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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SAFARI DIGITAL EDUCATION INITIATIVES PRIVATE
LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Safari Digital Education
Initiatives Private Limited (“the Company™), which comprise the Balance Sheet as at March 31,
2022, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the vear ended on that date, and a summary of
the significant accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid standalone financial statements give the information required by the Comparnies Act, 2013
(“the Act™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, the loss and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India(ICAI) together with the independence
requirements that are relevant 1o our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We behieve that the audit
evidence we have obtained is sufficient and appropnate to provide a basis for our audit opinion on the
standalone financial statements.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most sigmficance in our
audit of the standalone financial statements of the current period. These matters were addressed m the
context of our audit of the standalone financial statements as a whole, and in forming our opmion
thereon, and we do not provide a separate opinion on these matters.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other mformation. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance
and Shareholder’s Information, but does not include the standalone financial statements and our
auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other mformation and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements. our responsibility is to read the
other information and, in doing so, consider whether the other mformation is matertally inconsstent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be matenally misstated.

If, based on the work we have performed, we conclude that there is a material musstatement of this
other information, we are required to report that fact. We have nothing to report n this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes mamtenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies, making judgments and estimates that are reasonable and prudent; and design.
implementation and maintenance of adequate internal financial controls, that were operating effectivelv
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In prepan'ng the standaione ﬁnanciai statements, management i responsible for assessing lhe




The Board of Directors are responsible for overseeing the Company’s {financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if. individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those nsks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omussions.
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opmion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, [uture
events or conditions may cause the Company to cease to continue as a gong concern.

s Evaluate the overall presentation, structure and content of the standalone financial statements.
including the disclosures, and whether the standalone financial statements represent the
undertying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statementse/bmi )ﬂﬂl‘i&ﬂ{mﬂg or
in aggregate, makes it probable that the economic decisions of a reasonably knowl Qgpab & usar \of ﬁle
financial statements may be influenced. We consider quantitative materiality and qua{rt v aictch,s
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(i) planning the scope of our audit work and in evaluating the resuits of our work: and (i1} to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable.
related safeguards.

From the matters communicated with those charged with govemance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1 Asrequired by Section 143 (3) of the Act, we report that;

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss including other comprehensive income,
statement of changes in equity and the statement of cash flow dealt with by this Report are
in agreement with the books of account;

(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(e) on the basis of the written representations received from the directors as on 31 March 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2022 from being appointed as a director in terms of Section 164 (2) of the Act:
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() with respect to the adequacy of the intemal financial controls over ﬁnanmal f‘epam i
Company and the operating effectiveness of such controls, refer to our Se é
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

Company has not paid any remuneration to the directors of the company during the vear
under audit. Therefore, requirement of reporting under section 197(16) of the Act are not
applicable.

(h) with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

ii.

iii.

v

The Company has disclosed the impact of pending litigations on its financial position in
its financial statements;

The Company did not have any long term contracts including derivative contracts for
which there were any matenial foreseeable losses:

There were no amounts which were required to be transferred. to the Investor Education
and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no

funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity.
including foreign entity (“Intermediaries™), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”} or provide any guaraniee, securitv
or the like on behalf of the Ultimate Beneficiaries;

{b) The Management has represented, that, to the best of its knowledge and belief, no

funds (which are material either individually or in the aggregate) have been received
by the Company from any person or entity, including foreign entity (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the hike on behalf of
the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonab!e and appropriate

in the circumstances, nothing has come to our notice that has cz;:used ‘uﬁ;ﬂ)?\he\ e that
the representations under sub-clause (i) and (ii) of Rule 1i(e), a& pl;(')"‘ided\unzifr {a)
and (b) above, contain any material misstatement ol Y _J “}-_d:- }
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V. The company has not paid any dividend interim or otherwise during the vear and

therefore the requirement of compliance of Sec 123 of the Act are not applicable.

2 As required by the Companies (Auditor’s Report) Order, 2020 (the “Order™) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure A~ a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For V. P. Jain & Associates
Charrered Accountants
Firm’s registration number: 015260N

Thak
Sarthak Madaan
Parmer
Membership number; 547131
Place: New Delhi

Date: 18.05.2022
UDIN: 22547131 AJKKYE8572




Annexure - A to the Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

(i)

(i)

(iii)

(2) (A). The company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plant & Equipment.

(B). The company is maintaining proper records showing particulars of intangtble
assets.

(b) The Company has not performed physical verification of fixed assets. As informed to
us the Management will conduct physical verification of fixed assets in the next
financial year 2022-23. In view of non-physical verification of fixed assets we are

unable to comment upon the discrepancies, if any.

(¢) Company does not have any immovable property and therefore requirements of title
deeds as per para 3(i}( ¢) of the order are not applicable,

(d) The Company has not revalued any of its Property, Plant and Equipment (including
right of-use assets) and intangible assets during the year

{e) As per information and explanation given to us and based on our examination of the
records, no proceedings have been initiated during the vear or are pending against the
Company as at March 31, 2022 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made

thereunder.

(a) The Company has nil physical inventory as on 31-03-2022. Hence, reporting under
clause 3(ii)(a} of the Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of 5 crore. in
aggregate, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(it)(b) of the Order is

not applicable.

The Company has not made investments in, provided any guaraniee or security or granied
any loans or advances in the nature of loans, secured or unsecured, to Companies, firms.
Limited liability partnership or any other parties during the year except it has_transferred its
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convertible debentures of Rs 100,000 each, company has made an investment in the equity
share capital of the Convergia Digital Education Private Limited (Subsidiary) for Rs 9 lakhs
against 90,000 equity shares of Rs 10 each.

a) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to any other entity during the year, and hence reporting
under clause 3(iti){(a) of the Order is not applicable.

b) On the basis of information and explanation given to us in our opinion. the investment
made in the subsidiaty is not prejudicial to the interest of the Company.

¢) No Loans have been granted by the company during the year and hence reporting under
this clause schedule of repayment of principle and payment of interest is not applicable

d) No Loans have been granted by the company during the vear and hence this clause of
whether there is any overdue amount or not is not applicable

¢) No Loans have been granted by the company during the vear and hence this reporting
clause that whether any loan has been extended or renewed or fresh loans given is not
applicable

f) No Loans have been granted by the company during the year and hence this reporting
clause that the Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment
during the year is not applicable

(iv)  In our opinion and according to the information and explanations given Lo us and certified by
the company loans and investments made are in compliance of section 185 and 186 of the

Act.

(v)  According to the information and explanation given to us, the company has not accepted any
deposits during the year.

{vi)  Requirement of maintenance of cost records under section 148(1) are not applicable to the
company as the company is not a manufacturing entity.

(vii)  In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has generally been regular in
depositing undisputed statutory dues including Goods and Services tax provident Fund.
Employees State insurance, income tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess and other statutory dues o the appropriate authorities.
There were no undisputed amounts outstanding in respect of the aforesaid statutory
duss in arrears as at 31.03.2022 for a period of more than six months from the date thev

became payable.




(b) According to the information and explanations given to us. there are no disputed
amounts as mentioned in sub clause (a) above which have not been deposited as at

31.03.2022.

(viii) There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961)

(ix)  a) According to the information and explanations given to us, the Company has not defaulted
in repayment of loans or borrowings or in the payment of interest thereon to any lender

during the vear.

b) The Company has not been declared wilful defaulter by any bank or financial institution or
any other lender.

¢) The term loans obtained during the year were utilized for the purpose for which these were
obtained.

d) The long term sources of funds comprising of share capital, reserves & surplus (Negative)
and long term loans are significantly less (due to current maturity of long term loans
considered as current liability) than the long term application of funds and intangible assets.
Similarly the current ratio is also less than 2. The company is suffering losses and hence the
loan obtained from the related parties are partially utilised for funding the losses. Thus it
cannot be concluded that the company has obtained any short term funds and utilized the
same for long term purposes.

e) The Company have not raised any loan to meet the obligation of subsidiary during the
vear, hence reporting under this clause is not applicable.

) The Company have not raised any loan during the year on the pledge of securities held in
subsidiaries, Joint venture or associate companies, hence reporting under this clause
regarding the raising of loans on the pledge of the investments made in subsidiaries is not

applicable.

(x) a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the vear and hence reporting under clause 3(x)(a) of the
Order is not applicable.

b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or parily or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.




(xi) a) No fraud by the Company and no material fraud on the Company has been noticed or

xii)

xiii)

Xiv)

XV)

Reported during the vear

b) No report under sub-section (12} of section 143 of the Companies Act has been filed in

Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the vear and up to the date of this report.

c) The company being a private limited company (Subsidiary of Listed company), the

requirement of whistle blower mechanism is not applicable and hence not reported.

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order 1s not applicable.

According to the information and explanations given to us and based on our examination of

the records of the Company, transactions with the related parties in respect of availment of
services are in the nature of specialized/customized services for which market prices are not
available. In absence of the same transactions are certified on arm’s length basis and we have
relied upon the same. In respect of other transactions the same are in compliance with
sections 177 and 188 of the Act where applicable and details of all transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

xvi)

The company being a private limited company whose turnover does not exceed Rs 200
Crore and whose outstanding loans and advance from the banks and financial institutions
does not exceed Rs 100 crores, the requirement of svstem of Internal audil is not
applicable in ierms of section 138 of the Companies Act 2013 read with rule 13 of the
companies (Accounts rule 2014). Therefore there is no formal internal audit svstem
prevalent in the organisation,

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

a) The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934.

b). The company has not conducted any Non banking financial or housing finance
activities during the year, Therefore the requirement of obtention of certificate of
registration is not applicable.

¢) The company is not a core investment company as defined in the regulations made by
the RBL
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d) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordinglv
reporting under clause 3(xvi){d) of the Order is not apphicable

xvii) The Company has not incurred cash losses during the financial vear. However in the
immediately preceding financial vear company incurred a cash loss of Rg.930 Lakhs.

xviii) There has been no resignation of the statutory auditors of the Company during the vear

XiX) On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities (majority of them payable to related parties). on
the basis of pending merger with the holding company, other information accompanying
the financial statements and our knowledge of the Board of Directors and Management
plans to transfer its investment in Testbook Edu Solutions (under process) at a substantial
higher value and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when thev fall due
within a period of one year from the balance sheet date. We, however. state that this is not
an assurance as to the future viability of the Company. We [urther state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one vear from the
balance sheet date, will get discharged by the Company as and when they fall due.

XX) Provisions of sec 135 of the Companies Act 2013 regarding Corporate social
responsibility are not applicable to the company.

ForV.P, Jain £ Associates

Chartered Accountanis
Firm’s registration number: Q15260N

Thaf

SarthakMadaan

)\
@_&3 ership number; 547131

N

Place; New Delhi
Date: 18.05.2022

UDIN: 22547131 AJKKYERB572
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Safari Digital Education
Initiatives Private Limited (“the Company™) as of 31 March 2022 in conjunction with our audit of
the IND AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAT’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information. as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the
Standards on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects. Our audit involves performing procedures to
obtain audit evidence about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

€ITor.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting 1s a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
fransactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the companv are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting. including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject 1o the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For V. P. Jain & Associates
Chartered Accountants
Firm’s registration number: 015260N

/gzmﬂa)’/

Sarthak Madaan
Partner

Place: New Delhi
Date: 18.05.2022

UDIN: 22547131 AJKKYES572




Safari Digital Education Initiatives Private Limited
CIN: USB0904DL2010PTC204512
Ralance sheet as at 31 March 2022

{Amount in I)

K . As at Asat
P 5 Net
articulars hotes 31 March 2022 31 March 2021
Non-current assets
Property, plant and equipment 3 63,49,255 1,17,96,210
Intanpible assets 4A 3,93,67,944 21,79.05,51¢
4B 1,63,27,540 3.81.43,314

Right-of-use Assets

Goodwll aC 1,02,38,233 1,02,38,233
Intangible assets under development 4D - 15,98,506
Financial assets
- Investments A 774835618 40,16,99,201
- Other Financial Asseis 5C 76,60,206 10,02,23,543
Other non-current assets 7 5,94,121 13,56,89%
Dreferred tax assets (net) 27A 11,38.23 610 £3,43.49.762
Total non-current assets 96,91,96.526 91,73.11.174
Current assets
Inventories 6 - 5,55,02,248
Financial assets
- Investments 5A 2,30,60,760 -
- Trade receivables 5B 2,16,46,238 20,08,34 680
- Other Financial Assets 5C 9,95,56,004 4,77,502
- Cash and cash equivalents 3D 40,17,533 76,65,724
Other cutrent assets 7 1,1895815 1,43.73.927
Total current assets 16,01,76,350 17.88.54,081
Total assets 1,12,93.72 877 1,1961.65,255
Equity and ligbilities
Equity
Equity share capital 8 44,36,92,680 44,36,92,680
Other equity 9 {38,01,23.049) (48,35 87 705}
Total equity 6,35.69.631 (3,98,95,025)
Non-current liahilities
Financiat liabilities
- Borrowings 10A 60,07,24 847 99,01,87,513
- Other financial liabilities 12 86,70,733 3,03,70,478
Provisions 13 - 60,948,155
Other non-current liabilities 14 1,54.715 4,39 666
Total non current liabilities 60,95,50,295 1,02.70,88,812
Current liabilities
Financial liabilities
- Borrowings 10B 40,66,53,137 -
- Trade payables 11
Total Outstanding dues of micro and small enterprises 1,89,83,419 2.89.45972
Total Qutstanding dues of credilors other than micro and sinall enterprises 1,07,05,73¢ 14,50,29,352
- Other financial liabilities 12 1,81,96.994 3,06,90,046
Provisions 13 - 6,42,475
Other current liabilities 14 17,19.661 36.63.623
Total current liabilities ’ 45,62,52.950 20,89.71,468
Total equity and liahilities 1,12,93,72,877 1,18.61.65.255
Summary of significant accounting policies 21

The accompanying notes are an integral part of the financial statements.
As per our repart of even date

For V P fain & Associates

ChanZ-ed Accountants

Sarthak Madaan

Partner

Membership No. 547131
Fr. No. ¢15260N

Saurabh M%

Director
DIN: 01402533

\fbﬁm\? .SW O‘M
Vinay Sharma Gaurav Agarwal

Chief Executive Officer Company Secretary
Mem No: A60143

Ashisk Gupta
Director
DIN: 00462160

Place : New Delhi
Date : 18052022

For and on behalf of the Board of Directors of Safari Digita! Education Initiatives Private Limited

Wat
Etonma,

Dinesh Sharma
Chief Financial Officey




Safari Digital Education 1nitiatives Private Limited
CIN: US094DL2010PTC204512

Statement of Profit and Loss for the year ended 31 March 2022
{Anmwunt in 3}

For the year ended  For the year ended

Farticulars otes 31 March 2022 31 March 2021
1 Revenue from Operations 15 6,02,93.286 18.08,87 939
11 Other lncome 16 23434014 2 80,64,052
11l Total Income (1+11) 8,37.27.300 20,89,51,991
1V Expenses
Purchase of Stock-in-trade 17 4,14,80,303 9,76,03,964
(Increasey/decrease in inventories of finished goods 18 60,04418 {62,82,781)
Employee benefits expense 14 1.78.12,295 6,62,08,075
Finance cost 20 94533514 9.02,84,858
Depreciation and amontisation expense 21 2,66.79,145 4,79,05,393
Other expenses 22 2.16,54,832 5.41,64,246
TFotal expenses 20,81,64,508 34,98.83,756
Vv Profit/{loss) before exceptional items and fax (IFE-IV) {12,44,37,208) (14,09,51,765)
V1 Exceptional ftems
Income from sale of mylestone division 23,47 68712 -
Loss on sale of Invesment {2,73,78,050) -
Provision for diminution in value of investments SA 3,95,78,39% (24,33 .318)
VII Prefitfloss) before tax (V-VI) 12,25,31.849 (14,33,65,083)
¥TH Tax expens.
Cunent tax - -
Income tax adjustment related to earlier years . -
Deferted tax (credi)/ charge 2.04 03 836 {3,08.90,780)
Total tax expenses 2,04,03,836 (3,08,90,780)
IN Profit (L.oss) for the period (VII-VHI) 10,21,28,013 (11,24,74,302)
X Other Comprebensive Income
- Items that will not be reclassified to profit or loss 23
Re-measurement gains/(losses} on defined benefit plans 4,70,448 2,37,393
Tax impact on re-measuresment gains/(losses) on defined benefit plans (1,22,316) (61,722)

X1 Total Comprehensive Income for the period (IX + X)
{Comprising Profit (Loss) and Other Comprchensive

Income for the period) 10,24,76,146 {11,22,98.632)
Xil Earnings per equity share: 24

(1) Basic 2.30 2.5%)

(2) Diluted 230 {2.53)
Sumsmary of significant accounting poficies 21

The accompanying notes are an integral part of the firancial statements.
As per om report of even date

For V P Jain & Associates For and on behalf of the Board of Diirectors of Safari Digital Education Initiatives Private Limited
Chartered Accountants

hal

Saurabh Mittal Ashish Gupta

Sarthak Madaan
Partner Director Director
M. No. 547131 DIN: 01402533 DIN: 00462160
FR NO. 015260N
Virey Shve Yot 'ééiﬂ‘,‘i—q—a
Place : New Delhi Vinay Sharma urawAgarwat Dinesh Sharma
Date : 18.05.2022 Chief Executive Officer Company Secretary Chief Financial Officer

Mem No: A60143
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Safari Digital Education Initiatives Private Limited
CIN: US0904DL2016PTC204512
Cash flow statement for the year ended 31 March 2022

For the year ended

For the year ended

Particulars 31March 2022 3tMarch 2021
Cash flow from eperating activities
Profit before tax 122,531,849 (143,365.083)
Adjustment to recongcile profit before tax to net cash flows:
Depreciation and amortization expenses 26,579,145 47,903,393
Interest expense 94,533,514 90.284.858
Provision for Doubtful Debts/Bad Debts 1,623,788 6.794.332
Foreign Exchange Fluctuations (Net) (8,441) 165,227
Provision for diminution in Investment (39,578,395) 2433318
Empleyee Benefit Expenses 470,448 237.393
ESOP Reserve 988,511 -
Fair value gain en current financial instruments (1,553,082) (1,308,306}
Interest income (9.327,702) (9,649 941)
Amount Written back /{Other [ncome) (1,238,380) (247,158)
Profit on Sale of Fixed Assets - (26,599)
Loss on sale of invesunents 27,378,050 B
Operating profit before working capital changes 222,499,304 {6,776,566)
Movements in working capitat :
Increase/(Decrease) in trade payables (144,286,166) 26,555,954
Inicrease in provisions (6,733,630} 665,106
Increase/{Decrease) in other current liabilities (11,040.203) (507,604}
(Increase)}/Decrease in trade receivables 177,573,096 (44,993 947
(Increase) in inventories ' 55,502,248 (6,282 784;
{Increase)/Decrease in other fnancial assets 4,948 985 17,014,384
Cash generated from operating activities 298,463,634 (14,325,461}
Direct taxes paid {net of refunds) - -
Net cash flow from operating activities (A) 298,463,634 (§4,325,461)
Cash flows feom investing activities
Purchase of fixed assets, mcluding capital work in progress (2,894,323) {33.461,216)
Proceeds from sale of fixed assets 183,613,976 94,821
Proceeds from sale of investments 100,003,168 -
[nvestment in Convergia Digital {484 000,000} -
Interest Recetved 9,327,702 9.649.941
Payment Proceeds from Loans & advances 16.670.178) [7.862.071)

Net cash used in investing activities (B)

(200,619,655)

(31.578.525)

Cash flows from financing activities
Proceeds from long-tenn borrowings
Repayment of lease liability

Interest paid

17.190471
(24,149,127)
(94,533,514)

155.087.93
(14,823,947
(90,284,858)

Net cash (used in)/flow from financing activities (C) (101,492,170) 49,979,125
Net (decrease)/increase in cash and cash equivalents (A + B (3,648,191) 4,075,139
+C)

Cash and cash equivalents at the beginning of the year 7,665,724 3,590,584
Cash and cash equivalents at the end of the vear 4,017,533 7,665,723
Components of cash and cash equivalents

Cash on hand 54,781 59,371
Balances with banks

- Qn current ageount 3,962,752 7,606,353
Total cash and cash equivalents (note 16) 4,017,533 7,668,724

Surnmary of significant accounting policies

2.1

The accompanying notes are an integral part of the financial statements.

As per our report of even date

e

For V P Jain & Associates
Chartered Accountants
thal !
()
arthak Madaan Saurabh Mittal
Partner Director
M. No. 547131 DIN: 01402533

FR NO. 015260N

Place : New Delhi
Date : 18.05.2022

Veineg Ehioves

Vinay Sharma

Chief Executive Officer

Ashish Gupta
Director
DIN: 00462160

0 Py

Gaurav* Agarwal
Company Secretary
Mem No: AG0143

For and on behalf of the Board of Directors of Safari Digital Education Initiatives Private Limit

Dinesh Sharma

Chief Financial Officer




Safari Digital Education Initiatives Private Limited
CIN: UBOS04DL2010PTC204512
Statentent of changes in equity for the vear ended 31 March 2022

A. Equity share capital

Equity shares No. of shares {Amount in T)
Issued, subscribed and fully paid up (Share of Rs. 1 each)
Batance as at 1st April 2020 4,43.69 268 45,36,92,680
Increase/(decrease) durig the year - -
At 31 March 2021 4,43,6%,268 44,36,92,680
Increase/(decrease) during the year - -
At 31 March 2022 4,43,69,268 44,36,92 680
B. Other equity {Amount in ¥}
Pardiculars Reserve & Surpius ESOP Reserve Total
Retained varnings

Balance as at 31st March, 2020 {37,12,89,073} - 137,12,89,473)
Profit for the year (11.24,74.302) - {11.24,74,302)
Other comptehensive income for the year 1,75,670 - 1,75,670
Share based payments/ charge during the year - - -
Total Comprehensive Income for the year (11,22,98,632) - (11,21,98,632)
Balance as at 313t March, 2021 (48,35,87,70%) - {48,35,57,705)
Prefit for the vear 10,21,28,013 - 16,21,28,013
Other comprehensive income for the year 348132 - 3.48.152
Share based payments/ charge during the year - 98851 988,511
Total Comprehensive Income for the year 10,24,76,145 9,88,511 10,34,64,656
Baiance as at 31st March, 2022 (38,11,11,560) 9,38,511 (38,01,23,049)

The accompanying noles are an integral part of the financial siatements. o

As per our report of even date

For V P Jain & Associates For and on behalf of the Board of Directers of Safari Digita! Education Initiatives Private Limited

Chartered Accountants

[ . /.
Tha | “ - \19» '
i

Sarthak Madaan Saurabh Mital ~ Ashish Gupta

Pariner Director Director

M. No. 547131 DIN: 01462533 DIN: 60462160

FR NO. 015260N

Vw.a., Sl B ~ <

Place : New Dethi Vinay Sharma Gaurav Agarwal Dincsﬁslhar)

Date : 18.05.2022 Chief Executive Cfficer Conxuny Secretary Chief Financiat Cfficer
Mem No: A60143
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REGD. OFFICE: A-27, 2N° FLOOR MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW

DELHI-110044

2.

Company Information

Safari Digital Education Initiatives Private Limited (the company) is a private
limited company incorporated under the provisions of companies Act 1956. The
company is subsidiary of S Chand And Company Limited.

The company is primarily engaged in providing digital education.

Significant Accounting Policies

2.1.1 Statement of Compliance

The accounts have been prepared in accordance with IND AS and Disclosures
thereon comply with requirements of IND AS, stipulations contained in Schedule-
111 (revised) as applicable under Section 133 of the Companies Act, 2013 read with
Rule 7 of the Companies (Accounts) Rules 2014, Companies (Indian Accounting
Standards) Rules 2015 as amended form time to time, other pronouncement of
ICAl, provisions of the Companies Act and Rules and guidelines issued by SEBI as

applicable.

All Assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in revised Schedule -
III to the Companies Act, 2013. Deferred tax assets and liabilities are classified as
non-current assets and liabilities.

Based on the nature of business and their realization in cash and cash equivalents,
12 months has been considered by the Company for the purpose of current/ non-
current classification of assets and liabilities.

2.1.2 Basis of measurement

The financial statements have been prepared on a historical cost convention and on
an accrual basis, except for the following material items that have been measured

at fair value as required by relevant Ind AS:

a. Certain financial assets and financial liabilities measured at fair values (as
required by the relevant Ind AS)

b. Defined benefit and other long-term employee benefits and

2.1.3 Use of significant accounting estimates, judgement and assumptions

In the application of the Company’s accounting policies, which are described below,
the directors of the company are required to make judgements estimates and
assumptions about the carrying amounts of assets and liabiiities that are not
readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

Rt
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The estimates and underlying assumptions are reviewed on an ongoing basis.
Revision to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future periods.

The foliowing are the key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting period that may have
a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

a.

The preparation of financial statements involves estimates and assumptions
that affect the reported amount of assets, liabilities, disclosure of contingent
liabilities at the date of financial statements and the reported amount of
revenues and expenses for the reporting period.

In case of Property, plant and equipment, the charge in respect of periodic
depreciation is derived after determining an estimate of an asset's expected
useful Hfe and the expected residual value at the end of its life. The useful
lives and residual values of company’s assets are determined by
management at the time the asset is acquired and reviewed periodically,
including at each financial year end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which
may impact their life, such as changes in technology. Generally, the
company follows useful life as prescribed in Schedule II of the Companies
Act 2013,

Items included in the financial statements of the Company are measured
using the currency of the primary economic environment in which this entity
operate (i.e. the “functional currency”). The financial statements are
presented in Indian Rupee, the national currency of India, which is the
functional currency of the Company.

Provisions and liabilities are recognized in the period when it becomes
probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and quantification of the liability
requires the application of judgement to existing facts and circumstances,
which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing
facts and circumstances.

Management judgement is required for estimating the possible outflow of
resources, if any, in respect of contingencies/ claim / litigations against the
Company as it is not possible to predict the ocutcome of pending matters
with accuracy.

The cost of the defined benefit gratuity plan / other long-term benefits and
the present value of the gratuity obiigation / other long term benefits are
determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a.defined benefit obligation / other long-
g LR
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term benefits is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

2.2 Property, Plants and Equipments

These tangible assets are held for use in supply of goods or services or for
administrative purposes. These are recognized and carried under cost model i.e.
cost less accumulated depreciation and impairment loss, if any which is akin to
recognition criteria under erstwhile GAAP.

a) For transition to Ind AS, the company has elected to continue with the
carrying value of all of its property, plant and equipment recognised as of
April 01, 2016 measured as per the previous GAAP and use that carrying
value as its deemed cost as of the transition date.

b) Subsequent to transition date, property, plant and equipment are stated at
cost of acquisition less accumulated depreciation and accumulated
impairment losses, if any. Cost includes freight, duties, taxes and other
expenses directly incidental to acquisition, bringing the asset to the location
and instaliation including site restoration up to the time when the asset is
ready for intended use. Such Costs also include Borrowing Cost if the
recognition criteria are met.

¢) Depreciation on property, ptant and equipment

i, Depreciation on property, plant and equipment {(other than freehoid land)
is provided on straight line over the useful life of the relevant assets
net of residual value whose life is in consonance with the life
mentioned in Schedule II of the Companies Act, 2013 except in case
of Fixtures (Display Boards), where useful life is estimated three

years,

ii. In the case of assets purchased, sold or discarded during the year,
depreciation on such assets is calculated on pro-rata basis from the
date of such addition or as the case may be, upto the date on which
such asset has been sold or discarded.

iii. The residual values, useful lives and methods of depreciation of
property, plant and equipment are reviewed at each balance sheet
date and in case of any changes, effect of the same is given
prospectively.

d)} Components reievant to fixed assets, where significant, are separately
depreciated on straight line straight line basis in terms of their rate specified
in the scheduie II of the companies act, 2013.

T T T R

e) During sales of fixed assets any profit earned / loss sustained towards
excess / shortfall of sale value vis-avis carrying cost of assets is accounted
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2.3 Intangible Assets

a)

b)

)

d)

e)

For transition to Ind AS, the company has elected to continue with the
carrying value of all of its intangible assets recognised as of April 01, 2016
measured as per the previous GAAP and use that carrying value as its
deemed cost as of the transition date.

Subsequent to transition date, Intangible Assets are stated at cost of
acquisition net of recoverable taxes, trade discount and rebates less
accumulated amortisation and impairment loss, if any. Such cost includes
purchase price, borrowing costs, Salary of employees and administrative
expenses related to these employees working on the development of
content/ selling expenses till commercial launching of the project, and any
cost directly attributable to bringing the asset to its working condition for
the intended use, net charges on foreign exchange contracts and
adjustments arising from exchange rate variations attributable to the

intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the entity and the
cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are
measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the Statement of Profit
and Loss when the asset is derecognised.

Intangible assets are amortised on a straight-line basis over their estimated
usefut life of 10 years. The amortization period and the amortization methed
are reviewed at least at each financial year end. If the expected useful life
of the asset is significantly different from previous estimates, the
amortisation period is changed accordingly.

In case the assets are internally generated then at capitalized development
cost subject to satisfaction of criteria of recognition (identify, control and
future economic benefit) laid down from clause 11 to 17 of IND AS 38.

Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment loss. Research costs
are recognized as expense in the period in which it is incurred.

2.4 Impairment of Non-Financial Assets

Assessment is done at each Balance Sheet date as to whether there is any
indication that an asset (tangible and intangible) may be impaired. For the
purpose of assessing impairment, the smallest identifiable group of assets that
generates cash inflows from continuing use that are largely independent of the
cash mflows from other assets or groups of assets, is considered as a cash

exusts an estimate of the recoverable

T O T T A
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amount of the asset/cash generating unit is made. Assets whose carrying
value exceeds their recoverable amount are written down to the recoverable
amount. Recoverable amount is higher of an asset’s or cash generating unit’s
net selling price and its value in use. Value in use is the present value of
estimated future cash flows expected to arise from the continuing use of an
asset and from its disposal at the end of its useful life. Assessment is also
done at each reporting date as to whether there is any indication that an
impairment loss recognised for an asset in prior accounting periods may no
longer exist or may have decreased.

2.5 Financial instruments
I) Financial assets
Initial Recognition and Measurement

All financial assets are recognized initially at fair value plus, in the case of
financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset.

Financial assets are classified, at initial recognition, as financial assets
measured at fair value or as financial assets measured at amortized cost.

Subsequent Measurement

For purpose of subsequent measurement financial assets are classified in
two broad categories: -

* Financial Assets at fair value
» Financial assets at amortized cost

Where assets are measured at fair value, gains and losses are either
recognized entirely in the statement of profit and loss, or recognized in
other comprehensive income.

A financial asset that meets the following two conditions is measured at
amortized cost.

» Business Model Test: The objective of the company’s business model is
to hold the financial asset to collect the contractual cash flows.

« Cash flow characteristics Test: The contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payment of
principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair
value through OCI: -

e e B R G
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» Business Model Test: The financial asset is held within a business model
whose objective is achieved by both collecting contractual cash flows and
selling financial assets.

» Cash flow characteristics Test: The contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payment of
principal and interest on the principal amount outstanding.

All other financial assets are measured at fair value through profit and loss.

All equity investments are measured at fair value in the balance sheet, with
value changes recognized in the statement of profit and loss, except for
those equity investments for which the entity has elected irrevocable option
to present value changes in OCI.

Impairment of financial assets: -

The company assesses impairment based on expected credit losses (ECL)
model at an amount equal to: -

¢ 12 months expected credit losses, or
¢ Lifetime expected credit losses

Depending upon whether there has been a significant increase in credit risk
since initial recognition.

However, for trade receivabies, the company does not track the changes in
credit risk. Rather, it recognizes impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

II)Financial Liabilities

All financial liabilities are initially recognized at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction

costs.

Financial liabilities are classified as measured at amortized cost or fair value
through profit and loss (FVTPL). A financial liability is classified as FVTPL if it
is classified as held for trading, or it is a derivative or is designated as such
on initial recognition. Financial Liabilities at FVTPL are measured at fair
value and net gain or losses, including any interest expense, are recognised
in statement of profit and loss. Other financial [iabilities are subsequently
measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognised in statement
of profit and ioss. Any gain or loss on de-recognition is also recognized in
statement of profit and loss.

B A T D e R D
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2.6 Revenue Recognition

Sales have been recognized with the transfer of significant risk and rewards of
ownership of the goods, with the company losing effective control or the right
to managerial involvement thereon and the revenue (representing future
economic benefit associated with the transaction) including cost incurred or to
be incurred in respect of the transaction are measurable reliably and the
recovery of the consideration is probable.

Revenue from services are recognized in proportion to the stage of completion
of transaction at the end of reporting period, and cost incurred in the .
transaction including same to complete the transaction and revenue
(representing economic benefit associated with the transaction) can be
measured reliably.

In respect of intangible assets, revenue is recognised on the basis of provision
of services. Revenue in respect of insurance / other claims etc. is recognised
only when it is reasonably certain that the ultimate coilection will be made.

Sales are measured at the fair value of consideration received or receivable.
Sales recognized are net of Goods and Services Tax, Sales tax, service tax,
VAT intermediary sales, rebates and discount.

Interest Income from a financial asset is recognised using effective interest
method.

Other incomes have been recognized on accrual basis in financial statements
except for cash flow information.

2.7 Employee Benefits

Liabilities in respect of empioyee benefits to employees are provided for as
foliows:

a) Short-term employee benefits

All employee benefits falling due wholly within twelve months after the end
of the reporting period are classified as short-term employee benefits and
they are recognised as an expense at the undiscounted amount in the
statement of profit and loss in the period in which the employee renders the

related service.

b) Post-employment benefits

T L B U RS

i) Defined Contribution Plan

The defined contribution plan is post-employment benefit plan under
which the Company contributes fixed contribution to a government
administered fund and will have no legal or constructive obligation to pay
further contribution. The Company’s defined contribution plan comprises
of Provident Fund and Employee State Insurance Scheme. The
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2.8

the statement of profit and loss in the period in which the employee
renders the related services.

ii) Defined benefit plan

The Company pays gratuity to the employees whoever has completed
five vyears of service with the Company at the time of
resignation/superannuation. The gratuity is paid @15 days salary for
every completed year of service as per the Payment of Gratuity Act 1972.

The liability in respect of gratuity and other post-employment benefits is
calculated using the Projected Unit Credit Method and spread over the
period during which the benefit is expected to be derived from
employees’ services

Actuarial gain / loss and other components of re-measurement of net
defined benefit liability (asset) are accounted for as OCI. All remaining
components of costs are accounted for in statement of profit & loss.

iii)Other long-term benefits

The Company has other long-term benefits in the form of leave benefits.
The present value of the other long term employee benefits is
determined based on actuarial valuation using the projected unit credit
method. The rate used to discount defined benefit obligation is
determined by reference to market yields at the Balance Sheet date on
Indian Government Bonds for the estimated term of obligations. Actuarial
gains or losses arising on account of experience adjustment and the
effect of changes in actuarial assumptions are recognised immediately in
the statement of profit and loss as income or expense. Gains or losses on
the curtailment or settlement of other long-term benefits are recognised
when the curtailment or settlement occurs.

Actuarial gain / loss and other components of re-measurement of net
defined benefit liability (asset) are accounted for as OCI. All remaining
components of costs are accounted for in statement of profit & loss.

Tax Expenses

The tax expense for the period comprises current and deferred tax. Tax is
recognised in Statement of Profit and Loss, except to the extent that it relates
to items recognised in the comprehensive income or in equity. In which case,
the tax is also recognised in other comprehensive income or equity.

Current tax .
Current tax assets and liabilities are measured at the amount expected to be

recovered from or paid to the taxation authorities, based on tax rates and laws
that are enacted or substantively enacted at the Balance sheet date.

Deferred tax
Deferred tax is recognized using the balance sheet approach. Deferred tax

assets and liabilities are rec d_for deductible and taxable temporary

L U L
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2.9

differences arising between the tax base of assets and liabilities and their
carrying amount in financial statements,

Deferred tax asset are recognized to the extent that it is probable that taxable
profit will be available against which such deferred tax assets can be realised.
The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it Is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred income tax asset to

be utilized.

Deferred tax liabilities are recognized for all taxable temporary differences.
Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realized or the liability is
settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset when there is a
legally enforceable right to set off assets against liabilities representing current
tax and where the deferred tax assets and the deferred tax liabilities relate to
taxes on income levied by the same governing taxation laws.

Foreign Currency Transiation

i) Function currency
The company’s financia! statements are presented in INR, which is also the

company'’s functionai currency.

it}  Initial Recognition
Transactions in foreign currencies are recognized at rate of overseas
currency ruling on the date of transactions. Gain / Loss arising on account
of rise or fall in overseas currencies vis-a-vis functional currency between
the date of transaction and that of payment is charged to Statement of

Profit & Loss.

iti) Subsequent Recognition
Monetary Assets in foreign currencies are translated into functional currency
at the exchange rate ruling at the Reporting Date and the resultant gain or
loss, is accounted for in the Statement of Profit & Loss.

Non-Monetary items which are carried at historical cost denominated in a
foreign currency are reported using the exchange rate at the date of the
transaction.

iv) Impact of exchange fluctuation is separately disclosed in notes to
accounts.

2.10 Earnings Per Share

Basic Earnings per share is calculated by dividing the net profit for the period
attributable to equity shareholders by the weighted average number of equity
shares outstanding during the peri

TS

T e A T R A




SAFARI DIGITAL EDUCATION INITIATIVES PRIVATE LIMITED

REGD. OFFICE: A-27, 2"® FLOOR MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW

DELHI-110044

2.11

2.12

2.13

2.14

For the purpose of calculating diluted earnings per share, the net profit for the
period attributed to equity shareholders and the weighted average number of
shares outstanding during the period is adjusted for the effects of all dilutive
potential equity shares.

Borrowing Cost

Borrowing cost that are directly attributable to the acquisition, construction, or
production of a qualifying asset are capitalized as a pait of the cost of such
asset till such time the asset is ready for its intended use or sale.

Borrowing cost consists of interest and other costs that an entity incurs in
connection with the borrowing of funds.

Borrowing costs also includes exchange differences to the extent it does not
exceed the difference between the Indian Borrowing costs and the foreign
borrowing cost.

A qualifying asset is an asset that necessarily requires a substantial period of
time to get ready for its intended use or sale. Ail other borrowing cost are
recognized as expense in the period in which they are incurred.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents includes cash on hand, deposits held at call with financial
institutions, other short term, highly liquid investments with original maturities
of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value.

Inventories

Items of inventories are measured at lower of cost or net realisable value after
providing for obsolescence, if any. Cost of inventories comprises of cost of
purchase and other costs incurred in bringing them to their respective present
location and condition. Cost for the purpose of valuation of Inventory is
determined in accordance with the method prescribed by the IND AS-2 on
'Valuation of Inventories’,

Provisions and Contingencies

Provisions: Provisions are recognised when there is a present obligation (lega!
or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation.
Provisions are measured at the best estimate of the expenditure required to
settle the present obligation at the Balance sheet date and are discounted to
its present value as appropriate.

Provisions for onerous contracts are recognized when the expected benefits to
be derived by the Company from a contract are lower than the unavoidabie
costs of meeting the future obli under the contract. Provisions for
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onerous contracts are measured at the present value of lower of the expected
net cost of fulfilling the contract and the expected cost of terminating the

contract.

Contingent Liabilities: Contingent liabilities are disclosed when there is a
possible obligation arising from past events, the existence of which will be
confirmed only by the occcurrence or non occurrence of one or more uncertain
future events not wholly within the control of the company or a present
obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the
amount cannot be made, is termed as a contingent liability.

Contingent Assets are neither recognised nor disclosed.

2.15 Lease

The Company as a lessee

The Company’s lease asset classes primarily consist of leases for premises. The
Company assesses whether a contract contains a lease, at inception of a contract.
A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified
asset, the Company assesses whether ;

(a) the contract involves the use of an identified asset

(b) the Company has substantially all of the econemic benefits from use of the
asset through the period of the lease and

(c) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use
(ROU) asset and a corresponding lease liability for all lease arrangements in which
it is a lessee, except for leases with a term of 12 months or less (short-term
leases) renewable every year and low value leases. For these short-term and low-
value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease
before the end of the lease term. ROU assets and lease liabilities includes these
options when it is reasonably certain that they will be exercised.

e B i o e

The ROU assets are initially recognized at cost, which comprises the initial amount
of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any fease
incentives, They are subsequently measured at cost less accumulated depreciation

and impairment losses.

ROU assets are depreciated from the commencement date on a straight-line basis
over the shorter of the lease term and useful life of the underlying asset. ROU
assets are evaluated for ywerapility whenever events or changes in

G’é\%




SAFARY DIGITAL EDUCATION INITIATIVES PRIVATE LIMITED
REGD. OFFICE: A-27, 2"° FLOOR MOHAN CO»&PERATIVE INDUSTRIAL ESTATE, NEW
DELHI-110044

circumstances indicate that their carrying amounts may not be recoverable. For
the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual
asset basis unless the asset does not generate cash fiows that are Ilargely
independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the
future lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using the incremental
borrowing rates in the country of domicile of these leases. Lease liabilities are
remeasured with a corresponding adjustment to the related ROU asset if the
Company changes its assessment of whether it will exercise an extension or a

termination option.

Lease liability and ROU assets have been separately presented in the Balance
Sheet and lease payments have been classified as financing cash flows.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating
lease. Whenever the terms of the lease transfer substantiaily all the risks and
rewards of ownership to the lessee, the contract is classified as a finance lease.
All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the
head lease and the sublease separately. The sublease is classified as a finance or
operating lease by reference to the ROU asset arising from the head lease.

For operating ieases, rental income is recognized on a straight line basis over the
term of the relevant lease.

i
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Safari Digitat Education Initiatives Private Limited
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Notes to financial statement for the year ended 31 March 2022

3 Property, plant and equipment -
{Amsount in )
. " " . Computers &
Particuiars Furniture & Fixtures Office Equipment Peripherals Total
Gross block
As at 1st April 2020 12,57,320 1,66,08,289 93,89,465 3,32,55,074
Additions 17,70,000 50,000 11,800 18,31,800
Disposals 93,631 - 83,500 1,77.131
As at 31 March 2021 89.33.68% 1,66,58,289 93,17, 765 3,49,09,743
Additions - 1,17,939 - 1,17,939
Drsposals (refer footnote 3.1) 19,537,856 a 4,34,605 97.90,885 1,16,63,346
As at 31 March 2022 69 95,833 1,63,41,623 26,880 2,33,64,336
Accumulated depreciation
As at 15t April 2020 24,72,01% 1,01,28,092 52,98,584 1,78,98,695
Charge for the year 6,86,123 30,43,672 15,93,952 5£3,23,747
Deductions 41,548 67,361 08,904
As at 31 March 2021 31,16,594 1.31,71,764 68,25,175 2.3 533
Charge for the year (refer footrnofe 3.2} 8,08,298 331,962 3,61,203 15,01,463
Deductions (refer footnote 3.1} 1,386,664 2,483,985 71,64.266 75,99,915
As at 31 March 2022 3738228 1,32,54,741 22,112 1,76,15,081
Net block
As at 31 March 2021 58,17,095 34,86,525 14,52,590 1,17,96,210
As at 31 March 2022 32,57,605 30,86,882 4,76% 63,49,255
3.1 Represents transfer of Mylestone Business 1o its subsidiary Convergia Digital Education Pvt Ltd. under business transfer on stump sale basis.
3.2 The substantial fall in the depreciation of Office Equup is due to compietion of earlier estimated useful life. These assets are still in active use 2nd management will re-evaluate the life in the
subsequent financial year, if any.
4A Intapgible assets
{Amount in T}
Particulars Mobile Application Curriculum Content Digits) Content Computer Software Total
Gross block
As at st Aprit 2020 3,06,30,770 13,93,64,032 7,94,64,685 5,16,356 24,99,75,843
Purchases/internal develepment (refer foomote 4.1) 88,10,883 2,10,87,193 51,61,277 - 3,50,59,353
Disposals/Capitalisation - - - - -
As at 31 March 2021 3,94,41,653 16,04,51,225 8,46,25,962 5,16,356 28,50,35,196
Purchases/internal development (refer foctnote 4.1) 24,04,430 19,089,572 - 60,588 43,74,890
Disposals/Capitalisation (refer footrote 4.3} 74,77.81% 16,23,60,797 5,44,08,530 817,244 22,48,24,390
As at 31 March 2022 3,43,68,264 - 3,02,17,432 - 6.45 85 696
Accumuola reciation
As at 1st April 2020 1,39,14,076 2,34,70,966 37,38,485 5,16,356 4,16,39,882
Amortization for the year 23,72,130 1,50,13,677 81,03,396 - 2,54,89.803
Deductions - - - - -
As at 31 March 2621 I,62,86 806 3,84,84,643 1,18.41,881 5,16,356 6,71,29,686
Amortization for the year 41,08,182 40,61,358 28,70.681 56 1,12,40,276
Deductions (refer footnote 4.3) 1,77,657 4,25,46,001 99.12,141 3,16412 531,352,210
As at 31 March 2022 2,04,17,332 - 48,00,421 . 2,52,17,752
Net block
As at 31 March 2021 2,31,54,847 12,19,66,582 7,27,84,081 - 21,79.05,518
As at 31 March 2022 1,39,56,932 - 2,54,17,011 - 3,93,67,944
48 Right-of-use assets
(Amsountin?)
As at 3ist March 2022 As at 31st March 2021
(In respect of building taken on lease)
Gross Block batance as at beginning of the year 7,19,22,991 7.19,22.991
Addition . -
Deletion/ Disposals (refer focinote 4.3} 1,64,09,354 -
Gross Block balance as at end of the year (A) §,53,13,6137 7,19,22,991
Amortisation Reserve at the beginning of the year 3,37,79,681 1,66,87,837
Amortisation during the year 1.39,37.406 1,70,91,844
Delerion/ Disposals (refer foomote 4.3} 85,30,990 -
Amortisation Reserve at the end of the year (B) 3.91,86,097 3,37.79.681
Balance as at end of the year (A-B) 1,63,27,540 3.81,43.310
4C Goodwill (refer footnote 4.2)
{Amount in 3)
As at 315t March 2022 As at 31st March 2021
Balance as at beginning of the year 1,02,38,233 1.02,38,233
Acquired - -
Impairment - -
Balance as at end of the year 1,02,38,233 1,02,38,233
4D I gible assets under develop frefer fc
{Amount in ¥)
As at 31 March 202§ 15,983,506
As at 31 March 2022 -
Foommotels):

4.1 Inciudes Rs 31,33.220¢- (PY : Rs 1,59.)8,67%-) towards capitalizarion of salary and reimbursements mage to employess. Rs, 31,.20.587:- (PY : Rs 46.86,673:-} towards retainership charpes,
admiristrative & other expenses and Rs. Nil- (PY : Rs 13,80,223/-) which pertains 1o Management shared services paid to Helding Company.
impainnent testing for the Goodwill.

4.2 In view of no impairment done in respect of imangible assets as detailed in Nog
4.3 Representsdranster o Mylestone Business to its subsidiary, Convergia Dgjsef

X




Safari Digital Education Initiatives Private Limited
CIN: USIOM4DL2010PTC204512

Notes to financial statement for the vear ended 31 March 2022

5. Financial Assets

5A. Invesiments

{Amount in ¥}
N As at As at
Particulars 31 March 2022 31 March 2021

a, Inv ts at Tra tion cost/amortised cost
i, Investments in equity shares (Unquoted)

Investments in companies under same management

S. Chasd Edutech Private Limited 2,10473 2,10,473
{21,270 (PY 21270) Equity Shares of Rs. 10/- each}

Investment in Associnte

Edutor Technologies India Private Limited (refer footnote 54.1) 13,26,06,776 23,58,27,994
{13,99,134 (PY 24.88,221) Equity Shares of Rs. 2/- each}

Less; Provision for Dimingtion in Investment (3,97,71,605) {6,72,70,000)
Net Investment in Edutor Technologies India Private Limited 9,28,35.171 16,85,57,994

DS Digitai Private Limited frefer footnote SA.2) '13,60,85.974 13,60,85,974
$1,70,37,165 (PY 1,70,37,65) Equity Shares of Rs. 10/- each}

Investment in Subsidiary
Convergia Digital Education Private Limited
{20,000 (PY: Nil) Equity Shares of Rs. 10/- each)

9,00,000 -

Investment in others
Gyankosh Solutions Private Limited (refer footnote 54.3) - 1.550

{Nil (PY 100) Equity Shares of Rs. 1/- each at a premium
of Rs, 74.50 per share, as per Share Purchase Agreement}
Less: Provision for Diminution in Investment . (3,775}

Net Investment in Gyankesh Soluticns Private Eimted . s

Testbook Edu Solutions Private Limited 8,26,351 8,26,551
{100 (PY 100} Equity Shares of Rs. 10/- each at a

premium of Rs, 8234/~ per share, as per Share Purchase

Agreement}

23.08.58,168 30,56,84,767

(ii) Imvestments in preference shares

Investment in Associates

DS Digital Private Limited (refer footnote 54.4) 6,17,04,000 6,17,04,000
{61,70,400 (PY 61,70,400) Preference Shares of Rs. 10/-

each}

Investment in others

Gyankosh Solutions Private Limited (refer footnote 54.3) . 2,41,52,450
{Nil {PY 3,19,900) Compulsory Convertible Cumulative

Prefrence Shares of Rs. 10/- each at a premium of Rs.

65.50 per share, as per Share Purchase Agreement}
{ess: Provision for Diminution in Investment - (1,20,76,225)

Net Investment in Gyankosh Solutions Private Limited - 1,20,76,225
Testbook Edu Solutions Private Limited 2,22,34,209 2,22,34,209

12,690 (PY 2690} Compuisory Convertible Cumulative
Prefrence Shares of Rs. 500/- each at a premium of Rs.
T144;- per share, as per Share Purchase Agreement)

Next Door Learning Solutions Private Limited 48,66,635 48.66,635

TS

1353 (PY 353} Compulsory Convertible Cumuiative

Prefrence Shares of Rs. 14/~ each at a premium of Rs.

13776.50 per share, 2s per Share Purchase Agrecment}

Less; Provision for Diminution in Investment (48,66,6335) {48,66,635)

Net Investment in Next Door Learning Solutions Private Limited - -
8.39,38.209 9,60,14,434

(ili) Investments in Debeatures

N

Investment in Subsidiary
Convergia Digital Education Private Limited 48,31,00,000 -
14,831 (PY: Mif) Compulsory Convertible Debentures of Rs 1,00,000/- each]

48.31.00.600 -
Net investments 79,78,96,378 40,16.99,201
Current 2,30,60,760 -
Non-Current 77.48,35,618 40,16,99,201




Safari Digital Education Initiatives Private Limited
CIN: USD904DL2NGPTC204512
Notes to financial statement for the year ended 31 March 2022

Footnote(s)
3A.t Company during the financial year 2018-19 created a provision of Rs 672 Lakhs whick was increased to 707 Lakhs during the year on the basis of provision created by the ultimate

holding company in the conselidated financial statenent in the financial year 2020-21. Company received valuation report dated 10.11.2020 certifying fair value of the share of Rs. 2
cach is Rs. 89/- as on 31.08.2020 in terms of Rule 11UA of the Income Tax Rules for the pupose of issuance of equity shares. During the year company has sold 10,389,087 shares of
Edutor Technologies India Private Limited at the rate of Rs 91.82 per share to related party. Further company has reversed the provision in respect of sale of shares to the extent of Rs,
309 Lakhs based on the provision created in the books on conservative basis. The remaining shares have been valued at Rs 66.35 per share against Rs, 89/91.82 per share as stated as

on the balance sheet date.
5A.2 1o view of pending merger of associate with the Company, Management is of view that no provision for dimunition is required.

5A.3 Om the basis of negative networth of the investee as on 3t March. 202, Company has sold investments to the promoters of Gyankosh at the rate of Rs. 0.01 per share for total sum of Rs
3,200, The loss of Rs. 241 Lakhs has been recorded and consequently provision for diminution in investment of Rs. 121 Lakhs has been reversed,

The OCNCPS (Optionally convertible Non-cumulative Preference shares) were issued by Associate on 31-03-15 for a period of five years which expired on 31.03.2020. The company
did not exercise its option and as a result the amount invested has become recoverable on account of mandatory redemption as per the term. It was also informed to the Board that
propoesed scheme of Arrang (approved by Board on Nov 14, 2017 & April 06, 208) has been filed with the NCLT for its approval and the next date of hearing is fixed on May
26, 2022, As per said scheme, after demerger of education business with and into . Chand & Co. Ltd,, the Associate will be analg; d with the company and in pursuance of that
OCNCPS held by the company stand cancelled. The scheme has been approved by shareholders of Associate and that of the company. In view of the same OCNCPS neither have to be
converted nor to be redeerred. However the Associate have obtained the extention of redemption of investrment for a period of two years from the company. The amount is continue to
be shown as current investment as management is of the view that the NCLT will approve the scheme by next date of hearing i.e. May 26,2022,

£

SA.

SB. Trade receivables

{Amount in )
N As at As af
Particulars 31March 2022 31 March 2021
Trade receivables
Unsecured, considered good £,97,33,44% 19,10,88,536
Receivable which have significant increase in credit risk 50,14,763 1,70,46,468
Receivable credit impaired 43,93,848 14,20,756
2,91,42,059 20.95.55,76{}
Less: Allowance for expected credit lass
Unsecured, considered good -
Receivable which have significant increase in credit risk 31,018,974 73,00,324
Receivable credit impaired 43,93.848 £4.20,756
74.95.822 87,21,080
Net Trade receivables
Unsecuared, considered good 1,97,33,449 19,106,88,536
Receivable which have significant increase in credit risk 19,12,789 97,46,144
Receivable credit mopaired - -
2,16,46,238 20,08,34.680
Current 2,16,46,238 240,08,34,680
Non-Current - -

In view of schools remaining closed due to Covid 19 pandemic confirmations required under $A 503 could not be procured from the parties. The same will be obtained during the next
financial year and reconcilliation/rectification if any will be carried out.
No debts are due from directors or other officers of the company either severally or jointly with any other person,

Betow tabie represents the trade receivables ageing: {Antount in T)
Less than 6 6 months to 1 1-2 years 2-3 years More than 3 years Tatal
Particulars months year
As at 31 March 2022:
a) Undisputed trade receivables
- considered good 86,21,591 1,11,11,857 - - - 1,97,33,449
- which have significant increase in credit risk - - 10,56,362 24,93,082 - 35.49.444
- which are credit impaired - - - - 17,260,244 17,20.244
86,21,591 1,13,11.857 10,56.362 24,93.082 17,20,244 2,50,03,£37
b) Disputed trade receivabies E
- considered good - - - - - - £
- which have significant increase in credit risk - - 4,23,750 10,41,569 . 14,65,319 *5;
- which are credit impaired - - - - 26,73,604 26,73,604 E
- - 4,23,75G 10,41,569 26,73,604 4],38,923 =
Less: Expected Credit Loss - - 4,23,750 26,78,224 43,93,848 7495822
86,21,591 1,11,11,357 10,586,362 8,56,427 = 2,16,46,238
As at 31 March 2021:
#) Undisputed trade receivables
- considered good 15,24,55,205 3,86,33,331 - - - 19,10,88,334
- which have significant increase in credit risk - - 1.27,30,262 34,45,026 - 1,61,75,288
- which are credit impaired - - - - 541,284 5,41,284
15,24,55,205 3,86,33,331 1,27,30,262 34,43,026 541,284 20,78,05,1G8
b) Disputed trade receivables
- considered good - - - - - -
- which have significant increase in credit risk - - 3,00,050 571,130 - 8,71,180
- which are credit impaired - - - - 8,79,472 8,79.472
- - 3,00,050 571,130 8.79.472 17,50,652
Less: Expected Credit Loss - - 32.84,168 44,16,156 14,20,756 87.21,080
158,24,55,205 3,86,33,331 97,46,144 - - 28,08,34,680

Vs ¥




Safari Digital Education Initiatives Private Limited

CIN: US0904DL2010PTC204512

Notes to financial statement for the year ended 31 March 2022

SC.  Other Financial Assets

(Amount in ¥)
. As at As at
Particulars 31 March 2022 31 March 2021
Security deposits - Non Current 64.,40,809 65,95,822
Security deposits - Current - -
Loan to Reiated Parties
$. Chand Edutech Private Limited 2,73,42223 2,51,46,902
D S Digital Private Limited 7,16,75,720 6,67,23,363
Loan to Employee 17,57,458 22,34,958
Total Loans and Advances 10,72.16,210 10,07,01,045
Current 9,95,56,004 4,77,502
Non-Current 76,60,206 16,02,23,543
Amount of loan or Percentage to the Total
advance in the nature |loan and advances in
Type of Borrower of loan outstanding the nature of loans.
Promoter - -
Director - -
KMP's 17,57,458 2%
Related Party 9,90,17.943 98%)
Total 10,07,75,401 100%
3D.  Cash and cash equivalents
(Amount in T)
: As at As at
Particulars 31 March 2022 31 March 2021
Balance with banks 39,62,752 76,06,353
Cash in hand 54,781 59,371
Total Cash and cash equivalents 40,17,533 76,65,724
6. Inventories
(Amount in T
Particul As at As at
articulars 31 March 2022 31 March 202}
Finished Goods
Traded Goods* - 5,55,02,248
Total Inventories - 5,55,02,248

*On account of transfer of Mylestone Business to its subsidiary, Convergia Digital Education Pvt Ltd.




Safari Digital Education Initiatives Private Limited
CIN: US0904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2022

7. Other Assets

(Amount in T)

Particulars

As at
31 March 2022

As at
31 March 2021

Prepaid expenses {Non current)

Prepaid expenses (Current)

Advances to Suppliers

Advance to ex-employees*

Accrued Income {on Compulsory Convertible Debentures)
Balance with Govt Authorities**

Total Other assets

Current
Non-Current

* Recoverable as certified by management.

594,121 13,56,899
25,50,670 41,10,744
5,450 2,92,467
1,81,978 7.95,122
242,212 -
89,15,506 91,75,595
1,24,89.936 1.57.30.826
1,18.95815 1.43,73,927
594,121 13,56.899

** inciudes GST Input of Rs. 37.80 Lacs (PY : Rs. 45.39 Lacs), and TDS Recoverable / Income Tax Refund of Rs. 51.36 Lacs (PY ; Rs. 46.36 Lacs).
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Safari Digital Education Initiatives Private Limited
CIN: USG904DLITOPTC204512

Notes to financial for the year ended 31 March 2022
8. Share Capiul
{A tin )
. As at As at

Particulars 31 March 2022 31 March 2021
Authorised
4,50,00,000 (31 March 2021: 4,50,00,000) equity shares of Rs 10/- each 45,00,00,000 45,00,00,000
Issued, subscribed and fufly paid up
4,43,69,268 (31 March 2021 4,43,69,268) cquity shares of Rs 1(/- each 44,36,92 680 44,36,92.680

44,36.92.680 44,36,92,680
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting Period
Equity shares Numbers Numbers
As at 1 April 2020 4,43,69,268 4,43,69,268
Increase/(Dectease} during the year - -
As at 31 March 2021 4,43,69,268 4,43,69,268
Increase/(Decrease) during the year . -
As at 31 March 2022 4,43.69268 4,43,69,268

As at 31 March 2021 2,65,84,168 59.92%
As at 31 March 2022 2,65,84,168 59.92%
Nirja Publishers & Printers Private Limited
As at 31 March 2021 1,77.85,060 40.08%
As at 31 March 2022 1,77,85,000 40.08%
* 100 Equity Shares hetd by Dinesh Kumar Jhurjhnuwala {As nominee of § Chand And Company Limited)
¢, Details of shares held by promoters in the Company
As at 31st March 2022 As at 31st March 2021
S T
No.ofshares % ofholding  No. of shares %ofholding - changein
shareholding
S Chand And Company Limited, holding company 2,65,84,068 59.92% 2,65,84,068 59.92% 0.00%
Nirja Publishers & Printers Private Limited 1,77.85,000 40,08% 1,77,85.000 40.08% 0.00%
Vikas Publishing House Private Limited 100 0.00% 10O 0.00% 0.00%
9,  Other Equity gé
{Amount in &) £
- As at As at -
Particulars 31 March 2022 31 March 2021 E
Retained earning

b. Terms/ rights attached o equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each hoider of equity shares is entitled 10 one vote per share, No dividend has been
proposed by the Board of Directors during the year ended 31 March 2022 (31 March 2021: ail). In the event of liquidation of the Company, the holders of equity shares will
be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held

by the sharcholders.
<. Share Capital heid by holding y and their subsidiaries {Amount in T)
As at As at
31 March 2022 31 March 2021

S Chand And Company Limited, holding company 26,58,40,680 26,58,40,680
Dinesh Kurnar Fhunjhnuwala (As nominee of § Chand And Company Limited) 1,000 1,000
Nirja Publishers & Printers Private Limited 17,78,50,000 17,78,50,000

1,000 1,000

Vikas Publishing House Private Limited

d. Details of shareholders holding more than 5% equity shares in the Company:

No, of shares held

% of Holding

8 Chand And Company Limited, holding company *

Balance as the Beginning of reporting period

(48.35,87.705)

(37,12,89,073)

Add: Surplus during the year 10,21,28,013 (11,24,74,302)
Add: Other Comnprehensive income 348,132 1,75,670
Add: ESOF Reserve (refer note [9.1) 9.88.511 -
Balance as the end of reporting period (A) (38,01,23,049) {48,35.87,705)
Fotal Balance as the end of reporting period {38.01,23,049) (48,35,87,705)
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Safari Digital Education Initiatives Private Limited
CIN: US0904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2022

10A. Non-current borrowings

{Amount in ¥)

Particulars

As at
31 March 2022

As at
31 March 2021

Loan from related party

-Nitja Publishers & Printers Private Limited (refer footnote 104.1)
-8 Chand And Company Limited (refer footnote 104.2)

-Eurasia Publishing House Private Limited {refer footnot 104.3}
-Chhaya Prakashani Limited (refer footnote 104.4)

Tuotal Non-current borrowings

Footnote(s)

38,21,50,419 35,18,95,788
5,21,76,516 19,08,57,305
- 12,39,59,500
16,63,97,912 32,34,74,920
60,07,24,847 99.01,87,513

10A.1 Optionally Convertible loan amount Rs. 21,12,00,000/- (PY - Rs. 21,12,00,000/- } & Interest amount Rs. 17,09,50,419/- (PY - Rs, 14,06,95,788/-) payabie in

June 2024.

10A.2 Optionally Convertible lean amount Rs. 5,00,00,000/- (PY - Rs, 14,99,40,000/- } & Interest amount Rs, 21,76,516/~ (PY - Rs.4,09,17,305) payable in Sept

20624,

10A.3 Opticnally Convertible loan amount Rs. Nil”- (PY - Rs. 8,25,60,000/- ) & Interest amount Rs. Nil (PY - Rs. 4,13,59,500/- ). Eurasia Publishing House Private
Limited bas been amalgamated with Chhaya Prakashani Limited, so the amount payable to Eurasia Publishing House Private Limited has been transferred to

Chhaya Prakashani Limited.

10A.4 Optionally Convertible loan amount Rs. 14,25,00,000/- (PY - Rs 28,85,00,000/-} & Interest amount Rs. 2,38,97,912/- (PY - Rs. 3,49,74,920/-) payable from

June 2023 to Oct 2024,
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Safari Digital Education Injtiatives Private Limited
CIN: US0904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2022

10B. Current borrowings

(Amount in ¥)
. As at As at
Particulars 31 March 2022 31 March 2021
Loan from related party

-5 Chand And Company Limited (refer foomote 1)B.1)
-Chhaya Prakashani Limited (refer footnote 108.2)

Total current borrowings

Footnote(s)

8,92,56,664
31,73,96,473

40,66,53,137

10B.1 Optionally Convertible loan amount Rs. 8,54,40,000/- (PY Nil } & Interest amount Rs. 38,16,664/- (PY Nib)
10B.2 Optionally Convertible lcan amount Rs. 23,35,60,000/- (PY Nil) & Interest amount Rs, 8,38,36,473/- (PY Nil)

%
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Safari Digital Education Initiatives Private Limited
CIN: UB0984DL0LOPTC204512
Notes to financial statement for the year ended 31 March 2022

11.  Trade payabies

(Amouni in ¥)
. As at As at
Particulars 31 March 2022 31 March 2021
Trade payables of micro enterprises and small enterprises 1,89,83,419 2,89,45,972
Trade payables of related entities 85,14.071 11,47,07.430
Trade payables other than micro enterprises and small enterprises 2191668 3,03,21,922
Total Trade payables 2,96,89,158 17.39,75,324
Current 2,96,89,158 17,39,75,324
Non-Current - -
Below tabie represents the trade payables ageing: (Amount in )
Particulars Less than 1 year 1-2 years 2-3 years More than 3 years Total

As at 31 March 2022:
a} Undisputed trade payables
Micro enterprises and small enterprises £.89.83.419 - . - 1,89,83.419
Others 91.66.790 [5.38.940 - - 1,07.05.739

2,81.50.209 15,38.949 - - 2,96.89,158
b) Bisputed trade payables
Micro enterprises and small enterprises - - - - -
Others - - - . -

2,81,50,209 15,38,949 - - 2.96.89,158
As at 31 March 2021:
a} Undisputed trade payables
Micro enterprises and small enterprises 1,93.91,71% 95,54,254 - - 2,89,45,973
Others 9.15,71,032 3,77,84.479 92,896,054 653.77,786 14.50.29.351

11,09.62.751 4,73,38.733 92,96.054 63,77,786 17,39,75.324
b) Disputed trade payables
Micro enterprises and small enterprises - - - - -
Others - - - - L)
11,09.62.751 4,73.38,733 92.96.054 63,77.786 17.39.75.324
Footnote(s):
11.1 Informations regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with
the company. Company has not provided interest as no supplier has demanded any interest.
E
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' Safari Digital Education Initiatives Private L.imited
CIN: U80904DL.2010PTC204512

Notes to financial statement for the year ended 31 March 2022

12.

13.

14.

Other financial liabilities
{Amount in T)
Particulars As at As at
31 March 2022 31 March 2021
Employee Benefit Payable 13,28,176 73,32,440
Expenses Payable 10,57,7113 57,908,865
Security Deposit Received 44,15,672 37,19,926
(from S Chand And Company Limited -Holding Company)
Lease Liability {(Non Current) 42,55,061 2,66,50,552
Lease Liability (Current) 1,58,05,105 1,75,58,741
Total other financial liabilities 2,68,61,727 6,10,60,524
Current 1,81,90,994 3,06,90.946
Non current 86,70,733 3,03,70,478
Provisions
{Amount in ¥)
Particulars As at As at
ar 31 March 2022 31 March 2021
Provision for gratuity - 44,11,889
Provision for leave encashment - 23,21,742
Total provisions - 67,33,631
Current - 6,42,475
Non current - 60,91,156
Other liabilities
(Amount in T)
Particut As at As at
artcuiars 31 March 2022 31 March 2021
Statutory dues 13,34,109 31,751,056
Advance from customers - 1,40,641
Deffered Income (Security Deposits) 3,40,267 7,91,592
Total other liabilities 18,74,376 41,03,289
Current 17,19,661 36,63,623
Non current 1,54,715 4,39,666
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Safari Digital Education Initiatives Private Limited
CIN: US0904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2022

15.

15.1
152

16.

16.1

Revenue from operations

(Amount in T)

Particulars For the year ended For the year ended
31 March 2022 31 March 2021
Sale of products
- Curriculum Books Sales (refer footnote 15.1 and 17.1) 3,16,61,745 12,86,42,475
Saie of services
- E- Book Sale frefer footnote 15.2) 63,98,110 88,312,309
- Digital Data Management Services 1,35,60,000 1,44,00,000
« Training Income 59,490 17,32,995
- License Fee 84,61,324 2,47.23,262
- Support Services - 25,56,898
Other operating income
Scrap sale 1,52,617 -
Total revenue from operations 6,02,93,286 18.08,87.939
Net of sale return of Rs 536 lakhs {PY: Rs 1,034 lakhs (including provision for sale return of Rs. 100 lakhs on adhoc basis)}
As certified by management
Other incomes
{Amount in T)
. For the year ended For the year ended
Particulars 31 March 2022 31 March 2021
Income from rent 93,48,000 1,16,38,000
Income from maintenance 6,87,990 8,49,3%6
interest income 90,85,490 96,49,94 1
Interest on Compulsory Convertible Debentures 242,212 -
Fair value gain on financial instrument {refer footnote 16.1) 27,75,067 25,770,921
Provision Written Back 12,38,380 -
Profit on foreign exchange 8,441 .
Miscellaneous Income 48,433 33,55,794
Totsl other income 2,34,34,014 2.80,64,052

Previous year figures inciudes Rs. 12.49 Lacs for principal part of Lease Liability of Rs. 19.64 Lacs which has not been paid for the month
of April & May 2020 as company invoked Forced Majeure clause due to Covid - 19 pandemic. Interest amount of Rs. 7.15 Lacs has been

netted of with finance cost,

T T T R T



Safari Digital Education Initiatives Private Limifed
CIN: U80904DL2010PTC204512
Notes to financial statement for the year ended 3i March 2022

17. Purchase of stock-in-trade

{Amount in ¥)
. For the year ended For the year ended

Particulars 31 March 2022 31 March 2021
Books purchase (refer footnote 17.1 and 17.2) 3,65,23,314 8,4547 414
E Books purchase 49,56,989 72,79,621
Software License (refer footnote 17.3) - 32,495,796
Other support services - 25,27,133

4,14,80,303 9,76,03,964

17.1 Includes books purchase of Rs 198.74 lakhs and further sold without markup to its subsidiary, due to pending obligation from supplier in
respect of transferred business to its subsidiary on 1st July 2021.

17.2 Includes books purchase of Rs 144.08 lakhs from its subsidiary without markup, due to pending obligation towards customer in respect of
transferred business to its subsidiary on Est July 2021,

17.3 Sold to related parties without markup.

18. (Increase)/decrease in inventories

(Amount in T)
A For the year ended For the year ended
ul
Particulars 31 March 2022 31 March 2021
Inventories at the end of the year
Trade Items - 5,55,02.248
- 5,55,02,248
Imventories at the beginning of the year
Trade Items 5,55,02,248 4,92,19.467
{Less) Inventory transferred through sale of mylestone business (4,94,97,830)
60,04,418 4,92,19,467
(Increase)/decrease in inventories 60,04,418 (62,82,781)

5
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Safari Digital Education Initiatives Private Limited
CIN: US(964DL2010PTC204512

Notes to financial statement for the year ended 31 March 2022

19.

20.

21,

Employee benefits expenses

{Amount in )

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Salaries, wages and bonus

Contribution to provident and other funds
Gratnity expenses (refer note 26)

Leave encashinent (refer note 26)

ESOP (refer footnote 19.1)

Staff welfare expenses

Total employee benefits expenses

1,65,62,195 6,19,46,737

6,73,029 26,601,640

3,74,862 14,13,996

- 36,896
1,88,448 -

13,761 1,88,806

1,78,12,295 6,62,08,073

Employee Benefit Expense of Rs 188,448 represents the proportianate amount of ESOP's granted in respect of shares of Parent Company to the Ex-
employee who has been transferred to the subsidiary company on account of transfer of Mylestone Business. The total amount of ESOP's of Rs 0.88,511
granted 1o the said employee has been credited to ESOP reserve by debiting the proportianate amount to subsidiary company of Rs 8,00,063.

Finance cost

{(Amount in T

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Interest expense

on borrowings 9,02,06,146 8,38,42,651
on Lease Liabilities (ROL) 36,31,127 55,94,782
others 6,66,761 7.97,980
Bank charges 29,480 49,445
Tatal finance cost 9.45,33,514 9,02,84,858
Depreciation and amortisation expense
{Amount in T)
For the year ended For the year ended

Particulars

31 March 2022

31 March 2021

Depreciation of property, plant & equipement
Amortisation of right-of-use assets (Lease)
Amortisation of intangible assets

Total depreciation and amortisation expenses

15,01,463 53,23,747
1,39,37,406 1,70,91,844
1,12,40,276 2,54,89,802
2,66,79,145 4,79,05,393

T
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Safari Digital Education Initiatives Private Limited
CIN: US0904DL2010PTC204512

Notes to financial statement for the year ended 31 March 2022

22.  Other expenses
{Amount in T)
. For the year ended For the year ended
Particulars 31 March 2022 31 March 2021
Repairs & maintenance
Office premises and Computers 17,87,349 23,73,647
Legal & professicnal fees 26,20,082 22,61,388
Student Skill Assesment - 1,63,301
Payment to auditors (refer footnote 22.1) 2,00,000 2,00,000
Internet & telephone Exps 9,73,041 18,88,338
Office expenses 7,56,737 10,71,499
Platform License fee 25,00,000 25,00,000
Power & electricity 9,63,121 12,34,834
Advertisement expenses 2,89,100 34,07,902
Sales promotion 1,23,380 4,28 081
Travetling & boarding & conveyance expenses 10,31,7%6 1,36,76,555
Courier & Transportation charges 681,114 51,20,540
Exchange fluctuation difference - 1,653,227
Rent 5,36,208 2227253
Rate & taxes 2,26,417 4,80,979
Bad debts 7,19,315 30,382,079
Expected Credit Loss on receivables 9.04,473 37,12,253
Insurance expenses 3,07,595 9,85,081
Fair value loss on financial instrument 12,21,985 12,62,615
Shared management Services (refer foomote 22.2) 45,60,716 40,25,722
Miscellaneous expenses (refer footnote 22.3) 12,52,404 38,96,953
Total other expenses 2,16,54,832 5,41,64,247
Footnote(s):
22.1  Payment to auditor
) (Amount in )
. For the year ended For the year ended
Particulars 31 Mareh 2022 31 March 2021
As auditor
Audit fee 2,600,000 2,00,000
Out of pocket expenses - -
2,00,000 2,00,000
22,2 Paid to Holding Company {refer Note 4.1).
223  Miscellaneous expenses includes warehouse expenses of Rs. 4,82,410/- (PY: Rs. 14,49,051/-) training expense of Rs 1,09,424/- (PY: Rs 10,12,916/4),

printing & stationery of Rs. 39,277/~ (PY: Rs. 4,63,675/-) and provision for withholding tax of Rs.5,09,768/.,
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Safari Digital Education Initiatives Private Limited
CIN: UB0904DL2010PTC204512
Notes to financial statement for the yvear ended 31 March 2022

23

24

Components of Other Comprehensive Income (OCI)
The disaggregation of changes in other comprehensive income by each type of eqity is shown below:

(Amount in I)
. For the year ended For the year ended
Particulars 31 March 2022 31 March 2021
Re-measurment gains/(losses) on defined benefit plans 4,70,448 2,37,393
Tax impact on re-measurement gains/(losses) on defined benefit plans (1,22,316) (61,722)
3,48,132 1,75,670

Earnings per share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of Equity shares

outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit for the year atiributable to equity hoiders by the weighted average number of equity shares
outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all dilutive potential equity

shares into equity shares.
The following reflects the income and share data used in the basic and diluted EPS computations

{Amount in ¥)
3 For the year ended For the year ended

Particulars 31 March 2022 31 March 2021
Profit attributable to equity holders of the company 10,21,28,013 {11,24,74,302)
Weighted average number of equity shares used for computing Eaming per 4,43,69,268 4,43,69,268
Share {(Basic & Diluted)
Face Value Per Share 10 10
Basic EPS 2.30 {2.53)
Diluted DPS 2.30 (2.53)
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Safari Digital Education Initiatives Private Limited
CIN: US0904DL2010PTC204512

Notes to financial statement for the vear ended 31 March 2022
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Pefined benefit plans:
Gratuity

The company provides for gratuity, a defined benefit retirement plan covering eligible employees. The Gratuity Plan provides a lump sum payments to vested
employees at retirement, death, incapacitation or termination of employment, of an amount equivalent to 15 days safary for each completed year of service. Vesting
occurs on completion of 5 continuous years of service as per Indian [aw, However, no vesting condition applies in case of death.

The Company has provided for gratuity based on the actuariz] valuation done as per Project Unit Credit Method.

The following table sets out for the status of gratuity plan;

(Amount in 3)
Particulars 2021-22 2026-21

Change in present value of defined benefit obligation during the year
Defined Benefit Obligation as of Prior Year 44,171,888 34,42,977
Service Cost : -
Current service cost 309,559 12,04,608
Interest Cost 635,303 2,090,388
Benefit payments directly by employer (91,442) (2,07,692)
Acquisition/Divestiture (42,24,860) -
Actuarial (Gain) / Loss - Demographic - -
Actuarial {Gain)} / Loss - Financial {14,599) 45,27¢
Actuarial (Gain) / Loss - Experience {4,55,84%) (2,82,67T2)
Defined Benefit Obligation at the end of Current Year - 44,11,588
Change in fair vaiue of pian assets during the year
There is no plan assets
Net asset/ (liability) recognised in the balance sheet
Net defined benefit liability (asset) at prior year ead 44,11,888 34,42,977
Defined benefit cost included in P&E. 3,74,862 14,13,996
Total remeasurements included in OCI (4,70,448) (2,37,393)
Direct benefit payments by Employer {91,442} (2,07.692)
Acquisition/Divestiture {42,24,860)
Net defined benefit linbility (asset) - end of period - 44,11,888
Expense recognised in the st of profit or Joss during the year
Service cost 3,09,55% 12,04,608
Net interest cost 65,303 2,09,388
Total expense recogrised in the employee benefit expense 3,74.862 14,13,996
Recognised in other comprehensive income for the year
Actuarial {Gain} / Loss due to Demographic Assumption changes in DBO - -
Actuarial (Gain) / Loss due to Financial Assumption chaages in DBO {14,599} 45,279
Actuarial (Gain) / Loss due to Experience on DBO (4,55.849) (2,82,672)
Cumalgtive OC1 - {Income)/L.oss, End of Period (4,70,448} {2,37.393)
Maturity profile of defined benefif obligation
Year ] - 3,29,060
Year 2 - 3,92,308
Year3 - 4,095,092
Year 4 - 492,674
Year 5 - 5,085,547
Year 6 to 10 - 19,64,657
Quantitative sensitivity analysis for significant assumptions Is as below
a) Impact of change in discount rate
Present Value of obligation at the end of the period
Discount rate - 100 basis points - 47,35,618
Discount rate + 100 basis points - 41,24,561
Lmpact of chanpe
Discount rate - 100 basis points - (3,23,730)
Discount rate + 100 basis points - 2,87,327
b) Impact of change in salary
Present Value of obligation at the end of the period
Rate - 180 basis points - 41,30,819
Rate + 100 basis points - 47,21,354
Impact of change
Discount rate - 100 basis points - 281,069
Discount rate + 100 basis points - {3,09,466)
Actuarial assumptions
Discount Rate 6.15% 6.i5%
Future salary increase (6% for 15t year, { 6% for 1st year,

10% thereafier) 10% thereafter)
Retirement Age (years) 58 Years 58 Years
Morality rates inclusive of provision for disability TALM (2012-14) IALM {2012-14)
Withdrawal rate 15.00% £5.00%

The actuarial valuation of the present valuation of defined benefil obtigation were carried out as at June 30, 2021. The present value of the defined benefit obligation

and the related current service cost and past service cost, were measured using the Profected Unit Credit Method.
As per para 83 of Ind AS 19, the rate used to discount post-employment benefit obiligations {both funded and unfunded} shall be detenained by reference to iarket

yields at the end of the reporting period on government bonds.

All employees of the compaty are transferred to subsidiary company on account of slump sale aloag with the provisions of Gratity. Hence the liablity as on 31Mar 2




B. Leave Encashment

In respect of leave encashment benedit, accrual is made on the basis of a year-end actuarial valuation in pursuance of the Company’s leave rules.

The Company has provided for leave benefits based on the actuarial valuation done as per Profect Unit Credit Method.

The fotlowing table sets ozt for the status of Jeave encashment plan:

(Amount in 3)
Particulars 202122 2029-21
1 |Change in present vaiue of defined benefit obligation during the year
Defined Benefit Obligation as of Prior Year 23,21,742 26,25,547
Service Cost : -
Current service cast - -
Interest Cost 33,287 1,51,1t8
Benefit payments directly by employer (1,58,744) (3,60,701)
Acquisition/Divestiture (21,21,553) -
Actuarial (Gain} / Loss - Demographic - -
Actuarial (Gain} / Loss - Financial 6,371) 20,553
Actuarial (Gain) / Loss - Experience (68,362} (1,14,77%)
Defined Benefit Obligation at the end of Current Year - 23,21,742
Il [Change in fair value of pian assets during the year .
There is no plan assets
I [Net asset/ (liability) recognised in the bslance sheet
Net defined benefit liability {asset) at prior year end 23,21,742 26,25,547
Defined benefit cost included in P&L (41,446) 56,896
Total remeasurements included in OCI
Direct benefit payments by Employer (1,58,744) {3,60,701}
Acquisition/Divestiture {21,21,553)
Net defined benefit linbility (asset) - end of period - 23,21,742
IV [Expense recognised in the statement of profit or loss during the year
Service cost - -
Net interest cost 33,287 151,118
Immediate recognition of loss (74,733} (94,222)
‘Total expense recognised in the employee benefit expense (41,446) 56,896
¥ |Recognised in other comprehensive income for the year
Cumulative OC! - {Income)/Loss, Beginning of Period - -
Total remeasurements incfuded in OCI - -
Cumulative QCI - (Income)/Loss, End of Period - -
V! |Maturity profile of defined benefit obligation
Year 1 - 3,13,415
Year 2 - 2,78,375
Year 3 - 2,71,424
Year 4 - 2,40,800
Year § - 2,33,716
Year6te 10 - 9,13,449
VI [Quantitative sensitivity analysis for significant assumptions is as below
a) [mpact of change in discount rate
Present Value of obligation at the end of the period
Discount rate - 100 basis points - 24,67,973
Discount rate + {00 basis poitts - 21,90,877
Impact of change
Discount rate - 100 basis points . (1,46,231)
Discount rate + 100 basis points - 1,30.865
b) Impact of change in salary
Present Value of obligation at the end of the period
Rate - 100 basis points - 21,93,699
Rate + 100 basis points - 24,61,615
Itnpact of change
Discount rate - 100 basis poiats - 1,28,043
Discount rate + 100 basis points - (1,39.873)
VII| Actuarial assumptions
Discount Rate 6.15% 6.15%
Future salary increase { 6% for Ist year, { 6% for 1st year,
10% thereafter) 10% thereafter}
Retirement Age (vears) 58 Years 58 Years
Mortality rates inclusive of provision for disability [ALM (201i2-14) 1ALM (2012-14)
Withdrawal rate 15.00% 15.00%

All empioyees of the company are transfered to subsidiary company on account of slump sale alengwith the provision of Leave Encashment. Hence the liablity as

on 31 Mar 2022 is Nil.




Safari Digital Education Initiatives Private Limited
CIN: US0904DL2010PTC204512
MNotes to financial statement for the year ended 31 March 2022

27A  Deferred tax assets (net)

Deferred tax is calculated, in full, on all temporary timing differences under the lability method based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. The movement on the deferred tax account is as follows:

{Amount in )

For the year ended 31 March, 2022
Particulars As at 31 Recognised in As at 31 March,
March, 2021 | Profit & Loss | 0CI 2022
Tax effect of items constituting Deferred Tax Liabilities
Property, plant and equipment {1,62,29,03% 1,42,16,836 - {20,12,203)
(A)  (1,62,29,039) 1,42,16,836 - (20,12,203)
Tax effect of iterns constituting Deferred Tax Assets
Carried Forward Losses 10,38,18,476 {1,12,25.719) - 9,25,92,756
Unabsorbed Depreciation 4,06,30,917 (2,06,52,582) - 1,99,78,335
Provisions 61,26,410 {27,42,371) (1,22,316) 32,64,722
(B) 15,05,78,803 (3,46,20,672) (1,22,316) 11,58,35,814
Deferred Tax Assets (Net) 13,43,49,763 (2,04,03,836) (1,22,316) 11,38,23,611
(Amount in ¥)
For the year ended 31 March, 2021
Particulars Ag at 31 Recognised in As at 31 March,
Mazxch, 2020 [""Profit & Loss | oCI 2021
Tax effect of items constituting Deferred Tax Liabilities
Property, plant and equipment (1,20,13,122) (42,115,917 - {1,62,29.03%)
{(A)  (1,20,13,122) {42,15,917) - (1,62,29,039)
Tax effect of items constituting Deferred Tax Assets
Carried Forward Losses 8,13,09,547 2,25,08,929 - 10,38,18,476
Unabsorbed Depreciation 2,95,94 264 1,10,36,653 - 4,06,30,917
Provisions 46,30,016 15.61,116 (61,722} 51,29,410
(B) 11,55,33,827 3,51,06,698 (65,722) 15,05,78,803
Deferred Tax Assets (Net) 10,35,20,705 3,08,90,780 (61,722) 13,43,49,763

27A.1 In view of pending merger of Education business {(Mylestone) with S Chand And Company Limited (Holding Company) and virtual probability of carning

temporary taxable differences in future, Deferred tax Asset has been recognised.

27A.2 The Beard of Directors at its meeting held on November 14, 2017 & April 06, 2018, approved the Composite Scheme of Arrangement ("Scheme") amongst
Biackie & Sons (Caicutta) Private Limited ("Company”), Nirja Publishers and Printers Private Limited ("Nirja"), DS Digital Private Limited ("DS Digital"),
Safar: Digital Education Initiatives Private Limited ("Safari") and 8§ Chand And Company Limited ("S Chand") and their respective shareholders and
creditors. The said Scheme had been filed with the Hon'ble National Company Law Tribunal, New Delhi Bench for its approval. The Scheme inter alia
includes amalgamatien of Blackie & Nirja with and inte S Chand, demerger of the education business of DS Digital & Safari with and into § Chand and
amaigamation of residual business (afler demerger) of DS Digital with and into Safari. The last hearing before the NCLT was on May 09, 2022 but due to
lack of time with the NCLT, the matter could not be heard. The next date of hearing before the NCLT is on May 26, 2022,

27B  Tax Expenses

{Amount in 3)
. For the year ended 31 For the year ended
Particulars March 2022 31 March 2021
(a) Income Tax charged or credited to Statement of profit and Loss during the year
In Statement of Profit and Loss
Current Tax - -
Deferred Tax Credit 2,04,03,836 (3,08,90,780)
I Other Comprehensive Income
Deferred Tax Credit 1,22,316 © 61,722
Total 2,05,26,152 (3,08,29,058)
(b} Reconciliation of tax expenses
Accounting Profit before tax 12,25,31,84% (14,33,63,083)
Appticable Tax Rate 26.00% 26.00%
Computed Tax Expense 3,18,58,281 (3,72,74,921
Tax effectof :
Tax impact on Expenses not allowed (1,13,32,128) 64,453,863
Tax Expenses recognised in Statement of Profit and Loss 2,05,26,152 (3,08,29,058)
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Zafari Dlgital Eduration [nitiatives Privale Limited
CIN: USHHHDL2010FTC 204512
Notes to financial staterment for the veer ended 31 March 2022
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Key finuncial ratioa Numerator Denominadnr Curyoit period Previous puriod Y Reason for varianee
31 March 2032 31 March 2621 YaFiaheo
& Ctorent et Corrent assots Carment leaatiues 035 35 TR gy G maiany of L
tuken for Ry 40 7 Crores
b Debievquly ratia Tatal debi Sharcholder's sty 1585 Q4K e sy, e in Euuit duo
prelin on shanp sake
i es ovanlable for deb
¢ Pebt servace voverage rahe s:’:::’;{‘ B P EN R o3 402 THT 4% Profit on stump sale
iy I fi s - e shatel SAINY WIS 124 68
4 Returm an ity Net profits afler Laxes Axernge shateholde s equi I ST D68 e o sabe
Prefarense dnadend
& Invenory numove Ratwo Costaf gomds sold or sales Average mventory s (] -1.89%
Transfer of Trade
' Frade recervahles tymove rati Net esedit safes Average sccounts tecevzhle ['E:FS s =13 3238 Reveivables with
Business Transfer
Transfer of Trade
A Trsde pavebles lunwowver ratis et vredit purchuses Avaage bade pavables “41 uhl <22 93% pavables with Business
Tramaler
Reveuie dpped wily
h Nt cautal nmaves 1ate Mt sales Working capttal wa 150 .pu7 s Dusmess Tanskr v
Coarent natunity of T
tahen for 40 7 Gores
1 Net profil rote Met prodis et sales 169 062) 372 42% Profiten shanp sale
t captlat o . Taming hefusfe ifre . 4 ERTeS 0 2
b Retten um espriat emplovied li.-;‘mmb hefire merest and - Capital emploved e SOR%  -1904% Profit oo stunp sate
axes
k. Retumt en investwnt # IMVT D~ MV(T - MV + Sum P )
Sum i}

X

3

COVIL Dusclusires

a1 The eutbieak of Cotomavinus ICOVI1Y) pandearue ghobally has caused o slowdown m ecomomie activity meluding Iudia Thos event has sipnifcanthy eitueted ceumme activities and the
Anpact of coranavirus on our business will depend on futwe developments that canot be tebisbly predicted The Second wave i Apnl 2021 has further vaused Statewise Lochdowns fram 171k
Apnil 2621 which was wpetied 1 o phased manner. with propes protocols as per MHA goidelies

bt T developing the assumptions relatng to possible anuonginles in the business conditions bevaase of the padaiie, the Con
used vaiable infanmation a5 available aind consideind the possibhe effiety that may tesull frony COVID-19 on the CAMYLNG Aot Gl 18 J8se18 1 e pyse
fimancial assets eongrising cash and cash equevalents and Bank: deposii and subsequent recovenes. past remds, credn rsks profile of customie s n case of tade rovervables and advanues to
venduey The company expects o teeover the canying smount of the assets The Company while assvssite © it o Hse Assel | Ttangible Asicts and Assets deploted of Schools | hay
consudared pust frend, futur business propons. peefommd somsivan anslyos on the asswtians dses and <aeed an clent cstamates expocts the gamying smont of othes assers wall be
recoverad and does not foresee either sipnificant downestning m the operations or any changes w fease lerms

as o the date of approval of tese Frascals reslts have
nig counterpanty eved risk in case of

< As al e balatee shet date. the Company has evaluted the mpaci of COVID 19 on its finuneial sesults The impast of COVEY 19 may daffer fom that estinsated 35 21 the dite of approval
of these fument ststements The management has asseased the impaet of the chasure of all educations} insytutons during the past The Company bas assessed that the Revenuc from Servces
and ebuoks ete. will contintie ks grow through Blended Lesrung The manspement is of the view thal despite the inpac of COVID-15 | the detipnd for the company's Services and ebucks will
grow as the schools open up ond start with Rhmded Leaming Henge the inshagement 15 of the view that there 1s mo reasos tper the nrvestent made . creation of the comtent Hindzngible
assetst. Company dies nod see any possibility of ton 1eeovezability of Trzde Receivables more than the antount pravided as pur Expeeted credit loss matyix

&) There have boen no muterist changes in e controls or processes followud 10 the ikl statements chosing process of the company The vompuny will contnue 1 monitor any fature
changes (o the business and linancial statemenis dite to COVID- 19

¢} The manuganent, based on 1 current end Ruture business plans. afler cormdenng COVID 1% impact, hus assessed thet the Company’s abihly to meet is comiraciw! ohligations and
liabilities that {all due i near futwe , 13 dependent upon timehy ol of deftars cotl and support fram the Helding Company. The managenwent has assessed that # will b able to
realuce Uie collections on tmwly basts despate COVI} 19 chellenges and would be able (o arrange suffivient fundimg from the Holdmg Company of Group companies | if required, 10 ensire
continuity of eperativiis

2% Additionsl Daclosuncs

Aduditionsd Repulzion: Informanon
The company ocs ot own any tmmovable propity un the date of bulance sheet snd theretore the requirement of disclosures regardmy the hile dosd 15 not appliable

N

b The vorpany does not own investmen! property on the date on the dote of balance sheet and therefore the requiemetil of diselosures regmiding the fair value is non apphable.

€ The company has ot revelued its PPE(mcluding ROU asset) and ss intangible assers dunng the vear amd henee disclosure Tegarding basis of revalustion 15 not applicable

d  The company has et granted eny foans o1 advances in the nature of Toans 1o prameters ditectors, kunp and the related pertics vither seveally or joentdy with anv uther pursan which 1s et
repaxable on demand o without speciiying any tenes o peniod of demand and thereline requiranent of disclosure of such loun/ advance

¢ Noprocsedings have been mnitizted or pending sguinat the company for helding anv benenu properiy under the henaim ranssctions tprohebalion} acl 93K (45 of 1988)and the mules made

thereunder
T The compeny has not done any transsciion with siruck oY sompentes during the year and therelore na balance whether pavable/ recervable Anvestment o : sunities of shares of the company held

by such stnuck il companies of any other vitstendings exist on the balance sheet date

The cosnpany has complied with the piunber of lovers prescribed imder clause (87) of section 2 of ihe agt read with compantes {resiiiclion on nuntber of lavers) rales 2617

Compazty has not bomowed sny lumdstrony the bark interalia against the Current Assats thaefore te requiremnt of subirusion of guarterly retnns 15 not applicable.

Company has not been declared us Witfull defaulter by any bank or financial Institution Or any Other endsr

Company has pot bortowed funds from banks or financiols mstitutions, therefore the fequirement of us: isatien of the xame is not applicable

Company has pal done any tranvection with Struck off Companies during the year and therefore no belance whether Pavable Recenvable /vestment in Seeuntics of shares of the <company held

by sisch strck ofl companies or any ather outstandings cxist on the Balonee Sheet daic

I absetise of any securad foans Lhe reguirements of filing of charge with ROX is nel applicalile

m  No funds twhoch sre material either ndividuslly of in the aggregale) have been advanced vr Ioaned or invested jaither From barrowed funds or shave premitim or any other sowrees or kind of
funds) by the Corpany to or in any other persan or entity, including foreign antity ¢k daries™), with e unds ling. whether revorded in witting o otherwise, that the Intenidiary
shell, whether, direciiv or indirectly lend or invest in othet prrsons or enttties identified in any imanner whatsoever I of on behalf of the Company Litimste Bencfiapnes™) o provide any
guarantee. secunty or the like on behiail of e Tomate Beneficiaries:

n No funds taduch ste matenal aither sndinidually o in the aggregate) have heen resetved by the Company flom any person of eniily, inchuding foreign sty (“Fundmg Parties™), with the
undurstanding, whether tevordid in wiiting o atherwise, that the Company shall. whether, directly or indirectly, lend or invest in other persons or enlaties identitied in any Mok Whatsoever b
or on behall of the Funding Farty (“Ultimate Beneficizries™) or provide any guarantee, secunty or the like on behalf of the Ultsmate Benefieraries,

o Cempany has not traded or inveesied in any crypto-currawy or virtual cusney duzing the vear wir sudit.

Inview wf the lsses the requirement of spending e smiount urkder Sec-135 regarding Corpurate social responsibility is nut epphicable

q  Company has not apphed any ing palicy P v or has nds o of tems m FS or has reclassilied itms 1n the F§

[

30 Previows Year Figures have been regrouped/reamanged wherever nocessars

ond on behall o the Boaid uf Divectors of Satan Digitel Education {nitiptives Privete Limited
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