





The Board of Directors are responsible for oversecing the Company’s finencial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are 10 obtain reasonable assurance sbout whether the standalone financial
statements as a whole are free from material misstatement. whether due o fraud or vrror. and
issue an auditor's report that mcludes our opinion. Reasonable assurance is a high devel of
assurance. but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstaternents can arise from {raud or error and are
considered matertal if. individually ar in the uggregate. they could reasonably be expected to
intluence the economic decisions of users taken on the basis of these standalone financial
slalements.

As pant of an audit in accordance with SAs. we exercise professional judgment and mainiain
prolessional skepticism throughout the audit, We also:

o ldentify and assecss the risks of material misstatement of the standatone tinuncial
statements. whether due to fraud or error. design and perform audit procedures
responsive to those risks. and obtain audit evidence that is sufficient and appropeiaie to
provide a basis [or our opinion. The risk ol not deteeting a muteriul misstatement resulting
from fraud is higher than for one resulting from error. as fraud may involve collusion,
lorgery. intentional omissions. misrepresentations. or the override of internal conirol.

e Obtain an understanding of internal Imancial controls relevunt to the audit in order to
design audit procedures that are appropriate in the circumstances, Under section [43(3)1)
of the Act, we are also responsible for expressing our opinion on whether the Compuny
has adequate internal linancial controls system in place and the operating elfectiveness of
such contiols.

e [valuale the appropriateness of accounting policies uxed and the reasonubicness of
accounting estimates and related disclosures made by the management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, bused on the audit evidence vbtained. whether a material uncertainty
exists related to events or conditions that may cast significant doabt on the Company s
ability to cantinue as a going concern. If we conclude that a material uncertainty exists. we
are required to draw auention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate. o modifs ous
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s repori. However. future events or conditions may cavse the Company to cease
to continue as a going concern.

e Evaluate the overall presentation. .structurc and content of the standalone linancial
statements. including the disclosures. and whether the standalone financial statentents
represent the underlying  transactions and cvents in a manner that achieves  [air
presentation.






















NMeaning of Internal Financial Controls over Financial Reporting

A company’'s internal tinancial control over financial reporting is a process designed w provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for exiernal purpuses in accordance with gencrally accepted accounting
principles. A company's internal financial control vver financial reporting includes those policics
and procedures that (1} pertain to the maintenance of records that. in reasonable detatl. accuratels
and fairly reflect the transactions and dispositions of the assets of the companyv: (2} provide
reasonable assurance that transactions are recorded as necessary Lo permit preparation of
financial statements 1n accordance with penerally accepted accounting principles. and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company: and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition. use. or disposition of the company's
assets that could have a material effect on the finuncial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitattons of internal financial controls over financial reporting.
including the possibility of collusion or improper management override of controls. material
misstatements due 1o error or fraud may oceur and not be detected. Also. projections of any
evaluation of the internal financial controls over tinancial reporting to future periods are subject
to the risk that the internal financial contrel over financial reporting may become inadequale
hecause of changes in conditions, or that the degree of comphiance with the policies or

procedures may deteriorate.
Opinion

In our opinion, the Company has, in all materiat respects. an adequate internal financial controls
system over financial reporting and such internal tinancial controls over financial reporting were
aperaling effectively as at 31 March 2021, based on the internal contro! over finuncial reposting
criteria established by the Company considering the essentind components ol internal control
stiled in the Guidance Note on Audil of Internal Financial Contrels Over Financial Reporting
1ssued by the Instilute of Chartered Accountants of India.
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Safari Digital Education Initiatives Private Limited
CIN  US0204DLZ010PTC2045122 -
Notes ta financial statemnent for the year ended 31 March 2021

7. QOther Assats
Particulars s ont onaf
31 Maren 2021 31 Murch 2420

Prepaid expenses [Non current) 13,56,899 19,54,235
Prepard @xpenses (Current)*® . 41,10,744 3€,13.69%
Advances 1o Supplars 2,82,467 7.80,058
Advances To Employees 795 122 15,5152
Balance with Govt Authonties** 91,75,545 2,40.04 256
Total Dther assets 1.57.30,826 3,21,43,741
Current 1.43,73,927 3,01.89,535

13,56,899 19,534,205

Non-Current

®includes Rs. 25 facs in respect of invoice raised during the year by the related party, but pertains to nexs year
"* includes GST Ingut of Rs. 45 29 Lacs {PY : Rs 94 98 Lacs), and TOS Recoveratie / income Tax Aefund of Ry 4636 Lacs [PY Rs

145.45 Lacy).
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Pefined baw plans:
Gratuity

The company piovides for gratuity, a defingd benafit retrement plan covering ehgibfe amplovens The Gratwry Plan provides 3 lump sin
paymERTs 16 vestid smplopeey 3t retirement, death, incapacriation or rermination of emplowrrent, of an amount equivalent t 15 days 1alary for
Fach compweted year of 18na0e Vestiag occur; on completion o & corunueus years of seraice »5 per Indhan law Howsever, ni vesting Lontiion

applles in case of death

The Campamy has proweed 1o gratuily bated oo the acluartal valuation 8one 25 e Project Unet Credit Method

The fpllowing Lable sets out for the status of gratulty plan.

Wil

Duscount Rate
Fulure salary Increase

| B for 5t year
15% theresfter)

{mmount m T
Farticutars 2020-21 G19-148
Change In present vatue of defined benafit obiigation durieg the year
Definad Benelnt Obhganon as of Prior Year 3447977 25,59,643
Senvice Cost
Culreny 3¢ves conl 12,04 &0 076,714
Los 205 388 177 001
Benefit paymenis grectiy by employer 1207 6921 -
&ctuariagl (Galn f Loss - Demographic - ¥
Astuar gt {Ganj / Loss  Financial 15,319 [76,58%)
Actuanal lGam) / Loss Expenence [283617) 12,54,458)
{Daflved Benefit Obligation 2t the end of Cusren Year 11,288 34,42,977
Change In fair value of pfan assets during the year
There s no plan assets
Mat asser/ (ikabllity] recognbed In the b gt
fiet defined benefll abilivy (2sset) #€ prigr year eng 3442877 25,59,443
{Defined benefil cost included in PAL 14,13 996 1254015
Total remeasitements incuded s 00 12,37 333} [3,70.381)
Ditect banelit payments by Employer [2.07 627} -
Met definad benefit liability (asset] - end of period 44,11 BAY 024977
B d In tha I of prefit or loss dunng the year
[Service cott 12,00, 608 10,76,714
Hel interesl cost 2,05, 588 1,77,001
Totsl exp recognised in the emphoyes Aenefic 14,13 996 1153715
gnised in othar prak income kor thie year
Actuanal [Gun} { 1L9ss due 1o Demographs Aumptuon thanges i DRD - 662
Actpanial {Gan) / Loss doe to finangal Assumplion changes in DBO 15,379 {76,585
Actuarial {G#in) f Loss due 1¢ Expenignce an DBO 1282672] {2.94 A58}
Cumylatrre OO - [Income]/Loss, End of Perdod {2,37,3393) 13,70,381)
Maturity profile of delined bensdil obligation
feat i 3,149,080 1,38.710
Year 2 3.92,808 1,76,247
Year 3 4,95 082 3,232,006
Year & 481,674 A4.00,520
Year S 505547 384421
Year 1o 10 19,64 657 16,33.526
L+ ithity bysis for shprdy k 5 a5 below
3] Impact of change In discoynt ratg
Prazent Valur of abhgatian at the end of the penod
Dhscount rate - 100 besis poifis 47,315,614 37 07,804
Discount rate « 100 basis pomis 41.24,55) 32.08,745
Impact of change
Descount rate - 100 basis canls 13.23.730) [2.64 B2R}
Ditrount rate » 100 basis pornts 287 27 234,237
o} Impact of change o salary
|Present Yahse ot pbligauon at the end of the perod
Rate JO0 bagis poinis 4130819 33,27 504
Rite + 100 bass ponis 47.21,3%4 36.80,39%
Impart of change
|Ciscoynt rate 100 bk powras 2,B1,069 171863
[Hsepunt rate + 100 bases panms 13.05.456) [1.59 757|
|t a il assunaetions
5. 15% & 305

[0 for 151 year,
B3 for 2nd year,

10% theresfier)
\Aetirement Agy Lyaars) S8 Years 5§ vYears
kdortality rates inclusiye of prowsion b disah)hoy lALME [2012-24) 1ALM 120132-14}
Withdrawal rate 15 00% 15 0

The agtuari
fatetred bee-

AL PET perd EAmt ROET ROy
referenge to

rhing period on geverameEnt bonds

o ' of defmed bunelit chl.gation were carbbd gul a5 3t March 31, 1021 The presen vake of the
I servite cost and past vervice cost, were measured using the Fropeoiad Unit Fredin Method

iboth lunded 2nd unfunged) shall be delenmined by










Safarl Cugital €ducation initiatives Private Limited
CIN: UBCRDADNZ010PTC204512
Notes to Hinanoa statement for the year ended 31 March 2021
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COVID Disclosures
a} The outbreak of Cargnavirus [COVID-18) pandemic globally has caused a slowdown in econamic activity including tndsa  This event has

signficantly effected aconomic activities and the wnpact of coronavirus on our business will depend on future developments that cannot be
reliably predicted. Post the outbreak, cerain premises (including warehause] of the Company and third party (used for job work purposes)
remained closed from March 22, 2020, up to May 0B, 2020, and therealer operations commencet 10 a phased manner as par the directives
from the government The Sccond wawe in Apnl 2021 has further caused Statewise Lockdowns from 17th April 2021 which continue and are
expected to be opened in a phased manner , though Factories v UP have been zilowed operations with proper protocals as per MHA
guidelines

b) In devetoping the assumptions relating to possitle uncertamues in the busiress condions becsuse of the pandemic, the Company, as on
the date of approval of these financials results have used vanabte infarmation as avaitable and considered the possible effects thal may resull
from COWID-15 on the carrying amount of its assets t.e. assessing counterparty credit risk in tase of financial assets {carmprising cash and cash
equivalents and bank deposits] and subsequent recoveries, past trends, credit risks profile of customers in case of trade recevables and
advances ta vendors. The company expects to recover the carmying amount of the assets  With regarg to Investments in various companies
equity ang preference shares company does not expect impairment more than the amount recogaised n the books on the basis of
nformation availabie. The Company while assessing Right ta Use Asset and Intangible Assets , has considered past trend, future business
projections, performed sensitivity analysis on the assumplions used and based on current estimates expects the carrying amount of other

assets will be recovered and does not foresee either significant down-uzing in the operations or any changes in kease terms
¢} As at the balance sheet date, the Company has evaluated the impact of COVID 13 on its financial results The impact of COVID 19 may differ

from that estimated as at the date of approval of these financial statements. The management has assessed the impact of the closure of all
aducational Institutions during the past 15 months and schools which form the main customer base for the Company. Customers continue to
show a need for the products as the Company has been able to pivot and provide through the Mylestone App the teaching learning process
i the online mode during the pandemiz. The Company has assessed that the Revenue from the Curricutumn Products, Services and ebooks
etc. will continue {0 grow through Blended Learning. The Mylestone Learning App and online access te schools bag been provided to all
schools to enable thier teachersfstudems access and use cantent online. The Invertores held though siow moving will be tilised/suppled In
the forth coming perinds at a price nat lawer than the value stated in the books 3s mew customers are signed and old ones renewed. The
management is of the view that despite the impaet of COVID-19 , the demand for the company's Curriculum Products , Services and ebooks
will grow as the schoals open up and start with Blended Learning. Hence the management is of the view that there is no reason to impar the
investment made in creation of the content [Intangible assets] angt inventories held Campany does not see any possibility of non
recoverability of Trade Receivables more than the amount provided ss per Expected credit logs matrix

d} There have been no material changes in the controls or processes followed in the financial statements closing procest of the company. The
campary will continue to monitar any future changes to the business and financial siatements due to COVID-19.

e] The management, based an its current and future business plans, after considenng COVID 19 impact, has assessed that the Company's
ability 1o meet its contractual obligations and habilities that fall due in near future , is dependent upon timely realization of debtors coliecnons
and support from the Holding Company. The management has assessed that it will be able to realize the collections an timely basis despite
COVID 19 challenges and would be able to arrange sufficient funding from the Holding Company or Group companies , if required, ta ensure
continuity of aperattans

1) The Campany as part of 1ts poliry performs physical venfication of invertory annually in March every year. Accordingly, the management,
had planned to carry out physical verification of inventory post closing of March 31, 2021, however on accaunt of COVID-19 Second Wave
and due to significant business acivities subseguent to year-end , the management could not perferm physical count of inventory as at
March 31, 2021 through to the date of approval of these financial statements. The management has, therefore, relied upon the mwventory
count reflected 10 its books of accounts, which 15 the balzncing figure for the opeming, purchases and the mventary consumed / sold derng
the financial year The management intends to complete the physical venfication process in the subsequent quarter and doesn’t expect any
significant impact which could arlse on completion of this process

Previous Year Figures have been regrouped/rearranged wherever necessary
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