








Walker Chandiok & Co LLP

Independent Auditor's Report of even date to the members of S Chand And Company Limited
on the standalone financial statements for the year ended 31 March 2021 (Cont'd)

Key audit matter

How our audit addressed the key audit

matter

value of money. Therefore, it is
determined to he a key audit matter.

Considering the materiality of trade
receivables balances to the Company’s
standalone financial statements and the
significant estimates and judgements
involved in the estimation of expected
credit losses due to long standing trade
batances, this is considered as a key
audit matter for the current year audit.

f)

Assessed the Company's disclosures in
relation to trade receivables included in the
financial statements.

¢) Estimation of sales returns and

Qur audit procedures included, but were not

discounts: limited to, the following procedures:
Refer accounting policies in note 2.5 t0 | a) Obtained an understanding from the
the standalone financial statements. management with respect to process and
confrols followed by the Company to
The Company is involved in publishing determine provision for sales return and
and distribution of educational books. discount including design and
Due to the nature of business, the implementation of controls. We have tested
Company offers an option fo the the design and operating effectiveness of
customers fo return unsold inventory. these controls
Significant amount of sales returns are
received in the year subsequent to the | b) Obtained management's calculations for
year when books are sold. Discount provision for sales returns and discounts,
comprises of furnover, cash and recalculated the amounts for mathematical
additional discount. Turnover discount is accuracy and evaluated the assumptions
offered to the customers in the period used by reference to internal sources (ie.
subsequent to the reporting date based management budgets and schemes offered
on parameters for a specified period. to customers).
Cash discount is offered based on the _
cash discount schemes applicable to | ¢) Considered the accuracy of management's
certain months. Further, at the time of estimates in previous years by comparing
annual settlement, which may not historical provisions to the actual amounts to
coincide with the financial year, with assess the management ability to accurately
respective debtors additional discounts estimate their sales returns and discounts.
are offered based on their negotiations
agreed with respective customers. | d} Tested the actual sales return and discounts
Provision for such sales returns and passed to customers after the balance sheet
discounts are estimated, deducted from date and upto 10 days prior to approval of
revenue and accounts receivables. financials to determine whether the revenue
has been recognized in the appropriate
Estimates of sales returns and discounts period.
are required to be made at the time of
sale. When determining the appropriate | e} Assessed the disclosures in respect of sales

aliowance, management considers
historical trends, present changes in
policies for the academic season, as a
basis for the estimate as well as all other
known factors, which could significantly
influence the level of future sales returns
and discount claims.  Significant
judgement is required in assessing the
appropriate level of the provision for
sales return and discounts.

in the

returns and discounts included

financial statements.

Chartered Accountants
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