Company’s historical credit loss experience and forecast of economic conditions may also not be
representative of customer’s actual default in the future. For details of allowance for doubtful debts please refer Note

Sc.
Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at the end of
each reporting period to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

The tecoverable amount of an asset or cash-generating unit (‘\CGU") is the greater of its value in use and its fair value
Tess costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into
the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (‘CGU’).

Market related information and estimates are used to determine the recoverable amount. Key assumptions on-which
management has based its determination of recoverable amount include estimated long term growth rates, weighted
average cost of capital and estimated operating margins. Cash flow projections take into account past experience and
represent management’s best estimate about future developments.
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Estimating variable consideration for right of return, volume rebates and cash rebates

Certain contracts for the sale of books include a right of return, volume rebates and cash rebates that give rise to variable
consideration. In estimating the variable consideration, the Company is required to use either the expected value method
or the most likely amount method based on which method better predicts the amount of consideration to which it will

be entitied.

The Company estimates variable considerations to be included in the transaction price for the sale of goods with aright
of return, volume rebates and cash rebates.

Exceptional items

Exceptional items refer to items of income or expense within the income statement that are of such size, nature or
incidence that their separate disclosure is considered necessary to explain the performance for the period. Materiality
threshold can be used to select items to be disclosed as exceptional on case to case basis. This threshold would be
applied separately for standalone as well as consolidated financial statements. However, in case an item qualifies for
disclosure in standatone financial statements but not in consolidated financial statements or vice versa, this would need
to be evaluated on case to case basis the above analysis, mainly following items would be evaluated for disclosure as

exceptional items:

a) Reassessment / Change in life of asset (in case of re-evaluation of business/product, impact of all assets specific

to that business/product to be considered for applying the threshold).
b) Provision for other than temporary diminution in the value of non-current investment.
¢) Write-downs of inventories to net realisable value or of property, plant and equipment to recoverable amount, as

well as reversals of such write downs. ‘
d) In case of other significant item of income or expense, not covered above, the same would be evaluated on a case

to case basis for disclosure under exceptional items

2.2t New and amended standards

The Company applied Ind AS 116 Leases for the first time. The nature and effect of the changes as a result of adoption

of this new accounting standard is described below.
Several other amendments apply for the first time for the year ending 31 March 2019, but do not have an impact on the

financial statements of the Company. The Company has not early adopted any standards, amendments that have been
issued but are not yet effective/notified

a. Ind AS116

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining whether an
Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-Incentives and Appendix B of Ind AS 17
Evaluating the Substance of Transactions Involving the Legal Form of a Lease). The standard sets out the principles for
the recognition, measurement, presentation and disclosure of leases and requires lessees to recognise most leases on the

balance sheet.

The Company adopted Ind AS 116 using the modified retrospective Alternative 2 method of adoption with the date of
initial application of 01 Aprit 2019 and accordingly comparative figures are not restated. The Company elected to use
the transition practical expedient to not reassess whether a contract is, or contains, a lease at 1 Aprii 2019, Instead, the
Company applied the standard only to contracts that were previously identified as leases applying Ind AS 17 and
Appendix C of Ind AS 17 at the date of initial application. The Company also elected to use the recognition exemptions
for lease contracts that, at the commencement date, have a lease term of 12 months or less and do not contain a purchase
option (short-term leases), and lease contracts for which the underlying asset is of low value (low-value assets}.

Accordingly, the Company has recognised a lease tiability as at 01 April 2019 for leases previously classified as an
operating lease applying Ind AS 17. The lessee shall measure that lease liability at the present value of the remaining
lease payments, discounted using the Company’s incremental borrowing rate. Further, an amount equal to the lease
liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognised in the balance

sheet as Right to Use (“ROU™). /
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b. Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the
application of Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS 12, nor does it
specifically include requirements relating to interest and penalties associated with uncertain tax treatments. The

Appendix specifically addresses the following:

» Whether an entity considers uncertain tax treatments separately
» The assumptions an entity makes about the examination of tax treatments by taxation authorities
> How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates

» How an entity considers changes in facts and circumstances

The Company determines whether to consider each uncertain tax treatment separately or together with one or more
other uncertain tax treatments and uses the approach that better predicts the resolution of the uncertainty.

The Company applies significant judgement in identifying uncertainties over income tax tredtments..

The Appendix did not have an impact on the financial statements of the Company.

¢. Amendments to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, a debt instrument can be measured at amortised cost or at fair value through other comprehensiife: :

income, provided that the contractual cash flows are *solely payments of principal and interest on the principal amount-
outstanding’ (the SPPI criterion) and the instrument is held within the appropriate business model for that classification.
The amendments to Ind AS 109 clarify that a financial asset passes the SPPI criterion regardless of an event or
circumstance that causes the early termination of the contract and irrespective of which party pays or receives reasonable

compensation for the early termination of the contract.
There were no such transactions in the company accordingly, these amendments had no impact on the financial
statements of the Company.

d.  Amendments to Ind AS 19: Plan Amendment, Curtailment or Settlement

The amendments to Ind AS 19 address the accounting when a plan amendment, éurfaihrient or settlement occurs during

a reporting period. The amendments specify that when a plan amendment, curtailment or settiement occurs during the
uired to determine the current service cost for the remainder of the period after

annual reporting period, an entity is req
the plan amendment, curtailment or settlement, using the actuarial assumptions used to remeasure the net defined benefit

liability (asset) reflecting the benefits offered under the plan and the plan assets after that event. An entity is also required
to determine the net interest for the remainder of the period after the plan amendment, curtailment or settlement using
the net defined benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after that event,
and the discount rate used to remeasure that net defined benefit liability (asset).

The amendments had no impact on the financial statements of the Company as it did not have any plan amendments,
curtailments, or settlements during the period
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Nethhgk_- Lot s Lo s oL Lo Lt Lo " " Lo T A
As at 31 March 2018 DA 11.62 700 1059 . . 42.65 5458 837 98.72 1399 19839
: Asat 31 March 2020 . e, 3126 60 . 191 : 30.85 L 4.23 6.25 - 5561, - 134.80

) ‘*Veincles under Yoait conirdcts 25 at 31 Man:h 2(}19 wis Z 15.42 millioos {31 March 2019 T 2420 ml!llons) Addmons dunng the year is ¥ Nil {3F March 2019: ¥5.09 mﬂlmu) Loans assets are
pledgedassecuntyformcmlaledloan L o B . :

T

4A, Intangihle asmsr L S
i (T in millions) -
: Computer. - Cocc o Content ST
Trade mark Goodwill sofcwiire Copy-right development Teta.l e
Asat¥ March 2018 R S I o = 238y 5287 .. 2490 10690 - 208.50°
Purchase. - -+ : R A I S USRI : ICEER R 8 b S - L3¢ - S 34.61 36,11
Disposals - . k. - ) : : o - L oL v . i - RO
Agat 31 March 2019 . 012 2383 . 54,26 4N 141.5L 24461 - :
Purchase .- -, ; . . - - 003 - 20,95 2098 - :
Dispiosals S . - . : . R Lo o : PO S e . 2
Asat 3 March 2020 e i 012 23.33 54.29 24.90 162.46 26559 . %3
Accumuiated depredaﬂon . : e : B T A B T A : g
Asat¥ March 2018 ... - . - ’ : - . - 2295 743 1051 40,87 3
Amomzmcm for the vear AT B L - Lo (121 R 646 - A2z 10.84 2153 i
Dispasals: R - R k - - C . . e - . %
AsatM Msrl:h 2019 o R AT . 0.01 - 29.41 11.65 2135 62,40 . H
Amostization for Lhe year ) . . - 001 - - 5.97 422 26.21 3641 : Z
D[snnsal : . - . - 8 . . L - o . . [ et =
As at 31 March 2020 . L 0.02 - 35,38 15.87 . 4756 98.51 ; g
As at 31 March 2019 .- . a1% - - 23.83 24.85 13,25 120,16 18221 -
As g1 31 March 202¢ . R 0.19; i 23,83 1391 .03 114.90 166.78 - . E %
I.mnnirmemtestm of toodivil . AR : S - : : ; v : : ; L z
The Company perfortis test for goodwnl] Impasrment as !eas! mnuaﬂy on Man:h 31 or lf mdncatms of ¥ 1mpmrmcnt arise, such as lhe eﬂ‘acts of obsoiesceuce, demand compclmnn end oLher ‘economic; R .,?;
factors or on accurrence of an event or change in circumstances that would more likety than oot reduce the fair value below its carrying amount. When determining the fair value, we wilize various i %
assutnptions, fncluding operating results, business plans and projections of future cash flows. Any adverse changes in key assumptions about our businesses and their prospcc!s or an adverse change it g

market conditicns may cause a change in 1he esurnatmn of fmr vntuc and could resul in ah lmpmm'lcm chargc

Impnfrment af cun!en! development

During the year ended 31st March 2020 Lhe lmpalrment lnss of‘ z 8 58 miltion {mctuded in ? 26.21 ml]hon) n:pn:s:mrd the: wntc-down value of‘ certain contem deve[opmcnt as a result of itle
obsnlescence Ttus was recogmsed in the statement of pmﬁl and loss.

48, Righ!-of use nssm

(€ in millions)
Plant, . .

Leasehold property &

Land (Rol)  equipment To.tal_. ’
{Rol) -

Purchase/Adjustments {Ind AS £16} S Co T . . . . F e 181.73 - 171t 28284 -
Disposals : o, e S " . TN a7 I
As at 31 March 2020 : 111,73 - 163.34 27587 - .
Asat31 March2019, . . e o : . - S
Amortization for the vear - - S : R L - CLy . : . S 18 - ITEY T 3943
Disposals - - ' : B S L L - {3.24) 3.24)°
As at 31 March 2020 : - 1.80 M3 36.19 .
As a1 31 March 2019 : - o
As at 31 March 2020 . e 109.93 12895 - 233.88

RN

F R R



'8 Chand And Company Limited

Notes to financial statements as at 31 March 2020
CIN: L22219DL1970PLCO05400 :

5. Financial assets

'5A. Non-current investments _

' @in millionsy

As at
31 March 2020

Asat |
31 March 2019

' !nvestment in unquoted equity shares, valued at cost :
Investment in subsidiaries

149 (31 March 2019: 149) shares of ¥ 1,000 each fully pard up in M/s Blackle & Son ((’a!culta} anate-.

Limited -

12,000 (3! March 20]9 i2 000) shates of ¥ 10 eéach’ fully pa!d up in M Nitja Publishers & Pnnters_- 3

Private Limited

26,584,168 (31 March 2019: 26, 584 168) shares of ti0 cach ﬁz]ly pmd up in Mis Safan Digitat Educatmu ..

Tnitiatives Private Limited

106 (31 March 2019 106) shares of 2 1 000 each ﬁJlly pald up it M."s Etrasia Publlshlng House anate '

Limited

39,339 (3] March 2019 39 339) shares of? 100 each ﬁzlly paid up in M/s V!kas l’ubhshmg House anate E

Limited

22,336 (31 March 2019 22 336) shares of T 10 each ﬁ.\l!y paid up in MJs New Saraswati House (Indra): LY

Private Limited :

17,686,750 (31 March 2019 1‘? 686 750) shares of £ 10 each fully pﬂld up in MJS DS Dlg'l!a] anate o

Limited .

103,102 (31 March 2019 103 102) shares of ¥ 100 éach fully pard up in M/s Chhaya Prakashani anata- o

Limited --

3,995,250 (3I March 2019: 3 995,250) shares of Z 10 each fuliy paid up in M/s § Chand Edutech anate g

erﬂed

Less : Imparrment of i mvestmem in DS D1g1ta1 Private errted (Refer Note 5 1}
Less : Impaiment of investment in Safari Digital Education Injtiatives Private Limited (Refer Note 51)

[nvestment in nssociate o : ’
50 (31 March 2019: 50) ‘shares of ? 10 éach ful]y patd up in M/s Smartmtv Labs anate Llrmtcd

Invest'mentfn' unquoted .preférénce shares :

Investment in subsidiaries )

16,000,000 (31 March 2019: 16, 000 000) shares of ¥ {0 each fully pald up in Mfs DS Dlgltal anate
lelted

Investment in unqunted equity shares‘ -: ol
Investment in others s ’ ) ’
1,600 (31 March 2019: 1,600) shares of 237. 14 each fu]ly pald up in M/s Essa: Gujrat lelted

4,200 (31 March 2019: 4,200) 6% shares of T 10 each fully paid up in M/s Zee Entertainment Enre:'pnses -

Llrmted (Bonus shares)

Investment in associaté -

5,414 (31 March 2019: 5414) 0 001% compulsortly convertrble cumu]atrve shares nf Z10 each quy pard-. '

up in M/s Smartivity Labs Private lelted

Tavestment ln debentures o
Investment in subsidiaries

6,916 (31 March 2019: 6916) 2% optmna]!y convertible redeémable of ¥ 106,000 each fuuy pald up m_ L

Eurasia Publishing House Private L:mued _

.Investments' nt fnir value through proﬁt and Icss
Investment in debentures :
Investment in others -

100 (31 March 2019: 100) redeemable non-convertible of ? 60 edch fu]ly paid up in Motor and General =

Finance Limited: - .. ...

Tota! ; .
Aggregate vahie of unquo@ed mvestments ;
Aggregate value of impairment in value of investments

Note: Investmient in subsidiaries include deemed investments of T 28.27 millions (31 March 20H9: ¥ 21.56 millions) due to ESOP'g;réntcd o erhpioy'ecé of: -
subsidiary companies and corporate guarantee given by Holding Company on behalf of subsidiary companies. Investment of Eurasia Publishing House anate

Limited includes total deemed investment of 2 18.10 milliens { 31 March 2019: 9.27 m:lhons)

62.79

62.79

519282 . -

053

052

1704 1704
268.19 268.19
11605 11605
1,518.85 151223
| 142684 142684
14278 14269 -
1,657.04 1,657.04
39.95 3995
5000y (50000 -
pyelgd SO0
512953
g2
0.52
160.00°° T 10T 160007
160.00 16000
206 2110
2110 21,10
709.69 700.86
709.69 70036
502084 607530
602084 607530 -
12007

5007

e e

AR




" § Chand And Company Limited

MNotes to financial statements as af 3 March 2020

CIN: L22219DL19HPLCOa5400

5B. Current investments. . . ..

Qv millions)

Asat . .. ... Asat . . -
31 March 2020 31 March 2019 ..
Tnvestment at fair vatue throughi profif and foss .
Investment in equity shares (unquoted)
5,880 (31 March 2019: 15,880) shares of T 10 each fulty pald up in MIS Sistema Shyam Teleservices Limited - A -
1,000 {31 March 2{}! %: 1,000) shares of T 1{ each fully paid up in M/s Bharat Glass Tubes letted - -
Tnvestinent valued at I‘air vahie through profit and Toss.
Investment in equity instruments {quated) : - : ) o
1,000 (31 March 2019: 1,000) shares of T {0 each f‘u]ly pald up in Mls Freshtop Frults Llrnned 0.04 0.15
42,564 (31 March 2019: 42,564) shares of ¥ 10 each fully paid up in M/s Mahaan Foods L1mne_d R 049 © 073
10,457 (31 March 2019: 10,457) shares of 2% each fully paid up in M/s Pentamedia Graphics Limited s 0.0 - 0.0t
2,000 (31 March 2019: 2,000) shares of 10 each fully paid up in M/s Vardhman Concrete Limited - B
100 (31 March 2018: 100) shares of 10 each fully paid up in M/s Zee Entertainment Enterprises Llrnltcd . ) 0.01'_ ' .04
100 (31 March 20]9 100) sf)ares of % 10 each fully pald up zn Mls Zee Entertamment Enterprises Limited (Bonus shares) 0.01 0.04
. . oo ; . . 0.55. 097 -
[nvestment valued at amnrttsed cost mndel
Investnient in preference shares (unquioted} . S : ) L e
Nil (31 March 20[9 5 12 500) redecinable shares uf 210 each ﬁ.llly pazd up in WS Wal!durf Integrahon So!uuons Lumted (refer B 14.06
noté ho 47) pow : o
{nvestment valued at fali valie throagh profit and loss ) :
Tavestment in smitual funds (quoted) . v ’ S RN
94,511 (31 March 2019; 89,039) units in Prmmpal Mom.h!y Tncome Plan - Dw:dend Remvesiment 1.02. E10 - -
Nil (31 March 2019; 32,387) units in HDFC Liquid Fund - Regular Plan Growth option - 2026
1.02 21.36 .
Total 1.57 36.. 39 e
Aszareyzate book va!ue of quoted mvestments 1.57. . 22.33- .
Aggregate market value of quoted investments 1.57 22.3%
Aggrepate valie of unquoted investments : - . .t 14.06
Apprapate value of iinpairment in value of i mvestmeu!s : B -
5C, _Trm:Ie receivables . . }
Asat. Asat . .
3% March 2026 - - 31 March 2019 -
" Trade receivables . _ ]
Secured, considered zood. o Tuoitens
Ensecured, considered good: : B 1.,506.74 1,965.48
Receivable which have smmﬂcant increase in credlt tisk. " 230.06 184.14
Recewable cred]t unpaired - L o
o X A 1,736.80 . . - 2,149.62 -
Less A]lowance for expeeted tredlt [ms
Secured, considered good - -
Unsecured, considered good - .-
Receivable which have sngmﬁcant increase in credn nsk; (230.06) (184.14).
Recelvab]e credit um)atred L - L
o L {230,06) (184.14)
Sééﬁred céﬁﬁidered good L ; < -
Unsecured, consideted good ; ; 1.506.74 1,965.48
Receivable which have significant increase in cred1t rlsk Sl -
Receivable credit impaired : W L
AR . BN 1,506.74 1.965.48
Trade recefvables from related parties (Refer note 35) 9267 - - 2903
Current 10674 196548 .
Non-carrent } - . -
The moverient in impalrment of trade receivahles as follaw: . R

e . . Asat - Asat -

Vi toi 31 March 2020 31 March 2019
Opening balance 184.14 . 155.65.
Additions. 6843 89.23
Write off (net of recovery) (22.21) - -

230.06

Closing balance

No trade or cther receivable are due from directors or other officers of the company either severally of jointly with ény other person.

G074 1

1834.14

R

SRR
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A

S T A R DR R

s




: .S Chand And Company Lumted

Notes to financial statements as at 31 March 2020
CIN: L22219DLI1970PLC005400

5D, Cash and cash equivalents

SE.

5F.

@ i millionsy -

As at

31 March 2030

As at

31 March 20197 -

011

396

1740

Balances with banks: - L S
-On current accounts 7.62 65.31°
-Cheques in hand ™+ : S 298 171.35

-Deposits with original maturlty of !ess than three months C - 0.66
Cash on hand .23 0.67
Totat .. - 10.83 237.99
Other financial assets =~

As. af _ Asatl.
31 March 2020 31 March 2019 -
Dei)bé.xt'é"‘;if.n!'i originial riiz{tﬂrlty for thore than 3 months but fess than 12 months [ 291 8..86_ :
Deposits with original maturity for more than 12 months . : 8.80°" 258
Interest acérued but not due on fixed deposits (on short term deposns) 0.56 0.56°
Interest accrued but not due on fixed deposits (on long term deposﬂs) 1.93 217 .
Interest accrued (rcfer note no 47) Lo 7.59- .
Restricted cash* - . 009 009 -
Margin money** Ol
Other receivables 9.70 <
Total 24.10
Current . 1326 :
Non current 10.84_' : 4.86 -
*Restricted cash represent carmarked balance for unc]a:med dmdend payout ]
**Margm money deposn with a carrymg amount of 0,11 mllhon (31 March 2019: T0. 11) has been deposned wnh sales tax department
Loans
As at As at .

31 March 2020 :

31 March 2019.

Security deposits - non current _

Security deposits - current . . .
Loans related parties - non current (refer note 35)
Loans related parties - current (refer note 35} |
Total loans L

.Break-up

.Cons:dered good Secured

Considered good ~ Unsecured
Recoverable which have stgmﬁcant increase in cred1t nsk
Recelvables credit lmpalred

Current """ .
Now current "

Triventories ©

2944

10.34
1.86 091 .
32935 548.42
289.54 - 9374 .
631.09 672,51
618.89 642.16
618.89 642.16
20140 .. 94.66
339.69

577.85

As at

31 March 2020

. Asat
31 March 2019

Raw materials (at cost}

Finished gocds (at lower of cost and net realisable value)

Finished goods-traded goods (at lower of cost and net realisable valuc)
Total

9295-_ L
70301 .

10355
55640

AL IR 275 .
663.13

798.71 . .

g |

R e R S e R T S SR e R
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. S Ciland And Company leited

Notes to financial statements as at 31 March 2020°
CIN: L.22219DL1970PLC005400 -

.

Unsecured consndered good
Totak. .- - . ) 3.48
Other aséetk o
Asat Asat . . 0o
31 March 2020 31 March 2019
. Tax recoverable 115 30 s 9502 °
Ancillary cost of arranging the borrowmgs ~unamomsed cost - current o ERA ] >
Ancﬂ!ary cost of arranging the borrowings -unamortised cost - non current. . il AT 1.
Total : 115.30 10092
Curreiit - R 43 5608
Nott éurrent: 7. 12424, 107.15 -
Deferced taxes.| -~ .
As at As at,
31 March 2020 31 March 2019
Items leading to creation of deferred tax assets . S
Tmpact of non deductable expenses. : . - 7.84
Provision for expected credit loss: : 66,99 . 65.59
Provision for diminution in vatue of i mvestmems .o 17.47
Impact of fair value gain on current Investment  *. | - 0.21 -
Hmpact of Lease Liabilities (IND AS 116} o 116 e
mpact of Businéss Loss to carry forward in next yea.rs : 226.57 . 158.60
Total deferred tax assets -. 308.07 249.50
' Items Iendlng to creatmn of deferred fax Imhnlmes B TP :
Fixed assets: impact of differences between tax deprecrahon and deprwanonfamomzahon charged - 11.20° - 1351
in the financial statements . o
o - SR .14 .
T«_)tal deferred tax liabilities 11.20 13.65 .
Net deferred tax aesets 296.87

31 March 2020 -

7. Other assets
7A. f)thei"ad\'rqnces : AR,
RIS Ll (T in millions) -
Asat ... Asat .. -
31 March 2020: 31 March 2019 -
Advances to vendors- 387 800
Advances to empleyee 14,09 24.14.
Others . 6.86 7.14
Total - | ~ 24.82 39.28
B, .P.repai'de'xne;nsee SR RTSRRDE N
] Asat Asat :
31 March 2020 .- 31 March 2019 - -
" Prepaid 1 expenses - current . Jless 15.94
Prepaid expenses - non—current : - 545 : 4.16
. Tota] : 21,99 20.10
7C. Balance with statutorv nuthuritfes o i
Asat As at

31 March 2019' :

348

293-:_

293 .

086

3585 . -

SR

i

U AR,

B
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" 'S Chand And Company Limited

Notes to financial statements as at 31 March 2020
CIN: L22219DL1976PLC0S400

9, Share capital

(2 in millions

As at

) Asat . -
31 March 2020 31 March 2019
Aut!mrlsed s Lo - S
40,000,000 (31 March 2019: 40,000 000) equ1ry shares of ¥ 5/- each (31 March 200,00 - 200 00 Y
2019: equ:ty shares of T 5 each) :
lssued subscribed and fully pa[d eamtv eapltal T o R
34,975,287 (31 March 2019: 34975 287) equity shares of ? $/- each (31 March : 174.88 17488 -
2019: equity shares of € 5 each) : = . :
174.88 174.88
'a.. Reconcil[aﬂen uf the equlty sham outstanding at the begmning and at the end of the reporting year - .

Auﬂmnsed share cagiml No. of shares Zin millions
Asat3 March 2019 40000000 200.00
Increase/(decrease) during the year =+ © - Wl
As at 31 March 2020 - - el 4,00.60.000 20000 -
lssued ggmgg capitat No. of shares T in millions - .
.Equltv share of TSL each issued subscnbed and ful!v nald (31 Mareh 2019: Equity share of  § each) - Ve [
As at 31 Mareh 2019 34975287 174.88 -
Isstied during the year e R
Agat 31 Mareh 2020 3.49.75,287 174.88

b. Termsl riglnts attached fo equjty sharee

The Company has only one class of equity shares havmg par value of 4 5 per share (31 March 2019; ¥ 5 per siwre) Each holder of equlty shares is entiﬁed 10 one vote per :

share. The Company declares and pays dividends in Indian rapees,

In the evént of hqmdatmn of the Company, the holders of equity shares will te ennt[ed 1o réceive remaining assets cf the Cumpany, after dmm'butlon of all preferenhai L

amounrs The distnbunon will be in propomon to the number of eqmty shares held by the shareholders, -

[N Details of shareholders holding more lhan 5% s!:ares in the enmpany

As at 31 March 2020 -

As at 31 March 2019 .

R No. of shares % of helding. No. of shares % of holding- =~ -
Mr. Himanshu Gupta 59,61,238 . 17.04% 58,041,454 ... - 16.59%.
M. Dinesh Kumiar Fhunihruwala 38.46,854 10.99% 3795229 . - 10.85%
Mrs, Neerja Jhunjhnuwala - - . 40,08,345 11.46% 40,08,345 - 11.46% -
Everstone Capital Partmers IT LLC 3323229 . 9.50% 33,23,229. 9.50%
Interhational Fitiarice Corporation, o s R 2805784 8.02% 28,05,784 8.02%. -
HDFC Trusteg Company Limited - HDFC Baiauced Advamage Fund '_ A 9,00.000.

Cde Shares reserved l'erissue under optinn.; .

257%.

For detalIs of shares reserved for issue under the emp!oyee stock opnons (ESOP&) plan of the company. nlease rcfer note 36

(ﬂis space has been t.'nrén'.rr'éna.’ly left b!ank)

2543978

7.27%

A
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S Chand And Company Limited |
Notes to financial statements as at 31 March 2020
CIN: L22219DL1970PLC005400

tmuidiriniin

LGt

10. Other equity

1

@ in millions}

Asat_ ) Asat .

31 March 2020 31 March 2019 . -

Capital reserve*

Nature and Pﬁrpnse of reserve

Capltal reserve*

During the financial year 2015-16, the Company ca.ncelled its 149, 900 forfeited equlty shat’es purstiant to resofutmn passed at Board Meetmg dated .
September 22 2015 and the amount was transferred to Capltal Reserve o

Securlﬁes premium** S

Securities premium reserve is used to record the premium on issue of shares The teserve can be ut:hsed onIy for !lmned purposes in accordance with the

provisions of the Compames Act, 2013

Dlstributmn made and pmposed _' ' o .

As at As at

Cash dividends on equity'sliares. declared and paid:;_ o .' S

Final dividend on equity shares for the year ended 31 March 20[8 ? 1 50 per share :

31 March 2020 31 March 2019

il 5246

DDT on final dividend [ 10.78
- - 63.14

. (This space has been intentionally left blc:mk)

AR IR

Sl

Balance as the beginning of reportmg year S 0.51 s 0.51
Add; Increase during the year ) o T .
Balance as the end of reporting year ' 0.51 0.5% . 3
'Securmes premium** R o T P T T IR 1
Balance as the beginning of repomng yea: . i " 6,606.35 . 6,606.35 -
Add: increase because of issue of equity share capltal . -
Less: decrease due to transaction cost for issued share capnal e Tw g . SR
Balanee as the end of reporting year . : 6,606.35 6,606.35 - -
Employee smck optl{ms nutstandmg L - Sl 9
Balahce as thé beginning of reporting year . - S wee L 190
Add: compensation option granted during the year- charge for the year R - 0.67 A
Less: transferred to securities premium on exercise of stock options * C -
Balance as the end of reportmg year 10.67 10,00
Retafned eaming R A T
Balance as the beginning ofrepoﬂmg year 14364400 7 1,810.60 ¢ -
Less: Loss for the year: (397.28). (310243 .
Less: Other comprehensive loss for ‘the year (408 . . .. (0.69F -
Amount svailable for appropriation: 1,035.08 1.499.67 . -
Less: Appropriations. * ) : R

Dividend on equltyshares s (5246 0

Tax oni ecjuity dividend | . : SRR ¢ 1.1v1:) I,
Balance as the énd of reporting year - - 1,035.08 1,436.44. -




§ Chand And Company leited :
Notes to financial statetrients as af 31 March 2020
CIN: L.22219DL1970PLC005400

12A. Non-casrent borvowings: -

i miioris)

Asat ..o i Asat s Lo

3T March 2020 © " 31 March 2019 © -
Tetm Loans- - N } R T B R
Indian rupee loan from f'mancml ms!n‘m:ons {secured) {refernote a} T I R - S S PRI T 44558 C. . 566.67
Vel:icle!oms A ’ TR A Sl T T
Indian rupee fodn ﬁ'nmbank(secmed) (refernoteband c] o T VP S e 3BT 548
Indian rupee lean from financial institutions (secured) (refer note a Lo Lo L 423 1 . 528
PO i O A PR PR 45148 57743
Secured 00 453.48 577.43
Unsecuved oo T . R
.Nofe- : %

Term loan from AX!S Fmancc L1mtted has been taken dunng the vear ended 3 lst March 201% and 1mt1atly camed interest @ 11 50% pa. lmked to the A)us Bank Base Rate The
facility has been taken for a period of 7 years and is repayable in 78 equal monthly instalments of 2 8.33 millions beginning from August 2019. The facility has been secured
against: (i) Pledge of 64% of unlisted shares of Chhaya Prakashani Private Limited. (ii) 2nd charge on both present and future current and fixed moveable assets of SCCL; {ifi)
PD:Cs for the intefest and principal amount, Pursuant to breach of loan covenants after the year ended 31st March 2019, the terms of loan agreemient were modified, which
resulted into increase of rate of interest to 13% effective 6th June 2019, The Company had prepaid 2 200 millions during the year ended 31st March 2020 and the next instalment
is dug on 31 August, 202t . . . . . : . .

Ve!ucle loans hiave been takcn from !-IDFC Banlg ICIC‘I Ba.nlg and Yes Bank and cany mterest @ S 84% to 12 (}0% The ]Dan is repayah!e in 36 to 60 equa[ mcmthly instalments _'
ranglng from % 0.004 millicns to ¥ 0.099 millions. The loan is secured by hypothecation of respective vehicles. L

Vehicle loans taken during the vear froin Yes Bank Ltd, carky intefest @ 9.38% p.a fo 9.80%. The loans are repayable in 60 equal monthly mst.alments of %0, 093 rmlhnns to i s
(.04 millions). The loan is sécured by hypothecation of respective vehlcle :

Vehicte foans have been taken from Daimler Financial Services Ind:a Pﬂva!e Lmuted and carry “interest @ 9. £1% o Il% pa The ]oan is repayable in 48 equai mcnthly
msbalmems ol' 20.13 rmlilons to ? 0 13 mdhons ‘The ioan is sccumed try hypothecanon ofrespecnve velnc!e

Loan covennn!s

e,

.. The Company is requlred to comply w:th cértain: debt coveranis as mentioned i the loan agreement failure of which makes the loan to he nepald on demand at xhe dascmnon of L

the bank. During year ended March 31, 2020 and March 31,2019 , thére is an instance of breach of financial covenant in case of term loan facility availed from Axis Fmance
Limited: As per the terms of the sanction letter, the management hag intimated to the bank as per agreement terms.

(This sﬁéce has been r'nténﬁ'dﬁa!bz‘leﬁ bf&hlé) a v




'S Chand And Company Limited .
Notes to financiat statements as at 31 March 2020
CIN; L22219DL1STOPLCO05409

12B. Current borrowings . .
. : (T in miflions)-
A3 at As at S
31 March 2020 31 March 2019 - - -

2. Current maturity of loau

I
Term loans : : : S B T !
Indian rupee loan from financial i msutuhons (secured} (Refer Note 12A (e) . Lo : . S iR 8333 !
Vehicle loans A, T P S ST s i
Tndian rupee foan from bank (secured) (refer Note 12A (f) and (B)} - - L TR T 181 - 341 ]
Indian rupee toan from financial institutions (secured) (refer Note 12A (g)) e Lo CER TR 1.05 1.07 E
Total current maturity of Indian currency loan o ) R S SR L 1.86 ) 87.81 Ei
b, Cash credlt from banks (seeured}(refer notef 2. b, l jand k) ':' L Lo R T - 32381 S 305.60 ¢ |
¢ Tndian rupee workmg capttnl dertand loan from banks (secnred) (refer nolem b, ¢, d and e) Do S _ . R 220.00° . 215.00.
4. .Indian rupee workingcapltal demand Ioan from banks/financial fnstitutions (un secured) (refer e)l. S K '_ i * 5000 ¢ 99.20
'To:alcnrrembomw:ngs SRR e T I R 596.77 TR
. Less Amountpresented under otherfnancw] habrlmes L '_ S R ; . T ) (87.8'1_) )
Total citFrent borrowings, . .. o o 593.91 619.86-
) ge'm.r'e&_'..._. el .' S . SR c S i L y o 54391 - - . 520,60
Unsecured o T : : Sl L L e PR : 50.01_} SR 99.20. -
Note &

a. Wo;kmg capnal dernand loan fmm HDFC Bank Limited (under Multiple Bankmg Arrangement wrth DBS Bank , IndusInd Bank, Kotak Mahmdra Bank, and Standard' S
Chartered Bank ) is secured by way of first pari passu charge on the entire existing and future current assets and movable fixed assets of the Company and personal - o
guarantee of My, Himanshu Gupta and Mr, Dinesh Kumar Jhunjhnuwla , Directors of the Company from 21 Jamsary 2020 and Corpomte Guarantee of Nl!]a Pubhshers &. L
Printers Private Limited. This loan carries interest rate ranging from 9.55 % to 10.10 % p.a. (31 March 2019: 8.50 % to 8.70 % p. a) e

b Working cap:ta] demand Yoan from Kotak Mahindre Bank (under Multiple Banking Arrangement with DBS Bank, Indusind Bank, HDFC Bank, and Standard Chartered
Bank) is secured by way of first pari passu charge on the entire ex:stmg and future current assets and movable fixed assets (other than those excluswely cha:ged to oaher X
lender, lf any) of Lhe Company This loau carries inferest rate nmgmg fmm 13 2{) % to 13 13 % p.a, (3! Man:h 2019 8.65 % to 8 75% p a, } :

<. Workmg capﬂai demand foan ﬁ'om Standard Chartered Bank (under Muluple Banicmg Armngement with DBS Bank, Indusind Ba.nk, HDFC Banlg and Kotak Mahmdra : .
Bank) is secured by way of first pari passu charge on the entire existing and future current assets and movable fixed assets (other than those excluswely charged to ether
lender, 1fany} of the Company This loan carries interest rate rangmg from 9.30 % to 10.00 % p.a, (31 March 2019: 8.60% to 9.30% p a. )

d Wor!ang capital demand Ioan ﬁ'om DBS Bank Limited (under Mul!rpie Bankmg Arrangement with HDFC Bzmk1 Tndusind Bank, Kolak Mahmd:a Bank, and Standard_ o ’
Chartered Bank) is sectired by way of first pati passu charge on the entire existing and future current assets and movable fixed assets (other than those excluswety charged:
to other !ender, if any) of the Company. This loan carries interest rate ranging from 8.95% to 9.85 % p.a (31 March 2019: 8.65% to 9.35 %}

s Workmg capltal demand foan from Tata Caplta! Financial Services Ln‘mted was taken durmg the year 3018- 19, This $oan carries mterest rate of 10 50% pa (31 March 20 i9
10.50% p.a). This loan is unsecured.

f  Cash credit from IndusInd Rank letted (unde:' Mulnple Bankmg A.mngement wuh DBS Bank, Standard Chartered Bank HDFC Bank, and Kotak Mahmdra Bank) is.
- secured by way of first par passu charge on the entire existing and fisture current assets and movable fixed asscts of the Company It carrics interest rate rangmg from -
10.80% to 15% p. a. (31 March 2019: 10,15 % p.a.).

g Cash credit from Ko!ak Mahindra Bank (under Mult:p]e Banlcmg Anangement w1th DBS Bank, lndusfnd Bank, HDFC Bank, and Standard Chartered Bank) is secured by L
way of first pari passu charge on the entire existing and future current assets and movable fixed assets (other than those exclusively charged fo other lénder, i any) of the
Company T!us carmigs interest rate ranging from 11.05% to £3.13% p.a. (3F March 2019: 11.00 % to 11.40% p.a). :

b Cash credit from Standird Chiarfered Bank (under Multiple Banking Arrangement with DBS Bank, IndusInd Bzmk1 HDFC Bank, and ‘Kotak Mahindra Bank) is secured by h
way of first pard passu charge on the éntire existing and fature current assets and movable fixed assets (other than those exclusively charged to o!her lender, if any) of the
Com;)any This loar cames interest rate of 10.31% p.a. (31 March 2019: 10.45% to 11.05% p.a. ) iy

i Tius facility ‘of workmg captta] demand foan from from Citi Bank was sanctioned for 120 days as a cIean facl]ﬂy and was to be conveﬁated toa secured facﬂlty after thrs :
period under multiple banking, however, the facility was paid before the expiry of the period and no further documents executed. This carries mterest rate ranging frum_
9.75% to 9.00% p.a. (31 March 2019: 9.00 % p.a). The loan has been repaid during the financial year 2019-20.

i Cash Credit from DBS Bank Eimited (ander Muttiple Bankmg Arrangement with HDFC Bank, Indusind Bank, Kotak Mahmdra Bank, and Standard Chanered Bank} s
secared by way of first pari passu charge on the entire existing and future current assets and movable fixed assets {other than those exclusively charged to other lender, if
any) of the Company. This Foan carries interest rate ranging from 9.00% t0 9.75 % p.a (31 March 2019: 9.40% to 11.10 %). :

k. Cash Credit from HDFC Bank Limited (ander Multiple Bankmg Arrangement with DBS Bank, Indusind Bank, Kotak 'vlahmdra Bank, and Standand Chaﬂered Bank) is
secured by way of first pari passu charge on the entire existing and fisture current assets and movable fixed assets of the Company and persenal gnarantes of Mr. Himantm -
Gupta and Mr. Dinest Kumsar JlunThnuwala, Directors of the company from 21 Jarnuary 2020 and Corporate Guarantee of Nirja Publishers & Printers Private Limited. This '_ '
carries interest rate ranging from 9.55 % to 10.10% p.a. (31 March 2019: 9.50 % to 10.10% p.a. )

Loan covenants : B ; L

L The Company is required to comply wuh certain debt coveuants as memwned in the foan agreement, failure of which makes the foan fo be repald on demand at the |
discretion of the bank. During year ended March 31, 2020, there is an instance of breach of financial covenant in case of Cash Credit and Working capital demand loan
facility availed from DBS Bank Limited and HDFC Bank Limited. As per the terms of the sanction letter, the management has intimated to the bank s per agreement terms.




S Chand Ané Company Limited :© .
Notes to financial statements as at 31 March 2020
CIN: L22219DL1970PLCOO5400

1.

14A.

'14B.

15,

Trade payables

Asat . -
31 March 2020

'Other financial Tiabiliies |

Trade payables of micro enferprises and smafl enterpr:ses {refer note 43) - T SRR N 4. 20
Trade payables of related entities (refer note 35) : AR FRRIE : . ST 10034

Asat-

'31 March 2019 .

327-'

167.45"

634,95,

Tradepayabies oiherthannucroemcrpnsesand smallemerpnscs T T T : I, 514.48

805.67

As at
31 March 2020

Asat
31 March 2019

" Other financial liabilities at amortised cost *

Currentmatuntyoﬂongtennloans(referno:e12B) D R - R e S T 286

Employee related Habilities . - - .. . - 0 T e n s U 3170

Security deposits received: - - ¢ LT ey Sl S T 2.87_'
[nterestaccmedbutnotdue A R P SRR P e 0.70:
Interest accrued and due on securify deposﬂs S SR -

Interestaccruedhutnetdueonbﬂldiscounted__ L T s L Tl

‘8781 -

44.7%°
4.12

0.80 -

0.09.
5.56 .

0.04 -

(f.i!.lm;lli.(m.s[. =

14321

Tl A 3813

'Other financial Im!nl:ﬂes at fair valuetllronzll proﬁt ‘and loss: e ; [ o ) L S )
Financial Kability® . _ o ; g _ . : CEE : © 0060

Towl(B) U o e B : 100.00

Fingncial guarantee obligation AR - _ : . [ il 676 -

10000

10000 -

1238

123L.

Total (C). ., o L co AP S s ; L 16.76
Total (A+B+C) - T A o TR : 154.89

25552

Corrent - o N T 154se

Nom evrrent, - . - o S _ . : Lol __-,_.

*In current year ﬁnancwl Yability represents an amount of 2 100 mlllmn (3[ March 2019, ¥ 100 mxlhon} for BG invoked due to brech of cundmons by selhng share ho[ders: :

of New Saraswan House (India) Pvt. Ltd. relating to non compete clause.

Other ﬂnancial liabilit[es

255.52 _-3 :

Asat ...
31 March 2020

Lease liability - carrent. - " 5161

1ease Hability « non current’

8596 -

Asat |
31 March 2019

139.87-

Total .

Other Habilities = _
’ As at
31 March 2020

Asat |
31 March 2019

Statutory dues payable . . - . o S Te e e e DT 348
Rent equalization resérve - cum:n:** L S T P -
Rent equalization reserve - noncurrent*‘-_ S R T L AP S S T A
Advance from customers R EE T T B Ce e e 36T

68,09

0.49
6.27
21.43

96.28

Total . . | L : : Z.I. T s oy ) i 48.00

Carrent L T T S a0
Noncurrelt AR B : : R : - L S e

** The Rent equallzatlon reserve has been adjus(ed w1th Rjght to-usé assets as on 1st April 2019 as per IND AS 116,

Vi
u

9091

627

e

A RN i N PP T A A

e P T R AR e e e
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16,

1.

31 March 2020 - 31 March 2019
Provision for gratuity (refer note 33) 25.16 T 1219
Total . 25.16 12.19
Current-_ _ L Sl
Non current . 2516 | 12.19 .
Other provisions
As at. Asat .
31 March 2020 31 March 2019
" Unclaimed dividend 000 009
Total other provisions 0.09 0.09.
 Current © 0.09° 009
Non-current . . B

Net emiployee defined benefit Uabilities: -

& in millions) .’

Asat -

o (ﬁu’s space has béen intentionally left blanky
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Notes to financial statements as at 31 March 2020
CIN: L22219DL1970PLC0G5400

18.

.___ght to return asset nnd refund Iiahllity- :

Revenue from contract with customers

(2 In miltions)

For the year ended For the year ended -

31 March 2020 - 31 March 2019 ©

Sale of products

Finished goods. -~ 0T T ege s 2083507
Tradedgoods: = . o oL 0 Lo 46.78 - ~ 64.93 .
Less: Discount - R R S . _' T P (451.27) - (415.95)

'Sa'le‘ofsel;.v'iceé".':.: T T D S S PP
Job work: RO e VA N SR S WU O S R « A - S : Sl

Other nperating reventle: C

Serapsale, oo UTo e S s 664

Total :.: RS TR I N E R LA R P 1,510.61 194400

India';': L L .3_ L oo ! Clo E R 1,49424 . . [,9‘13;4.3
Outside India- -~ “ <+ . 0 o T 1637 . 25.57

Total. - 0 Lo T T 1,510.61 1,944.00
" Timing of revenue recogznition’ : oL _ R o Sw e s T
(Goods transferred at a point in time - o ‘ S . s ©1,5106%. - Dt 1,944.00 . - -

Services transferred over time - . . : L : : : : EREE -

Total _ L - R S 151061 942,00 0.

The Company collects Goods and Semce Tax (GST) on behalf of the Govemment and hence GST is not included in Revenue from operauons

e e ey

Contract balances

31 March 2020 3 March 2019~

Trade receivables _ B _ 1,506.74 1965.48_ S

Contract assets. . . - T LU -

Contract liabilities _ R _ A S . C 367 "ot 43'-.'

Trade recewab!es are non-interest beanng and are generally on terms of 150 days In 31 March 2020 INR 68 13 rmlhon (3 Ma.rch 20] 9 INR 89 23 :

mﬂhon) was recogmsed as provision for expected credit losses on trade recewables .

31 March 2020 31 March 2019

Refund liabilities. . . Lo :
Arising from chscounts 13938 - 101.40
26890 . co 311.10

Arising from rights of r::tﬁni L

408.28 412.50 -

'Reconcﬂmg the amount of reventie recogmsed in the staterient uf profit and luss with the contracted price . T R SO
: 31 March 2020 31 March 2019

Revenue as per contracted pnce _ VoL ' 2,463.32 324893 -

Adjustments

Sales return.. . L : . :. L S . : L - ('50'1"4'4)_' (838.98) :

Discount . -~ & T (45127 - - (415.95)

1,510.6%F - - 1,944.00

" Performance obllgation

Information about the Company’s performance ob!:gauons are summarised below:

Manufactured goods : : ! .
The performance obligation is satisfied upon dc!wery of the goods to the transporter des1gnated by the customer or to the customer whlchever is earher

The customer has a nght to return material to an extent as may be agreed upon with each customer or within the limits as may be dccermmed by the
company. The customer is also eligible for discounts based on achievement of revenue targets as may be agreed

\\\\\M&’&E

R R
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19, Other incomes

For the year ended

For the year ended. .

" 31 March 2020 .- 31 March 2019 .
19, 1 Finance income
Tnterest income on; RTERT PR T
- Bank deposits - : : 078 - 464
) - Unwinding of discount on secunty depos:ts pald 0.80 1.2'._*-
' - - Premature of discount on secunty depos:ts 119 - -
- Incomhe tax refund - : 131 G
-Interest incorne from related pames © 67.91 127.04
Total ﬂnance mcome (Ay i 71.99 132,95 -
19.2 Otﬁer lncome ) : SO o
Net gairi ot sale of Sirrent invéstnents (net) 249 5.39
Profit on sale of fixed assets (net} 084 e
Foreign exchange fluctuation gain (net): - : . 1.3(); R 145
Fair value gain on financial instruments at falr vaIue thmugh prof' it or !oss‘- . S 15.00
Unwinding fi financial guarantee obli gatlon AR 226 244
Managemenf cross charge (refer note 32) 68.32° - 68.91 -
Orthers : 9.4 - 646"
Total other in'come (B} g 84.33 99 65
156.32 232.60°

Grand Total (A+B)

(This spacé has been inrémiéna!ly left Blan,
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© 20, Costof puhl'iéhed goods/material consumed

" (¢ i millions

For the year ended

(50410

For the year ended .
. 31 March 2020 . 31 March 2019
Inventory at the beginning of the year §2.95 21 90' : o
Add: Purchases of published goods = 12.31 25847
Add: Printing charges coon 1 98 27119
Add: Purchases of papet . | 317.50: 493.20
Add: Puirchases of consumables -~ . . b 2231 - R
Add Purchascs of VRX Sets, CDs and other 1tems R 0.90: - - - 15.91
o 637.95 1.066.67
Less [nventory at the end of the vear - 103.55 92,95
Cost of puhlished goods.’material consumed 334.40 973,72 -
.l}etails of raw materlal purchased RIS, i
Paper . L 31750 493,20
Total .~ 1L 311,50 493.20.
"21. Parchase of traded goods . .
For the year ended For the year ended . .
31 March 2020 31 March 2019
Purchase of traded goods 26.95 46,18
Totat 26.95 46.18 . .
2%, (Ih'créj?lsé}l decrease in inventories of fiished goods, work-in-progress _
For the year ended For the year ended . - -
31 March 2020 31 March 2019 -
Finished goods L EERCIRT
Inventory at the end oi' the year 359.58 - : 70576 -
Finished goods P ERNEEREE
Inventory at the beginming of the year (705.76)
Less: Provrsmn for i 1nvent0ry . .32'.62' -
(Increase)/decrease in 'ii.v'eﬁmrieE (113.56) 201.66
' Detalls of inventory at the end uf the year
Finished goods
' Manufactured goods:' ' L : '
Bocks . 55640 0 o 103.01
Traded goods = " SR : .
Books 318 2.75
559.58 705.76 .
23. Publication éxp'ens.e_ - . :.'
For the year ended For the year ended -,
31 March 2020 31 March 2019 -
Royalty 16348 17088 -
Other publication éxpenses 23.28 33.50.
Factory manpower expenses 2.87 =0
Factory electricity expenses 1.73 S
Total 191.36 204,38

=

il

i e S

R e A R e e

i
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24,

25,

2.

Selling and distribution expense -

For the year eﬂded_
31 March 2020

For the year ended -~ -

31 March 2019

13150 °

" (This space has been intentionally Ieﬁ blank) | .

85

Advertisement, publicity and exhibition 7008 . - :
Freight & cartage outward ’ 59.92: . 79.33, -
Fravelling & conveyance™ ;| . 3892 67.95
Vehicle running & maintenance:- b3 J 16.87° . .
Packmg&dlspatch expenses . 955 931"
Totnl ‘186.48 304.96
Enployee b.é.n.e.ﬁts'éﬁﬁe'nsé._ L
For the year ended For the year ended
31 March 2020 31 March 2019
Salarics, bonus and allowances . . 30647, 29965
Contribution fo provident and other funds 2682 " . 31.86
Gratiify expernise (Tefer note 33) . 8.21 - 744
Employee stock option expenses 0.67. " 164 .
Staff welfare expenses ! 1513 . 32.06 -
Total - 447.30 572.65.
Depreciation and amortization expense
For the year ended For the year ended - . . .
31 March 2026 31 March 2019

Dep're.ciation.oh ﬁmperty, plant and equipment (fefer note'3) T 15.10 o RN AT L
Amortisation on intangible assets (refer note 4A) 36.4%: -

Amomsatmn on nght—of -use assets (refer note 4B) 39.43 e
Tota! 90.94 36.64

BT

P

R R O A
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27.

28,

" 18A

Other expenses. - B
: : e : : in mlllmnsl .
For the year ended For the year ended |
31 March 2020- 31 March 2019 .
Rent ' : . 50,60 - -
Repairs and maintenance . L
- Plant and mach!nery ' 135 ¢ R
~Buildifg 006 0.02
- -Others Lo 14.85 22.04
Instraée 392 - 3.5%
Rates and faxes = - . 6.51° 030
Communication cost - . 795 16,80
Printing and stationery 1.14 2.64
Legat and profcssmnal fee 28740 42.1%
Donations £ i+ : 2607 S 143
Payiniént to anditor (ret'er detal!s he!ow) 693, 6.87-
Water and electricity charges 892 . 10.52
Bad debtwrittenoff, . .. " . 2221 . 60.74
Provision forexpected credit !oss e 4592, . 2849
Provision for advances . . - - 207 3.56
Recruitment expenses - - - - 0.87 134
Outsoureed emp!oyee cost . .. .7 40.81 58.71 .
Office expenses: SR 378 . 1.94. °
Security charges .. | : 898 - 14.68 - -
Corporate social résponsibility expenses (refer note 41} 831 145
Director sitting fees 1.83, L
Fair value Iass on financial instraments at fair value through prcﬁt or loss’ 0.76 . U=l
Miscellaneois expenses 6.42 - 5.76
Total other expenses ' . 275.53
Payment to auditors:
For the year ended . For the year ended
31 March 2020 31 March 2019
As auditor: ) : _': :
- Audit fee 380 - 3.80 . -
- Litnited review 2.70 2.70° -
In other capacity : . el
v Othgs - 043 " 037
AR e 6.93 6.87
Finande cost’
For the year ended For the year ended
: PR 31 March 2020 31 March 201%
Interest expense: .-
«Omtermloan i - 69.22 11t
-Onothers 80.18 - - 87.84
Bank charges. . 1.76 - . 2.26
Loan processing fee " | 326 5.13.
g 154.42 106.34
Exceptional Items =~ !
For the year ended For the year ended
31 March 2020 31 March 2019 .~ -
" Exceptional items
Sales return (refer note 50) - R
Provision for impairment on investment (nefer note 5By 70.00
Provision for inventory (refer note 55) 32.62: -
Total 102.62 22557 . -

asar

40071 ¢

165, .

17557
5000
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29, [ncome tax

. The major components of income tax expense for the years ended 3] March 2020 and 31 March 2019 are:
Profit or loss section

For the year ended For the year ended -
31 March 2020 31 March 2019

Current income tax: . . o N L . .
Cuneutmcgmctaxcharge R AR s '_ T - .: h S ool o ..-' oo B
Adjustments in respect of current mcometaxofprevmus year S e T e e ot {119y

Deferred tax-

Relatmgtoongmauohandrevcrsaioftempomrydlffemnces : _' ':_.: s : L _-: SR O A .'(59..3.5) L (184.46).
Icome fax éxpense reported in the statement of profitorloss - - -~ e {59.35) (191.65)

OCI secuon i : e ’ o
Defeﬂed tax reIattd to ttems recogmscd in OCI durmg in the year:_ S

For the year ended For the year ended
31 March 2020 31 March 2019

Net Ioss/(gam) on remeasurements of defined beneﬁtplaus o ! E PR e 575 S 106 '

i millions) -

Income tax charged to OCE L S B i il (6n -~ - 03N
L . . K . 4.08 0.69'_-.._'._'-_

Reconcﬂiatton of tax expense and the accounting pmf it multlp!ted by India’s domestlc tax rate for 31 March 2020 and 31 Mérch 20 19

For the year ended For the year ended
31 March 2020 31 March 2019

Accounting profithefore tax. __ . : G T wseen . (50189)

At Fndia’s statutory income tax rate of 29.12% (31 March 2019: 34.944%) © . SO (E7 X7 SN (U C X

Adjustments in respect of current income tax of previous years : : o ) ae s (7.19) -

|

|

|

|

}

i

j

§

|

!

i

!

i

]

!

!

i : :_-.E gzt,;gidazzﬁliﬁ;:;ensfs: N o | :.. | o §§j§?-_.- - (7;34)
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i
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30. 'Components of Other Cnmprehenswe [ncnme (OCI)
The disaggregation of changes in other comprchenswe mcomc by each type of equ:ty is shown below

. Retained eamings

~ For the year ended For the year ended
31 March 2020 31 March 2019

Re-measurement gains/(losses) on defined benefit planis' ~ Ty (1.06)
Tax impact on re-measurement gains/{losses) on defited benefitplans . = . @ . . R 1.67 - 0.37 .
: R . . R {4.08) 0.69) . -
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Notes to financial statements as at 31 March 2020
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3. Earnmgspershare L

Bisic EPS amounis are calculated by dmdmg ‘the proﬂt for the ycar attnbutablc te equrty holders by the werghted avemge number of Eqmty shares L

omsumdmg durmg the year. .

Drluted EPS amounts are calculated by dw:dmg the pmﬁt for the year attrrbutab]e o equny holdcrs by thc werghted avcragc numbcr of cqulty shares
outstanding during the year plus the weighted average number of equlty shares that would be issued on conversion of all dilutive potential equity shares
into eqmty shares o

- The fcllowmg reflects the iricome and share data used in thc basrc and d:luted EPS computahons B o

For the year ended For the year ended

31 March 2020 - :- - 31 March 2019.

'Pmﬁtambutabletoequnyholde;sofmecompany e -_ R R AT o (39728) R (31024)
.Werghted average numberof equrty shares used for computmg EammgperShare T B R R

; s - 34.93 : N 3498
(Basic): . : . P T L : . ; M98
Welghted average numberofeqmty shares used forcomputmg EammgperShare PR S ER SR '

R R 78 % 3439

(Diluted) . S S SR _
BasicEPS. o L it S S T S (1136 - @sn. -

Dituted DPS~ © 0o b : ' R ACIETEE IR 1136 . . (887

D A T A A Sy TV




S C hami And Company lelted

Notes to financial statements as at 31 March 2020 .
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32, The Company renders various administrative and management services o its subsidiaries compandes to facititate its day to day operations. accordiagly, the Company
has charged T 68.32 mtlllon (31 March 2019 %. 68.91 million) towards such services rendered dunng the year ended 31 March 2020 . :

3.

Gratmty and other post- employment benefits plan

The Company has a defined benefit gratuity plan. Under the gratulty pIan every empfoyee whc has comp[eted at least ﬁve years of seTvice gets a g'iatulty on departure‘ '
at 15 days of last drawn salary for each completed year of service or part thereof in excess of six months subject to 2 maximum of 32 rmlhons The scheme is ﬁ.mded_ i

with two insurance companies in the form of qualifying insurance p011c1es

Gratulty ?lan. )

' Stalement of proﬁt & loss account

Net emnjoyee beunefit expense recugmsed in emp!oyee cost:

“The followmg tablés sumimarize the componenfs of net henefit expense recogmsed in the proﬁt and loss account and ameunts recog;ruzed in the balance sheet for

For the year ended

" Amoust recogg_l_sed in Other Comprehensive Income:

For the year ended © -
31 March 2020 31 March 2019~
Currem setvice cost 731 6.80
Interest cost on deﬁned ob!lgatlon EERTE 335 - 319
Expected retum on planassets . .. - - (2.65) - (2.55)

For the year ended
31 March 2020°

For the year ended -
31 March 2019

The Expected contribution tu the deﬁned beneﬁt plan in future years z 4 39 ;mlhons ( 3! March 2019 ? 1. 21 m.llhcms)

¢ in millions)

IREE

106 .

.66

Actuarial {gains} / losses on obligation® 190 - - - .
Actuarial gains / {losses) on assets (3.85). 0 0.07:
B S 575

Balance sheet L R ' :
Clmnges in the present ‘value of the def ned bencf' t obhgauon are as follows- : : : S

For the year ended For the year ended * =~

31 March 2020 31 March 2019

Opemng deﬁned beneﬁt obhgauon 46.66 : . :
Current semce cost 7310 6.80
Interest cost - : ) 358 - 3.19 .
Benefits paid from plan assets, 1097y, - - (6.46) .
Acqulsition / Divestiture: _ 209 -
Actuarial {gains} / losses on obligation 1.90; 113 °
Closing defined benefit obligation 50.54 .
Current Portion’ - . - Pow
Non - Current Portion 50.54 46.66
Changes in the fair value of plan assets are as follows: R TR s

For the year ended For the year ended

31 March 2020 31 March 2019

Openmg falr value of pIan assets 34.47 33.10
Expected retarn . . . 265 2,55
Contributions by empioyer 3.08 ° 521
Benefits paid. - (10.97) {6.46)
Actuarial gam!(toss) L (3.85) 0.07
Closing fair vaIue of plan assets 25,38 34,47

l.‘es.—mmm\\\aﬂ\sm\!’e\\\\\a\mﬁﬂ\&m&kﬁ\i\\\ﬁ\\\\x@&\m\\xu\%m\m
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The major categories of plan assets as a percentage of the fair value of fotal plan asseis are as follows:

For the year ended For the year ended

Sl Ll ; BRI ) R 31 March 2020 31 March 2019 -
Envestmems w1th insurer. ... .- - 100% L 100%

' The economic and demugraphm assumptmns used in detemlnlns gratulty ubhgatmns for the company s pIans are shown be!uw : : D
For the year ended For the year ended

L - : - L 31 March 2020 31 March 2019
Discount rate . . . 6.77% 1. 70%
T R e : L i 677% 1%
Expected rate of salary increase .~ - - T A 6.00% . - 6.00%
Retitement Age (Inyearsh. o . 0 oo 00w bl Do T T AT e 60 years ‘ 60 years
Employee furnover . - - *-. . e n o n Ut T e ’ R R
FBorServicgupto Sysarg: - 0 0ol e LDl e T 5.00%: S 5.00%:.
-ForServwemoreﬂlanSyears S e LT L e e D 100% 1.00% -

" IALM (2012-14) Uhimste | TALM (200608}

The estlmates of ﬁ,lture sa!ar‘y mcreases considered in aciuanat valuation, take account of inflation, seniority, pmmolmn and other relevant factors, such as supply and -
demand in the employment markel

The ovem!l expected rate of returt on asscts is deGermmed based on thc market pnces prevaﬂmg on ihat date, appllcable 10 the perlod over which the obhgahon is to be
setﬂed : R - T, L - . .

The imp'act of sensitivity analysis i:lﬁe .t'o ‘hanges in the significant actearial assumptions on the defined benefit obligat{uns is given In below t.sb!e:

Change in For the year eaded  For the year ended .
A i R : R ptions 31 March 2020 3 March2019
Discount rate . - . ) o 1% . 4532 . 4191 .
Exﬁé’cted taté of salary increase o . R e L R ¥ . R RE . i
i o : : 1% s TR

The sensmv:ty analyses above have been determined based on a method that exn*apolates the uupact on defined benefit obllgatlon as a result of reasonable changes in -
Key assumptions occurting at the end of the repoerting period,

{This space Ixas been intentionally left blank)
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4

Leases

The Company has adopted Tnd AS 116 "Leases” from Ist April 2619, which resulted in changes in accounting policies in the financial staterments.

Transition
Effective lst April 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lcase contracts existing on Ist April 2019 using the modified retrospective

(alternative 1) uppreach. Comparatives as at and for the year ended 31 March 2019 have not been retrospectively adjusted.

the adoption of the new standard zesulted in recognition of Right-of-Usc asset (ROU) of T 103.39 million (excluding leaschold land of 2 98.72 million) with a

On transition,
from operating activities and an increase in cash outflows from financing activities on account of

corresponding lease liability. Ind AS 116 has resulted in an increase in cash inflows
lease paymenss.

The following is the summary of practica} expedients elected on initial application:
1. Applying a single discount rate to a portfolio of leases with reasonably similar characteristics.
2. Applied the excmption not to recognize right-of-use assets and Habilities for leases with less than 12 months of lease term on the date af initial application.

2. Excluded the initiai direct costs from the measurement of the right-of-use asset at the date of initial application.
4. The company has aise elected not to reassess whether a contract is, or contains a lease at the date of initial apptication. Instead, for contracts entered into before the teansition date
the company relicd on its assessment made applying Ind AS 17 ard Appendix € 10 1nd AS 17, Determining whether an Arrangement contains & Lease.

The weighted average incremental borrowing rate applied to lease liabilities as at 1st April 2019 is 10% with maturity between 2021-2026,

(X in millions)
For the year ended
31 March 2020

Foilowing are the changes in the carrying value of right of use assets for the year ended 3t March 2020:

As at 1st Aprll 2019 96,63
Additions (Note 4B} 74,48
Deletions {4.53})
Depreciation expense (Note 21} 17.63
128.95

As at 31 March 2020

Set out below are the carrying amounts of lease liabilities (included under interesi-bearing foans and borrowings) and the movements during the period:

For the year ended
31 March 2020

As at 1st April 2019 103.3¢
Additions 7448
Aceretion of interest 12.08
Deletion during the year (5.44)
Payments . 44.64)
As at 31 March 2020 139.87
Current 53.91

85.96

Non-current

The following are the amounts recognised in Profit or Loss:

Feor the year ended
31 March 2020

RO T R

Depreciation expense of right-of-use assets 37.63
12,08

Intetest expense on lease liabilities
Expense relating to Shett-term leases ¢included in other expenses) 50.60
Total amount recognised in Profit or Loss 100.31

The Company had total cash outflows for leases of Z 44.64 Mn in 31 March 2020 {31 March 2019 ¥ NIL). The Company zlso had non-cash additions to lease liabilities of T 74.48 Mn
in31 March 2020 (31 March 2019 T NIL).

ons. These options are negotiated by management 10 provide flexibility in managing the leascd-

The Company has several kease contracts that include extension and termination opti
in determining whether these extension and termination options are

asset portfolio and align with the Company business needs, Management exercises significant judgement
reasonably certain to be exercised.
The company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease Habilities as and when

they fall due,

Rental expense recorded for short-term leases was 2 50.60 miltion for the year ended 31 March 2020.

The aggregate depreciation on ROU assets has been inciuded under depreciation and amorisation expense in the Statement of Profit and Losa.
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35, Related party disclosure

#, Names of related parties and related party relationship -

Related parties where control exists

Subsidiary company

Related partles wtth whom transncﬁons bave t-ken p!nce dllring the vear. o s

F.nterpnses over w!uch Key Management
personnel or their relatives exercise |
significant mﬂuence

Associa@e

Key Managénient Personuel (KMPi & thelr relatives

Mes. Savita Gupta. ©

Mr. Himanshu Gupta. -

Mr. Dinesh Kamar J'hun]hnuwala
M. Gairy Jhunjhruwala

Mr. Desh Raj Degra

Ms. Archana Capoor’ :
Mr. Sanjay Vijay BRandarkar -
Mr. Rajagopalan Chandrashekar
Mt. Sanjay Guiral:

Mr, Saurabh Mittal

Mr. Jagdeep Singh

Relatives of KMP - . S

Niria Publishers & Printers Private Limited

Safari Digital Education Initiatives Private Limited
FEurasia Publishing House Private Limited o
Blackie & Son (Calcutta) Private Lm'u:ed s

BPI (India) Private Limited, :

Vikas Publishing House Private anned

DS Digital Private Limited

New Saraswati House (India) Private Lumted

8. Chand Edutech Private Limited . ~

Chhaya Prakashani Private Limited - o
Indian Progresswe Puhhshmg Co. Private Lumted- L

Fiotet Tourist (Partnership firm) "

SC Hotel Tourist Deluxe Private Limited =~ - -
Shaara Hospitalities Private Limited :

S Chand Properties Private Limited |

Shyam Lal Charitable Trust .

RKG Hospltahtles Private lelted

Edutor Technolog;es India anate leltcd
Smartivity Labs Private Lumted

D|rector R
Managmg Du'ector
Whole-time Dlrector
Director

Chafrman, Non- Executwe, [ndependem D’iIEC[DI

Non-Executive, Independent Director

Non-Executive, Independent Dizector© * -

Non-Executive, Independent Director (w e.f23 July 2018)

Non-Executive, Independent Director ( from 02 Nov 2018 till 05 Mar 2019)
Chief Financial Officer-,
Company Secretary . .

Mr. Ravindra Kumar Guﬁta’ E
Mrs. Neerja Jhunitnowala ™ - -

: : -~ j;‘;" -
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" (@ in millions)

aanf.

@l

186 f
@95 .

. - AR . g‘::;‘:) T:::;:::I: :;: :’: ey Managerial
Nature of Transactions: - Year Ended Subsidiaries Personnel & their Total
L exercise signdGeant .
: ) R ; influence - relutives -
Purchase of books and othery. - . : ]
Nitja Publishets & Printers Private Limited (books} 3F March 2020 0.08 | - - 0.08
) 31 March 2019 21566 - . 215,66}
Vikas Publishing House Private Limited (books) . 31 March 202¢ 32614 - - 32261
o o 31 March 2019 ®L9D]- - - (BLODY -
BPI (India} Private Limited (booh) 31 March 2026 L ’ - - L7l
: 31 March 2019 (L3 - - - (1.30)
S. Chand Edutech Private lerted _' K 31 March 2020 P R R R 3
31 March 2019 [UXxh! § - X - {051}
Smanmty Labs Private Limited (VRY Sels) 31 Marck 2020 - [ - 8.59
31 March 2019 - (15.59)]. - (15.59)]
Printlng and jobwork cllnrgu s : :
N:13a Publtshers & Prmters anate Limited | | 31 March 2020 95t | - - 981
Co 31 March 2019 (EL14) - - (11.14)
V:kas Publ;shmg House ana:e Ln:mied 31 March 2020 162.59 | : - - 162.59
; 31 March 2019 (25700 - - - (257.01)
.Royall-yexpeme Sl : . .
Euz'asxa Pubhshmg House anale Lxrmled ) 31 March 2020 8.05 - 8.05
31 March 2019 sonf - - o.04.
Blackte & Snn (Ca]cum) ana:e lelted-' 31 March 2020 0.67 - - 0.67 |
31 March 2019 el - - (1.56)]
vlkas Pubhshlng !—Iouse anate Lmutcd 31 Maxch 2020 048 | - - - 048
31 March 2019 038} - - - ©36)}
fiid] (Indm) anate Ln'm:ed 31 March 2020 0.24 - - 0241 .
31 March 2019 (057 - - [UA0]
Purclme— (Ollur) from - - . . . R . ]
SC Hotel Tourist Deluxe anale Lxrmted 3% March 2020 - 027 - 0271
) 3t March 2019 - ©0.783 - (0.78)f .
Holel Tonnst 31 March 2020 - 0.16 - 016§
31 March 201% . (290} -
Vlkas Pubhshmg Housc anate I.xrmter.l 31 March 202¢ - - - - :
. 31 March 2019 (0.38) - - (DREE
Ravmdra Kumn.r Gupta 31 March 2020 - - 6.0 0.0¢
L 31 March 2019 - - - -
S‘ Chand Edutech anale Limited'. - 31 March 2020 1.86 - -
31 March 2019 (2.95) - -
Saﬁm Dlgltal Educahon Imnanm anate L1m|ted : 31 March 2020 174 < - RN O
31 March 2019 {4.44)/ - -
anhase of ﬂxeﬁ asset, paper and eonsumab]es . C = L
Vikas Publishing House Private Limited {fixed assets} 31 March 2020 0.28 - - 028 |
IR B IR 31 March 2019 - - - -
Nitja Pu‘nlisherS & Printm Private Limited (cunéumhales} Lo 31 March 2029 3.69 - . 369
31 March 2019 - - - -
Nu}a Pubhshers & Pnntem Pmrate Llrmted (ﬁxed xssets} 31 March 2020 0.£3 - - 0.13
3t March 2019 - - - -
Snlel ul‘books, l'lml assels and paper e
BP1 {Ind[a) Private Lmulcd (boaks) 31 March 2020 043 - - 043
31 March 2019 - - - - |
DS D-:gltnl anat: l.m-uted (E hooks) 31 March 2020 10.9% - - 10.95
: ; 31 March 2019 - - - -}
Sa.fan ﬂigna! Educauan !nmauves anate leued {E bouks)'._ 31 March 2020 179 - - 179
: 31 March 2019 @an . - aanf
Chhaya Pmkashani Private Limitud (ﬁxcd asscls)' . 31 March 2020: .11 - - 811
31 Merch 2019 - - - -
kazs Pubhshmg Hnuse Private lelted (papezs) 31 March 2020 - - . .
31 March 2019 (4.88) . - (4.88)
8. Chand Edutech anate lelted (merha space) 3t March 2020 328 - - 3.28
3t March 2019 - - - -
Sale uf services (Job work)
Vikas Pubhshmg Housc Private Lu'mtecl 3t March 2020 t.92 - - £92
R 31 March 2019 - - - -
Chbaya Prakaslum Pﬁvaie meed _' - 31 March 202¢ 1.22 - - 122
| 31 March 2019 - - - -
N’ew Sa.raswan House. (Indm} Private Limlted 31 March 2020 20.0t - - 2001 | _'
. - 31 March 2019 - - - -k

(?Tns space has .Eleen leﬂ mtennomﬂ'y
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2 in millions)

098 |

[eX:1) ) .

! Enterprises over which Key Managerial
Nature of Transactions Year Ended Subsidlaries | O F OF their relatives | b el & thelr Total
N exercise significant
L T influence relatives
Other expenses paid (reimbursement}
$. Chand Edutech Private Limited 31 March 2020 - a.12 - - 01z f.
. . L 31 March 2019 oonl - - OIS
Vikas Publishing House Private Limited 31 March 2020 .98 - -
o 31 March 2009 (2.26) - - (2.26)
Safari Digital Education Initiatives Private Limited 31 March 2020 0.38 - - .58
. 31 March 2019 0.78) - - 0.78)
DS Digital Private Limited: . - 31 March 2020 0.83 - - 083
e L 31 March 2019 - - - -
Shyam Lal Charitable Trust. - 31 March 2020 - 0.04 - 2.04
. S R 31 March 2019 - (0.01) - 0.0y
New Safaswati House (India) Private Limited =~ - 31 March 2020 0.85 - - 0.85
TR - 31 March 2019 {0.38) - - {038} - .
Chhaya Prakashani Private Lintited. -, 31 March 2020 013 . . 013}
R s 31 March 2619 - - - .
S Chind Properties Private Limited © 31 March 2020 - 078 - o7
S S 31 March 2019 - - - -
Rentals paid | . R EI - - -
Safari Digital Education Initiatives Private Limited - - 31 March 2020 14.98 - - 14.98
L L 31 March 2019 (14.49) . . (14.49)]
$ Chand Propertics Private Limited - 31 March 2020 - 1454 - 1484
T B 31 March 2019 - (34.05) - 3aonf
Mrs.Savita Gupta | = 31 March 2020 - - LI§ L6 |
B S TR S . 31 March 2019 - - (3.52) .50
Mis.Neetja Thunjhnuwala, © 31 March 2620 B - 0.67 067 |
R . 31 March 2019 - - (2.69)
Ravindra Kumar Gupts 31 March 2020 - - 0.3 023 |
A 31 March 2019 - - (LA} (140 -
Lease rent paid . . . . KRR .
Nirja Publishers & Printers Private Limited (plant and machinery) 31 March 2020 4.59 - - 459 f
R R I . . . 31 March 2019 . - -
Vikas Publishing House Private Limited {plant and machinety) 31 March 2020 ooz f - - - 092 |
. . 31 March 2013 -k - - -
Rent income. ... - L . o
Vikas Publishing House Private Limited (warchouse) . 31 March 2020 015 - - 015 |
s . 31 March 2019 - - - -
Manzgement cross charges: RS R
Vikas Publishing House Private Limitad 31 March 2020 1328 - - 13.28
Do e 31 March 2019 (18.99}: - - (18.99)
Wew Saraswati House (India} Private Limited 31 March 2620 14, - - 18.04 |
. e S . 31 March 2009 (18.45) : - - (1845}
Safari Digital Educetion Initiatives Private Limited 31 March 2020 627 | - - 627 1"
R S L 31 March 2019 [E535] . - (521}
DS Digital Private Limited 31 March 2020 638 [ - - 638 [
R S 31 March 2019 (5.17 - - 517
S. Chand Edutech Private Limited. . 31 March 2020 277 ) - - - 277
. . . . 31 March 2019 a29my}; - - (1291}
Chhaya Prakashani Private Limited. - 31 March 2020 15,36 - - 11.36
. L 31 March 2019 (817 - - @I

iy
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(Lin millions)

w3snf.

asoonf % -

P BRI

i) -

Enterprises over which
Ll . KMP or thelr relatives | o7 Managerial o
Natur: nf Trunsact[ons Year Ended Subsidiaries Personnel & their Total
. exercise significant . )
. L : o inflerice: . relatives
[nteresl Inmm: e .
Eumsla}’ubhshmg House Private leztcd 31 March 2020 1387 | - B 1387 |
31 March 2019 (13.3Y[- - -
New Samswau Hause (Indm) Pﬂvat: Limited. 31 March 2020 475 | - - 4.75
: T : . 31 March 2019 3066 . - - (30.66)|.
Vilus Pub!ishing House Privalc Limited 31 March 2020 1230 .. - - - 12.30
31 March 201% (4336} - - {43.36}
Safaﬁ Dlglta.l Educatzon Enitiatives Private mead 31 March 2020 1722 - - 1722
31 March 2019 .o - . - (13.04)
DS Digua] Private mecd 31 Moarch 2020 350 |F - - 3.50 F
31 March 2019 (TS o - - (2.05){.
s Cband Edutech ana:c meed 31 March 2020 450 - . 245 1.
] 31 March 2019 anl - - JeXhs) AN
Miscelhneausincome S ] EEE - - - :
Vikas Pub]xshmg House Private Lm‘mcd 31 March 2020 0| - - 029
31 March 201¢ ©1n] - - - (0.14)
Chhaya Prakasham Prwatc lexted 3 March 2020 (1112 DA - - © o002
31 March 2019 of - -k
S Cha.nd Edutech ana!e lelted 31 March 2020 003 | - . 0,031
31 March 2019 (.19 - - (A0
Lonns ghren R
New Saraswati House (India) Private Limited 31 March 2020 125.00 | . - 125.00
o . L 31 March 2019 - - . _
DS Digital Private Limited 3t March 2020 29301, - - 2930 |
PR o ceoT : 31 March 2019 (25.00)| - @s.0mf
Safm‘i Digita] Education: Initiatives Private Litnited 31 March 2020 - - P
. 31 Mm'ch 2019 (66.30}] - - - (66.30] -
l,oa- repayment vecelved . ] S .
Vlkas Pubhshmg House Private Limited $1 March 2020 266.00 [ - - 266.00 {° .
L 31 March 2019 (150.60) - -
Remlmmﬁonto KMP, PR b
Mr. Ditsesh Kizmar Thunjhnuwala, 31 March 2020 B - AR} M43 b
E . 31 Mach 2019 E - el
M. Himasshi Gupta 31 Mareti 2020 - - 14544 - 14.54
31 March 2012 - - (:2.88))° (12883} -
Mr Dash Raj Dclg'ra 31 Mareh 2020 - - 055 | 033 F -
31 March 2019 - f .59 .59
Ms. ArchanaCapuor 3t March 2020 - - ase|. 050} .
: 3% March 2019 - - [CX10] S w6 .
M. Sanjay Vijay Bhandarkar 31 March 2020 - - o4l |7 ¢ BCRE
31 March 2039 - - (0.21)
Mr. Ra]agopalan (‘11andmshekar 31 March 2020 - - 038 - 0.38
31 March 2019 - - (0.12)
Mr. Sanjay Gu]ral 31 March 2020 - - - -
31 March 2019 . - .18 (.18}
Mr Saum’ah Mmal 3F Mirch 2020 - - 9.90 9.90 f
31 March 2619 - - (12.94) (12.94)] -
Mr .Fagdecp Smg‘n 31 March 2020 . - 5521 LX3
L 31 March 2019 - - @il RALN B
lnvmment made during the pertod R
8. Chand Edutech Private anted 31 March 2020 E - - -
g . 31 March 2019 (39,95} - B (39.95)
New Saraswau House (Indla) anate L!mned o 3t March 2020 . - - - - :
) 37 March 2019 (520.003 - - - (520.00)]
Smarm‘l!y Labs Pﬁvate Lsmlted (Pmt'erencc shares} ’ 31 March 2020 - - B -
. 31 March 2019 X (2.96) -

(Tlus space has been inrenrwnally le;fi blank)
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€ in millions) -

Enterprises over which

sl oo

. - . Key Managerial
Naturé ol" Trmsscﬁom Year Ended Substdiaries KMP or their relutives Pe::nnnel &s their Total
exercise signiffcant Intives
influence: bl
Balmwes ouutand!ng FY at 31 March 2020
Sécurity deposit receivable RS . e
Safar Dlgxtal Education Initiatives Private Limited 31 March 2020 ’ 480f - - - 480} |
3] March 2019 4300} - - - @sof
8 Ch:md Properties Private Limited. 3] March 2020 | - ’ 0.58 - 0.58
31 March 201% : - (12.55) - (12.55)
Mrs. Smuta Gupta 31 March 202¢ | - - - 039 .29
- : L - 31 March 2019 | . - - (6.54) 0540 -
Mrs.Neetja :punjmwam s 31 March 2020 Lo - - - B
Coi 31 March 2019 |- . - - (0.12) 0.12)]
Ravindra Kumer Gupta - 31 March 2020 | . . - 041 G4t
: 3 March 2019 L - €41} {041
Loans and advances. .- :
Eurasm Publlshmg House Pﬁva!e let!ed 31 Ma.rch 2020 O t2.10 - - 1210
31 March 201% B - - - "
Vikas Pubhshzng Hnuse anam med 31 March2020 b - 0 - - - -
31 March 2019 | : (266.00) - - (266.00)}
Safari D1g1tal Educatmn [mnatwes anate L1m1led 31 March 2020 188,64 - - 158.64
31 March 201% (166.663 . - (166.66)
DS Dig{m} anale lened : 31 March 2020 13038 | - - 130.35
31 March 2019 9261 - - (92.6)
5, Chand Edutéch Private Lxmued 31 March 2020 6736} ¢ - - 6736 F
31 March 2019 s3.80f - - (53.82)
SC Hotcl Tourlsl Deluxe anate Lumted 31 March 2020 - .95 - .95
Sy s 31 March 2009 |. . - (1.483 - (anf .
Hotel Tourist 31 March 2020 |- - 0.43 - 043 b
' S . 31 March 2019 | ] . : ;
New Saraswati House (India) Private Limited. 31 March 2020 . 196.50 - - 196.50 |-
. . _ . 31 March 2019 (4856 - -
Shazra Hospitalities Private Limited 31 March 2020 - b . - N T
) 31 March 2019 - .01 - ©.onf
BPI (India} Private Limited 31 March 2020 2.0 - - 20k
o : 31 March 201% ok - - A7)
RXG Hospitalities Private Limited 31 March 2020 - 8.35 - oM
o L 31 March 2019 - (0.34) - [OXE3]
S Chand Properties Private Limited 31 March 2020 |- - - 862 - sl
: 3t March 2019 : - . . A
Chhaya Prakashani Private Limited 3t March 2020 11.45 - - nasp -
L : L 3t March 2019 3.8 - - (8.83)
Shyam Lat Charitable Truse 31 March 2020 - b 0.01 - 0.0¢
L : 31 March 2019 - - - -
Loans and advances to KMP . :
Mr. Ssurabh Mittal : 3t March 2020 - - 114 114
REERIE R 3t March 2019 . - - (3.98) (3.98)
M. Jagdeep Singh = 3t March 2020 |- - - -1 -
. - 3t March 2019 _ | - - (0.60)] - .60
Trade payables . . . s -
Mirja Publishers & Printers Private Limited . 31 Maich 2020 {0 853 - - 8534
B AL TR S - O3EMach 2019 [ @saaf - - 4534
Vikas Publishing House Private Limited - U3 March2020 |0 798s - . 79.85
e Lo 3EMarch 2019 | (116971 - . - (11697
Eurasia Publishing House Private Limited 3t March 2020 {0 sy - - 82
R 3 March 2019 |- 0.88) - - (©.88)
Blackie & Son (Calcutta) Private Limited 31 March 2020, |- 351 - - 351
) - : 31 March 2019 |- @i - - 3.1
Smarttvity Labs Private Limited . 31 Mearch 2020 R - - -
3§ March 2019 | - (1.0 - (.07
Hotel Touﬁst 33 Mach 2020 | - - - -
31 March 2019 ) - (0.09) - (0.09),
dee pnyab]e o KMP
Ravindra Kumar Gupta: -~ 31 Marck 2020 | . - - 023 023 [
S e 31 March 2019 | . - - - - ;

(This space has been e'nrenﬁonﬂfy Ieft Hank)‘
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$ Chand And Company Limited

Notes to financial statements as at 31 March 2020

CIN:L22219DLIS70PLC005408

(@ in millions) *

Enterprises over which

31 March 2019

. Key Managerial
Nature of Transactions . o Vear Ended Subsidiaries KMP o thelr relatives l’er:ormel 8% their Total
) - ] : ] : exercise significant relatives
Directors/KMP remuneration payable e
Mr. Dinesh Kumar Fhunjbhnuwata 31 March 2020 - - 0.43 0.43
. 31 March 2019 - - (042) (0.42)
Mr. Himanshu Gupta 31 March 2020 - - 0.40 |- 040
- L 31 March 2019 - - 0.44) (0.44)
Mr. Saurabh Mittal 31 March 2020 - - 027 027
L R 31 March 2019 - - (0.54) 54"
Mr. Jagdeep Singh - 31 March 2020 - 0.20 0.20
L e 31 March 2019 - - 044) 0.44
Trade receivable - . .
BPI (Endia) Private Limited: - 31 March 2020 1642 | - - 1642
) T R - 31 March 2H9 (£5.99)] - - {15.99}
New Saraswati House {Todia) Private Limited " 31 March 2020 2684 - . - - 26,34
e . L o 31 March 2019 (5.53). - - (523 .
Safari Digital Education Tnitiatives Private Limited . 31 March 2020 1293 {- - - 1293 [0
. L 31 March 2019 8.95 - - (8.95)
Vikas Publishing House Privete Limited - .~ - .. ° 31 March 2020 2.02 - - 2.02
: o _ L 31 March 2018 -k . . N
DS Digital Private Limited 3t March 2020 976 - - 29.7
e 31 March 2019 (1826} . - - (18.26)]
5. Chand Edutech Private Limited - 31 March 2020 344 ¢ - 144
T T 31 Merch 2019 - | - - -
Chhaya Prakeshani Private Limited -, * . 31 March 2020 126 . - 1.26

(Figures in btackets represents previous year ﬁgurcs.)

(This space has been intentionaily lefi blank}
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* 8 Chiand Axid Company Limited
Notes to financial statements as at 31 March 202{}
CIN: L.22219DL1970PLCO05400

37. Financial Instruments:- Financial risk management objectives and policies’ : i
The Coiripany’s principal financial Habilities, comprise loanis and borrowings, trade and’ other payab!es The main purpose of these ﬁnanc:al bab]]mes' -
is to finance the Company’s operations. The Company’s principal financial assets inchede investments in equity shares and government secuntles, o
advances fo related party, trade and other recewabies, seclmty deposnts cash and short-term depostts that denve du’ectly from its operatlons

The Company is éxposed to market 1isk, credit risk and liquidity risk, The Company’s senior management oversees the management of these risks and
advises on financial risks and the appropriate financial risk governance framework for the Company. The board provides assurance to the shareholders *
that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, mneasured and:
managed in accordance with the Company’s pohcnes and nsk ob_]ectwes The Board of Directors reviews and agrecs pohcles for managmg each of
these nsks whlch are summansed be]ow I TRE Vel S : : : :

Markef risk is the nsk that the fa1r value of ﬁJture cash ﬂows of a financial msu*ument w1ll ﬂuctuate because of changes in market prlces

Market risk comprises three types of risk:- - IR

a.} Interest rate risk, : :

b.Y currency risk and other price nsk, such as eqmty pnce nsk and

c.} commodity risk.. . : : L : .
Financial instruments aﬂ“ected by market nsk mc!ude loans and berrowmgs mvestments deposats advances and derwatlve ﬁnancaal lnsuuments

N The sensmwty analyses in the followmg sectlons relate to the posmon asat 31 March 2020 and 31 March 20 19.

The sensmwty analyses have been prepared on the basns that the amounf of net debt, the ratio of ﬂoatmg to fixed mterest rates of the debt and L o
derivatives and the proportlon of financial instraments in forelgn currencies are all constant in place at 31 March 2020 . ST

The analyses exclude the impact of movements in market vanables on: the carrymg values of grahnty and other post—retzrement obhganons pmvmons R
The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market nsks . ; S S

a. Interest rate rlsk. : : : : : : Lo T
Tnterest rate risk is the risk that the fau' value or future cash ﬂows of a ﬁnanclal msirument w:!] fluctuate because of changes in market mferest rates S
The Corpany’s éxposure to the risk of changes in market inferest rates relates pnmanly to the Company’s Iong«term debt obligations with ﬁxed ol
inferest rates. . T
The fo!lowmg tablé demonsh'ates the sensmwty toa reasonabty possable change in mterest rates on that port:lon of loans and borrowmgs aﬁ'ccted aﬂer' S
the impact of hedgé accounting. Withi all other variables held ccmstant, the Company 5 proﬁt before tax is affected through the :mpact on ﬂoatmg rate Lo
borrowmgs asfol!ows : o L S

Increase/decrease in Effect on profit .

basis points. before tax -

- AsatSlMarchZﬂZO_'.- ST e e e T e e T
INRBorrowmgs A L T e e T e 40.50%. S5250
UL R T T 00% (5.25)
'AsatSIMarchZMD ) _ Lo T T T T e
INRBorrowmgs ST e T T H050% R & A

0.50% . S (6.43)

b. Foreign currency rlsk o L S : I : ; . ; :
Foreign currency risk is the risk that the fair va]ue or ﬁ;ture cash ﬂows of an exposure will fluctuate because of changes n forelgn exchange rates. The .
Coripany’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (when revenue or expense: .
Ls denonunatcd ina fore:gn cun'ency) . .

T’he Company does not hedge its forelgn cm‘rency exposurc however tbe sens1t1v1ty analy31s is gwen as below for !he for the currenc:es in whlch3 S
Company has forelg:n exposure: o

Changes in foreign  Effect on profit -

currency rates beforetax .
'FortheyearendednMarcnzozo _ T R U
USD: _ o S S S _ +5% 0130
: - ' : : o 5% T (130}

For the year ended 31 March 2019
USD

wsa 135
% s




§ Chand And Company Limlted -
Notes to financial statements as at 31 March 2020
CIN: L22219DL1970PLC065400 -

Credit Risk: . T . S
Credit risk is the risk thai ¢ounterparty will not mee its obligations under a financial instzment or customer contract, leading ta a financial loss. The Company is not exposed to any significant

credit risk from its operating activities (primarily trade receivables), including deposits with banks and financial institutions, foreign exchange transactions and other financiat instruments.

" The Ageing analysis of trade receivables (net) before adjustment of ECL. pravision of T 230,06 millicnis (31 Mazch 201 2 134,14 million) as of the reporting date is a3 follows: -

(Rs. In million) "

Age Bracket Not Due 0-215 Days 216-365 Days 365-730 Bays More than 730 Days Total.

As at 31 March 2019 1,447.98 148.57 393.52 39.99 119.76 2,149.62
As at 31 March 2020 1,175.36 0E.96 29551 112,12 61,82 1,736.80
Liquidity Risk .

Liquidity risk is the risk that the company will encounter difficully in meeting the abligafions associated with its financial liabilities that are settled By delivering cash or another financial asset:
The Clompany’s objective is to maintain a balance between contizmity of funding and flexibility through the use of bank overdrafts, and bank loans. The company's approach to managing".
liquidity to ensure , as far as possible, that it will have sufficient liquidity to meet its liability when they are due, under both normal and stressed conditions, without incurring unacceptable
lesses or risking damage to the Company’s reputation. The Company cfosely monitors its Hiquidity position and deploys a robust cash management system. The Company manages liquidity risk
by maintaining adequate reserves, borrowing liabilities, by continuously monitoring forecast and actual cash flows, profile of financial assets and liabilities. It maintain adequate sources of
financing including loans from banks at an optimised cost. The table below provides the details regarding contractual maturities of financial liabilities.

Asat

As at .
31 March 2020 31 March 2019
On Demtand h F :
- Borrowings - - ¢ 593,91 61680
R 593.91 61930
Less thant T year - ° - o -
- Borrowings.». . 2.86 . 8781 "
- Trade payables: . LR 619.02: 8G5.67 -
- Other financial liabilities™ .- 152.03 1677k .
. : 773.90 1.061.19
More than 1 year - o S
- Borrowings. 45348 . - 57743
453.48 577.43.
‘Capital lﬁhaéemenf b

For thé purpose of the Company'é capital nent, capitat includ issued equify cép'ila'l and alt ather equity mervés attributable to the equity holders of the cdiﬁpé,ﬂy. The primm.y '_ :
chjective of the Company’s capital management is te maximise the shareholder value. . . ;

The Company soeks o mainiain 4 balance between the higher retums that might be possible with higher Tevels of borrowings and the advantages and security afforded by a sound capital
position. The prithary objective of the company's capital management is to maximise the shareholder value, | L . B S T

‘The Company monitors c;apilal using a gearing ratio, whick: is net debt divided by total capital plus net debt. The Company’s policy is to keep the gea.rihg' ratfc 1655 than 30%. The Campany .

' Corhpéﬁfs adjuéted net debt t6 eciuity ratio as at 31 Marcﬁ 2020 is as fo.l]ow:. .

measures underlying net debt as total liabitities, comprising interdst bearing loans and borrowings, excluding any dues to subsidiaries or group companies less cash and cash equivalents. For * -

the purposé of capital management, total capital includes issued equity equity capital, share premium and al other reserves attributable to the equity helders of the Company, as applicable,

Gearing Ratio - Asat As at

- 31 March 2020~ 31 March 2019

T1,080.25

" Horowings (Note 124 & 12B) (ncludiig current maturities) . 128504
Less: cash and cash equivalents (Note 5D), -, o {10.83): (237.99):
Adfusted Net debt(A) . = . .. . T,039.42 1,047.05
ity _ " 782749 823818 "
Total equity (B) . : 782749 8.238.18
' Total equity snd met debt [C= (ASB) 8,366.31 927502
Gearing Ratis (AIC) - o 2% s

" Tn order to dchieve this overall objecﬁvé, the Cbmpaﬁy‘é capi'ta]'mana'ge.meht, amongst other tﬁings, airti; {o ensure that it meets financial covenants attached 1o the interest-bearing loans and ’

borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There were certain breach
of covenant of loans from bariks and finarcial institutions which have been intimated to the respective lenders. :

No chariges were made in the chjectives, policies or processes for managing capital during the years ended 31 March 2020 and 31 March 2019,
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Notes to financlal statements as at 3t March 2020
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39, Falr Values Cn
TheCarryuuzvaluesof" ncial mstruments by fes is a8 under:

e RS SRR EIITR PRSI RS [ in mittions},
31 March 2029 31 March 2019 )

Particulars Amortized Cost__ FVTPL FVTOCL__ Awortizd Cost FVTPL FVIOCL .

Auen .
Nnnmrrentﬁnanda]assets . . L Do B : ’ : L . . R PR D
- Tovestments . Y Lo 531LIS T0e.69 - - . . 537444 .. . 0086 . .. .
~Loans-: - \ o B ) : 339.69 - A 577.85: T
Oehaﬁnancmmsers T I Lo 1084 - L e 486 . - . P

Flmndﬂlasset:__ . B L P . . T R P S . o R
- Trade receivables, "+ . T - L : 150674 . .. . - AU 196548 . - - o B
- Loans . N R T TV L W40, L - e 9466 . L s .
Slvestments - L. e e ST Lo - P . 1406 - 2233 -
- Other financial dssety” = " A L NN L 1326 . 1756 - T B
- Cashand cash equivalents - ° . ° © - e L T 083 . T T A : -
NonCurrentﬁmncialunbmﬁes o SR . Do . Lo Do
- Borrowings . - Y > T S
-O‘Ihu-fmanclalhablhhm e e e

_ T '517_43'_.- g . : -
. - ) L. 6‘2‘1 .- T = <

Curremﬂnancialhablliﬂes s B s L R T S : B : : . .
CBOMOWANGS e, st e $939% 1 . u LT oo Tt AI980 L T
STeadepaysbles v Lo 0TI U R T 619030 oL Dol 80561 . .. - -
-Othcrfmanmalhahllms A L PR S S 15489 R L L 25550 L - Lh e

The roEIawlnﬂ munmﬂonsf Methods were used to esﬂmate the fatr values :

i} The fau‘ valms of trade secefvables, cash and cash equivalents, other currcnt financial usscu rrudc payable and mher current !'mancul ]Iahl]lhﬁ are cmmdcred to he same as their carrying valucs duc to their shurl et
nature. . . -

ii.) Fair valué of quoted financial instruments s based on quoted markef price at the reporting date. .

iii,) The carrying amount of other items carried at amortized cost arc reasonable approximation of their faif valee . - SR o P Lo T T e

v) The faic value of the financial assets and Babilities is included at the amount at which the instroment could be éxch d i a current ion between willing parties, other thar in a forced or liquidation sate. The fair ©
values of the quoted notes and bonds are based on price quotations at the reperting date. . L. . Lo :

!h._‘ém.i!aﬁvé disclosures fair \;l]:tlé measuzemem hm. ' .hx for assets s at 31 Marchi .20202 : o . . L o S . R ﬁi_g M.igli.gnl T
e L . : - Falr value measurement using T B
‘Quoted prices in Significant, . ©  Significan
sctive markets  observable Inputs  unebservable nputs
(Level 1) (Level 2) (Levei 3)-..

Assets measered atfairvalue. : . e
Mutal Funds .o oconontp s s PR SR S A N P T R S
Llahllltymusmdntfnirvslue . Dol nna R - ' e : . R . e
Othu-ﬁnancxaibahﬂmm : N : E P ) . L L SR AP N SR —.; .. LhL 5 LT : L
anﬂmhvedlsclosmﬁwvaluemggggbﬁ' el for asaes o at'31 Mareh 20195 "o i s i i e e Millen):
. itz e i PR Falr value pigasurement asleg - - L

" Quoted prices b : Significant, = 7" Significané -

active markets’ ubsembleinputs unobservableinpuu N
Qevel 1) - - (Level2). . - (Level 3)

Assmmeasnredatmrume. R ST R PR o R . . .
Mutual Fuads: - © *- : St T R A U LU . EE T B S =
l.,lablll[:rmnsuredntfnirvn!ue . o L Lok ._ N P S . .. - . . TR -. S S .
Other financial Tiabilities . R A T ST P SR L s

40, The Cofpany bas fled Dmﬂ c ite Scheme of A on January 9, 2018, amongst Blackie & Son-{Calcutta) Private Limited (“Blackic"), Nirfa Publishérs & Printérs Private Eimited (Nirja), DS Digital
Private Limited ("DS Digital™), Slfll‘i Digital Education Initiatives Private Limited ("Safari Digital™) and $ Chand And Company Limited {("$ Chand") and their respective sharcholders and creditors (Composite.
Schieme] with BSE Limited (BSE) and National Stock Exchange of Indi Limited (NSE') under Regulation 37 of the SEBY (Listing Obligations and Disclosure Requirements), Regulations 2015 and Circular no: .
CFDVDILCIR/Z017/2 Y dated March 10, 2017 ("SEBI Circolar™). The Scheme inter alia includes amalgamation of Blackie & Nirja with and into § Chand, demerger of the education business of DS Digital & Safari’
with and into § Chand and amaigamation of residual business (after demerger) of DS Digital with and into Safari. The Company had filed the Scheme with NCLT. NCLT vide its order dated February 10, 2020 had
directed to convens meetings of shareholders, seoured & unsecured creditors of S Chand 2nd meeting of secured & unsecured creditors of Nirja and DS Digital {“the meetings™) for approval of the Scheme. However,
due to Covid (9 panderic and nationwide lockdown the ings were adj d. NCLT vide its order dated May 29, 2020 has dirccted to convene the meetings through video conferencing in the month of Fuly 2020;

-

41, Corporate Soctal Résponsibility ° ERR

SN SO - ¥ in Millinn),
Asat Asag :
31 March 2026 31 March 2019

a)Grossamoumreqmred!obespmthvlthonmmydunngtheyuu' Co ’ . : 'j. L e : 4.34 9.87
h]AmauntmmldunnP.!heYﬂt . o S L T U S S 83E 1.45.

AR




§ Chand And Company Limited
Notes to financial statessents as at 31 March 2020,
CIN: L22219DL191PLC005400

42 Segrmnt reporting . ..
Ind AS 108 establishes standards for the way that companics report mfommtzon abou perating and related disclosures about products and services and major customers. The Ccmpa.m s opmhuns pre-
dominanitly relate to publishing of books, The Chief Operating Decision Maker (CODM; evaluates the Compatty's performance and allocates resources based on analysis of various performance indicators penammg to :
business as 2 smgle scgmcnt Accm'dmgly. the amounts appearing in the ial refate o the Company s smglc Iusiness segment .

43 Dues to Mlcre, smzl! smd mdlum enterpr].m as deﬂmd nnder the MSMED Aﬂ, 2006

As at Asat B
31 March 2020 31 March 2019 . .

The principal amovnt and the interest due thereor: (to be shown separately) remaining unpaid to any supplier 25 at the end of each accounting year ° ’ : Lo
. : 4200 A

- Principal amount due 6 micro and small cma-prlss . X
- Interest duc on above Lo . .04
.. . 4.20 i

‘Thé dmsint of infrest pai by the buyer in (2ms of section 16 o the MSMED Act 2006 alorig with the amaunts of the payment made o the supplier beyond the appointed, . . -0 0T 0 -
daydnrmg gach aceounting year, IR : .
The aitloniat of intercst due and pnynb!e for the pericd of delay in malcmg payment (which have beed paid but beyond thé appointed day during the year) but without addmg e : . -
tﬁc munst specified under the MSMELD Act 2005, R o

Thc amuun! oi‘ furttier mtu-w mmmmg due and paya‘nle evénin the succeadmg years, umﬂ such date whm the nterest dues as nbuve are actual[y patd to lhe smal[ mteqmse o . FERRE - - -
for the purpose of d!sallmno: asa dcducl‘hle expmdmmc under section 23 of the MSMED Act 2006 - . . P B T
. tmnnrted and Indigénous raw material boments and spire parts enmumui
Raw Malerials L .. : - . L . L. . . Tmported . .. - Indigenously obtalued
e L. .. R .. .. . . . Percentage (%5} (Amount In T} Percentage (Yo} (Amountin¥) . .
As at 31 March 2019 o T T . L e _ 0% - 100% . . a2 -

Asat 31 March 2020. PR TN P T 0% Lt e % 53440

45 Dlsdusure remﬂred under Seéc l86(4j nrthe Campmles Act 20]3

l‘.nc[uded in toans and advance are wtam loans the pamculars ufwh(ch are d;sclosed bcluw a5 rggunrcd gx Sec !86(4) of Cmams Act 201 3
Rate of Interest/

Nmeortheloanee e e e Due Date Tenure Secured/ unsecured 1 March 2028 31 March 2019 ..
SafanDl{pi‘alEducahmlmuanvs anateLumtecE RSN O RREER 10.60%-11.05% s * .~ Fyeass:i L.’ Umecured’ it ot 1TRDS 1T 15085
D § Digital Private Limited~ 1 - o SolUnorr e 10.60%1105%pa Iyears 1o Unsecured HTE 74.98°
New Saraswati House (Indiz) anateLumtad X . . 10.60%-11,25% p.3 ° . 3 years: Unsecured 15447 25,20,
Vikas Publishing House Private Limited . - . Sk © 10.60%-1125% pa 3 yeasy  Unsecured . ¢ - BN 266.00:
§ Chand Editech Private Liitod L Vol S 1060%-1108% pa 3mrs_'- Unseoured "1 - 49070 i 2269

) 46 lnﬁmna on ahm:! major cuslomers g . .
Revenuc ﬁ-cm onc major cuslmmr mnuntod to ! 211.45 mmm “im:h aggreganng to 1 29% of lata.l revenua Last vear ™ smg[c cus\omer ﬂcecdec! more than 10% af total reveme,

4T Tbe Company fad made an mv:strnmt in 410 upnonally ible redeemable debentures of 2 100,000 each fubly paid in Waldorf Integration Solutions Limited {formerly Cityxys Technologlcs Lmred) chmng the )
fiancial year 2007708 as per e debenture subscription agrecment dated 14 May 2007, The debenturas were converted into 512,560 optionally cotvettible or redeemable p:el‘mnce shares dl.u'mg the financial year 2[)08
0 as per the debenture conversion agreement dated 03 March 2009, These preference shares were redeemable or convertible at the option of the sharcholder as per the d t. The preft
shares were die for cedemption or conversion during the financial year 2011-12 and the Compatiy opted for redemption of preference shares which the ‘Waidorf Intcgration Sofutions Limited (fm'merly Cxtyxys
Techologies Limited) faited and defaulted in redoimning the preference shares. The Company had filed 1 case against Waldoif Integration Solutions Limited (formerly Cityxys Technologies Limited) o .
tedémption of the preference shares held by the Conpany and on March 28, 2018, the Hon'ble Arbitral Tribunal, swarded the case in favour of the Company. The management in consuhation with lawyers, has reversed . -
the provision made of ¥ 41 Million and accrued premium on redemption of 2 23 Million in the current financial year. During the FY 2018-19, Citixyxs approached the company for scttiement and paid ¥ 72.50, *
Acmrd’mg]y ¥ §.44 hias been realised as other income. During the FY 2019-20 the company has received ¥ 14.06 miltion. X . T

Asat Asat’

48 Cagilxl andmhercommltment
SRRr 3 March2620 31 March 2018

S Cam:alconmummt(nd afadvane:} AR e
b. Forcumnutmem relatmm]eascm‘angﬂnmt ulmscrcferno!cu L

Asat . As at

a9 Cnnﬂngenl Aizbilities
. M March 2029 31 March 2019

Corporate guarantee (refer note 'a" below) - 1,09R.89 125268 .
Dealer financing (refer note '’ below) - 100.0¢ -
Stamp duty {refer aote b’ below}. - 85.01 95,0
Reggistration fee {refer note b below) © - - U e . ST . . ; oo - 8.15 9.1%
Inoome Tax dcrnnnd {refer note '’ & o below) L Do Lo . '_ ; Lo L L - Lo 0.72 139

a Corpora!c guaramne inctudes guarantées given by the Comvany o banks and ﬁnancml institutions agaum Toans :akm by the submdmnﬁ.

b During the year 2015-16, the Company received notice under Tndian Stamp Act, 1899 for non-payment of stamp dnty on transfer ufpmpcﬁ'y on amalgamt;on and dmcrgcr hcht in the ﬁnancmi ymr 2011-12. The
district Tegistrar contented that order of Hon'ble High Conurt for amalgamation and demerger docs nof grants cxemption in respect of payment of stamp duty. . X B

Mﬂg the year 2017-18, the Co;npany has ato received a demand notice from the Sub-Regisivar under section 38A of the Registration Act, E908 wherein the authonty has directed the Compmy to pay addmonal. :
registration fee of T 9,154,800 (31 March 201%: 9,154,500) - .

Based on lexaf advisc. management is of the view Ihat o liability would acerue on the Cortrnanv on account of sech case. Accordingly. no provision has been mads in the books of ascomt t‘or the same.

¢ Tnrespect of Assessment Year 2006-2007, demand was raised due to disallowance of certain expenses under section 14A of the Income Tax Act and also certain penalty proceedings on the above issue. The matter i
pending with the Delhi High Court. The amount svolved is ¥ 0.67 million {31 March 2019: T 4.67 million). o

d I respect of Assessment Year 2015-16 a disalfowance under section 36(1)(va) rmtf with section 2(24){x} of the act, a dunand has been msod on aceount of disallewance of péym&t.ﬁadé mw:ards err.lployce’s .
contribution 1o PF after the due date of paymeat but before the due date of filling retusn. The matter is pending with CTF {A}. The amouit invobved is 2072 miltion (31 March 2019: 2 0.72 million} S
. Dm'sng the year il (33 March 2019 ¥ 160 millions) dealer financing ﬁlcﬂrry is availed through Yes Bark. The same amount has been ropaid during the year.

§ Therc aré tumerous interpretative issues refating to the Supreme Conrt {SC) judgement on Provident Fund dated 28th February, 2819, As a maticr ufcaulmn the Company has made a pwv:smn ona prmpectwe ba.m ’
from: the date of the SC order. The Company will spdate its provision, on teceiving further clarity on the subject. X

T



" Chand And Company Limited
Notes to financial statements 2s at 31 March 2020
CIN: 1.22219D1.1970PLCO05400

50. During the year ended 31 March 2018, the company experienced significant sales return amounting to ¥ 175.57 miition which were more than the i and were idered exceptional as being other .
than the ordinary course of business. . .

" 81 During the year ended 31 Miarch 2019, dimiaution in the casrying value of investment in Fespect of DS Digita] Private Limited amounting to € 30 million {represented by Investment in Equity Shares) has been made to
I recognise a decline in Tesuliant business of Risekids (Pre Schoo] business), other than temporary in the value of the investment. (Refer note 40 above) '

Bruting the year ended 31 March 2020, dimination ie the carrying value of investment in respect of Safari Digital Education Initiatives Private Limited amommng to 2 70 million (represented by Tnvestment in Equity’ . i
Shares? has been made to recognize 2 declin in the value of jts investments in resultant business. other than temmaracy in the value of the investment. (Refer note 40 abovel .
52. Unhedged foreign currency exposure.

The amount of foreign currency exposurs that are not hed;ged.by derivative nstrument or otherwise as m 31 March 2020 and 31 March 2019 arc a8 under: . -

i " ¢Zin Million)’.
Forelgn Awmount in Torelga currency . Amount In INR :

carrency 31 March 2620 31 March 2019 31 March 2020 31 March 2015™*

Trade Receivables - LT G T ) o usp . 029 - 0.3 2215 27.08

sfinchange Rate for 31 March 2020, 1 USD = Rs.15.32
#*Exchange Rate for 31 March 2019, 1 USD = Rs.69,32:'

. The cuibreak of Coronavirus (COVID-19) pandemic globally is.c'aus.ing 4 slowdown ifi cconomic actiﬁly inchuding Tndia. This event Tias 4 , : ;, effected economic ctivities and the impact of coronavirus on our
business will depend on future devefopments that cannot be reliably predicted. Post the ontbreak, certain premises (including warehiouse) of the Company and third party {used far job work purposes) have been closed
since 22 March 2026, however, effective 08 May 2020, operations have commenced in a phased manner as per the directives from the governenent,. L .

Tn developing the assumptions refating to possible uncertaintics in the business conditions because of the pandemic, the Company, as on the dat of approval of these Sinancias results have used variable information as
available and considered the possible effects that may result from COVID-19 on the carrying amount of its assets L.c. assessing counterparty exedit risk in case of financial assets {comprising cash and cash equivalents;
bank depaosits and investments in mutual funds) and subsequent recoveries, past trends, credit risks profils of customers in case of trade receivables and advaness to vendors. The company expects ta recover the carrying
amount of the assets and svestment. The Company while assessing Right to Use Asset and Envestment in Subsidiaries, has cnsidered past trend, future business projections, performed sensitivity analysis on the
assumpticns usod and based on current estimates expects the catrying amount of other assets will be reovered and dors not foresee either sigrificant down.sizing in the operations or any changes in lease terms,

As at the balance sheet daie, the Company has evaluated the impact of COVID 19 on its tinancial results the fmpact of COVTD 19 may differ Erom the estimates as a4 the date of appraval of these ﬁnanci.al.sm.wtmts.
There have been no materia? chariges in the controls or processes followed. in the financiat statements closing process of the company. The company will continue to monitar any fiture changes to the business and
financial statements due to COVID-19. : : ’

The management, based on its curfent and future business plans, after considering COVID 19 impact, has assessed that the Company's ability to meet its contractual cbligations and Tiabilities that fall due in near future . .
including repayment of the debts taken from banis / Financial institutions and their related covenants, i dependent upon timely reafization of debtors collections and subsequent sale of inventory. The management has -
assessed that it will be able to reafize the collections on timely basis despite COVID 1% challenges and would be abls 1o arrange sufficient working capital facitities from banks/ financial intuitions, if required, to ensure:
continuity of operations. The gement has availed tum offered by one financial institutions during the month of Apr-May’2020 to manage cash flows. e

%4, The Company as part of its poticy performs physical verification of inventory bi-ansually in September and March cvery year. Accordingly, the management, had cacried out physical verification of fventory for the
period ended 30 September 2019, however, as at 31 March 2020, due to travel Testrictions on account of COVID-19 and due to significant busincss activities subsequent to.year-end in the post-lock down period, the -
management could not perform physical count of inventory as at 31 March, 2020 through to the date of approval of these financial statements. The management has, therefore, refied upon the inventory count reflected in -~ -
its books of acoounts, which is the balancing figure for the opening, purchases and the tmrventory consutited / sold during the financial year, The managemest intends 1o complete the physical verification process in the.
subseguent quarter and docsn't expect any significant impact which could atise on completion of this process. : : . o :

35, Dhring the year-ended 31 March 2020, due to COVID 59, the Company has performed a detailed assessment of its existing inventoty and as a cesult, the Compaﬁy has further reduced the valuation of certain titls 0 .
{heir current reatizable value and recorded additional provision of ¥ 32.61 Mn as exgeptional cost. . L

36, Previous year figores hive been regrouj;ed/ reclassed, w:m ﬁecézsary, to conform fo this yeary classification;

The accomnanying notes are an intesral part of the financial statements.
As per our report of cven date ’

DlnnnKkZ;i:nuwah .

‘Whole-time director
DIN: 00282688

For S.R. Batiibol & Assoctalgs S S For and on bebalf of the Beard of Directors of
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Membership No.: 400419 DIN: 00054015

Saurabh Mitt: : ] A Jagdeep Singh
Chief Financial Officer | Company Secretary
Place: Gurugram - ¢ B Tl S S BT Place : New Delki -
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ur offices

Ahmedabad

22nd Floar, B Wing, Privilon

Ambli BRT Road, Behind iskcon Temple
Off SG Highway

Ahmedabad - 380 039

Tel - +31 79 6608 3800

Bengaluru

&th, 12th & 13th Floor
"UB City” Canperra Block
Mg, 24, Vittal Maitya Road
Bengalury - 560 001

Tel: + 91 80 6727 5000

Ground, 1st & 4th Floor

‘A wing, Divyasree Chambers
Langford Town

Bengaluru - 560 025

Tel: + 91 80 6727 5000

Chandigarh

1st Floor, S5CO ;166 - 167
Sector 9 - C, Madhya Marg
Chandigarh - 160 009

Tel: + 21 172 671 7850

Chennai

6th & 7th Floor - "A" Block

Tide! Park, No. 4, Rajiv Gandhi Salai
Taramani, Chennai- 600113

Tel: + 91 44 6654 8100

Delhi NCR

Golf View Corporate Tower - B
Sector - 42, Sector Road
Gurugram - 122 002

Tet: + 91 124 443 4000

3Ard & 6th Flgor, Wortdmark - 1
Gl Airport Hospitafity District
Aerocity, New Dethi- 110 Q37
Tel: +321 11 4731 8000

4th & 5th Floor, Plot No. 2B
Tower 2, Sector 126

Noida - 201 304

Gautam Budh Nagar, U.R.
Tel: + 21 120 671 7000

Hyderabad

Oval Office, 18, iLabs Centre
Hitech City, Madhapur
Hyderabad - 500 081

Tel: + 91 40 6736 2000

Jamshedpur

1st Floor, Shantiniketan Building
Holding NO. 1, SB Shop Area
Bistupur, Jamshedpur - 831 001
Tel: + 91 657 653 1000

Kochi

9th Fioor, "ABAD Nucleus”
NH - 49, Maradu PO
Kochi- 682 304

Tel: + 91 484 433 4000

Kolkata

22, Camac Street

3rd Floor, Block *C
Kolkata - 700 015

Tel: + 91 33 6615 3400

Mumbai

14th Floor, The Ruby

29 Senapati Bapat Marg

Dadar (West}, Mumbai - 400 028
Tel: + 51 22 £192 0000

5th Floor, Block B - 2

Nirton Knowiedge Park

Off. Western Express Highway
Goregaon (E)

Mumbai - 400 063

TJel: +91 22 6192 0000

Pune

C - 401, 4th Ficor
Panchshil Tech Park
Yerwada

(Near Don Bosco School)
Pune - 411 006

Tel: + 91 20 4912 65600

Suite - 2, Levei - 6, Muttha Tower
SR No. 103/123/1,

Yerwada, (Near Don Bosco School)
Pune - 411 006

Tel: + 91 20 4912 6000
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