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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SAFARI DIGITAL EDUCATION INITIATIVES PRIVATE
LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Safari Digital
Education Initiatives Private Limited (“the Company”), which comprise the Balance Sheet as
at March 31, 2023, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that date,
and a summary of the significant accounting policies and other explanatory information (hereinafter
referred toas*“the standalone financialstatements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act”)in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“IndAS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2023, the profitand total comprehensive income, changes in equity and its cash flows for the year
ended on thatdate.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing (SAs)specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India(ICAI) together
with the independence requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI’s Cf)de of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financialstatements.




* Key Audit Matters

Key audit matters are those matters that, in our professional Judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Information Other than the Standalone Financial Statements and Auditor’s Report
thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, etc. but does not include the standalone
financial statements and our auditor’s reportthereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusionthereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materiallyinconsistent with the standalone financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materiallymisstated. The information included in
the Annual report i.e. Directors Report including Annexures to Board’s Report,etc. is expected to
be made available to us after the date of this auditor's report and therefore we will report on any
material inconsistency, if any, on receipt of the Annual Report in accordance with prescribed
standard of auditing.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in thisregard.

Management’s Responsibility for the Standalone FinancialStatements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, total comprehensive income, changes
in equity and cash flows of the Company in accordance with the IndAS and other accounting
principles generally accepted in India. This responsibility also includes main-tenance of adequate
accounting records in accordance with the provisions of the Act for safegualdm.g the assets of :che
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are _reasonable and
prudent; and design, implementation and maintenance of adequate internal financial opntrols, that
were operating effectively for ensuring the accuracy and completenfess of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud orerror.

In preparing the standalone financial statements, management is resl?onsible for assessing the
Company’s ability to continue as a going concern, disclosmg, as applicable, matter§ relz}ted to
going concern and using the going concern basis of accounting unless n}anagement either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to doso.




" The Board of Dlrectors are responsible for overseemg the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone
financialstatements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficientand appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internalcontrol.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness of
suchcontrols.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or oondmons may cause the Company to cease
to continue as a goingconcern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves
fairpresentation.




Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significantaudit findings, including any significant
deficiencies in internal control that we identify during ouraudit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, relatedsafeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of suchcommunication.

Report on Other Legal and Regulatory Requirements

1 Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(¢) The balance sheet, the statement of profit and loss including other comprehensive
income, statement of changes in equity and the statement of cash flow dealt with by this

Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.




(e) On the basis of the written representations received from the directors as on 31 March
2023 taken on record by the Board of Directors, none of the directors is disqualified as

on 31st March 2023 from being appointed as a director in terms of Section 164(2) of the
Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”; and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended: '

Company has not paid any remuneration to the directors of the company during the year
under audit. Therefore, requirement of reporting under section 197(16) of the Act are not
applicable.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements;

ii. The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;

jiii. Therewere no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Company.

iv.(a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and bglief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of




the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

v. The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year and therefore the requirement of compliance of
Sec 123 of the Act are not applicable

2 As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For V. P. Jain & Associates
Chartered Accountants
Firm’s registration number: 015260N

ale_
SarthakMadaan

Partner
Membership number: 547131

Place: New Delhi
Date: 10.05.2023
UDIN:23547131BGYXEN7124



Annexure - A to the Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report)

To the best of our information and according to the explanations provided to us by the Company
and the books of account and records examined by us in the normal course of audit, we state that:

(i)  Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A). The company is maintaining proper records showing full particulars,
including quantitative details and situation of Property, Plant & Equipment.

(B). The company is maintaining proper records showing particulars of intangible
assets

(b) The Company has a programme of verification of Property, Plant and Equipment to
cover all the items in a phased manner over a period of three years, which, in our
opinion, is reasonable having regard to the size of the company and the nature of
its assets. Pursuant to the said programme, company has carried out physical
verification of certain items of PPE andas informed no material discrepancies
were noted.

(c) Company does not have any immovable property and therefore requirements of
titledeeds as per para 3(i)(c) of the order are not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment
(including right of-use assets) and intangible assets during the year, the
requirement with regard to disclosure of change in the value of carrying amt of
PPE is not applicable.

(e ) On the basis of the information’s and explanations given to us and examination of
records, no proceedings have been initiated during the year or are pending against
the Company as at March 31, 2023 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules

made thereunder.

(ii) (a) No inventory held within the company, hence requirement of this clause 3(ii)
regarding physical verification of inventory is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore,
in aggregate, at any points of time during the year, from banks or financial institutions




(iii)

(iv)

on the basis of security of current assets and hence reporting under clause 3(ii)(b) of the
Order is not applicable.

a) The Company has not made any investments, provided any loans or advances in the

nature of loans or stood guarantee, or provided security to any other entity during the
year except an amount of Rs 34 Mn given to fellow subsidiary during the year. The
Balance outstanding as at the end of the year in respect of this loan is Rs 35.9 Mn

(including interest)

b) During the year, company has granted interest bearing loan of Rs 34 Mn to fellow
subsidiary of parent company which has given letter of undertaking that the amount
will be recovered on due date with interest. Relying upon the assertion of the
management we are of the view that loan granted to a fellow subsidiary whose
financial conditions are not stable is not prejudicial to the interest of the company.

¢) The schedule of repayment of principal amount and interest amount has been
stipulated and principal amount is not due for repayment as at the close of the
reporting year. The accrued interest is capitalised in the principal amount on yearly
basis.

d) There are no amounts of loans and advances in the nature of loans granted to
companies, firms, LLP or any other parties which are overdue for more than 90 days.

e) The company had renewed/extended loanto companies, firms, LLP or any other
parties which had fallen due during the year. However, no fresh loan has been
granted to settle the overdue of existing loans.

Percentage to the
Amt of Loan total loans and
Name of Borrower Relationship Outstanding(Rs in Mn) | advances
S. Chand Edutech Private Fellow
Limited Subsidiary 29.92 21%
Ex Key
Managerial
Vinay Sharma Person 1.48 1%

f) The Company has not granted advancesin the nature of loan during the year either
repayable on demand or without specifying any terms or period of repayment to
companies, firms, LLPs or any other parties.

Company has given an interest free loan of Rs 3.47 Mn to its ex-KMP in the earlier
years in the ordinary course of business. The perquisite value of the same as per IT
Rules was added in the total income for the purpose of computation of tax deduction at
source. Company has made a recovery of Rs 1.91 Mn till the reporting date and is
hopeful for the recovery of balance amount of Rs 1.56 Mn in the subsequent year.




V)

(vi)

(vii)

(viii)

(ix)

Company is of the view that provision of Sec 186 of the Companies Act, 2013 are not

applicable in respect of the loan given to the employees in the ordinary course of the
business.

The Company has not accepted any deposit during the year. There are no amounts which
are deemed to be deposits. Hence, reporting under clause 3(v) of the Order is not
applicable.

Requirement of maintenance of cost records are not applicable to the company as the
company is not a manufacturing entity and hence reporting under the clause 3(vi) is not
applicable.

In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has generally been
regular in depositing undisputed statutory dues, including Goods and Service Tax
provident fund, income tax, and other material statutory dues applicable to it with
the appropriate authorities. There were no undisputed amounts payable in respect of
the aforesaid statutory dues in arrears as at 31.03.2023 for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no disputed
amountsas mentioned in sub clause (a) above which have not been deposited as at
31.03.2023

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961)

a) The Company has not defaulted in the repayment of the Loans and interest thereon to
any lender.During the year, loans of Rs 112.45Mn (including accrued interest) taken from
related parties have been renewed before the due date for a period of one year. The
accrued interest of Rs 96.98Mnis capitalised in the principal amount on yearly basis.

b) The Company has not been declared wilful defaulter by any bank or financial
institution or any other lender.

¢) According to the information and explanations given to us, company has not availed
any term loans and therefore reporting regarding the usage of the same is not applicable.

d) The long term sources of funds comprising of share capital, reserves & surplus and
long term loans are significantly less than the long term application of funds including
intangible assets. Similarly the current ratio is also significantly less. The company 1s




(x)

(xi)

xii)

xiii)

likely to be merged ultimately with its parent company in near future. Hence,the loans
taken in earlier years on long term basis from the related partieshave been rescheduled for
a period of one year.Thus, company has not utilized the short term funds for long term
purposes.

e) On an overall examination of the standalone financial statements of the company, the
Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint venture or associate companies. Hence, the requirement to report
on clause 3(ix)(f) of the order is not applicable to the company.

a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order regarding disclosure of usage of the samefor the specified purpose is
not applicable.

b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order regarding disclosure of usage of the samefor
the specified purpose is not applicable.

a) To the best of our knowledgeno fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

¢) The establishment of whistle blower mechanism is not applicable for the company u/s
177(9) of the Act and hence reporting under the clause 3(xi)(c) of order is not
applicable.

The Company is not a nidhi company. Accordingly, reporting under clause 3(xii) of the
Order is not applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties in respect of
availment of services are in the nature of specialized/customized services. Transactions
are certified on arm’s length basis and we have relied upon the same. In respect of other
transactions the same are in compliance with sections 177 and 188 of the Act where
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Xiv)

(xv)

(xvi)

(xvii)

(xwviii)

(xix)

applicable and details of all transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

a) The company being a private limited company whose turnover does not exceed Rs
200 Crore and whose outstanding loans and advance from the banks and financial
institutions does not exceed Rs 100 crores, the requirement of system of Internal audit
is not applicable in terms of section 138 of the Companies Act 2013 read with rule 13
of the companies (Accounts rule 2014).

As per the information available and to the best of our knowledge in our opinion
during the year the Company has not entered into any non-cash transactions with its
Directors or persons connected with its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

a) As per the information available to us and to the best of our knowledge in our
opinion the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), of the
Order is not applicable.

b) As per the information available to us and to the best of our knowledge the
company has not conducted any Non banking financial or housing finance activities
during the year, therefore the requirement of obtaining the certificate of registration
from RBI under clause 3(xvi)(b) is not applicable.

¢) Company is nota core investment company (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)(c) of the Order is not applicable.

d)As per the information available to us and to the best of our knowledge, there is no
core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)(d) of the Order is not applicable.

The Company hasnot incurred cash losses during the financial year as well as
preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities (majority of them payable to

. Sl
N\ &
NG OV

\\EQ_A_CE =



related parties), on the basis of pending merger (refer note 5A.3 of the financials) and
transfer of business with the parent company) other information accompanying the
financial statements and our knowledge of the Board of Directors and Management
plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

(xx) The net worth of the company is less than rupees five hundred crore, turnover of the
company is less than rupees one thousand crore, net profit of the company is less than
rupees five crore during the immediately preceding financial year and hence,
provisions of Section 135 of the Act are not applicable to the Company during the
year Accordingly, reporting under clause 3(xx) of the Order with regard to
expenditure on CSR is not applicable.

For V. P. Jain & Associates
Chartered Accountants
Firm’s registration number: 015260N

A JC
£ grsoon / * sm san

Partner
Membership number: 547131

Place: New Delhi
Date: 10.05.2023
UDIN:23547131BGYXEN7124



_ Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Safari Digital
Education Initiatives Private Limited(“the Company”) as of 31 March 2023 in conjunction with
our audit of the IND AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
_errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects. Our
audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting'
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate. '

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For V. P. Jain & Associates
Chartered Accountants
Firm’s registration number: 015260N

-
arthakMadaan
Partner

Membership number: 547131

Place: New Delhi
Date: 10.05.2023

UDIN:23547131BGYXEN7124



Safari Digital Education Initiatives Private Limited
CiN: UB0904DL2010PTC204512
Balance sheet as at 31 March 2023

{Amount in X Millions)
4 As at As at
it s 31 March 2023 31 March 2022
Assets
Non-current assets
Property, plant and equipment 3 7.82 6.35
Right-of-use Assets 4B 3.27 16.33
Goodwill ac 10.24 10.24
Intangible assets 4A 33.61 39.37
Financial assets
- Investments 5A 530.63 774.84
- Trade receivables 58 2.00 191
- Loans 5C 65.87 122
- Other Financial Assets 5D - 6.44
Deferred tax assets (net) 26A 108.97 113.82
Other non-current assets 6 = 0.59
Total non-current assets 762.41 971.11
Current assets
Financial assets
- Investments SA 197.79 23.06
- Trade receivables 58 4.78 19.73
- Cash and cash equivalents SE 333 4.02
- Loans : 5C 75.62 95.56
- Other Financial Assets 5D 7.34 -
Other current assets 6 12.76 11.90
Total current assets 301.62 158.27
Total assets 1!063‘03 1|129.33
Equity
Equity share capital T 443,69 443.69
Other equity 8 (366.11) (380.12)
Total equity 77.58 63.57
Liabilities
Non-current liabilities
Financial liabilities
- Borrowings SA 417.16 600.72
- Lease liabilities 11B - 4.26
- Other financial liabilities 11A - 442
Other non-current liabilities 12 - 0.15
Total non current liabilities 417.16 605.55
Current liabilities
Financial liabilities
- Borrowings 98 550.98 406.65
- Lease liabilities 11B 4.26 15.81
- Trade payables 10
Total Outstanding dues of micro and small enterprises - 18.98
Total Outstanding dues of creditors other than micro and small enterprises 5.00 10.71
- Other financial liabilities 11A 7.01 2.39
Other current liabilities 12 2.04 172
Total current liabilities g 569.29 456.26
Total equity and liabilities 1,064.03 129.38
Summary of significant accounting policies P |

The accompanying notes are an integral part of the financial statements.
As per our report of even date

he Board of Directors of Safari Digital Education Initiatives Private Limited
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Safari Digital Education Initiatives Private Limited
CIN: UB0904DL2010PTC204512
Statement of Profit and Loss for the year ended 31 March 2023

(Amount in % Millions)

z For the year ended  For the year ended
Particutars e 31 March 2023 31 March 2022
| Revenue from Operations 13 26.36 60.29
Il Other Income 14 24.25 23.43
Il Total iIncome (1+11) 50.61 83.73
IV Expenses
Purchase of Stock-in-trade 15 4,07 41.48
Change in inventories of finished goods 16 > 6.00
Employee benefits expense 17 0.60 17.81
Finance cost 18 98.61 94.53
Depreciation and amortisation expense 19 19.90 26.68
Other expenses 20 18.39 21.65
Total expenses 141,57 208.16
v Profit/(loss) before exceptional items and tax (111-1V) (90.96) (124.44)
VI Exceptional Items: Income (Net) 23
Income from sale of mylestone division - 23477
Profit/Loss on sale of Invesment 156.45 (27.38)
Provision for impairment in value of investments (46.42) 39.58
Vil Profit/(loss) before tax (V1) 19.07 122,53
Vill Tax expense:
1) Current tax - -
2) Deferred tax (credit)/ charge 4.85 20.40
Total tax expenses 268 4.85 20.40
X Profit (Loss) for the year (VII-VIII) 14.21 102.13
X Other Comprehensive Income
- Items that will not be reclassified to profit or loss 21
Re-measurement gains/(losses) on defined benefit plans - 0.47
Income tax relating to items that will not be reclassified to profit or loss = (0.12)
Xl Total Comprehensive Income for the year (IX + X)
(Comprising Profit/(Loss) and Other Comprehensive Income
for the year) 14.21 102.48
Xl Earnings per equity share: 22
(1) Basic 032 2.30
{2) Diluted 0.32 2.30
Summary of significant accounting policies 251

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For V P Jain & Associates For and on behalf of
Chartered Accountants
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Safari Digital Education Initiatives Private Limited
CIN: US0904DL2010PTC204512
Cash flow statement for the year ended 31 March 2023

(A in ¥ Millions)
i For the year ended For the year ended
i S 31March 2023 31March 2022
Cash flow from operating activities
Profit before tax 19.07 122 53
Adjustment to reconcile profit before tax to net cash flows:
Depreciation and amortization expenses 19.90 26.68
Interest expense 98.61 9453
Provision for Doubtful Debts/Bad Debts 377 162
Provision for foreign tax credit 0.35 -
Foreign Exchange Fluctuations (Net) {0.01) (001)
Provision for impairment in Investment 46.42 (39.58)
Employee Benefit Expenses - 0.47
ESOP Reserve 0.60 099
Creditors Written back {0.39) -
Fair value gain on current financial instruments(net) 0.01 (1.55)
Interest ncome (12.06) {9.33)
Provision Written back(Expected Credit Loss and Foreign Tax Credit) {3.91) (1.24)
(Profit)/Loss on sale of i (156.45) 2738
Operating profit before working capital changes 15.90 222.50
Mowvements in working capital :
Increase/{Decrease) n trade payables (25.08) (144.29)
Increase m provisions - (6.73)
Increase/(Decrease) in other current liabilities 0,38 (11.04)
{Increase)Decrease in trade receivables 15.00 177.57
(Increase} n nventores - 55.50
{1 /Decrease in other fi | assets/current assets (1.53) 495
Cash generated from operating activities 4.67 29846
Direct taxes paid (net of refunds) - -
Net cash flow from operating activities (A) 4.67 298.46
Cash flows from investing activities
Purchase of fixed assets, ncluding capital work in progress (2.55) {2.89)
Proceeds from sale of fixed assets - 183.61
Proceeds from sale of mvestments 179,51 100.00
Investment in Convergia Digital - (484.00)
Interest Received 12.06 9.33
Pavment of Loans & advances (40,72} 1(6.67)
Net cash used in investing activities (B) 148.30 (200.62)
Cash flows from financing activities
Repayment of long-term borrowangs (39.24) 17.18
Repayment of lease liability (15.81) (24.15)
Interest Egid (98.61) (94 53)
Net cash (used in)/flow from financing activities (C) (153.66) (101.49)
Net {decrease)/increase in cash and cash equivalents (A + B + C) {0.69) {3.65)
Cash and cash equivalents at the beginning of the year 402 767
Cagh and cash equivalents at the end of the year 333 4.02
Components of cash and cash equivalents
Cash on hand 0.01 0.05
Balances with banks
- on current account 332 39
333 4.02

Total cash and cash equivalents {note SE)

v of significant ing policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For V P Jain & Associates
Chaptered Accountants
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Sarthak Madaan
Partner
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Date : 10.05.2023
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Safari Digital Education Initiatives Private Limited
CIN: UB0S04DL2010PTC204512
Statement of changes in equity for the year ended 31 March 2023

A. Equity share capital:

Amount in % Millions]
Particidass nlhn:_: at the beginning of the current Ch-_ng:s in equity share capital Balance at the end of the current reporting year
reporting vear during the year

As at 315t March, 2023 443.69 - 443.69
As at 31st March, 2022 443,69 - 443,65
B. Other equil (Amount in % Millions)

Particulars Ratve S ourplis Total

Retained earnings Share Based Payment Reserve
Balance as at 31st March, 2022 (381.11) 0,93 (380.12)
Profit for the year 14.21 . 1421
Other comprehensive income for the year - al
Employee stock options - 0,20
Balance as st 315t March, 2023 366.90] (366.11
Reserve & Surplus

Particul Total

ki Retained earnings Share Based P Reserve s
Balance as at 31st March, 2021 (483,59 - {483.59)
Profit for the year 102.13 102.13
Other comprehensive income for the year 0.35 - 035
Employee stock options - 0,99 0.99
|s.|m:. as at 31st March, 2022 (381.11) 0.99 (380.12)

The accompanying notes are an integral part of the financial statements
As per our report of even date

For \ P Jain & Associates For and on behalf af je

Chart Accountants
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Partner Diggctor
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SAFARI DIGITAL EDUCATION INITIATIVES PRIVATE LIMITED
REGD. OFFICE: A-27, 2N° FLOOR MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW
DELHI-110044

i. Company Information

Safari Digital Education Initiatives Private Limited (the company) is a private
limited company incorporated under the provisions of companies Act 1956. The
company is subsidiary of S Chand And Company Limited.

The company is primarily engaged in providing digital education.
2. Significant Accounting Policies

2.1.1 Statement of Compliance

The accounts have been prepared in accordance with IND AS and Disclosures
thereon comply with requirements of IND AS, stipulations contained in Schedule-
III (revised) as applicable under Section 133 of the Companies Act, 2013 read with
Rule 7 of the Companies (Accounts) Rules 2014, Companies (Indian Accounting
Standards) Rules 2015 as amended form time to time, other pronouncement of
ICAI, provisions of the Companies Act and Rules and guidelines issued by SEBI as
applicable.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/
non-current classification. '

An asset is classified as current when it is:

o Expected to be realised or intended to sold or consumed in normal
operating cycle
® Held primarily for the purpose of trading
. Expected to be realised within twelve months after the reporting period, or
. Cash or cash equivalent unless restricted from being exchanged or used to
' settle a liability for at least twelve months after the reporting
period,

All other assets are classified as non-current.

A liability is classified as current when:

. It is expected to be settled in normal operating cycle

° It is held primarily for the purpose of trading

. It is due to be settled within twelve months after the reporting period,
or

o There is no unconditional right to defer the settlement of the liability for

at least twelve months after the reporting period
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and

o,
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months as its operating cycle for the purpose of classification of its assets and
liabilities as current and non-current.

2.1.2 Basis of measurement

The financial statements have been prepared on a historical cost convention and on
an accrual basis, except for the following material items that have been measured
at fair value as required by relevant Ind AS:

a. Certain financial assets and financial liabilities measured at fair values (as
required by the relevant Ind AS)

b. Defined benefit and other long-term employee benefits and

The financial statements are presented in INR (Indian Rupees) and all values are
rounded to the nearest millions except when otherwise indicated.

2.1.3 Use of significant accounting estimates, judgement and assumptions

In the application of the Company’s accounting policies, which are described below,
the directors of the company are required to make judgements estimates and
assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revision to accounting estimates is recognised in the period in which the estimate
is revised if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future periods.

The following are the key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting period that may have
a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

a. The preparation of financial statements involves estimates and assumptions
that affect the reported amount of assets, liabilities, disclosure of contingent
liabilities at the date of financial statements and the reported amount of
revenues and expenses for the reporting period.

b. In case of Property, plant and equipment, the charge in respect of periodic
depreciation is derived after determining an estimate of an asset’s expected
useful life and the expected residual value at the end of its life. The useful
lives and residual values of company's assets are determined by
management at the time the asset is acquired and reviewed periodically,
including at each financial year end. The lives are based on historical
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experience with similar assets as well as anticipation of future events, which
may impact their life, such as changes in technology. Generally, the
company follows useful life as prescribed in Schedule II of the Companies
Act 2013.

c. Items included in the financial statements of the Company are measured
using the currency of the primary economic environment in which this entity
operates (i.e. the "“functional currency”). The financial statements are
presented in Indian Rupee, the national currency of India, which is the
functional currency of the Company.

d. Provisions and liabilities are recognized in the period when it becomes
probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and quantification of the liability
requires the application of judgement to existing facts and circumstances,
which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing
facts and circumstances.

e. Management judgement is required for estimating the possible outflow of
resources, if any, in respect of contingencies/ claim / litigations against the
Company as it is not possible to predict the outcome of pending matters
with accuracy.

f. The cost of the defined benefit gratuity plan / other long-term benefits and
the present value of the gratuity obligation / other long-term benefits are
determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation / other long-
term benefits are highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

2.2 Property, Plants and Equipments

These tangible assets are held for use in supply of goods or services or for
administrative purposes. These are recognized and carried under cost model i.e.
cost less accumulated depreciation and impairment loss, if any which is akin to
recognition criteria under erstwhile GAAP.

a) For transition to Ind AS, the company has elected to continue with the
carrying value of all of its property, plant and equipment recognised as of
April 01, 2016, measured as per the previous GAAP and use that carrying
value as its deemed cost as of the transition date.

b) Subsequent to transition date, property, plant and equipment are stated at
cost of acquisition less accumulated depreciation and accumulated
impairment losses, if any. Cost includes freight, duties, taxes and other

O A P
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expenses directly incidental to acquisition, bringing the asset to the location
and installation including site restoration up to the time when the asset is
ready for intended use. Such Costs also include Borrowing Cost if the
recognition criteria are met.

c) Depreciation on property, plant and equipment

i. Depreciation on property, plant and equipment (other than freehold land)
is provided on straight line over the useful life of the relevant assets
net of residual value whose life is in consonance with the life
mentioned in Schedule II of the Companies Act, 2013 except in case
of Fixtures (Display Boards), where useful life is estimated three

years.

ii. In the case of assets purchased, sold or discarded during the year,
depreciation on such assets is calculated on pro-rata basis from the
date of such addition or as the case may be, up to the date on which
such asset has been sold or discarded.

iil. The residual values, useful lives and methods of depreciation of
property, plant and equipment are reviewed at each balance sheet
date and in case of any changes, effect of the same is given
prospectively.

d) Components relevant to fixed assets, where significant, are separately
depreciated on straight line basis in terms of their rate specified in the
schedule II of the companies act, 2013.

e) During sales of fixed assets any profit earned / loss sustained towards
excess / shortfall of sale value vis-a-vis carrying cost of assets is accounted
for in statement of profit & loss.

2.3 Intangible Assets

a) For transition to Ind AS, the company has elected to continue with the
carrying value of all of its intangible assets recognised as of April 01, 2016,
measured as per the previous GAAP and use that carrying value as its
deemed cost as of the transition date.

b) Subsequent to transition date, Intangible Assets are stated at cost of
acquisition net of recoverable taxes, trade discount and rebates less
accumulated amortisation and impairment loss, if any. Such cost includes
purchase price, borrowing costs, Salary of employees and administrative
expenses related to these employees working on the development of
content/ selling expenses till commercial launching of the project, and any
cost directly attributable to bringing the asset to its working condition for
the intended use, net charges on foreign exchange contracts and
adjustments arising from exchange rate variations attributable to the
intangible assets.
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c) Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the entity and the
cost can be measured reliably.

d) Gains or losses arising from derecognition of an intangible asset are
measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the Statement of Profit
and Loss when the asset is derecognised.

e) Intangible assets are amortised on a straight-line basis over their estimated
useful life of 10 years. The amortization period and the amortization method
are reviewed at least at each financial year end. If the expected useful life
of the asset is significantly different from previous estimates, the
amortisation period is changed accordingly.

f) In case the assets are internally generated then at capitalized development
cost subject to satisfaction of criteria of recognition (identify, control and
future economic benefit) laid down from clause 11 to 17 of IND AS 38.

Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment loss. Research costs
are recognized as expense in the period in which it is incurred.

2.4 Impairment of Non-Financial Assets

Assessment is done at each Balance Sheet date as to whether there is any
indication that an asset (tangible and intangible) may be impaired. For the
purpose of assessing impairment, the smallest identifiable group of assets that
generates cash inflows from continuing use that are largely independent of the
cash inflows from other assets or groups of assets, is considered as a cash
generating unit. If any such indication exists, an estimate of the recoverable
amount of the asset/cash generating unit is made. Assets whose carrying
value exceeds their recoverable amount are written down to the recoverable
amount. The recoverable amount is higher of an asset’s or cash generating
unit's net selling price and its value in use. Value in use is the present value of
estimated future cash flows expected to arise from the continuing use of an
asset and from its disposal at the end of its useful life. Assessment is also
done at each reporting date as to whether there is any indication that an
impairment loss recognised for an asset in prior accounting periods may no
longer exist or may have decreased,

2.5 Financial instruments
I) Financial assets

Initial Recognition and Measurement

All financial assets are recognized initially at fair value plus, in the case of
financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset.
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Financial assets are classified, at initial recognition, as financial assets
measured at fair value or as financial assets measured at amortized cost.

Subsequent Measurement

For purpose of subsequent measurement financial assets are classified in
two broad categories: -

e Financial Assets at fair value
¢ Financial assets at amortized cost

Where assets are measured at fair value, gains and losses are either
recognized entirely in the statement of profit and loss or recognized in other
comprehensive income.

A financial asset that meets the following two conditions is measured at
amortized cost,

e Business Model Test: The objective of the company’s business model is
to hold the financial asset to collect the contractual cash flows.

e Cash flow characteristics Test: The contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payment of
principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair
value through OCI: -

e Business Model Test: The financial asset is held within a business model
whose objective is achieved by both collecting contractual cash flows and
selling financial assets.

e Cash flow characteristics Test: The contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payment of
principal and interest on the principal amount outstanding.

All other financial assets are measured at fair value through profit and loss.

All equity investments are measured at fair value in the balance sheet, with
value changes recognized in the statement of profit and loss, except for
those equity investments for which the entity has elected irrevocable option
to present value changes in OCI.

Impairment of financial assets:-

The company assesses impairment based on expected credit losses (ECL)
model at an amount equal to: -

e 12 months expected credit losses, or

3 \ \ e Lifetime expected credit losses a ol
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Depending upon whether there has been a significant increase in credit risk
since initial recognition.

However, for trade receivables, the company does not track the changes in
credit risk. Rather, it recognizes impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

II)Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at
fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction
costs. The Company’s financial liabilities include trade and other payables and
loans and borrowings.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as
described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as
at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term.
Gains or losses on liabilities held for trading are recognised in the statement
profit or loss.

Financial liabilities designated upon initial recognition at fair value through
profit or loss are designated as such at the initial date of recognition, and only
if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL,
fair value gains/ losses attributable to changes in own credit risk are
recognized in OCI. These gains/loss are not subsequently transferred to P&L.
However, the Company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition,
interest-bearing loans and borrowings are subsequently measured at
\@mortised cost using the EIR method. Gains and losses are recognised in

(e B



SAFARI DIGITAL EDUCATION INITIATIVES PRIVATE LIMITED
REGD. OFFICE: A-27, 2N° FLOOR MOHAN CO-OPERATIVE INDUSTRIAL ESTATE, NEW
DELHI-110044

profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part
of the EIR. The EIR amortisation is included as finance costs in the statement
of profit and loss. This category generally applies to borrowings.

De-recognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the de-recognition of the original liability and the
recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss

2.6 Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods
or services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those
goods or services.

The specific recognition criteria described below must also be met before revenue
is recognised.

Sale of goods

Revenue from sale of books is recognised at the point in time when control of the
asset is transferred to the customer, i.e. at the time of handing over goods to the
carrier for transportation

The Company considers whether there are other promises in the contract that are
separate performance obligations to which a portion of the transaction price needs
to be allocated. In determining the transaction price for the sale of books, the
Company considers the effects of variable consideration, the existence of
significant financing components, non-cash consideration, and consideration
payable to the customer (if any)

Variable consideration

If the consideration in a contract includes a variable amount, the Company

estimates the amount of consideration to which it will be entitled in exchange for
=== transferring the goods to the customer. The variable consideration is estimated at
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contract inception and constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue recognised will not occur
when the associated uncertainty with the variable consideration is subsequently
resolved. Some of the contracts with customer provide a right to customer of cash
discount if payment is cleared within specified due dates.

e Rights of return

Certain contracts provide a customer with a rlght to return the goods within a
specified period. The provision for anticipated returns is made primarily on the
basis of historical return rates as this method best predicts the amount of variable
consideration to which the Company will be entitled. The requirements in Ind AS
115 on constraining estimates of variable consideration are also applied in order to
determine the amount of variable consideration that can be included in the

transaction price.

e Turnover discounts

The Company provides turnover discounts to certain customers once the value of
products purchased during the period exceeds a threshold specified in the
contract. Discounts are offset against amounts payable by the customer. To
estimate the variable consideration for the expected future discounts, the
Company applies the most likely amount method for contracts with a single-
turnover threshold and the expected value method for contracts with more than
one turnover threshold. The selected method that best predicts the amount of
variable consideration is primarily driven by the number of turnover thresholds
contained in the contract. The Company then applies the requirements on
constraining estimates of variable consideration and recognises a refund liability
for the expected future discounts.

e Cash discounts

The Company provides cash discounts to certain customers if customers make
the payment within the stipulated time given in the contract. The provision for
cash discount is made on estimated basis based on historical trends. The Company
then applies the requirements on constraining estimates of variable consideration
and recognises a refund liability for the expected future discounts

Sale of services

Revenue from sale of services is recognised on accrual basis as and when delivery
of license is made and services are provided.

Interest income
Interest income is recognized on time proportion basis taking into account the

amount outstanding and the rate applicable for all financial instruments measured
at amort:sed cost and other mterest bearing financial assets, interest income is
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instrument or a shorter period, where appropriate, to the gross carrying amount of
the financial asset. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options)
but does not consider the expected credit losses. Interest income is included in
other income in the statement of profit and loss.

2.7 Employee Benefits

Liabilities in respect of employee benefits to employees are provided for as
follows:

a) Short-term employee benefits

All employee benefits falling due wholly within twelve months after the end
of the reporting period are classified as short-term employee benefits and
they are recognised as an expense at the undiscounted amount in the
statement of profit and loss in the period in which the employee renders the
related service.

b) Post-employment benefits
i) Defined Contribution Plan

The defined contribution plan is post-employment benefit plan under
which the Company contributes fixed contribution to a government
administered fund and will have no legal or constructive obligation to pay
further contribution. The Company’s defined contribution plan comprises
of Provident Fund and Employee State Insurance Scheme. The
Company’s contribution to defined contribution plans are recognised in
the statement of profit and loss in the period in which the employee
renders the related services.

ii) Defined benefit plan

The Company pays gratuity to the employees whoever has completed
five vyears of service with the Company at the time of
resignation/superannuation. The gratuity is paid @15 days salary for
every completed year of service as per the Payment of Gratuity Act 1972.

The liability in respect of gratuity and other post-employment benefits is
calculated using the Projected Unit Credit Method and spread over the
period during which the benefit is expected to be derived from
employees’ services.

Actuarial gain / loss and other components of re-measurement of net
defined benefit liability (asset) are accounted for as OCI. All remaining
components of costs are accounted for in statement of profit & loss.

ki
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2.8

iii)Other long-term benefits

The Company has other long-term benefits in the form of leave benefits.
The present value of the other long term employee benefits is
determined based on actuarial valuation using the projected unit credit
method. The rate used to discount defined benefit obligation is
determined by reference to market yields at the Balance Sheet date on
Indian Government Bonds for the estimated term of obligations. Actuarial
gains or losses arising on account of experience adjustment and the
effect of changes in actuarial assumptions are recognised immediately in
the statement of profit and loss as income or expense. Gains or losses on
the curtailment or settlement of other long-term benefits are recognised
when the curtailment or settlement occurs.

Actuarial gain / loss and other components of re-measurement of net
defined benefit liability (asset) are accounted for as OCI. All remaining
components of costs are accounted for in statement of profit & loss.

Tax Expenses

The tax expense for the period comprises current and deferred tax. Tax is
recognised in the Statement of Profit and Loss, except to the extent that it
relates to items recognised in the comprehensive income or in equity. In which
case, the tax is also recognised in other comprehensive income or equity.

Current tax

Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on tax rates and laws
that are enacted or substantively enacted at the Balance sheet date.

Deferred tax

Deferred tax is recognized using the balance sheet approach. Deferred tax
assets and liabilities are recognized for deductible and taxable temporary
differences arising between the tax base of assets and liabilities and their
carrying amount in financial statements.

Deferred tax asset is recognized to the extent that it is probable that taxable
profit will be available against which such deferred tax assets can be realised.
The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred income tax asset to
be utilized.

Deferred tax liabilities are recognized for all taxable temporary differences,
Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realized or the liability is
settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset when there is a
legally enforceable right to set off assets against liabilities representing current
tax and where the deferred tax assets and the deferred tax liabilities relate to
S

IS
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2.9

2.10

2.11

Foreign Currency Translation

i)  Initial Recognition
Transactions in foreign currencies are recognized at rate of overseas
currency ruling on the date of transactions. Gain / Loss arising on account
of rise or fall in overseas currencies vis-a-vis functional currency between
the date of transaction and that of payment is charged to Statement of
Profit & Loss.

ii) Subsequent Recognition
Monetary Assets in foreign currencies are translated into functional currency
at the exchange rate ruling at the Reporting Date and the resultant gain or
loss, is accounted for in the Statement of Profit & Loss.

Non-Monetary items which are carried at historical cost denominated in a
foreign currency are reported using the exchange rate at the date of the
transaction.

iii) Impact of exchange fluctuation is separately disclosed in notes to
accounts.

Earnings Per Share

Basic Earnings per share is calculated by dividing the net profit for the period
attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit for the
period attributed to equity shareholders and the weighted average number of
shares outstanding during the period is adjusted for the effects of all dilutive
potential equity shares.

Borrowing Cost

Borrowing cost that are directly attributable to the acquisition, construction, or
production of a qualifying asset are capitalized as a part of the cost of such
asset till such time the asset is ready for its intended use or sale.

Borrowing cost consists of interest and other costs that an entity incurs in
connection with the borrowing of funds.

Borrowing costs also includes exchange differences to the extent it does not
exceed the difference between the Indian Borrowing costs and the foreign
borrowing cost.

A qualifying asset is an asset that necessarily requires a substantial period of
time to get ready for its intended use or sale. All other borrowing cost are
recognized as expense in the period in which they are incurred.
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2.12

2.13

2.14

2.15

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents includes cash on hand, deposits held at call with financial
institutions, other short term, highly liquid investments with original maturities
of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value,

Inventories

Items of inventories are measured at lower of cost or net realisable value after
providing for obsolescence, if any. Cost of inventories comprises of cost of
purchase and other costs incurred in bringing them to their respective present
location and condition. Cost for the purpose of valuation of Inventory is
determined in accordance with the method prescribed by the IND AS-2 on
'Valuation of Inventories'.

Provisions and Contingencies

Provisions: Provisions are recognised when there is a present obligation (legal
or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation.
Provisions are measured at the best estimate of the expenditure required to
settle the present obligation at the Balance sheet date and are discounted to
its present value as appropriate.

Provisions for onerous contracts are recognized when the expected benefits to
be derived by the Company from a contract are lower than the unavoidable
costs of meeting the future obligations under the contract. Provisions for
onerous contracts are measured at the present value of lower of the expected
net cost of fulfilling the contract and the expected cost of terminating the
contract.

Contingent Liabilities: Contingent liabilities are disclosed when there is a
possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain
future events not wholly within the control of the company or a present
obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the
amount cannot be made, is termed as a contingent liability.

Contingent Assets are neither recognised nor disclosed.

Lease

The Company as a lessee

The Company'’s lease asset classes primarily consist of leases for premises. The
Company assesses whether a contract contains a lease, at inception of a contract.
A contract is, or contains, a lease if the contract conveys the right to control the

m use of an identified asset for a period of time in exchange for consideration. To

ssess whether a contract conveys the right to control the use of an identified
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asset, the Company assesses whether:
(a) the contract involves the use of an identified asset.

(b) the Company has substantially all of the economic benefits from use of the
asset through the period of the lease and

(c) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use
(ROU) asset and a corresponding lease liability for all lease arrangements in which
it is a lessee, except for leases with a term of 12 months or less (short-term
leases) renewable every year and low value leases. For these short-term and low-
value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the option to extend or terminate the lease
before the end of the lease term. ROU assets and lease liabilities include these
options when it is reasonably certain that they will be exercised.

The ROU assets are initially recognized at cost, which comprises the initial amount
of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated depreciation
and impairment losses,

ROU assets are depreciated from the commencement date on a straight-line basis
over the shorter of the lease term and useful life of the underlying asset. ROU
assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For
the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual
asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the
future lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using the incremental
borrowing rates in the country of domicile of these leases. Lease liabilities are
remeasured with a corresponding adjustment to the related ROU asset if the
Company changes its assessment of whether it will exercise an extension or a
termination option. As on date company has not taken option for extension despite
the fact of significant change in leasehold improvements.

Lease liability and ROU assets have been separately presented in the Balance
Sheet and lease payments have been classified as financing cash flows.

The Company as a lessor _
Leases for which the Company is a lessor is classified as a finance or operating
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rewards of ownership to the lessee, the contract is classified as a finance lease.
All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the
head lease and the sublease separately. The sublease is classified as a finance or
operating lease by reference to the ROU asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the
term of the relevant lease.
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3. Property, plant and equipment
(Amount in T Millions)
Particulars Furniture & Fixtures Office Equi & Peripheral Leasehald Total
s Improvements
Gross carrving amt
As at 1st April 2021 8.93 16.66 9.32 3491
Additions - 0.12 - 012
Disposals (1.84) (0.43) (9.29) (11.66)
As at 31 March 2022 7.00 16.34 0.03 - 23.36
Additions 034 - - 2.0 255
Disposals - - - - -
As at 31 March 2023 7.34 16.34 0.03 220 25.91
Accumul iation
As at 1st April 2021 312 13.17 6.83 2311
Charge for the year 0.81 0.33 0.36 150
Accumulated depreciation on disposals {0.19) {0.25) (7.16) - (7.60)
As at 31 March 2022 3.74 13.25 0.02 - 17.02
Charge for the year 0.67 0.30 0.00 ol 107
Accumulated depreciation on disposals - - - -
As at 31 March 2023 4.41 13.55 0.03 0.10 18.09
Net carrying amt
As at 31 March 2022 3.26 3.09 0.00 - 6.35
As at 31 March 2023 2.93 2.7% 0.00 .10 7.82
4A Intangible assets
(Amount in % Millions)
Particulars Mobile Application Curriculum Content Digital Content Computer Software Total
Gross cai m
As at 1st April 2021 39.04 160.45 84.63 0.52 285.04
Purch 1 nal devel {refer f 4.1) 240 191 - 0.06 4.37
Dispasals/Capitalisation (7.48) {162.36) (54.41) (0.58) (224.82)
As at 31 March 2022 34.37 - 30.22 - 64.59
Purchasesfinternal development [(refer footnote 4.1) - - B - -
Disposals/Capitalisation - = £ -
As at 31 March 2023 34.37 = 30.22 = 54.59
Accumulated depreciation
As at 1st April 2021 16.29 38.48 11.84 0.52 67.13
Amortization for the year 431 4.06 2.87 0.00 11.24
Deductions {0.18) (42.55) (9.91) {0.52) (53.15)
As at 31 March 2022 20.42 - 4.80 - 25.22
Amortization for the year 2.74 - 3.02 - 5.76
Deductions - - -
As at 31 March 2023 23.16 - 7.82 * 30.98
Net cari amt
As at 31 March 2022 13.95 - 25.42 - 39.37
As at 31 March 2023 11.21 - 22.40 = 33.61
48 Right-of-use assets
{Amount in X Millions)
As at 31st March 2023 As at 31st March 2022
{In respect of building taken on lease)
Gross carrying amt at the beginning of the year 55.51 7192
Addition - -
Disposals - 16.41
Gross carrying amt at the end of the year (A) 55.51 55.51
2 lated A isation at the begi of the year 3919 33.78
Amortisation during the year 13.06 13.54
Disposals - B.53
Accumulated Amortisation at the end of the year (B) 52.25 35.19
Balance as at end of the year (A-8) 3.27 16.33
4c Goodwill {refer footnote 4.2}
(Amount in X Millions)
As at 31st March 2023 As at 31st March 2022
Balance as at beginning of the year 10.24 10.24
Acquired = =
Impairment - -
Balance as at end of the year 10.24 10.24
Footnote(s):

Management shared services paid to Holding Company.

4.1 Includes Rs Nil {PY : Rs 3.13 Mn) towards capitalization of salary and reimbursements made to employees and Rs. Nil (PY : Rs 3.12 Mn) towards retainership charges which pertains to

4.2 The intangible assets have generated sufficient revenue during the year. Management is of the view that it will continue to grow in the future in view of complete opening of the schools.

Moreover, the hearing for Compasite Scheme of Arrangement (“Scheme”) filed before the NCLT, interalia providing merger of the company with the parent company, is completed on 31.01.2023

and order of approval is reserved. Considering the factors, impairment testing for goodwill and-intangibles is not done.
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5.

5A.

(i)

(iii}

Financial Assets
Investments
(Amount in T Millions
As at As at
P I
g 31 March 2023 31 March 2022
Investments valued at cost
Investments in equity shares (Unquoted)
I in Group
5. Chand Edutech Private Limited 0.21 0.21
{21,270 (PY 21,270) Equity Shares of Rs. 10/- each}
Investment in Associate
Edutor Technologies India Private Limited 132.61 132,61
{13,99,134 (PY 13,99,134) Equity Shares of Rs. 2/- each}
Less: Provision for impairment (refer footnote 54.3 and refer footnote 23(i)) (86.19) 139.77)
Net | t in Edutor Technologies India Private Limited 46.42 92.84
DS Digital Private Limited (refer footnote 5A.1) 136.09 136.09
{1,70,37,185 (PY 1,70,37,165) Equity Shares of Rs. 10/- each}
Investment in Subsidiary
Convergia Digital Education Private Limited 0.0 0.90
{90,000 (PY: 90,000) Equity Shares of Rs, 10/- each}
Investment in others
Testbook Edu Solutions Private Limited (refer footnote 23(i)) - 0.83
{Nil {P'¥ 99) Equity Shares of Rs. 10/- each at a premium of
Rs. 8234/- per share, as per Share Purchase Agreement)
183.61 230.86
Investments in preference shares
Investment in Associates
DS Digital Private Limited (refer footnote 5A.2) 61.70 61.70
{61,70,400 (PY 61,70,400) Preference Shares of Rs, 10/-
each}
Investment in others
Testbook Edu Solutions Private Limited (refer footnote - 22.23
23(i))
{NIl (PY 2667) Compulsary Convertible Cumulative
Prefrence Shares of Rs. 500/- each at a premium of Rs.
7744/- per share, as per Share Purchase Agreement)
Next Door Learning Solutions Private Limited 4.87 4.87
{353 (PY 353) Compulsory Convertible Cumulative
Prefrence Shares of Rs. 10/- each at a premium of Rs.
13776.50 per share, as per Share Purchase Agreement)
Less: Provision for impairment in Investment (4.87) (4.87)
Net Investment in Next Door Learning Solutions Private Limited = -
61.70 £83.94
Investments in Debentures
Investment in Subsidiary
Convergia Digital Education Private Limited 483.10 483.10
{4,831 (PY: 4831) Compulsory Convertible Debentures of Rs 1,00,000/- each}
483.10 483.10
Net investments 728.42 797.90
Current 197.79 23.06
Non-Current 530.63 774.84
(a) Aggregate of quoted i t and market value thereof : - -
(b) Aggregate of ung di tand : 728.42 797.90
[c) Aggregate amount of impairment in value of investment : 91.06 44.64
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Footnote(s)

5A.1 Inview of pending merger(as per note 5A.2) of associate with the Company, Management s of view that no provision for impairment s required,

5A.2 61,70,400 1% OCNCPS (Optionally convertible Non-cumulative Preference shares) were issued by Associate of Rs 10 each as per special resolution passed on 24th March, 2015, As per

5A3

5B.

the original terms of the said preference shares, these have to be mandatorily redeemed upto 31.03.2020. The tenure of redemption of these preference shares which was increased
upto March 31, 2023 has been further increased upto March 31, 2024 with the written consent of company (“Holder”) as per section 48 of the Companies Act, 2013. There are no
stipulations as to the Interest on the same. The Company has filed Draft Composite Scheme of Arrangement on January 9, 2018, amongst Blackie & Son (Calcutta) Private Limited
("Blackie”), Nirja Publishers & Printers Private Limited (“Nirja”), DS Digital Private Limited ("DS Digital"), Safari Digital Education Initiatives Private Limited ("Safari Digital"} and S Chand
And Company Limited ('S Chand") and their respective shareholders and creditors (Composite Scheme) with BSE Limited ('BSE’) and National Stock Exchange of India Limited ('NSE')
under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations 2015 and Circular no. CFD/DIL3/CIR/2017/21 dated March 10, 2017 ("SEBI Circular”).
The Scheme inter alia includes amalgamation of Blackie & Nirja with and into 5 Chand, demerger of the education business of DS Digital & company with and inte § Chand and
amalgamation of residual business (after demerger) of DS Digital with and into company. The Company had filed the Scheme with NCLT for approval. NCLT had directed to convene
meetings of shareholders, secured & unsecured creditors of S Chand and ing of d & i creditors of Nirja and DS Digital (“the meetings”) for approval of the Scheme.
These meetings were convened through video conferencing on July 17 and 18, 2020. Respective creditors and shareholders have approved the Composite Scheme and thereafter
Company has filed a second motion application with NCLT for approval of the Composite Scheme. NCLT vide its order dated lanuary 31, 2023 has reserved its order in the aforesaid
Composite Scheme and pronouncement of NCLT order is awaited. As per the said Scheme, the education business of the DS Digital will be merged with and into § Chand and after de-
merger of education business of the DS Digital with and into 5 Chand, the Company with residual business will be amalgamated with the company. In pursuance of which the aforesaid
OCNCPS held by company will stand cancelled. The amount is continue to be shown as current investment as management is of the view that the NCLT will approve the scheme in near
future.

During the year, provision far impairment of Rs 46.42 Mn is made in view of erosion of net worth of the investee company.

Trade receivables

(Amount in X Millions)

As at Asat
31 March 2023 31 March 2022
Trade receivables .
Unsecured, considered good* 4.78 19.73
Receivable which have significant increase in credit risk ' 4.07 5.01
Receivable credit impaired 4.35 4,39
13.19 29.14
Less: Allowance for expected credit loss
Unsecured, considered good - -
Receivable which have significant increase in credit risk 2.07 3.10
Receivable credit impaired 4.35 4.35
6.42 7.50
Net Trade receivables
Unsecured, considered good 4,78 19.73
Receivable which have significant increase in credit risk 2.00 191
Receivable credit impaired - +
6.77 21.65
Current 4.78 19.73
Non-Current 2.00 1.91
*includes Rs. 5.05 Mn (31 March 2022: Rs. 16.35 Mn) from private limited company having a common director. frefer note 24)
Mo debts are due from directors or other officers of the company either severally or jointly with any other person.
Below table rep the trade receivables ageing: {Amount in X Millions)
Less than 6
Farticodais onths 6 months to 1 year 1-2 years 2-3 years More than 3 years Total
As at 31 March 2023:
a) Undi d trade receivabl
- considered good 0.96 3.82 - - = 4.78
- which have significant increase in credit risk - - 2.69 0.85 - 364
- which are eredit impaired - - - - 2.35 2.35
0.96 3.82 2.69 0.95 2.35 10.77
b) Disputed trade receivables
- considered good - - - - = =
- which have significant increase in eredit risk - - - 0.4z - 0.42
- which are credit impaired - - - - 2.00 2.00
s - - 0.42 2.00 242
Less: Expected Credit Loss - - 0.70 1.38 4.35 6.42
0.96 3.82 2.00 - - 6.77
As at 31 March 2022:
a) Undi dirade tacaivabl
- considered good B.62 11.11 - - - 19.73
- which have significant increase in credit risk - - 1.06 245 ES 355
- which are credit impaired - - - - 1.72 1.72
8.62 11.11 1.06 2.49 1.72 25.00
b) Disputed trade receivables
- considered good - - - - = 2
- which have significant increase in credit risk - = 0.42 1.04 - 1.47
- which are credit impaired - - - - 2.67 2.67
5 - 0.42 1.04 2.67 4.14
Less: Expected Credit Loss = - . 0.42 2.68 4.33 7.50
8.62 21.65

\§
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Notes to fi ial stat for the year ended 31 March 2023 (Amount in % Millions)
SC. Loans
As at As at
Parti
. 31 March 2023 31 March 2022

Loan to Related Parties (Considered good, Unsecured)

5. Chand Edutech Private Limited 29.92 27.34

Edutor Technologies (India) Pvt Ltd 35.96 -

D 5 Digital Private Limited 74.14 71.68
Loan to Others 1.48 1.76
Total 141.49 100.78
Non Current 65.87 1.22
Current 75.62 99.56

Below table represents disclosure under section 186(4) of the Companies Act, 2013

[Percenetage to the
Amt of Loan total loans and
Name of Borrower Relationship Outstanding advances
S. Chand Edutech Private Limited* Same Mar 29.92 21%
Edutor Technologies (India) Pvt Ltd Associate Comg 35.96 25%
D 5 Digital Private Limited . Associate Company 74.14 52%
Vinay Sharma (cessation w.e.f. 31.07.2022) Key Managerial Person 1.48 1%

*During the year loan, amounting to Rs 29.92 Mn to S Chand Edutech Private Limited has been extended for a further period of 2 years.

During the year loan, Company had granted unsecured loan for business purpose to an associate company Edutor Technologies {India) Pyt Ltd for two years carrying
an interest rate of SBI 2 year MCLR plus 250 Bps per annum

5D.  Other Financial Assets

(Amount in X Millions)
Particulars As at Asat
31 March 2023 31 March 2022
Security deposits - Non Current - 6.44
Security deposits - Current 7.34 _
Total 7.34 6.44
SE.  Cash and cash equivalents
{Amount in ® Millions)
Particulars et ks
iy i 31 March 2023 31 March 2022
Balance with banks 3.32 3.96
Cash in hand 0.01 0.05
Total Cash and cash equivalents 3.33 4.02
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6. Other Assets
(Amount in % Millions)

. As at As at
s 31March2023 31 March 2022
Prepaid expenses (Non current) - 0.59
Prepaid expenses {Current) 0.38 2.55
Advances to Suppliers 0.02 0.01
Advance to ex-employees - 0.18
Accrued Income {on Compulsory Convertible Debentures) 0.48 0.24
Foreign Tax Credit 035 133
Less: Provision on Foreign Tax Credit (0.35) (1.33)
Balance with Govt Authorities* 11.88 8.92
Total Other assets 12.76 12.49
Current 12.76 11.90
Non-Current - 0.59

* represents GST Input of Rs. 3.86 Mn (PY : Rs. 3.78 Mn), and TDS Recoverable of current financial year / Income Tax Refund for AY 22-23 of Rs.

8.02 Mn (PY : Rs. 5.14 Mn). /d“/
P
vk b& -
W

f




Safari Digital Education Initiatives Private Limited i
CIN: UB0904D12010PTC204512
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7.

Share Capital

(Amount in X Millions)
Particulars Asat Asat

31 March 2023 31 March 2022
Authorised
4,50,00,000 {31 March 2022: 4,50,00,000) equity shares of Rs 10/- each 450.00 450,00
Issued, subscribed and fully paid up
4,43,69,268 (31 March 2022: 4,43,69,268) equity shares of Rs 10/- each 443.69 443.69
443.69 443.69

a. Reconciliation of the shares ding at the beginning and at the end of the reporting year
Equity shares

Issued, subscribed and fully paid up

As at 1 April 2021

Increase/|Decrease) during the year

As at 31 March 2022

Increase/|Decrease) during the year

As at 31 March 2023

b. Terms{ rights attached to equity shares

Numbers Amount in Million

4,43,69,268 443.69
4,43,69,268 443.69
4,43,69,268 243.69

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. No dividend has been proposed
by the Board of Directors during the year ended 31 March 2023 (31 March 2022: nil). In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

There are no equity shares issued as bonus, shares issued for consideration other than cash or shares bought back during the period of five years immediately preceding the reporting

date,

c. Share Capital held by holding company and their subsidiaries

(Amount in % Millions)

As at As at
31 March 2023 31 March 2022
No of shares % of holding No of shares % of holding
S Chand And Company Limited, holding company 2,65,84,168 59.92% 2,65,84,168 59.92%
Nirja Publishers & Printers Private Limited 1,77,85,000 40.08% 1,77,85,000 40.08%
Vikas Publishing House Private Limited 100 0.00% 100 0.00%
d. Details of shareholders holding more than 5% equity shares in the Company:
As at 31 March 2023 As at 31 March 2022
No of shares % of holding No of shares % of holding

S Chand And Company Limited, holding company * 2,65,84,168 59.92% 2,65,84,168 59.92%
Nirja Publishers & Printers Private Limited 1,77,85,000 40.08% 1,77,85,000 40.08%
* including 100 Equity Shares held by Dinesh Kumar Jhunjhnuwala (As nominee of 5 Chand And Company Limited)
e. Details of shares held by promoters in the Company

As at 31st March 2023 As at 31st March 2022

; % change in
No. of shi % of holdi No. of sh % of holdi

0. of shares of holding 0. of shares of holding A hai
S Chand And Company Limited, holding company* 2,65,84,168 59.92% 2,65,84,168 59.92% 0.00%
Mirja Publishers & Printers Private Limited 1,77,85,000 40.08% 1,77,85,000 40.08% 0.00%
Vikas Publishing House Private Limited 100 0.00% 100 0.00% 0.00%

* including 100 Equity Shares held by Dinesh Kumar Jhunjhnuwala {As nominee of S Chand And Company Limited)

Other Equity
(Amount in X Millions)
As at As at
Particul
o 31 March 2023 31 March 2022

Retained earning
Balance as the Beginning of reporting year (381.11) (483.59)
Add: Surplus during the year 14.21 102,13
Add: Other Comprehensive income - 0.35
Balance as the end of reporting year (366.90) (381.11)
Employee stock option reserve
Balance as the Beginning of reporting year 0.99 -
Add; compensation option granted during the year - charge for the year - 0.99
Less: Reversal of excess option granted during previous financial year (0.20) -
Balance as the end of reporting year (Refer footnote below) 0.78 0.99

366.11 380.12

Total

Retained eamings

Retained earnings refer to the net profit/{loss) retained by the Company for its core business activities. Also includes re-measurement gains on defined benefit plans.

| stock opti |

pioy L

Represents 13,000 employee stock options of parent company issued under Employee Stock Option Plan 2018 (Scheme 2018), granted to director of the company.

o N> M
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Safari Digital Education Initiatives Private Limited
CIN: UBD904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2023

9A. Non-turrent borrowings

A tin X Millions)

Particulars

As at As at
31 March 2023 31 March 2022

Loan from related party

-Nirja Publishers & Printers Private Limited (refer footnote 9A.1)
-5 Chand And Company Limited (refer footnote 9A.2)
-Chhaya Prakashani Limited [refer footnote 9A.3)

Total Non-current borrowings

Footnote(s)

9A.1 Optionally Convertible loan amount Rs. 211.20 Mn (PY - Rs. 211.20 Mn ) & Interest amount Rs. 205.96 Mn/- {PY - Rs. 170.95 Mn)
9A.2  Optionally Convertible loan amount Rs. Nil (PY Rs. 50.00 Mn) & Interest amount Rs. Nil (PY Rs. 2.18 Mn)
9A.3  Optionally Convertible loan amount Rs. Nil (PY - Rs 142.50 Mn) & Interest amount Rs. Nil (PY - Rs. 23.90 Mn)

b X

417.16 382.15
= 52,18
166.40

417.16 600.72

(V‘”}’




Safari Digital Education Initiatives Private Limited
CIN: U80904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2023

9B. Current borrowings

{Amount in X Millions)

As at As at
31 March 2023 31 March 2022

Particulars

Loan from related party

-5 Chand And Company Limited (refer footnote 98.1) 53.02 89.26
-Chhaya Prakashani Limited (refer footnote 98.2) 497.96 317.40
Total current borrowings 550.98 406.65

Footnote(s)
9B.1 Optionally Convertible loan amount Rs. 48.70 Mn (PY Rs. 85.44 Mn) & Interest amount Rs. 4.32 Mn (PY Rs. 3.82 Mn)
9B.2  Optionally Convertible loan amount Rs. 353.74 Mn (PY Rs. 233.56 Mn) & Interest amount Rs. 144.22 Mn {PY Rs. 83.84 Mn)

[ =
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Safari Digital Education Initiatives Private Limited
CIN: U80904DL2010PTC204512
Notes to financial for the year ended 31 March 2023

10.  Trade payables
(Amount in X Millions)

Particulars A3 2% Axat
31 March 2023 31 March 2022
Trade payables of micro enterprises and small enterprises - 18.98
Trade payables of related entities 4.75 851
Trade payables other than micro enterprises and small enterprises 0.25 219
Total Trade payables 5.00 29.69
Current 5.00 29.69
Non-Current - -
Below table represents the trade payables ageing: (Amount in  Millions)
Particulars Less than 1 year 1-2 years 2-3 years More than 3 years Total
As at 31 March 2023;
a) Undisputed trade payables
Micro enterprises and small enterprises - - - - -
Others 3.64 135 - - 4.99
3.64 135 - - 4.99
b) Disputed trade payables
Micro enterprises and small enterprises - - = 3 =
Others - - - = 2
3.64 1.35 - - 4.99
As at 31 March 2022:
a) Undisputed trade payabl
Micro enterprises and small enterprises 18.98 - - - 18.98
Others 9.17 154 - - 10.71
28.15 1.54 = - 29.69
b) Disputed trade payables
Micro enterprises and small enterprises - = z 3 3
Others - - = = =
28.15 1.54 - - 29.69
Footnote(s):
10.1 Informations regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available
with the company.
. vk W“ ¢
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Safari Digital Education Initiatives Private Limited
CIN: UB0904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2023

11 (A) Other financial liabilities
(Amount in X Millions)

As at As at
Particulars
31 March 2023 31 March 2022

Employee Benefit Payable 1.27 1.33
Expenses Payable 0.80 1.06
Security Deposit Received 4.95 4.42
Total other financial liabilities 7.01 6.80
Current 7.01 2.39

- 4.42

Non current

11 (B) Lease liabilities
(Amount in X Millions)

Particulars Ak gk pom

31 March 2023 31 March 2022
Lease Liabilities (Non Current) - 4.26
Lease Liabilities (Current) 4.26 15.81
Total Lease Liabilities 4.26 20.06

12.  Other liabilities
(Amount in X Millions)

Particulars Ay 8t A3 8t
31 March 2023 31 March 2022
Statutory dues 1.89 1.33
Advance from customers 0.00 2
Deffered Income (Security Deposits) ' 0.15 0.54
Total other liabilities 2.04 1.87
Current 2.04 1.72
0.15

Non current -




Safari Digital Education Initiatives Private Limited
CIN: U80S04DL2010PTC204512

Notes to financial statement for the year ended 31 March 2023

13.

14,

Revenue from operations

(Amount in % Millions)

. For the year ended For the year ended
Particul
i 31 March 2023 31 March 2022
Sale of products
- Curriculum Books Sales 31.66
Sale of services
- E- Book Sale 6.13 6.40
- Digital Data Management Services 12.72 13.56
- Training Income - 0.06
- License Fee 7.51 8.46
Other operating income
Scrap sale 0.15
Total revenue from operations 26.36 60.29
Other incomes
(Amount in X Millions)
¥ For the year ended For the year ended
Particula
i 31 March 2023 31 March 2022
Income from rent 6.00 9.35
Income from maintenance 0.44 0.69
Interest income 11.58 9.09
Interest on Compulsory Convertible Debentures 0.48 0.24
Fair value gain on financial instrument 1.43 2,78
Provision Written Back (refer footnote 14.1) 391 1.24
Profit on foreign exchange 0.01 0.01
Creditors Written back 0.39 -
Miscellaneous Income 0.05
Total other income 24.25 23.43

Footnote:

14.1 Represents reversal of provision made on foreign tax credit of Rs 1.35 Mn and expected credit loss of Rs 2.56 Mn

ot o




Safari Digital Education Initiatives Private Limited
CIN: UB0904DL2010PTC204512
Notes to financial st t for the year ended 31 March 2023

15. Purchase of stock-in-trade

16.

{Amount in £ Millions)

Particul For the year ended For the year ended
i 31 March 2023 31 March 2022
Books purchase - 36.52
E Books purchase(Refer footnote 15.1) 4.07 4.96
4.07 41.48
Purchased from related parties including Rs 0.38 Mn pending receipt of invoice. (Refer note 24)
Decrease in inventories
(Amount in T Millions)
Particula For the year ended For the year ended
b iy 31 March 2023 31 March 2022
Inventories at the end of the year
Trade Items
Inventories at the beginning of the year
Trade Items 55.50
(Less) Inventory transferred through sale of mylestone business (49.50)
2 6.00
- 6.00

Decrease in inventories




Safari Digital Education Initiatives Private Limited
CIN: UB0904DL2010PTC204512

Notes to financial statement for the year ended 31 March 2023

17.

171

18.

19.

Employee benefits expenses

(Amount in X Millions)

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Salaries, wages and bonus 16.56
Contribution to provident and other funds 0.67
Gratuity expenses (refer note 25) - 0.37
ESOP (refer footnote 17.1) 0.60 0.19
Staff welfare expenses - 0.01
Total employee benefits exp 0.60 17.81
Pertains to earlier years.
Finance cost
(Amount in % Millions)
. For the year ended For the year ended
P
articulars 31 March 2023 31 March 2022
Interest expense
on borrowings 96.98 90.21
on Lease Liabilities (ROU) 1.56 3.63
others 0.03 0.67
Bank charges 0.04 0.03
Total finance cost 98.61 94.53
Depreciation and amortisation expense
{Amount in % Millions)
i For the year ended For the year ended
Particulars
31 March 2023 31 March 2022
Depreciation of property, plant & equipement 1.07 1.50
Amortisation of right-of-use assets (Lease) 13.06 13.94
Amortisation of intangible assets 5.76 11.24
19.80 26.68

Total depreciation and amortisation expenses




Safari Digital Education Initiatives Private Limited
CIN: US0904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2023

20.  Other expenses

{Amount in X Millions)
For the year ended For the year ended

i 31 March 2023 31 March 2022
Repairs & maintenance

Office premises and Computers 1.56 1.79
Legal & professional fees 3.07 2.57
Student Skill Assesment - 0.05
Payment to auditors (refer footnote 20.1) 0.20 0.20
Internet & telephone Exps 0.21 0.97
Dffice expenses 0.01 0.76
Platform License fee 2.50 2,50
Power & electricity{net) 1.27 0.96
Advertisement expenses 0.30 0.29
Sales promotion (refer footnote 20.4) 1.84 0.12
Travelling & boarding & conveyance expenses 0.01 1.03
Courier & Transportation charges - 0.68
Rent - 0.54
Rate & taxes 0.06 0.23
Bad debts 0.94 0.72
Foreign Tax credit written off 133 -
Expected Credit Loss on receivables 151 0.90
Insurance expenses 0.00 0.31
Fair value loss on financial instrument 1.44 1.22
Shared management Services (refer footnote 20.2) 1.80 4.56
Miscellaneous expenses (refer footnote 20.3) 0.35 1.25
Total other expenses 18.39 21.65

Footnote(s):

20.1 Payment to auditor
{Amount in X Millions)

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
As auditor
Audit fee 0.20 0.20
Out of pocket expenses = .
0.20 0.20

20.2  Paid to Holding Company (refer Note 24) .

203 ppiscellaneous expenses includes warehouse expenses of Rs. Nil (PY: Rs. 0.48 Mn) training expense of Rs Nil (PY: Rs - 0.11 Mn) and provision for
withholding tax of Rs. 0.35 Mn (PY: Rs 0.51 Mn)

204 |ncurred for business purpose as certified by the management.




Safari Digital Education Initiatives Private Limited
CIN: UB0904DL2010PTC204512

ded 31 March 2023

Notes to financial statement for the year

21

Components of Other Comprehensive Income (OCl)
The disaggregation of changes in other comprehensive income by each type of equity is shown below:

(Amount in X Millions)

For the year ended For the year ended
i 31 March 2023 31 March 2022
Re-measurment gains/(losses) on defined benefit plans - 0.47
Tax impact on re-measurement gains/(lasses) on defined benefit plans - (0.12)

0.35

Earnings per share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of Equity shares

outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equity
shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all dilutive potential

equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations

(A in X Millions)
For the year ended For the year ended

Farticmers 31 March 2023 31 March 2022
Profit attributable to equity holders of the company 14.21 102.13
Weighted average number of equity shares used for computing Earning per 4,43,69,268 4,43,69,268
Share (Basic & Diluted)
Face Value Per Share 10 10
Basic EPS 0.32 2.30
Diluted DPS 0.32 2.30




Safari Digital Education Initiatives Private Limited
CIN: U8S0904DL2010PTC204512
Notes to financial stat it for the year ended 31 March 2023

23, Exceptional Items: Income (Net)
(A t in X Millions)
= For the year ended For the year ended

g 31 March 2023 31 March 2022
Income from sale of mylestone division - 234.77
Profit/(Loss) on sale of Invesments (refer footnote (i)) 156.45 (27.38)
Provision for impairment in value of investments (refer footnote (ii)) (46.42) 39.58
Total ' 110.03 246.97
Footnotes:

(i) 2690 compulsory convertible preference shares converted at par into equivalent equity shares in the earlier years have been sold along with 76
equity shares/redemption of mutual fund units during the year resulting in profit of Rs 156.45 Mn.

(ii) In view of erosion of net worth of the investee company.
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Safari Digital Education Initiatives Private Limited
CIN: UB0904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2023
25 Defined benefit plans:
A. Gratuity
The company provides for gratuity, a defined benefit retirement plan covering eligible employees. The Gratuity Plan provides a lump sum payments to vested employees at retirement,
death, Incapacitation or termination of employment, of an amount equivalent to 15 days salary for each completed year of service. Vesting occurs on completion of 5 continuous years

of service as per Indian law. However, no vesting condition applies in case of death,

The Company has provided for gratuity based on the actuarial valuation done as per Project Unit Credit Method.
The following table sets out for the status of gratuity plan:

(Amount in % Millions}

Particulars 2022-23 2021-22
1 |Change in p value of defined benefit obligation during the year
Defined Benefit Obligation as of Prior Year 441
Service Cost : - - -
Current service cost B 0.31
Interest Cost * 0.07
Benefit payments directly by employer - (0.09)
Acquisition/Divestiture 14.22)
Actuarial (Gain) / Loss - Demographic
|Actuarial (Gain) / Loss - Financial - (0.01)
Actuarial (Gain) / Loss - Experlence - (0.48)
Defined Benefit Obligation at the end of Current Year : -
Il |Change in fair value of plan assets during the year
There is no plan assets
i |Net asset/ (liability) recognised in the balance sheet
Net defined benefit liability (asset) at prior year end - 4.41
Defined benefit cost included in P&L - 0.37
Total remeasurements included in OC! - (0.47)
Direct benefit payments by Employer - (0.08)
Acquisition/Divestiture - (4.22)
Net defined benefit liability (asset) - end of period - -
IV |Exg recognised in the of profit or loss during the year
Service cost 0.31
Net interest cost = 0.07
Total exp gnised in the employee benefit exp N 0.37
V' |Recognised in other compret income for the year
Actuarial (Gain) / Loss due to Demographic Assumption changes in DBO -
|Actuarial (Gain) / Loss due to Financial Assumption changes in DBO = (0.01)
Actuarial (Gain) / Loss due to Experiance on DBO - (0.46)
Cumulative OCI - (Income)/Loss, End of Period - (0.47)
Vi |M. ity profile of defined benefit obligati
Year 1 =
Year 2 =
Year 3 3 5
Year 4 ¢ -
Year 5 -
Year & to 10 = %
Vil |Q i sensitivity analysis for significant assumptions is as below
a) Impact of change in discount rate
Present Value of obligation at the end of the period
Discount rate - 100 basis points N - -
Discount rate + 100 basis points = =
Impact of change
Discount rate - 100 basis points -
Discount rate + 100 basis points =
b) Impact of change in salary
Present Value of obligation at the end of the period
Rate - 100 basis points "
Rate + 100 basis points « »
Impact of change
Discount rate - 100 basis points
Discount rate + 100 basis points 2
Vill [Actuarial assumptions
Discount Rate - 6.15%
Future salary increase - [ 6% for 1st year,
10% thereafter)
Retirement Age (years) - 58 Years
Mortality rates inclusive of provision for disability - 1ALM (2012-14)
Withdrawal rate - 15.00%|

As per para 83 of Ind AS 19, the rate used to discount post-employment benefit obligations (both funded and unfunded) shall be determined by reference to market yields at the end of
the reporting period on government bonds.
liablity as on 31 March

All employees of the company were transferred to subsidiary com pany on account of slump sale along with the provisions of Gratuity in FY 21-22. Hence t
2023/2022 is Nil. ™




B. Leave Encashment

In respect of leave encashment benefit, accrual is made on the basis of a year-end actuarial valuation in pursuance of the Company’s leave rules.
The Company has provided for leave benefits based on the actuarial valuation done as per Project Unit Credit Method.

The following table sets out for the status of leave encashment plan:

(Amount in X Millions)

Particulars

2021-22

Defined Benefit Obligation as of Prior Year
Service Cost ; -

Current service cost

Interest Cost

Benefit payments directly by employer
Acquisition/Divestiture

Actuarial (Gain) / Loss - Demographic

Actuarial (Gain) / Loss - Financial

Actuarial (Gain) / Loss - Experlence

Defined Benefit Dbligation at the end of Current Year

Il |Change in fair value of plan assets during the year
There is no plan assets

Net asset/ (liability) recognised in the balance sheet
Net defined benefit liability (asset) at prior year end
Defined benefit cost included in P&L

Total remeasurements included in OCI

Direct benefit payments by Employer
Acquisition/Divestiture

Net defined benefit liability (asset) - end of period

IV |Ex recognised in the of profit or loss during the year

Service cost

Met interest cost

Immediate recognition of loss

Total expense recognised in the employee benefit expense

V |Recognised in other comprehensive income for the year
|Cumulative OC! - {Income)/Lass, Beginning of Peried
Total remeasurements included in OCI

Cumulative OC| - {Income)/Loss, End of Period

Vi

Maturity profile of defined benefit obligation
Year 1

Year 2

Year 3

Year 4

Year 5

Year 6to 10

Vil |Quantitative sensitivity analysis for significant assumptions is as below

a) Impact of change in discount rate

Present Value of obligation at the end of the period
Discount rate - 100 basis points

Discount rate + 100 basis points

Impact of change
Discount rate - 100 basis points
Discount rate + 100 basis points

b} Impact of change in salary

|Present Value of obligation at the end of the period
Rate - 100 basis points

Rate + 100 basis points

||mpact of change
Discount rate - 100 basis points
Discount rate + 100 basis points

VIil | Actuarial assumptions
Discount Rate
Future salary increase

Retirement Age (years)

Mortality rates inclusive of provision for disability
|W'ld1<irawal rate

Change in pi value of defined benefit obligation during the year

232

0.03
{0.186)
{2.12)

(0.01)
(0.07)

2.32
(0.04)

(0.16)
(212)

0,03
(0.07)
(0.04)

6.15%

[ 6% for 1st year,
10% thereafter)
58 Years

IALM (2012-14)
15.00%

All employees of the company were transferred to subsidiary company on account of slump sale alongwith the provision of Leave Encashment in FY 21-22. Hence the liablity as on 31

March 2023/2022 is Nil.

@



Safari Digital Education Initiatives Private Limited
CIN: UB0904DL2010PTC204512

Notes to financial statement for the year ended 31 March 2023

26A  Deferred tax assets (net)

Deferred tax is calculated, in full, on all temporary timing differences under the liability method based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. The movement on the deferred tax account is as follows:

{Amount in % Millions

For the year ended 31 March, 2023
Particulars As at 31 March, Recognised in As at 31st March, 2023
2022 Profit& Loss | ocl
Tax effect of items constituting Deferred Tax Liabilities
Property, plant and equipment (2.01) (0.31) - (2.33)
Right of Use Assets (4.25) 3.42 - (0.82)
(A) (6.26) 3.11 - (3.15)
Tax effect of items constituting Deferred Tax Assets
Carried Forward Losses 92.59 (3.43) - 89.16
Unabsorbed Depreciation 19.98 (0.03) - 19.95
Lease liabilities - 1.07 1.07
Other financial liabilities 5.56 (5.24) - 0.32
Trade Receivables 1.95 (0.33) - 1.62
(8) 120.08 {7.96) - 11212
Deferred Tax Assets (Net) ) 113.82 (4.85) = 108.97

(Amount in X Millions)

For the year ended 31 March, 2022
Particulars As at 31 March, Recognised in As at 31 March, 2022
2021 Profit & Loss | oci
Tax effect of items constituting Deferred Tax Liabilities
Property, plant and equipment (16.23) 14.22 - {2.01)
Right of Use Assets (9.92) 5.67 (4.25)
{a) (26.15) 19.89 - (6.26)
Tax effect of items constituting Deferred Tax Assets
Carried Forward Losses 103.82 (11.23) - 92.59
Unabsorbed Depreciation 40.63 (20.65) v 19.98
Provisions 1.75 (1.63) (0.12) -
Lease Liabilities 11.49 {11.49) - "
Other financial liabilities 0.53 5.03 - 5.56
Trade Receivables 2.27 (0.32) - 1.95
(8) 160.50 (40.29) (0.12) 120.08
Deferred Tax Assets (Net) 134.35 (20.40) (0.12) 113.82

26A.1 In view of pending merger of Education business (Mylestone) with S Chand And Company Limited (Holding Company) and virtual certainity of earning
temporary taxable differences in future, Deferred tax Asset has been recognised.

26A.2 The Company has created Deffered tax asset on account of the fact that the scheme of merger (Refer Note 5A.2) would be approved.

26A.3 During the year ended, company has earned taxable profits of Rs 7.70 Mn that have been adjusted with the Unabsorbed depreciation of the earlier years due
to which no provision for Income Tax under the normal provisions/115JB of the Act read with 115BAA of the Act been made, although DTA Expense of Rs
4.85 Mn has been charged in Profit and Loss account. Company has recognised tax expenses considering 115BAA of the Income Tax Act, 1961 pending
exercise of the option of concessional regime before due date of return,

26B  Tax Expenses
(Amount in % Millions)

For the year ended  For the year ended 31

Particulars
31 March 2023 March 2022
(a) Income Tax charged or credited to Statement of profit and Loss during the year
In Statement of Profit and Loss
Current Tax - -
Deferred Tax Credit 4.85 20.40
In Other Comprehensive Income
Deferred Tax Credit - 0.12
Total 4.85 20.53
(b) Reconciliation of tax expenses
Accounting Profit before tak 19.07 122.53
Applicable Tax Rate 25.17% 26.00%
Computed Tax Expense 4.80 31.86
Tax effect of :
Tax impact of expenses 4.80 - = hys
Tax impact on lapsed B/f loss (0.47) - ok >
Tax impact on timing difference in PPE including ROU (5.44) 2 X o S e
Tax impact on Lease liabilities 1.07 -
Tax impact on Expenses not allowed 0.08 (11.33)
Tax Exp recognised in St of Profit and Loss 4.85 20.53




Safari Digital Education Initiatives Private Limited
CIN: U80904DL2010PTC204512
Notes to financial statement for the year ended 31 March 2023

27. Fair values of financial assets and financial liabilities

The fair value of other current financial assets, cash and cash equivalents, current trade receivables, trade
payables and other current financial liabilities approximate the carrying amounts because of short term period.

{Amount in < Millions)
Particulars As at March 31,2023  As at March 31, 2022

Financial assets measured at amortised cost

Non Current financial assets

-Investments 530.63 774.84
-Trade Receivables 2.00 1.91
-Loans 65.87 1.22

-Other non-current assets - 0.59

Current financial assets

-Investments 197.79 23.06
-Trade Receivables 4,78 19.73
-Cash and Cash equivalents . 3.33 4.02
-Loans 75.62 99.56
-Other Financial Assets 7.34 -

Financial liabilities measured at amortised cost

Non Current financial liabilities

-Borrowings 417.16 600.72
-Lease Liabilities - 4.26
-Other Financial Liabilities - 4.42

Current financial liabilities

-Borrowings 550.98 406.65
-Lease Liabilities 4.26 15.81
-Trade Payables 5.00 29.69

-Other Financial Liabilities 7.01 2.39




Safari Digital Education Initistives Private Limited
CIN: USD904DLI010PTC204512
Notes to financial statement for the year ended 31 March 2023

28, Disclosure related to key financial ratios;

Key financial ratios Numerator Denominator Current pariod Corrent period % Variance Reason for variance

Current maturity of loan Increased due to

a, Current ratic interest accrued on loan during the year due to

€ t ts C t liabiliti 0.53 52.74%

{in times) HHEIEANE e Lol which current lisbllities Increases and redures

overall current ratlo.

:;“::‘h"'““““‘ ol Total debt Shareholder's equity 1253 1616 2245% NA

€. Debt service coverage ratio Earnings reduces during the current year as

lable for debt servics® L h -27.

{in times) Earnings available for debt service® Debt service 0.18 025 -27.90% profit mrning wylestone didsion s trnsfered;

d. Return on equity Net profits after taxes - Preference Average shareholder's equity 20.14% B62.76%  -97.67H

lin %} dividend As & result of Mylestone transfer at

gains, th ge
shareholder's equity in Finaclal year 21-22 was
reduced on account of negative shareholders
equity on 31.02.2020. The average shareholders
equity during the current financial year has
increased therby causing the ratio to fall.

e, Inventory turnover Ratio Cost of goods sold or sales Average inventory - 171 -100.00%

(In times) Inventory is transferred 1o fellow subsidiary
company on account of slump sale In previeus
financial year due to which no inventory is held
by the company.

Revenue decreases on account of shifting.

f. Trade receivables turnover ratio mylestone division to the fellow subsidiary and
{in times) Net credit sales Awverage accounts receivable 2.15 0,55 293.41% realisation from the outstanding debtors were
{refer footnote (i} made effectively dring the current year which

Ieads to improve in the overall ratio.

& Trade payables turnever ratio Net credit purchases Average trade payables Mytestone division shifts to fellow sublsidiary by
{in times) which thers are no purchases of books during
[refer Footnote H)) 023 041 -4239% the current vear and trade payables reduces on

account of payment made during the year and
hence reduces the overall ratio,
‘Weorking capital ks negative of the company and

h. Net capital turnover ratio L revenue of the company is reduced as

. Net sales Workil ital (0.10] [0.20] -51.33%

{in times} e S o L) compared to previous year leads ta fall in the
ratio.

L Net profit ratio Net profit Net saies a4 18 BR1TH The exceptional profit earned during the year
L %) : are less than the amount earned in the earfier

VEBIS

|- Return on capital emplayed Eamning before interest and taxes  Capital emplayed®** 33.17% 26.37% 25.79% N.A

{in %)

k. Return on investment AMVITL) = MVITO) = Sum [Cit)]} {MVITO} + Sum [W(th * it} In view of no investments in equity / money

fin 33 N.A N N.A market /debt instruments.

*Faming for debt service = Net profit afier taxes + Non-cash operatmg expenses like degresiation and efher amortizstions + Interest + ather adjustments like loss on sale of fixed assels, provisions et
Dbt service = Inferest and lense pavments + Principal repavenerits

***+Capitol emploved = Tangible net worth + Total debi

Footnotes:
1) Revenue represents sale of e-books. In the absence of availability of figures of Net eredit sales, total reveune has been considered as numerator,
i) In the absence of availability of figures of Net credit purc . total purch has been idered as

23 Dues to Micro, small and medlum enterprises as defined under the MSMED Act, 2006

31 March 2023 31 March 2022

The prineipal amount and the interest due theseon (1o be shown separately} femaining unpaid to any supplier s ot the end of
cach scommiing year
~Principal amount due to micro and sl enterprizes -
=Interest due on above = A

The amount of interest pald by the buyer in terms of section 16 of the MSMED Act 2006 along with the amounts of the -

payment made to the supplier beyond the appointed day during each accounting year.

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyend . =
the appointed day during the year) but without sdding the interest specified under the MSMED Act 2006.

The amount of further interest remaining due and payable even in the succeeding years, untll such date when the
interest dues as sbove are actually paid to the small enterprise for the purpase of disallowance as a deductible
expenditure under section 23 of the MSMED Act 2006,




30 Additional I - tatory Inf

a  The operating cycle of the company is assumed to be of twekve months in absence of elearly fiable normal op g eyele and ¥ have been classified as current/non current.
b The Company has not borrowed fram the banks and fi : Th the req af util of the same is not applicable.
e The company dees not own any Immavable property on the date of Balance Sheet and therefore the r q of discl garding the Title Deed is not applicable.

d  The company does not own Investment Property on the date of balance sheet and therefore the requirement of disclosures regarding the fair value is not applicable,
& Thecompany has not revalued its PPE (including ROU assets) and its intangible assets during the year and hence disclosure regarding the basis of revaluation is not applicable.

f The company has not granted any loans or advances in the nature of loans ta Promoters, Directors, KMP and the related parties either severally or [ointly with any other persan which is either repayable on demand or without

specifying any terms or period of demand and i f di of such loan/ advance is not applicable.
€& Mo Proceedings Have Been initiated or pending against The Company for holding any Benami Property Under The Benami Transactions [Prohibition) Act 1988 {45 OF 1988)And The Rules Made Thereunder.
h  Company has not borrewed any funds fram the banks against the current assets of the pany the i of of quarterly returns is not applicable.
I Company has not been declared as Wilfull defaulter by any bank or financlal Institution or any other lender.
I The Company has not done any transaction with Struck off C /s 248 of the C ies Act, 2013 and section 550 of the Companies Act, 1956,
K In absense of any secured loans the requirements of filing of charge with ROC is not applicable.

I The company has complied with the number of layers prescribed under Clause (87) of Section 2 Gf the Act Read With Companies {Restriction On Number Of Layers| Rules 2017
The Company have not advanced or loaned or invested funds to any ather person(s) or entity{is}, Including foreign entities {1 di with the und, E that the | diary shall
&) directly or indirectly lend or invest in other persans or entities i In any manner wh by or on behalf of the company |Ultimate Beneficiaries), or
b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficlaris
n  The Company have not received any fund from any personis) or entityfis), including foreign entities {Funding Farty] with the understanding (whether recorded in writing or otherwise] that the Company shall:

a) directly or indirectly lend or Invest in other persans or entities identified in any manner wh by ar an behalf of the Funding Party (Ultimate Beneficiaries), or
b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
@ There were no i which wers i that have been or di as incorne during the year in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other relevant

provisions of the Income Tax Act, 1961)
P The company has not traded or inveested in any crypto-currency or virtual currency during the year under audit.
A Inview of non applicability of section 135 of the Companies Act, there is no requirement of dischosure ding d on sockal A
T Company has not applied any accounting policy i or has made a of items in Financial Statements or has reclassified items in the Financial Statements,

The Indian Parliament has approved the Code on Social Security, 2020 which would Iimpact the contributions by the company towards Provident Fund and Gratuity. The Ministry of Labour and Employment had released draft
rules for the Code on Social Security, 2020 on November 13, 2020, and Invited from stakehold h are under by the Ministry. The Company will assess the impact and its evaluation ence the
subject rules are natified. The Company will give appropriate impact in its financial statements in the period in which, the code becomes effective and the rafated rules to determine the financial Impact are published.

31 previous Year Figures have been regrouped/rearranged wherever necessary,
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